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105TH CONGRESS REPORT
" !HOUSE OF REPRESENTATIVES2d Session 105–736

STROM THURMOND NATIONAL DEFENSE AUTHORIZATION
ACT FOR FISCAL YEAR 1999

SEPTEMBER 22, 1998.—Ordered to be printed

Mr. SPENCE, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 3616]

The committee of conference on the disagreeing votes of the
two Houses on the amendment of the Senate to the bill (H.R. 3616)
to authorize appropriations for fiscal year 1999 for military activi-
ties of the Department of Defense, for military construction, and for
defense activities of the Department of Energy, to prescribe person-
nel strengths for such fiscal year for the Armed Forces, and for
other purposes, having met, after full and free conference, have
agreed to recommend and do recommend to their respective Houses
as follows:

That the House recede from its disagreement to the amend-
ment of the Senate and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate
amendment, insert the following:
SECTION 1. SHORT TITLE; FINDINGS.

(a) SHORT TITLE.—This Act may be cited as the ‘‘Strom Thur-
mond National Defense Authorization Act for Fiscal Year 1999’’.

(b) FINDINGS.—Congress makes the following findings:
(1) Senator Strom Thurmond of South Carolina first be-

came a member of the Committee on Armed Services of the
United States Senate on January 19, 1959. Senator Thur-
mond’s continuous service on that committee covers more than
75 percent of the period of the existence of the committee, which
was established immediately after World War II, and more
than 20 percent of the period of the existence of military and
naval affairs committees of Congress, the original bodies of
which were formed in 1816.
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(2) Senator Thurmond came to Congress and the committee
as a distinguished veteran of service, including combat service,
in the Armed Forces of the United States.

(3) Senator Thurmond was commissioned as a reserve sec-
ond lieutenant of infantry in 1924. He served with great distinc-
tion with the First Army in the European Theater of Operations
during World War II, landing in Normandy in a glider with
the 82nd Airborne Division on D-Day. He was transferred to the
Pacific Theater of Operations at the end of the war in Europe
and was serving in the Philippines when Japan surrendered.

(4) Having reverted to Reserve status at the end of World
War II, Senator Thurmond was promoted to brigadier general
in the United States Army Reserve in 1954. He served as Presi-
dent of the Reserve Officers Association beginning that same
year and ending in 1955. Senator Thurmond was promoted to
major general in the United States Army Reserve in 1959. He
transferred to the Retired Reserve on January 1, 1965, after 36
years of commissioned service.

(5) The distinguished character of Senator Thurmond’s
military service has been recognized by awards of numerous
decorations that include the Legion of Merit, the Bronze Star
medal with ‘‘V’’ device, the Army Commendation Medal, the
Belgian Cross of the Order of the Crown, and the French Croix
de Guerre.

(6) Senator Thurmond has served as chairman of the Com-
mittee on Armed Services of the United States Senate since
1995 and served as the ranking minority member of the com-
mittee from 1993 to 1995. Senator Thurmond concludes his
service as chairman at the end of the One Hundred Fifth Con-
gress, but is to continue to serve the committee as a member in
successive Congresses.

(7) This Act is the fortieth annual authorization bill for the
Department of Defense for which Senator Thurmond has taken
a major responsibility as a member of the Committee on Armed
Services of the Senate.

(8) Senator Thurmond, as an Army officer and a legislator,
has made matchless contributions to the national security of the
United States that, in duration and in quality, are unique.

(9) It is altogether fitting and proper that this Act, the last
annual authorization Act for the national defense that Senator
Thurmond manages in and for the United States Senate as
chairman of the Committee on Armed Services, be named in his
honor, as provided in subsection (a).

SEC. 2. ORGANIZATION OF ACT INTO DIVISIONS; TABLE OF CONTENTS.
(a) DIVISIONS.—This Act is organized into three divisions as fol-

lows:
(1) Division A—Department of Defense Authorizations.
(2) Division B—Military Construction Authorizations.
(3) Division C—Department of Energy National Security

Authorizations and Other Authorizations.
(b) TABLE OF CONTENTS.—The table of contents for this Act is

as follows:
Sec. 1. Short title; findings.
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Sec. 2. Organization of Act into divisions; table of contents.
Sec. 3. Congressional defense committees defined.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT

Subtitle A—Authorization of Appropriations
Sec. 101. Army.
Sec. 102. Navy and Marine Corps.
Sec. 103. Air Force.
Sec. 104. Defense-wide activities.
Sec. 105. Reserve components.
Sec. 106. Defense Inspector General.
Sec. 107. Chemical demilitarization program.
Sec. 108. Defense health programs.
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Family of Medium Tactical Vehicles.
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Sec. 115. Extension of authority to carry out Armament Retooling and Manufactur-

ing Support Initiative.

Subtitle C—Navy Programs
Sec. 121. CVN–77 nuclear aircraft carrier program.
Sec. 122. Increase in amount authorized to be excluded from cost limitation for

Seawolf submarine program.
Sec. 123. Multiyear procurement authority for the Department of the Navy.
Sec. 124. Annual GAO review of F/A–18E/F aircraft program.

Subtitle D—Air Force Programs
Sec. 131. F–22 aircraft program.
Sec. 132. C–130J aircraft program.

Subtitle E—Other Matters
Sec. 141. Chemical stockpile emergency preparedness program.
Sec. 142. Alternative technologies for destruction of assembled chemical weapons.

TITLE II—RESEARCH, DEVELOPMENT, TEST, AND EVALUATION

Subtitle A—Authorization of Appropriations
Sec. 201. Authorization of appropriations.
Sec. 202. Amount for basic and applied research.

Subtitle B—Program Requirements, Restrictions, and Limitations
Sec. 211. Management responsibility for Navy mine countermeasures programs.
Sec. 212. Future aircraft carrier transition technologies.
Sec. 213. Manufacturing technology program.
Sec. 214. Sense of Congress on the Defense Science and Technology Program.
Sec. 215. Next Generation Internet Program.
Sec. 216. Crusader self-propelled artillery system program.
Sec. 217. Airborne Laser Program.
Sec. 218. Enhanced Global Positioning System program.

Subtitle C—Ballistic Missile Defense
Sec. 231. Sense of Congress on National Missile Defense coverage.
Sec. 232. Limitation on funding for the Medium Extended Air Defense System.
Sec. 233. Limitation on funding for Cooperative Ballistic Missile Defense programs.
Sec. 234. Sense of Congress with respect to Ballistic Missile Defense cooperation

with Russia.
Sec. 235. Ballistic Missile Defense program elements.
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Sec. 236. Restructuring of acquisition strategy for Theater High-Altitude Area De-
fense (THAAD) system.

Subtitle D—Other Matters
Sec. 241. Extension of authority to carry out certain prototype projects.
Sec. 242. NATO alliance ground surveillance concept definition.
Sec. 243. NATO common-funded Civil Budget.
Sec. 244. Executive agent for cooperative research program of the Department of De-

fense and the Department of Veterans Affairs.
Sec. 245. Review of pharmacological interventions for reversing brain injury.
Sec. 246. Pilot program for revitalizing the laboratories and test and evaluation cen-

ters of the Department of Defense.
Sec. 247. Chemical warfare defense.
Sec. 248. Landmine alternatives.

TITLE III—OPERATION AND MAINTENANCE

Subtitle A—Authorization of Appropriations
Sec. 301. Operation and maintenance funding.
Sec. 302. Working capital funds.
Sec. 303. Armed Forces Retirement Home.
Sec. 304. Transfer from National Defense Stockpile Transaction Fund.

Subtitle B—Program Requirements, Restrictions, and Limitations
Sec. 311. Refurbishment of M1–A1 tanks.
Sec. 312. Operation of prepositioned fleet, National Training Center, Fort Irwin,

California.
Sec. 313. Berthing space at Norfolk Naval Shipyard, Virginia.
Sec. 314. NATO common-funded military budget.

Subtitle C—Environmental Provisions
Sec. 321. Settlement of claims of foreign governments for environmental cleanup of

overseas sites formerly used by the Department of Defense.
Sec. 322. Authority to pay negotiated settlement for environmental cleanup of for-

merly used defense sites in Canada.
Sec. 323. Removal of underground storage tanks.
Sec. 324. Report regarding polychlorinated biphenyl waste under Department of De-

fense control overseas.
Sec. 325. Modification of deadline for submittal to Congress of annual reports on en-

vironmental activities.
Sec. 326. Submarine solid waste control.
Sec. 327. Arctic Military Environmental Cooperation Program.
Sec. 328. Sense of Congress regarding oil spill prevention training for personnel on

board Navy vessels.

Subtitle D—Information Technology Issues
Sec. 331. Additional information technology responsibilities of Chief Information Of-

ficers.
Sec. 332. Defense-wide electronic mall system for supply purchases.
Sec. 333. Priority funding to ensure year 2000 compliance of information technology

and national security systems.
Sec. 334. Evaluation of year 2000 compliance as part of training exercises programs.
Sec. 335. Continuity of essential operations at risk of failure because of information

technology and national security systems that are not year 2000 compli-
ant.

Subtitle E—Defense Infrastructure Support Improvement
Sec. 341. Clarification of definition of depot-level maintenance and repair.
Sec. 342. Reporting and analysis requirements before change of commercial and in-

dustrial type functions to private sector performance.
Sec. 343. Notifications of determinations of military items as being commercial

items for purposes of the exception to requirements regarding core logis-
tics capabilities.

Sec. 344. Oversight of development and implementation of automated identification
technology.

Sec. 345. Contractor-operated civil engineering supply stores program.
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Sec. 346. Conditions on expansion of functions performed under prime vendor con-
tracts for depot-level maintenance and repair.

Sec. 347. Best commercial inventory practices for management of secondary supply
items.

Sec. 348. Personnel reductions in Army Materiel Command.
Sec. 349. Inventory management of in-transit items.
Sec. 350. Review of Defense Automated Printing Service functions.
Sec. 351. Development of plan for establishment of core logistics capabilities for

maintenance and repair of C–17 aircraft.

Subtitle F—Commissaries and Nonappropriated Fund Instrumentalities
Sec. 361. Continuation of management and funding of Defense Commissary Agency

through the Office of the Secretary of Defense.
Sec. 362. Expansion of current eligibility of Reserves for commissary benefits.
Sec. 363. Costs payable to the Department of Defense and other Federal agencies for

services provided to the Defense Commissary Agency.
Sec. 364. Collection of dishonored checks presented at commissary stores.
Sec. 365. Restrictions on patron access to, and purchases in, overseas commissaries

and exchange stores.
Sec. 366. Repeal of requirement for Air Force to sell tobacco products to enlisted per-

sonnel.
Sec. 367. Prohibition on consolidation or other organizational changes of Depart-

ment of Defense retail systems.
Sec. 368. Defense Commissary Agency telecommunications.
Sec. 369. Survey of commissary store patrons regarding satisfaction with com-

missary store merchandise.

Subtitle G—Other Matters
Sec. 371. Eligibility requirements for attendance at Department of Defense domestic

dependent elementary and secondary schools.
Sec. 372. Assistance to local educational agencies that benefit dependents of mem-

bers of the Armed Forces and Department of Defense civilian employees.
Sec. 373. Department of Defense readiness reporting system.
Sec. 374. Specific emphasis of program to investigate fraud, waste, and abuse with-

in Department of Defense.
Sec. 375. Condition for providing financial assistance for support of additional du-

ties assigned to the Army National Guard.
Sec. 376. Demonstration program to improve quality of personal property shipments

of members.
Sec. 377. Pilot program for acceptance and use of landing fees charged for use of

domestic military airfields by civil aircraft.
Sec. 378. Strategic plan for expansion of distance learning initiatives.
Sec. 379. Public availability of operating agreements between military installations

and financial institutions.

TITLE IV—MILITARY PERSONNEL AUTHORIZATIONS

Subtitle A—Active Forces
Sec. 401. End strengths for active forces.
Sec. 402. Revision in permanent end strength levels.
Sec. 403. Date for submission of annual manpower requirements report.
Sec. 404. Additional exemption from percentage limitation on number of lieutenant

generals and vice admirals.
Sec. 405. Extension of authority for Chairman of the Joint Chiefs of Staff to des-

ignate up to 12 general and flag officer positions to be excluded from
general and flag officer grade limitations.

Sec. 406. Exception for Chief, National Guard Bureau, from limitation on number
of officers above major general.

Sec. 407. Limitation on daily average of personnel on active duty in grades E–8 and
E–9.

Subtitle B—Reserve Forces
Sec. 411. End strengths for Selected Reserve.
Sec. 412. End strengths for Reserves on active duty in support of the reserves.
Sec. 413. End strengths for military technicians (dual status).
Sec. 414. Increase in number of members in certain grades authorized to serve on

active duty in support of the reserves.
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Sec. 415. Consolidation of strength authorizations for active status Naval Reserve
flag officers of the Navy Medical Department Staff Corps.

Subtitle C—Authorization of Appropriations
Sec. 421. Authorization of appropriations for military personnel.

TITLE V—MILITARY PERSONNEL POLICY

Subtitle A—Officer Personnel Policy
Sec. 501. Codification of eligibility of retired officers and former officers for consid-

eration by special selection boards.
Sec. 502. Involuntary separation pay denied for officer discharged for failure of se-

lection for promotion requested by the officer.
Sec. 503. Streamlined selective retention process for regular officers.
Sec. 504. Permanent applicability of limitations on years of active naval service of

Navy limited duty officers in grades of commander and captain.
Sec. 505. Tenure of Chief of the Air Force Nurse Corps.
Sec. 506. Grade of Air Force Assistant Surgeon General for Dental Services.
Sec. 507. Review regarding allocation of Naval Reserve Officers’ Training Corps

scholarships among participating colleges and universities.

Subtitle B—Reserve Component Matters
Sec. 511. Use of Reserves for emergencies involving weapons of mass destruction.
Sec. 512. Service required for retirement of National Guard officer in higher grade.
Sec. 513. Reduced time-in-grade requirement for reserve general and flag officers in-

voluntarily transferred from active status.
Sec. 514. Active status service requirement for promotion consideration for Army

and Air Force reserve component brigadier generals.
Sec. 515. Composition of selective early retirement boards for rear admirals of the

Naval Reserve and major generals of the Marine Corps Reserve.
Sec. 516. Authority for temporary waiver for certain Army Reserve officers of bacca-

laureate degree requirement for promotion of reserve officers.
Sec. 517. Furnishing of burial flags for deceased members and former members of

the Selected Reserve.

Subtitle C—Military Education and Training
Sec. 521. Separate housing for male and female recruits during recruit basic train-

ing.
Sec. 522. After-hours privacy for recruits during basic training.
Sec. 523. Sense of the House of Representatives relating to small unit assignments

by gender during recruit basic training.
Sec. 524. Extension of reporting dates for Commission on Military Training and

Gender-Related Issues.
Sec. 525. Improved oversight of innovative readiness training.

Subtitle D—Decorations, Awards, and Commendations
Sec. 531. Study of new decorations for injury or death in line of duty.
Sec. 532. Waiver of time limitations for award of certain decorations to certain per-

sons.
Sec. 533. Commendation and commemoration of the Navy and Marine Corps per-

sonnel who served in the United States Navy Asiatic Fleet from 1910–
1942.

Sec. 534. Appreciation for service during World War I and World War II by mem-
bers of the Navy assigned on board merchant ships as the Naval Armed
Guard Service.

Sec. 535. Sense of Congress regarding the heroism, sacrifice, and service of the mili-
tary forces of South Vietnam, other nations, and indigenous groups in
connection with the United States Armed Forces during the Vietnam
conflict.

Sec. 536. Sense of Congress regarding the heroism, sacrifice, and service of former
South Vietnamese commandos in connection with United States Armed
Forces during the Vietnam conflict.

Sec. 537. Prohibition on members of Armed Forces entering correctional facilities to
present decorations to persons who have committed serious violent felo-
nies.
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Subtitle E—Administration of Agencies Responsible for Review and
Correction of Military Records

Sec. 541. Personnel freeze.
Sec. 542. Professional staff.
Sec. 543. Ex parte communications.
Sec. 544. Timeliness standards.
Sec. 545. Scope of correction of military records.

Subtitle F—Reports
Sec. 551. Report on personnel retention.
Sec. 552. Report on process for selection of members for service on courts-martial.
Sec. 553. Report on prisoners transferred from United States Disciplinary Barracks,

Fort Leavenworth, Kansas, to Federal Bureau of Prisons.
Sec. 554. Review and report regarding the distribution of National Guard full-time

support among the States.

Subtitle G—Other Matters
Sec. 561. Two-year extension of certain force drawdown transition authorities relat-

ing to personnel management and benefits.
Sec. 562. Leave without pay for suspended academy cadets and midshipmen.
Sec. 563. Continued eligibility under Voluntary Separation Incentive program for

members who involuntarily lose membership in a reserve component.
Sec. 564. Reinstatement of definition of financial institution in authorities for reim-

bursement of defense personnel for Government errors in direct deposit
of pay.

Sec. 565. Increase in maximum amount for College Fund program.
Sec. 566. Central Identification Laboratory, Hawaii.
Sec. 567. Military funeral honors for veterans.
Sec. 568. Status in the Naval Reserve of cadets at the Merchant Marine Academy.
Sec. 569. Repeal of restriction on civilian employment of enlisted members.
Sec. 570. Transitional compensation for abused dependent children not residing

with the spouse or former spouse of a member convicted of dependent
abuse.

Sec. 571. Pilot program for treating GED and home school diploma recipients as
high school graduates for determinations of eligibility for enlistment in
the Armed Forces.

Sec. 572. Sense of Congress concerning New Parent Support Program and military
families.

Sec. 573. Advancement of Benjamin O. Davis, Junior, to grade of general on the re-
tired list of the Air Force.

Sec. 574. Sense of the House of Representatives concerning adherence by civilians in
military chain of command to the standard of exemplary conduct re-
quired of commanding officers and others in authority in the Armed
Forces.

TITLE VI—COMPENSATION AND OTHER PERSONNEL BENEFITS

Subtitle A—Pay and Allowances
Sec. 601. Increase in basic pay for fiscal year 1999.
Sec. 602. Rate of pay for cadets and midshipmen at the service academies.
Sec. 603. Basic allowance for housing outside the United States.
Sec. 604. Basic allowance for subsistence for reserves.

Subtitle B—Bonuses and Special and Incentive Pays
Sec. 611. Three-month extension of certain bonuses and special pay authorities for

reserve forces.
Sec. 612. Three-month extension of certain bonuses and special pay authorities for

nurse officer candidates, registered nurses, and nurse anesthetists.
Sec. 613. Three-month extension of authorities relating to payment of other bonuses

and special pays.
Sec. 614. Increased hazardous duty pay for aerial flight crewmembers in certain pay

grades.
Sec. 615. Aviation career incentive pay and aviation officer retention bonus.
Sec. 616. Diving duty special pay for divers having diving duty as a nonprimary

duty.
Sec. 617. Hardship duty pay.
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Sec. 618. Selective reenlistment bonus eligibility for Reserve members performing ac-
tive Guard and Reserve duty.

Sec. 619. Repeal of ten percent limitation on certain selective reenlistment bonuses.
Sec. 620. Increase in maximum amount authorized for Army enlistment bonus.
Sec. 621. Equitable treatment of Reserves eligible for special pay for duty subject to

hostile fire or imminent danger.
Sec. 622. Retention incentives initiative for critically short military occupational

specialties.

Subtitle C—Travel and Transportation Allowances
Sec. 631. Payments for movements of household goods arranged by members.
Sec. 632. Exception to maximum weight allowance for baggage and household ef-

fects.
Sec. 633. Travel and transportation allowances for travel performed by members in

connection with rest and recuperative leave from overseas stations.
Sec. 634. Storage of baggage of certain dependents.
Sec. 635. Commercial travel of Reserves at Federal supply schedule rates for attend-

ance at inactive-duty training assemblies.

Subtitle D—Retired Pay, Survivor Benefits, and Related Matters
Sec. 641. Paid-up coverage under Survivor Benefit Plan.
Sec. 642. Survivor Benefit Plan open enrollment period.
Sec. 643. Effective date of court-required former spouse Survivor Benefit Plan cov-

erage effectuated through elections and deemed elections.
Sec. 644. Presentation of United States flag to members of the Armed Forces upon

retirement.
Sec. 645. Recovery, care, and disposition of remains of medically retired member

who dies during hospitalization that begins while on active duty.
Sec. 646. Revision to computation of retired pay for certain members.
Sec. 647. Elimination of backlog of unpaid retired pay.

Subtitle E—Other Matters
Sec. 651. Definition of possessions of the United States for pay and allowances pur-

poses.
Sec. 652. Accounting of advance payments.
Sec. 653. Reimbursement of rental vehicle costs when motor vehicle transported at

Government expense is late.
Sec. 654. Education loan repayment program for health professions officers serving

in Selected Reserve.
Sec. 655. Federal employees’ compensation coverage for students participating in

certain officer candidate programs.
Sec. 656. Relationship of enlistment bonuses to eligibility to receive Army college

fund supplement under Montgomery GI Bill Educational Assistance
Program.

Sec. 657. Authority to provide financial assistance for education of certain defense
dependents overseas.

Sec. 658. Clarifications concerning payments to certain persons captured or interned
by North Vietnam.

TITLE VII—HEALTH CARE PROVISIONS

Subtitle A—Health Care Services
Sec. 701. Dependents’ dental program.
Sec. 702. Expansion of dependent eligibility under retiree dental program.
Sec. 703. Plan for redesign of military pharmacy system.
Sec. 704. Transitional authority to provide continued health care coverage for cer-

tain persons unaware of loss of CHAMPUS eligibility.

Subtitle B—TRICARE Program
Sec. 711. Payment of claims for provision of health care under the TRICARE pro-

gram for which a third party may be liable.
Sec. 712. TRICARE prime automatic enrollments and retiree payment options.
Sec. 713. System for tracking data and measuring performance in meeting

TRICARE access standards.
Sec. 714. Establishment of appeals process for claimcheck denials.
Sec. 715. Reviews relating to accessibility of health care under TRICARE.
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Subtitle C—Health Care Services For Medicare-Eligible Department of
Defense Beneficiaries

Sec. 721. Demonstration project to include certain covered beneficiaries within Fed-
eral Employees Health Benefits Program.

Sec. 722. TRICARE as Supplement to Medicare demonstration.
Sec. 723. Implementation of redesign of pharmacy system.
Sec. 724. Comprehensive evaluation of implementation of demonstration projects

and TRICARE pharmacy redesign.

Subtitle D—Other Changes to Existing Laws Regarding Health Care
Management

Sec. 731. Process for waiving informed consent requirement for administration of
certain drugs to members of Armed Forces for purposes of a particular
military operation.

Sec. 732. Health benefits for abused dependents of members of the Armed Forces.
Sec. 733. Provision of health care at military entrance processing stations and else-

where outside medical treatment facilities.
Sec. 734. Professional qualifications of physicians providing military health care.

Subtitle E—Other Matters
Sec. 741. Enhanced Department of Defense Organ and Tissue Donor program.
Sec. 742. Authorization to establish a Level 1 Trauma Training Center.
Sec. 743. Authority to establish center for study of post-deployment health concerns

of members of the Armed Forces.
Sec. 744. Report on implementation of enrollment-based capitation for funding for

military medical treatment facilities.
Sec. 745. Joint Department of Defense and Department of Veterans Affairs reports

relating to interdepartmental cooperation in the delivery of medical care.
Sec. 746. Report on research and surveillance activities regarding Lyme disease and

other tick-borne diseases.

TITLE VIII—ACQUISITION POLICY, ACQUISITION MANAGEMENT, AND
RELATED MATTERS

Subtitle A—Amendments to General Contracting Authorities, Procedures,
and Limitations

Sec. 801. Limitation on use of price preference upon achievement of contract goal for
small and disadvantaged businesses.

Sec. 802. Distribution of assistance under the Procurement Technical Assistance Co-
operative Agreement Program.

Sec. 803. Defense commercial pricing management improvement.
Sec. 804. Modification of senior executives covered by limitation on allowability of

compensation for certain contractor personnel.
Sec. 805. Separate determinations of exceptional waivers of truth in negotiation re-

quirements for prime contracts and subcontracts.
Sec. 806. Procurement of conventional ammunition.
Sec. 807. Para-aramid fibers and yarns.
Sec. 808. Clarification of responsibility for submission of information on prices pre-

viously charged for property or services offered.
Sec. 809. Amendments and study relating to procurement from firms in industrial

base for production of small arms.

Subtitle B—Other Matters
Sec. 811. Eligibility of involuntarily downgraded employee for membership in an ac-

quisition corps.
Sec. 812. Time for submission of annual report relating to Buy American Act.
Sec. 813. Procurement of travel services for official and unofficial travel under one

contract.
Sec. 814. Department of Defense purchases through other agencies.
Sec. 815. Supervision of defense acquisition university structure by Under Secretary

of Defense for Acquisition and Technology.
Sec. 816. Pilot programs for testing program manager performance of product sup-

port oversight responsibilities for life cycle of acquisition programs.
Sec. 817. Scope of protection of certain information from disclosure.
Sec. 818. Plan for rapid transition from completion of small business innovation re-

search into defense acquisition programs.
Sec. 819. Five-year authority for Secretary of the Navy to exchange certain items.
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Sec. 820. Permanent authority for use of major range and test facility installations
by commercial entities.

Sec. 821. Inventory exchange authorized for certain fuel delivery contract.

TITLE IX—DEPARTMENT OF DEFENSE ORGANIZATION AND
MANAGEMENT

Subtitle A—Department of Defense Officers and Organization
Sec. 901. Reduction in number of Assistant Secretary of Defense positions.
Sec. 902. Repeal of statutory requirement for position of Assistant Secretary of De-

fense for Command, Control, Communications, and Intelligence.
Sec. 903. Independent task force on transformation and Department of Defense orga-

nization.
Sec. 904. Authority to expand the National Defense University.
Sec. 905. Center for Hemispheric Defense Studies.
Sec. 906. Restructuring of administration of Fisher Houses.
Sec. 907. Management reform for research, development, test, and evaluation activi-

ties.

Subtitle B—Department of Defense Financial Management
Sec. 911. Improved accounting for defense contract services.
Sec. 912. Report on Department of Defense financial management improvement

plan.
Sec. 913. Study of feasibility of performance of Department of Defense finance and

accounting functions by private sector sources or other Federal sources.
Sec. 914. Limitation on reorganization and consolidation of operating locations of

the Defense Finance and Accounting Service.
Sec. 915. Annual report on resources allocated to support and mission activities.

Subtitle C—Joint Warfighting Experimentation
Sec. 921. Findings concerning joint warfighting experimentation.
Sec. 922. Sense of Congress concerning joint warfighting experimentation.
Sec. 923. Reports on joint warfighting experimentation.

Subtitle D—Other Matters
Sec. 931. Further reductions in defense acquisition and support workforce.
Sec. 932. Limitation on operation and support funds for the Office of the Secretary

of Defense.
Sec. 933. Clarification and simplification of responsibilities of Inspectors General re-

garding whistleblower protections.
Sec. 934. Repeal of requirement relating to assignment of tactical airlift mission to

reserve components.
Sec. 935. Consultation with Marine Corps on major decisions directly concerning

Marine Corps aviation.

TITLE X—GENERAL PROVISIONS

Subtitle A—Financial Matters
Sec. 1001. Transfer authority.
Sec. 1002. Incorporation of classified annex.
Sec. 1003. Authorization of prior emergency supplemental appropriations for fiscal

year 1998.
Sec. 1004. Authorization of appropriations for Bosnia peacekeeping operations for

fiscal year 1999.
Sec. 1005. Partnership for Peace Information Management System.
Sec. 1006. United States contribution to NATO common-funded budgets in fiscal

year 1999.
Sec. 1007. Liquidity of working-capital funds.
Sec. 1008. Termination of authority to manage working-capital funds and certain

activities through the Defense Business Operations Fund.
Sec. 1009. Clarification of authority to retain recovered costs of disposals in work-

ing-capital funds.
Sec. 1010. Crediting of amounts recovered from third parties for loss or damage to

personal property shipped or stored at Government expense.
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Subtitle B—Naval Vessels and Shipyards
Sec. 1011. Revision to requirement for continued listing of two Iowa-class battle-

ships on the Naval Vessel Register.
Sec. 1012. Transfer of U.S.S. NEW JERSEY.
Sec. 1013. Homeporting of the U.S.S. IOWA in San Francisco, California.
Sec. 1014. Sense of Congress concerning the naming of an LPD–17 vessel.
Sec. 1015. Reports on naval surface fire-support capabilities.
Sec. 1016. Long-term charter of three vessels in support of submarine rescue, escort,

and towing.
Sec. 1017. Transfer of obsolete Army tugboat.

Subtitle C—Counter Drug Activities and Other Assistance for Civilian Law
Enforcement

Sec. 1021. Department of Defense support to other agencies for counter-drug activi-
ties.

Sec. 1022. Department of Defense support of National Guard drug interdiction and
counter-drug activities.

Sec. 1023. Department of Defense counter-drug activities in transit zone.

Subtitle D—Miscellaneous Report Requirements and Repeals
Sec. 1031. Repeal of unnecessary and obsolete reporting provisions.
Sec. 1032. Report regarding use of tagging system to identify hydrocarbon fuels used

by Department of Defense.

Subtitle E—Armed Forces Retirement Home
Sec. 1041. Appointment of Director and Deputy Director of the Naval Home.
Sec. 1042. Revision of inspection requirements relating to Armed Forces Retirement

Home.
Sec. 1043. Clarification of land conveyance authority, Armed Forces Retirement

Home.

Subtitle F—Matters Relating to Defense Property
Sec. 1051. Plan for improved demilitarization of excess and surplus defense prop-

erty.
Sec. 1052. Transfer of F–4 Phantom II aircraft to foundation.

Subtitle G—Other Department of Defense Matters
Sec. 1061. Pilot program on alternative notice of receipt of legal process for garnish-

ment of Federal pay for child support and alimony.
Sec. 1062. Training of special operations forces with friendly foreign forces.
Sec. 1063. Research grants competitively awarded to service academies.
Sec. 1064. Department of Defense use of frequency spectrum.
Sec. 1065. Department of Defense aviation accident investigations.
Sec. 1066. Investigation of actions relating to 174th Fighter Wing of New York Air

National Guard.
Sec. 1067. Program to commemorate 50th anniversary of the Korean War.
Sec. 1068. Designation of America’s National Maritime Museum.
Sec. 1069. Technical and clerical amendments.

Subtitle H—Other Matters
Sec. 1071. Act constituting Presidential approval of vessel war risk insurance re-

quested by the Secretary of Defense.
Sec. 1072. Extension and reauthorization of Defense Production Act of 1950.
Sec. 1073. Requirement that burial flags furnished by the Secretary of Veterans Af-

fairs be wholly produced in the United States.
Sec. 1074. Sense of Congress concerning tax treatment of principal residence of

members of Armed Forces while away from home on active duty.
Sec. 1075. Clarification of State authority to tax compensation paid to certain em-

ployees.

TITLE XI—DEPARTMENT OF DEFENSE CIVILIAN PERSONNEL
Sec. 1101. Defense Advanced Research Projects Agency experimental personnel man-

agement program for technical personnel.
Sec. 1102. Maximum pay rate comparability for faculty members of the United

States Air Force Institute of Technology.
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Sec. 1103. Authority for release to Coast Guard of drug test results of civil service
mariners of the Military Sealift Command.

Sec. 1104. Limitations on back pay awards.
Sec. 1105. Restoration of annual leave accumulated by civilian employees at instal-

lations in the Republic of Panama to be closed pursuant to the Panama
Canal Treaty of 1977.

Sec. 1106. Repeal of program providing preference for employment of military
spouses in military child care facilities.

Sec. 1107. Observance of certain holidays at duty posts outside the United States.
Sec. 1108. Continuation of random drug testing program for certain Department of

Defense employees.
Sec. 1109. Department of Defense employee voluntary early retirement authority.

TITLE XII—MATTERS RELATING TO OTHER NATIONS

Subtitle A—United States Armed Forces in Bosnia and Herzegovina
Sec. 1201. Findings.
Sec. 1202. Sense of Congress.
Sec. 1203. Presidential reports.
Sec. 1204. Secretary of Defense reports on operations in Bosnia and Herzegovina.
Sec. 1205. Definitions.

Subtitle B—Matters Relating to Contingency Operations
Sec. 1211. Report on involvement of Armed Forces in contingency and ongoing oper-

ations.
Sec. 1212. Submission of report on objectives of a contingency operation with re-

quests for funding for the operation.

Subtitle C—Matters Relating to NATO and Europe
Sec. 1221. Limitation on United States share of costs of NATO expansion.
Sec. 1222. Report on military capabilities of an expanded NATO alliance.
Sec. 1223. Reports on the development of the European security and defense identity.

Subtitle D—Other Matters
Sec. 1231. Limitation on assignment of United States forces for certain United Na-

tions purposes.
Sec. 1232. Prohibition on restriction of Armed Forces under Kyoto Protocol to the

United Nations Framework Convention on Climate Change.
Sec. 1233. Defense burdensharing.
Sec. 1234. Transfer of excess UH–1 Huey and AH–1 Cobra helicopters to foreign

countries.
Sec. 1235. Transfers of naval vessels to certain foreign countries.
Sec. 1236. Repeal of landmine moratorium.
Sec. 1237. Application of authorities under the International Emergency Economic

Powers Act to Communist Chinese military companies.

TITLE XIII—COOPERATIVE THREAT REDUCTION WITH STATES OF THE
FORMER SOVIET UNION

Sec. 1301. Specification of Cooperative Threat Reduction Programs and funds.
Sec. 1302. Funding allocations.
Sec. 1303. Prohibition on use of funds for specified purposes.
Sec. 1304. Limitation on use of funds for chemical weapons destruction activities in

Russia.
Sec. 1305. Limitation on use of funds for biological weapons proliferation prevention

activities in Russia.
Sec. 1306. Cooperative counter proliferation program.
Sec. 1307. Requirement to submit summary of amounts requested by project cat-

egory.
Sec. 1308. Report on biological weapons programs in Russia.
Sec. 1309. Report on individuals with expertise in former Soviet weapons of mass

destruction programs.

TITLE XIV—DOMESTIC PREPAREDNESS FOR DEFENSE AGAINST
WEAPONS OF MASS DESTRUCTION

Sec. 1401. Short title.
Sec. 1402. Domestic preparedness for response to threats of terrorist use of weapons

of mass destruction.
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Sec. 1403. Report on domestic emergency preparedness.
Sec. 1404. Threat and risk assessments.
Sec. 1405. Advisory panel to assess domestic response capabilities for terrorism in-

volving weapons of mass destruction.

TITLE XV—MATTERS RELATING TO ARMS CONTROL, EXPORT
CONTROLS, AND COUNTERPROLIFERATION

Subtitle A—Arms Control Matters
Sec. 1501. One-year extension of limitation on retirement or dismantlement of strate-

gic nuclear delivery systems.
Sec. 1502. Transmission of executive branch reports providing Congress with classi-

fied summaries of arms control developments.
Sec. 1503. Report on adequacy of emergency communications capabilities between

United States and Russia.
Sec. 1504. Russian nonstrategic nuclear weapons.

Subtitle B—Satellite Export Controls
Sec. 1511. Sense of Congress.
Sec. 1512. Certification of exports of missile equipment or technology to China.
Sec. 1513. Satellite controls under the United States Munitions List.
Sec. 1514. National security controls on satellite export licensing.
Sec. 1515. Report on export of satellites for launch by People’s Republic of China.
Sec. 1516. Related items defined.

Subtitle C—Other Export Control Matters
Sec. 1521. Authority for export control activities of the Department of Defense.
Sec. 1522. Release of export information by Department of Commerce to other agen-

cies for purpose of national security assessment.
Sec. 1523. Nuclear export reporting requirement.
Sec. 1524. Execution of objection authority within the Department of Defense.

Subtitle D—Counterproliferation Matters
Sec. 1531. One-year extension of counterproliferation authorities for support of

United Nations Special Commission on Iraq.
Sec. 1532. Sense of Congress on nuclear tests in South Asia.
Sec. 1533. Report on requirements for response to increased missile threat in Asia-

Pacific region.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

Sec. 2001. Short title.

TITLE XXI—ARMY
Sec. 2101. Authorized Army construction and land acquisition projects.
Sec. 2102. Family housing.
Sec. 2103. Improvements to military family housing units.
Sec. 2104. Authorization of appropriations, Army.
Sec. 2105. Modification of authority to carry out fiscal year 1998 projects.

TITLE XXII—NAVY
Sec. 2201. Authorized Navy construction and land acquisition projects.
Sec. 2202. Family housing.
Sec. 2203. Improvements to military family housing units.
Sec. 2204. Authorization of appropriations, Navy.
Sec. 2205. Authorization to accept road construction project, Marine Corps Base,

Camp Lejeune, North Carolina.

TITLE XXIII—AIR FORCE
Sec. 2301. Authorized Air Force construction and land acquisition projects.
Sec. 2302. Family housing.
Sec. 2303. Improvements to military family housing units.
Sec. 2304. Authorization of appropriations, Air Force.
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TITLE XXIV—DEFENSE AGENCIES
Sec. 2401. Authorized Defense Agencies construction and land acquisition projects.
Sec. 2402. Improvements to military family housing units.
Sec. 2403. Energy conservation projects.
Sec. 2404. Authorization of appropriations, Defense Agencies.
Sec. 2405. Repeal of fiscal year 1997 authorization of appropriations for certain

military housing improvement program.
Sec. 2406. Modification of authority to carry out certain fiscal year 1995 projects.
Sec. 2407. Modification of authority to carry out fiscal year 1990 project.

TITLE XXV—NORTH ATLANTIC TREATY ORGANIZATION SECURITY
INVESTMENT PROGRAM

Sec. 2501. Authorized NATO construction and land acquisition projects.
Sec. 2502. Authorization of appropriations, NATO.

TITLE XXVI—GUARD AND RESERVE FORCES FACILITIES
Sec. 2601. Authorized Guard and Reserve construction and land acquisition

projects.
Sec. 2602. Modification of authority to carry out fiscal year 1998 project.

TITLE XXVII—EXPIRATION AND EXTENSION OF AUTHORIZATIONS
Sec. 2701. Expiration of authorizations and amounts required to be specified by law.
Sec. 2702. Extension of authorizations of certain fiscal year 1996 projects.
Sec. 2703. Extension of authorization of fiscal year 1995 project.
Sec. 2704. Effective date.

TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program and Military Family Housing
Changes

Sec. 2801. Architectural and engineering services and construction design.
Sec. 2802. Expansion of Army overseas family housing lease authority.
Sec. 2803. Definition of ancillary supporting facilities under alternative authority

for acquisition and improvement of military housing.
Sec. 2804. Purchase of build-to-lease family housing at Eielson Air Force Base,

Alaska.
Sec. 2805. Report relating to improvement of housing for unaccompanied members.

Subtitle B—Real Property and Facilities Administration
Sec. 2811. Exceptions to real property transaction reporting requirements for war

and certain emergency and other operations.
Sec. 2812. Restoration of Department of Defense lands used by another Federal

agency.
Sec. 2813. Outdoor recreation development on military installations for disabled vet-

erans, military dependents with disabilities, and other persons with dis-
abilities.

Sec. 2814. Report on leasing and other alternative uses of non-excess military prop-
erty.

Sec. 2815. Report on implementation of utility system conveyance authority.

Subtitle C—Defense Base Closure and Realignment
Sec. 2821. Applicability of property disposal laws to leases at installations to be

closed or realigned under base closure laws.
Sec. 2822. Elimination of waiver authority regarding prohibition against certain

conveyances of property at Naval Station, Long Beach, California.
Sec. 2823. Payment of stipulated penalties assessed under CERCLA in connection

with McClellan Air Force Base, California.

Subtitle D—Land Conveyances

PART I—ARMY CONVEYANCES

Sec. 2831. Modification of land conveyance, Army Reserve Center, Youngstown,
Ohio.

Sec. 2832. Release of interests in real property, former Kennebec Arsenal, Augusta,
Maine.

Sec. 2833. Release, waiver, or conveyance of interests in real property, former Red-
stone Army Arsenal property, Alabama.
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Sec. 2834. Conveyance of utility systems, Lone Star Army Ammunition Plant, Texas.
Sec. 2835. Conveyance of water rights and related interests, Rocky Mountain Arse-

nal, Colorado, for purposes of acquisition of perpetual contracts for
water.

Sec. 2836. Land conveyance, Army Reserve Center, Massena, New York.
Sec. 2837. Land conveyance, Army Reserve Center, Ogdensburg, New York.
Sec. 2838. Land conveyance, Army Reserve Center, Jamestown, Ohio.
Sec. 2839. Land conveyance, Army Reserve Center, Peoria, Illinois.
Sec. 2840. Land conveyance, Army Reserve Center, Bridgton, Maine.
Sec. 2841. Land conveyance, Fort Sheridan, Illinois.
Sec. 2842. Land conveyance, Skaneateles, New York.
Sec. 2843. Land conveyance, Indiana Army Ammunition Plant, Charlestown, Indi-

ana.
Sec. 2844. Land conveyance, Volunteer Army Ammunition Plant, Chattanooga, Ten-

nessee.
Sec. 2845. Land conveyance, Stewart Army Sub-Post, New Windsor, New York.

PART II—NAVY CONVEYANCES

Sec. 2851. Conveyance of easement, Marine Corps Base, Camp Pendleton, Califor-
nia.

Sec. 2852. Land exchange, Naval Reserve Readiness Center, Portland, Maine.
Sec. 2853. Land conveyance, Naval and Marine Corps Reserve facility, Youngstown,

Ohio.
Sec. 2854. Land conveyance, Naval Air Reserve Center, Minneapolis, Minnesota.

PART III—AIR FORCE CONVEYANCES

Sec. 2861. Modification of land conveyance, Eglin Air Force Base, Florida.
Sec. 2862. Modification of land conveyance, Finley Air Force Station, North Dakota.
Sec. 2863. Land conveyance, Lake Charles Air Force Station, Louisiana.
Sec. 2864. Land conveyance, Air Force Housing Facility, La Junta, Colorado.

Subtitle E—Other Matters
Sec. 2871. Modification of authority relating to Department of Defense Laboratory

Revitalization Demonstration Program.
Sec. 2872. Repeal of prohibition on joint use of Gray Army Airfield, Fort Hood,

Texas, with civil aviation.
Sec. 2873. Modification of demonstration project for purchase of fire, security, police,

public works, and utility services from local government agencies.
Sec. 2874. Designation of building containing Navy and Marine Corps Reserve Cen-

ter, Augusta, Georgia.

TITLE XXIX—JUNIPER BUTTE RANGE WITHDRAWAL
Sec. 2901. Short title.
Sec. 2902. Withdrawal and reservation.
Sec. 2903. Map and legal description.
Sec. 2904. Agency agreement.
Sec. 2905. Right-of-way grants.
Sec. 2906. Indian sacred sites.
Sec. 2907. Actions concerning ranching operations in withdrawn area.
Sec. 2908. Management of withdrawn and reserved lands.
Sec. 2909. Integrated natural resource management plan.
Sec. 2910. Memorandum of understanding.
Sec. 2911. Maintenance of roads.
Sec. 2912. Management of withdrawn and acquired mineral resources.
Sec. 2913. Hunting, fishing, and trapping.
Sec. 2914. Water rights.
Sec. 2915. Duration of withdrawal.
Sec. 2916. Environmental remediation of relinquished withdrawn lands or upon ter-

mination of withdrawal.
Sec. 2917. Delegation of authority.
Sec. 2918. Hold harmless.
Sec. 2919. Authorization of appropriations.
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DIVISION C—DEPARTMENT OF ENERGY NATIONAL SE-
CURITY AUTHORIZATIONS AND OTHER AUTHORIZA-
TIONS

TITLE XXXI—DEPARTMENT OF ENERGY NATIONAL SECURITY
PROGRAMS

Subtitle A—National Security Programs Authorizations
Sec. 3101. Weapons activities.
Sec. 3102. Defense environmental restoration and waste management.
Sec. 3103. Other defense activities.
Sec. 3104. Defense nuclear waste disposal.
Sec. 3105. Defense environmental management privatization.

Subtitle B—Recurring General Provisions
Sec. 3121. Reprogramming.
Sec. 3122. Limits on general plant projects.
Sec. 3123. Limits on construction projects.
Sec. 3124. Fund transfer authority.
Sec. 3125. Authority for conceptual and construction design.
Sec. 3126. Authority for emergency planning, design, and construction activities.
Sec. 3127. Funds available for all national security programs of the Department of

Energy.
Sec. 3128. Availability of funds.
Sec. 3129. Transfers of defense environmental management funds.

Subtitle C—Program Authorizations, Restrictions, and Limitations
Sec. 3131. Permanent extension of funding prohibition relating to international co-

operative stockpile stewardship.
Sec. 3132. Support of ballistic missile defense activities of the Department of De-

fense.
Sec. 3133. Nonproliferation activities.
Sec. 3134. Licensing of certain mixed oxide fuel fabrication and irradiation facili-

ties.
Sec. 3135. Continuation of processing, treatment, and disposition of legacy nuclear

materials.
Sec. 3136. Authority for Department of Energy federally funded research and devel-

opment centers to participate in merit-based technology research and de-
velopment programs.

Sec. 3137. Activities of Department of Energy facilities.
Sec. 3138. Hanford overhead and service center costs.
Sec. 3139. Hanford waste tank cleanup program reforms.
Sec. 3140. Hanford Health Information Network.
Sec. 3141. Hazardous materials management and emergency response training pro-

gram.
Sec. 3142. Support for public education in the vicinity of Los Alamos National Lab-

oratory, New Mexico.
Sec. 3143. Relocation of National Atomic Museum, Albuquerque, New Mexico.
Sec. 3144. Tritium production.

Subtitle D—Other Matters
Sec. 3151. Study and plan relating to worker and community transition assistance.
Sec. 3152. Extension of authority for appointment of certain scientific, engineering,

and technical personnel.
Sec. 3153. Requirement for plan to modify employment system used by Department

of Energy in defense environmental management programs.
Sec. 3154. Department of Energy nuclear materials couriers.
Sec. 3155. Increase in maximum rate of pay for scientific, engineering, and technical

personnel responsible for safety at defense nuclear facilities.
Sec. 3156. Extension of authority of Department of Energy to pay voluntary separa-

tion incentive payments.
Sec. 3157. Repeal of fiscal year 1998 statement of policy on stockpile stewardship

program.
Sec. 3158. Report on stockpile stewardship criteria.
Sec. 3159. Panel to assess the reliability, safety, and security of the United States

nuclear stockpile.



17

Sec. 3160. International cooperative information exchange.
Sec. 3161. Protection against inadvertent release of restricted data and formerly re-

stricted data.
Sec. 3162. Sense of Congress regarding treatment of Formerly Utilized Sites Reme-

dial Action Program under a nondefense discretionary budget function.
Sec. 3163. Reports relating to tritium production.

TITLE XXXII—DEFENSE NUCLEAR FACILITIES SAFETY BOARD
Sec. 3201. Authorization.

TITLE XXXIII—NATIONAL DEFENSE STOCKPILE
Sec. 3301. Definitions.
Sec. 3302. Authorized uses of stockpile funds.
Sec. 3303. Authority to dispose of certain materials in National Defense Stockpile.
Sec. 3304. Use of stockpile funds for certain environmental remediation, restoration,

waste management, and compliance activities.

TITLE XXXIV—NAVAL PETROLEUM RESERVES
Sec. 3401. Definitions.
Sec. 3402. Authorization of appropriations.
Sec. 3403. Disposal of Naval Petroleum Reserve Numbered 2.
Sec. 3404. Disposal of Naval Petroleum Reserve Numbered 3.
Sec. 3405. Disposal of Oil Shale Reserve Numbered 2.
Sec. 3406. Administration.

TITLE XXXV—PANAMA CANAL COMMISSION
Sec. 3501. Short title; references to Panama Canal Act of 1979.
Sec. 3502. Authorization of expenditures.
Sec. 3503. Purchase of vehicles.
Sec. 3504. Expenditures only in accordance with treaties.
Sec. 3505. Donations to the Commission.
Sec. 3506. Agreements for United States to provide post-transfer administrative

services for certain employee benefits.
Sec. 3507. Sunset of United States overseas benefits just before transfer.
Sec. 3508. Central examining office.
Sec. 3509. Liability for vessel accidents.
Sec. 3510. Panama Canal Board of Contract Appeals.
Sec. 3511. Restatement of requirement that Secretary of Defense designee on Pan-

ama Canal Commission supervisory board be a current officer of the De-
partment of Defense.

Sec. 3512. Technical amendments.

TITLE XXXVI—MARITIME ADMINISTRATION
Sec. 3601. Authorization of appropriations for fiscal year 1999.
Sec. 3602. Authority to convey National Defense Reserve Fleet vessel.
Sec. 3603. Authority to convey certain National Defense Reserve Fleet vessels.
Sec. 3604. Clearinghouse for maritime information.
Sec. 3605. Conveyance of NDRF vessel ex-USS LORAIN COUNTY.

TITLE XXXVII—INCREASED MONITORING OF PRODUCTS MADE WITH
FORCED LABOR

Sec. 3701. Authorization for additional customs personnel to monitor the importa-
tion of products made with forced labor.

Sec. 3702. Reporting requirement on forced labor products destined for the United
States market.

Sec. 3703. Renegotiating memoranda of understanding on forced labor.

TITLE XXXVIII—FAIR TRADE IN AUTOMOTIVE PARTS
Sec. 3801. Short title.
Sec. 3802. Definitions.
Sec. 3803. Re-establishment of initiative on automotive parts sales to Japan.
Sec. 3804. Establishment of Special Advisory Committee on automotive parts sales

in Japanese and other Asian markets.
Sec. 3805. Expiration date.



18

TITLE XXXIX—RADIO FREE ASIA
Sec. 3901. Short title.
Sec. 3902. Authorization of appropriations for increased funding for Radio Free

Asia and Voice of America broadcasting to China.
Sec. 3903. Reporting requirement.

SEC. 3. CONGRESSIONAL DEFENSE COMMITTEES DEFINED.
For purposes of this Act, the term ‘‘congressional defense com-

mittees’’ means—
(1) the Committee on Armed Services and the Committee on

Appropriations of the Senate; and
(2) the Committee on National Security and the Committee

on Appropriations of the House of Representatives.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT

Subtitle A—Authorization of Appropriations
Sec. 101. Army.
Sec. 102. Navy and Marine Corps.
Sec. 103. Air Force.
Sec. 104. Defense-wide activities.
Sec. 105. Reserve components.
Sec. 106. Defense Inspector General.
Sec. 107. Chemical demilitarization program.
Sec. 108. Defense health programs.
Sec. 109. Defense Export Loan Guarantee program.

Subtitle B—Army Programs
Sec. 111. Multiyear procurement authority for Longbow Hellfire Missile program.
Sec. 112. Conditions for award of a second-source procurement contract for the

Family of Medium Tactical Vehicles.
Sec. 113. Armored system modernization.
Sec. 114. Reactive armor tiles.
Sec. 115. Extension of authority to carry out Armament Retooling and Manufactur-

ing Support Initiative.

Subtitle C—Navy Programs
Sec. 121. CVN–77 nuclear aircraft carrier program.
Sec. 122. Increase in amount authorized to be excluded from cost limitation for

Seawolf submarine program.
Sec. 123. Multiyear procurement authority for the Department of the Navy.
Sec. 124. Annual GAO review of F/A–18E/F aircraft program.

Subtitle D—Air Force Programs
Sec. 131. F–22 aircraft program.
Sec. 132. C–130J aircraft program.

Subtitle E—Other Matters
Sec. 141. Chemical stockpile emergency preparedness program.
Sec. 142. Alternative technologies for destruction of assembled chemical weapons.

Subtitle A—Authorization of Appropriations

SEC. 101. ARMY.
Funds are hereby authorized to be appropriated for fiscal year

1999 for procurement for the Army as follows:
(1) For aircraft, $1,396,047,000.
(2) For missiles, $1,228,229,000.
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(3) For weapons and tracked combat vehicles,
$1,507,551,000.

(4) For ammunition, $1,016,255,000.
(5) For other procurement, $3,344,932,000.

SEC. 102. NAVY AND MARINE CORPS.
(a) NAVY.—Funds are hereby authorized to be appropriated for

fiscal year 1999 for procurement for the Navy as follows:
(1) For aircraft, $7,642,200,000.
(2) For weapons, including missiles and torpedoes,

$1,223,903,000.
(3) For shipbuilding and conversion, $6,033,480,000.
(4) For other procurement, $4,042,975,000.

(b) MARINE CORPS.—Funds are hereby authorized to be appro-
priated for fiscal year 1999 for procurement for the Marine Corps
in the amount of $881,896,000.

(c) NAVY AND MARINE CORPS AMMUNITION.—Funds are hereby
authorized to be appropriated for procurement of ammunition for
the Navy and the Marine Corps in the amount of $463,339,000.
SEC. 103. AIR FORCE.

Funds are hereby authorized to be appropriated for fiscal year
1999 for procurement for the Air Force as follows:

(1) For aircraft, $8,350,617,000.
(2) For missiles, $2,210,640,000.
(3) For ammunition, $383,161,000.
(4) For other procurement, $6,950,372,000.

SEC. 104. DEFENSE-WIDE ACTIVITIES.
Funds are hereby authorized to be appropriated for fiscal year

1999 for Defense-wide procurement in the amount of
$1,954,828,000.
SEC. 105. RESERVE COMPONENTS.

Funds are hereby authorized to be appropriated for fiscal year
1999 for procurement of aircraft, vehicles, communications equip-
ment, and other equipment for the reserve components of the Armed
Forces as follows:

(1) For the Army National Guard, $10,000,000.
(2) For the Air National Guard, $10,000,000.
(3) For the Army Reserve, $10,000,000.
(4) For the Naval Reserve, $10,000,000.
(5) For the Air Force Reserve, $10,000,000.
(6) For the Marine Corps Reserve, $10,000,000.

SEC. 106. DEFENSE INSPECTOR GENERAL.
Funds are hereby authorized to be appropriated for fiscal year

1999 for procurement for the Inspector General of the Department
of Defense in the amount of $1,300,000.
SEC. 107. CHEMICAL DEMILITARIZATION PROGRAM.

There is hereby authorized to be appropriated for fiscal year
1999 the amount of $803,000,000 for—

(1) the destruction of lethal chemical agents and munitions
in accordance with section 1412 of the Department of Defense
Authorization Act, 1986 (50 U.S.C. 1521); and

(2) the destruction of chemical warfare materiel of the
United States that is not covered by section 1412 of such Act.
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SEC. 108. DEFENSE HEALTH PROGRAMS.
Funds are hereby authorized to be appropriated for fiscal year

1999 for the Department of Defense for procurement for carrying out
health care programs, projects, and activities of the Department of
Defense in the total amount of $402,387,000.
SEC. 109. DEFENSE EXPORT LOAN GUARANTEE PROGRAM.

Funds are hereby authorized to be appropriated for fiscal year
1999 for the Department of Defense for carrying out the Defense Ex-
port Loan Guarantee Program under section 2540 of title 10, United
States Code, in the total amount of $1,250,000.

Subtitle B—Army Programs

SEC. 111. MULTIYEAR PROCUREMENT AUTHORITY FOR LONGBOW
HELLFIRE MISSILE PROGRAM.

Beginning with the fiscal year 1999 program year, the Secretary
of the Army may, in accordance with section 2306b of title 10,
United States Code, enter into a multiyear procurement contract for
procurement of the AGM–114 Longbow Hellfire missile.
SEC. 112. CONDITIONS FOR AWARD OF A SECOND-SOURCE PROCURE-

MENT CONTRACT FOR THE FAMILY OF MEDIUM TACTICAL
VEHICLES.

The Secretary of the Army may award a second-source procure-
ment contract for the production of the Family of Medium Tactical
Vehicles only after the Secretary certifies in writing to the congres-
sional defense committees—

(1) that the total quantity of vehicles within the Family of
Medium Tactical Vehicles program that the Secretary will re-
quire to be delivered (under all contracts) in any 12-month pe-
riod will be sufficient to enable the prime contractor to main-
tain a minimum economic production level;

(2) that the total cost to the Army of the procurements
under the prime and second-source contracts over the period of
those contracts will be the same as or lower than the amount
that would be the total cost of the procurements if only one such
contract were awarded; and

(3) that the vehicles to be produced under those contracts
will be produced with common components that will be inter-
changeable among similarly configured models.

SEC. 113. ARMORED SYSTEM MODERNIZATION.
(a) FUNDING.—Of the funds appropriated pursuant to the au-

thorization of appropriations in section 101(3) for M1 Abrams Tank
Modifications—

(1) $14,300,000 shall be obligated for procurements associ-
ated with the M1A1D Appliqué Integration Program, of which
no more than $11,400,000 may be obligated before the end of
the 30-day period beginning on the date on which the Secretary
of the Army submits the report required under subsection (b);
and

(2) $6,000,000 shall be obligated to develop a M1A2 risk re-
duction program.
(b) REPORT.—(1) Not later than January 31, 1999, the Sec-

retary of the Army shall submit to the congressional defense com-
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mittees a report on Army armored system modernization programs.
The report shall include—

(A) an assessment of the current acquisition and fielding
strategy of the Army for the M1 Abrams Tank and M2A3 Brad-
ley Fighting Vehicle; and

(B) a description and assessment of alternatives to that
strategy, including an assessment of an alternative fielding
strategy that provides for placing all of the armored vehicles
configured in the latest variant into one heavy corps.
(2) The assessment of each alternative acquisition and fielding

strategy under paragraph (1)(B) shall include the following:
(A) The relative effects of that strategy on warfighting capa-

bilities in terms of operational effectiveness and training and
support efficiencies, taking into consideration the joint
warfighting context.

(B) How that strategy would facilitate the transition to the
Future Scout and Cavalry System, the Future Combat System,
or other armored systems for the future force structure known
as the Army After Next.

(C) How that strategy fits into the context of overall ar-
mored system modernization through 2020.

(D) Budgetary implications.
(E) Implications for the national technology and industrial

base.
(F) Innovative techniques and alternatives for maintaining

M1A2 System Enhancement Program production.
(3) The Secretary shall include in the report a draft of any leg-

islation that may be required to execute a given alternative for
M1A2 System Enhancement Program production.

(c) GAO EVALUATION.—The Comptroller General shall review
the report of the Secretary of the Army under subsection (b) and, not
later than 30 days after the date on which that report is submitted
to the congressional defense committees, shall submit to those com-
mittees a report providing the Comptroller General’s views on the
conclusions of the Secretary of the Army set forth in that report.
SEC. 114. REACTIVE ARMOR TILES.

(a) LIMITATION.—None of the funds authorized to be appro-
priated under section 101(3) or 102(b) may be obligated for the pro-
curement of reactive armor tiles until 30 days after the date on
which the Secretary of Defense submits to the congressional defense
committees the matters specified in subsection (d).

(b) EXCEPTION.—The limitation in subsection (a) does not apply
to the obligation of any funds for the procurement of armor tiles for
an armored vehicle for which the Secretary of the Army or, in the
case of the Marine Corps, the Secretary of the Navy, had established
a requirement for such tiles before the date of the enactment of this
Act.

(c) STUDY REQUIRED.—(1) The Secretary of Defense shall con-
tract with an entity independent of the Department of Defense to
conduct a study of the operational requirements of the Army and the
Marine Corps for reactive armor tiles for armored vehicles and to
submit to the Secretary a report on the results of the study.

(2) The study shall include the following:
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(A) A detailed assessment of the operational requirements
of the Army and the Marine Corps for reactive armor tiles for
each of the armored vehicles presently in use, including the re-
quirements for each vehicle in its existing configurations and in
configurations proposed for the vehicle.

(B) For each armored vehicle, an analysis of the costs and
benefits of the procurement and installation of the tiles, includ-
ing a comparison of those costs and benefits with the costs and
benefits of any existing upgrade program for the armored vehi-
cle.
(3) The entity carrying out the study shall request the views of

the Secretary of the Army and the Secretary of the Navy.
(d) SUBMISSION TO CONGRESSIONAL COMMITTEES.—Not later

than April 1, 1999, the Secretary of Defense shall submit to the con-
gressional defense committees—

(1) the report on the study submitted to the Secretary by the
entity carrying out the study;

(2) the comments of the Secretary of the Army and the Sec-
retary of the Navy on the study; and

(3) for each vehicle for which there is a requirement for re-
active armor tiles, as indicated by the results of the study, the
Secretary’s recommendations as to the number of vehicles to be
equipped with such tiles.

SEC. 115. EXTENSION OF AUTHORITY TO CARRY OUT ARMAMENT RE-
TOOLING AND MANUFACTURING SUPPORT INITIATIVE.

Section 193(a) of the Armament Retooling and Manufacturing
Support Act of 1992 (subtitle H of title I of Public Law 102–484; 10
U.S.C. 2501 note) is amended by striking out ‘‘During fiscal years
1993 through 1998’’ and inserting in lieu thereof ‘‘During fiscal
years 1993 through 1999’’.

Subtitle C—Navy Programs

SEC. 121. CVN–77 NUCLEAR AIRCRAFT CARRIER PROGRAM.
Of the amount authorized to be appropriated under section

102(a)(3) for fiscal year 1999, $124,500,000 is available for the ad-
vance procurement and advance construction of components (includ-
ing nuclear components) for the CVN–77 nuclear aircraft carrier
program.
SEC. 122. INCREASE IN AMOUNT AUTHORIZED TO BE EXCLUDED FROM

COST LIMITATION FOR SEAWOLF SUBMARINE PROGRAM.
Section 123(a) of the National Defense Authorization Act for

Fiscal Year 1998 (Public Law 105–85; 111 Stat. 1650) is amended
by striking out ‘‘$272,400,000’’ and inserting in lieu thereof
‘‘$557,600,000’’.
SEC. 123. MULTIYEAR PROCUREMENT AUTHORITY FOR THE DEPART-

MENT OF THE NAVY.
(a) AUTHORITY FOR SPECIFIED NAVY AIRCRAFT PROGRAMS.—Be-

ginning with the fiscal year 1999 program year, the Secretary of the
Navy may, in accordance with section 2306b of title 10, United
States Code, enter into a multiyear procurement contract for pro-
curement for the following programs:

(1) The AV–8B aircraft program.
(2) The T–45TS aircraft program.
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(3) The E–2C aircraft program.
(b) AUTHORITY FOR MARINE CORPS MEDIUM TACTICAL VEHICLE

REPLACEMENT.—Beginning with the fiscal year 1999 program year,
the Secretary of the Navy may, in accordance with section 2306b of
title 10, United States Code, enter into a multiyear procurement
contract to procure the Marine Corps Medium Tactical Vehicle Re-
placement.
SEC. 124. ANNUAL GAO REVIEW OF F/A–18E/F AIRCRAFT PROGRAM.

(a) REVIEW AND REPORT REQUIRED.—Not later than June 15 of
each year, the Comptroller General shall review the F/A–18E/F air-
craft program and submit to Congress a report on the results of the
review. The Comptroller General shall submit to Congress with each
such report a certification as to whether the Comptroller General
has had access to sufficient information to make informed judg-
ments on the matters covered by the report.

(b) CONTENT OF REPORT.—The report submitted on the pro-
gram each year shall include the following:

(1) The extent to which engineering and manufacturing de-
velopment and operational test and evaluation under the pro-
gram are meeting the goals established for engineering and
manufacturing development and operational test and evalua-
tion under the program, including the performance, cost, and
schedule goals.

(2) The status of modifications expected to have a signifi-
cant effect on the cost or performance of the F/A–18E/F air-
craft.
(c) DURATION OF REQUIREMENT.—No report is required under

this section after the full-rate production contract is awarded under
the program.

(d) REQUIREMENT TO SUPPORT ANNUAL GAO REVIEW.—The
Secretary of Defense and the prime contractors under the F/A–18E/
F program shall timely provide the Comptroller General with such
information on the program, including information on program per-
formance, as the Comptroller General considers necessary to carry
out this section.

Subtitle D—Air Force Programs

SEC. 131. F–22 AIRCRAFT PROGRAM.
(a) LIMITATION ON ADVANCE PROCUREMENT.—(1) Amounts

available for the Department of Defense for any fiscal year for the
F–22 aircraft program may not be obligated for advance procure-
ment for the six Lot II F–22 aircraft before the applicable date
under paragraph (2) or (3).

(2) The applicable date for the purposes of paragraph (1) is the
date on which the Secretary of Defense submits a certification under
subsection (b)(1) unless the Secretary submits a report under sub-
section (b)(2).

(3) If the Secretary submits a report under subsection (b)(2), the
applicable date for the purposes of paragraph (1) is the later of—

(A) the date on which the Secretary of Defense submits the
report; or
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(B) the date on which the Director of Operational Test and
Evaluation submits the certification required under subsection
(c).
(b) CERTIFICATION BY SECRETARY OF DEFENSE.—(1) Upon the

completion of 433 hours of flight testing of F–22 flight test vehicles,
the Secretary of Defense shall submit to the congressional defense
committees a certification of the completion of that amount of flight
testing. A certification is not required under this paragraph if the
Secretary submits a report under paragraph (2).

(2) If the Secretary determines that a number of hours of flight
testing of F–22 flight test vehicles less than 433 hours provides the
Defense Acquisition Board with a sufficient basis for deciding to
proceed into production of Lot II F–22 aircraft, the Secretary may
submit a report to the congressional defense committees upon the
completion of that lesser number of hours of flight testing. A report
under this paragraph shall contain the following:

(A) A certification of the number of hours of flight testing
completed.

(B) The reasons for the Secretary’s determination that the
lesser number of hours is a sufficient basis for a decision by the
board.

(C) A discussion of the extent to which the Secretary’s deter-
mination is consistent with each decision made by the Defense
Acquisition Board since January 1997 in the case of a major
aircraft acquisition program that the amount of flight testing
completed for the program was sufficient or not sufficient to jus-
tify a decision to proceed into low-rate initial production.

(D) A determination by the Secretary that it is more finan-
cially advantageous for the Department to proceed into produc-
tion of Lot II F–22 aircraft than to delay production until com-
pletion of 433 hours of flight testing, together with the reasons
for that determination.
(c) CERTIFICATION BY THE DIRECTOR OF OPERATIONAL TEST

AND EVALUATION.—Upon the completion of 183 hours of the flight
testing of F–22 flight test vehicles provided for in the test and eval-
uation master plan for the F–22 aircraft program, as in effect on
October 1, 1997, the Director of Operational Test and Evaluation
shall submit to the congressional defense committees a certification
of the completion of that flight testing.
SEC. 132. C–130J AIRCRAFT PROGRAM.

Not later than March 1, 1999, the Secretary of Defense shall re-
view the C–130J aircraft program and submit a report on the pro-
gram to the congressional defense committees. The report shall in-
clude at least the following:

(1) A discussion of the testing planned and the testing con-
ducted under the program, including—

(A) the testing schedule intended at the beginning of
the program;

(B) the testing schedule as of when the testing com-
menced; and

(C) an explanation of the time taken for the testing.
(2) The cost and schedule of the program, including—
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(A) whether the Department has exercised or plans to
exercise contract options for fiscal years 1996, 1997, 1998,
and 1999;

(B) when the Department expects the aircraft to be de-
livered and how the delivery dates compare to the delivery
dates specified in the contract;

(C) whether the Department expects to make any modi-
fication to the negotiated contract price for these aircraft,
and the amount and basis for any such modification; and

(D) whether the Department expects the reported delays
and overruns in the development of the aircraft to have any
other impact on the cost, schedule, or performance of the
aircraft.

Subtitle E—Other Matters

SEC. 141. CHEMICAL STOCKPILE EMERGENCY PREPAREDNESS PRO-
GRAM.

(a) ASSISTANCE TO STATE AND LOCAL GOVERNMENTS.—Section
1412 of the Department of Defense Authorization Act, 1986 (Public
Law 99–145; 50 U.S.C. 1521), is amended by adding at the end of
subsection (c) the following:

‘‘(4)(A) In coordination with the Secretary of the Army and in
accordance with agreements between the Secretary of the Army and
the Director of the Federal Emergency Management Agency, the Di-
rector shall carry out a program to provide assistance to State and
local governments in developing capabilities to respond to emer-
gencies involving risks to the public health or safety within their ju-
risdictions that are identified by the Secretary as being risks result-
ing from—

‘‘(i) the storage of lethal chemical agents and munitions re-
ferred to in subsection (a) at military installations in the con-
tinental United States; or

‘‘(ii) the destruction of such agents and munitions at facili-
ties referred to in paragraph (1)(B).
‘‘(B) No assistance may be provided under this paragraph after

the completion of the destruction of the United States’ stockpile of
lethal chemical agents and munitions.

‘‘(C) Not later than December 15 of each year, the Director shall
transmit a report to Congress on the activities carried out under
this paragraph during the fiscal year preceding the fiscal year in
which the report is submitted.’’.

(b) PROGRAM FUNDING.—Section 1412(f) of such Act (51 U.S.C.
1521(f)) is amended—

(1) by striking out ‘‘IDENTIFICATION OF FUNDS.—Funds’’
and inserting in lieu thereof ‘‘IDENTIFICATION OF FUNDS.—(1)
Funds’’; and

(2) by adding at the end the following new paragraph:
‘‘(2) Amounts appropriated to the Secretary for the purpose of

carrying out subsection (c)(4) shall be promptly made available to
the Director of the Federal Emergency Management Agency.’’.

(c) PERIODIC REPORTS.—Section 1412(g) of such Act (50 U.S.C.
1521(g)) is amended—

(1) in paragraph (2)(B)—
(A) by striking out ‘‘and’’ at the end of clause (v);
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(B) by striking out the period at the end of clause (vi)
and inserting in lieu thereof ‘‘; and’’; and

(C) by adding at the end the following new clause:
‘‘(vii) grants to State and local governments to assist

those governments in carrying out functions relating to
emergency preparedness and response in accordance with
subsection (c)(3).’’;
(2) by redesignating subparagraph (B) (as amended by

paragraph (1)) and subparagraph (C) of paragraph (2) as sub-
paragraphs (C) and (D), respectively; and

(3) by inserting after paragraph (2)(A) the following new
subparagraph (B):

‘‘(B) A site-by-site description of actions taken to assist
State and local governments (either directly or through the Fed-
eral Emergency Management Agency) in carrying out functions
relating to emergency preparedness and response in accordance
with subsection (c)(3).’’.

SEC. 142. ALTERNATIVE TECHNOLOGIES FOR DESTRUCTION OF AS-
SEMBLED CHEMICAL WEAPONS.

(a) PROGRAM MANAGEMENT.—The program manager for the As-
sembled Chemical Weapons Assessment shall continue to manage
the development and testing (including demonstration and pilot-
scale testing) of technologies for the destruction of lethal chemical
munitions that are potential or demonstrated alternatives to the
baseline incineration program. In performing such management, the
program manager shall act independently of the program manager
for Chemical Demilitarization and shall report to the Under Sec-
retary of Defense for Acquisition and Technology.

(b) POST-DEMONSTRATION ACTIVITIES.—(1) The program man-
ager for the Assembled Chemical Weapons Assessment may carry
out those activities necessary to ensure that an alternative tech-
nology for the destruction of lethal chemical munitions can be im-
plemented immediately after—

(A) the technology has been demonstrated to be successful;
and

(B) the Under Secretary of Defense for Acquisition and
Technology has submitted a report on the demonstration to
Congress that includes a decision to proceed with the pilot-scale
facility phase for an alternative technology.
(2) To prepare for the immediate implementation of any such

technology, the program manager may, during fiscal years 1998 and
1999, take the following actions:

(A) Establish program requirements.
(B) Prepare procurement documentation.
(C) Develop environmental documentation.
(D) Identify and prepare to meet public outreach and public

participation requirements.
(E) Prepare to award a contract for the design, construc-

tion, and operation of a pilot facility for the technology to the
provider team for the technology not later than December 30,
1999.
(c) INDEPENDENT EVALUATION.—The Under Secretary of De-

fense for Acquisition and Technology shall provide for an independ-
ent evaluation of the cost and schedule of the Assembled Chemical
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Weapons Assessment, which shall be performed and submitted to
the Under Secretary not later than September 30, 1999. The evalua-
tion shall be performed by a nongovernmental organization quali-
fied to make such an evaluation.

(d) PILOT FACILITIES CONTRACTS.—(1) The Under Secretary of
Defense for Acquisition and Technology shall determine whether to
proceed with pilot-scale testing of a technology referred to in para-
graph (2) in time to award a contract for the design, construction,
and operation of a pilot facility for the technology to the provider
team for the technology not later than December 30, 1999. If the
Under Secretary determines to proceed with such testing, the Under
Secretary shall (exercising the acquisition authority of the Secretary
of Defense) so award a contract not later than such date.

(2) Paragraph (1) applies to an alternative technology for the
destruction of lethal chemical munitions, other than incineration,
that the Under Secretary—

(A) certifies in writing to Congress is—
(i) as safe and cost effective for disposing of assembled

chemical munitions as is incineration of such munitions;
and

(ii) is capable of completing the destruction of such mu-
nitions on or before the later of the date by which the de-
struction of the munitions would be completed if inciner-
ation were used or the deadline date for completing the de-
struction of the munitions under the Chemical Weapons
Convention; and
(B) determines as satisfying the Federal and State environ-

mental and safety laws that are applicable to the use of the
technology and to the design, construction, and operation of a
pilot facility for use of the technology.
(3) The Under Secretary shall consult with the National Re-

search Council in making determinations and certifications for the
purpose of paragraph (2).

(4) In this subsection, the term ‘‘Chemical Weapons Convention’’
means the Convention on the Prohibition of Development, Produc-
tion, Stockpiling and Use of Chemical Weapons and on their De-
struction, opened for signature on January 13, 1993, together with
related annexes and associated documents.

(e) PLAN FOR PILOT PROGRAM.—If the Secretary of Defense pro-
ceeds with a pilot program under section 152(f) of the National De-
fense Authorization Act for Fiscal Year 1996 (Public Law 104–106;
110 Stat. 214; 50 U.S.C. 1521(f)), the Secretary shall prepare a plan
for the pilot program and shall submit to Congress a report on such
plan (including information on the cost of, and schedule for, imple-
menting the pilot program).

(f) FUNDING.—(1) Of the amount authorized to be appropriated
under section 107, funds shall be available for the program man-
ager for the Assembled Chemical Weapons Assessment for the fol-
lowing:

(A) Demonstrations of alternative technologies under the
Assembled Chemical Weapons Assessment.

(B) Planning and preparation to proceed from demonstra-
tion of an alternative technology immediately into the develop-
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ment of a pilot-scale facility for the technology, including plan-
ning and preparation for—

(i) continued development of the technology leading to
deployment of the technology for use;

(ii) satisfaction of requirements for environmental per-
mits;

(iii) demonstration, testing, and evaluation;
(iv) initiation of actions to design a pilot plant;
(v) provision of support at the field office or depot level

for deployment of the technology for use; and
(vi) educational outreach to the public to engender sup-

port for the deployment.
(C) The independent evaluation of cost and schedule re-

quired under subsection (c).
(2) Funds authorized to be appropriated under section 107(1)

are authorized to be used for awarding contracts in accordance with
subsection (d) and for taking any other action authorized in this
section.

(f) ASSEMBLED CHEMICAL WEAPONS ASSESSMENT DEFINED.—In
this section, the term ‘‘Assembled Chemical Weapons Assessment’’
means the pilot program carried out under section 8065 of the De-
partment of Defense Appropriations Act, 1997 (section 101(b) of
Public Law 104–208; 110 Stat. 3009–101; 50 U.S.C. 1521 note).

TITLE II—RESEARCH, DEVELOPMENT, TEST, AND
EVALUATION

Subtitle A—Authorization of Appropriations
Sec. 201. Authorization of appropriations.
Sec. 202. Amount for basic and applied research.

Subtitle B—Program Requirements, Restrictions, and Limitations
Sec. 211. Management responsibility for Navy mine countermeasures programs.
Sec. 212. Future aircraft carrier transition technologies.
Sec. 213. Manufacturing technology program.
Sec. 214. Sense of Congress on the Defense Science and Technology Program.
Sec. 215. Next Generation Internet Program.
Sec. 216. Crusader self-propelled artillery system program.
Sec. 217. Airborne Laser Program.
Sec. 218. Enhanced Global Positioning System program.

Subtitle C—Ballistic Missile Defense
Sec. 231. Sense of Congress on National Missile Defense coverage.
Sec. 232. Limitation on funding for the Medium Extended Air Defense System.
Sec. 233. Limitation on funding for Cooperative Ballistic Missile Defense programs.
Sec. 234. Sense of Congress with respect to Ballistic Missile Defense cooperation

with Russia.
Sec. 235. Ballistic Missile Defense program elements.
Sec. 236. Restructuring of acquisition strategy for Theater High-Altitude Area De-

fense (THAAD) system.

Subtitle D—Other Matters
Sec. 241. Extension of authority to carry out certain prototype projects.
Sec. 242. NATO alliance ground surveillance concept definition.
Sec. 243. NATO common-funded Civil Budget.
Sec. 244. Executive agent for cooperative research program of the Department of De-

fense and the Department of Veterans Affairs.
Sec. 245. Review of pharmacological interventions for reversing brain injury.
Sec. 246. Pilot program for revitalizing the laboratories and test and evaluation cen-

ters of the Department of Defense.
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Sec. 247. Chemical warfare defense.
Sec. 248. Landmine alternatives.

Subtitle A—Authorization of Appropriations

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.
Funds are hereby authorized to be appropriated for fiscal year

1999 for the use of the Department of Defense for research, develop-
ment, test, and evaluation as follows:

(1) For the Army, $4,657,012,000.
(2) For the Navy, $8,305,011,000.
(3) For the Air Force, $13,918,728,000.
(4) For Defense-wide activities, $9,127,187,000, of which—

(A) $249,106,000 is authorized for the activities of the
Director, Test and Evaluation; and

(B) $29,245,000 is authorized for the Director of Oper-
ational Test and Evaluation.

SEC. 202. AMOUNT FOR BASIC AND APPLIED RESEARCH.
(a) FISCAL YEAR 1999.—Of the amounts authorized to be appro-

priated by section 201, $4,179,905,000 shall be available for basic
research and applied research projects.

(b) BASIC RESEARCH AND APPLIED RESEARCH DEFINED.—For
purposes of this section, the term ‘‘basic research and applied re-
search’’ means work funded in program elements for defense re-
search and development under Department of Defense category 6.1
or 6.2.

Subtitle B—Program Requirements, Restrictions, and
Limitations

SEC. 211. MANAGEMENT RESPONSIBILITY FOR NAVY MINE COUNTER-
MEASURES PROGRAMS.

Section 216(a) of the National Defense Authorization Act for
Fiscal Years 1992 and 1993 (Public Law 102–190; 105 Stat. 1317,
as amended) is amended by striking out ‘‘through 1999’’ and insert-
ing in lieu thereof ‘‘through 2003’’.
SEC. 212. FUTURE AIRCRAFT CARRIER TRANSITION TECHNOLOGIES.

Of the funds authorized to be appropriated under section 201(2)
for Carrier System Development (program element 0603512N),
$50,000,000 shall be available only for research, development, test,
evaluation, and incorporation into the CVN–77 nuclear aircraft car-
rier program of technologies designed to transition to, demonstrate
enhanced capabilities for, or mitigate cost and technical risks of, the
CV(X) aircraft carrier program.
SEC. 213. MANUFACTURING TECHNOLOGY PROGRAM.

(a) REQUIREMENTS RELATING TO COMPETITION.—Subsection
(d)(1) of section 2525 of title 10, United States Code, is amended—

(1) by striking out ‘‘(1) Competitive’’ and inserting in lieu
thereof ‘‘(1)(A) In accordance with the policy stated in section
2374 of this title, competitive’’; and

(2) by adding at the end the following new subparagraph:
‘‘(B) For each grant awarded and each contract, cooperative

agreement, or other transaction entered into on a cost-share basis
under the program, the ratio of contract recipient cost to Govern-
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ment cost shall be determined by competitive procedures. For a
project for which the Government receives an offer from only one of-
feror, the contracting officer shall negotiate the ratio of contract re-
cipient cost to Government cost that represents the best value to the
Government.’’.

(b) REQUIREMENTS RELATING TO COST SHARE WAIVERS.—Sub-
section (d)(2) of such section is amended—

(1) by redesignating subparagraphs (A), (B), and (C) as
clauses (i), (ii), and (iii), respectively;

(2) by inserting ‘‘(A)’’ after ‘‘(2)’’; and
(3) by adding at the end the following new subparagraphs:

‘‘(B) For any grant awarded or contract, cooperative agreement,
or other transaction entered into on a basis other than a cost-shar-
ing basis because of a determination made under subparagraph (A),
the transaction file for the project concerned must document the ra-
tionale for the determination.

‘‘(C) The Secretary of Defense may delegate the authority to
make determinations under subparagraph (A) only to the Under
Secretary of Defense for Acquisition and Technology or a service ac-
quisition executive, as appropriate.’’.

(c) COST SHARE GOAL.—Subsection (d) of such section is
amended—

(1) by striking out paragraph (4); and
(2) in paragraph (3)—

(A) by striking out ‘‘At least’’ and inserting in lieu
thereof ‘‘As a goal, at least’’;

(B) by striking out ‘‘shall’’ and inserting in lieu thereof
‘‘should’’; and

(C) by adding at the end the following: ‘‘The Secretary
of Defense, in coordination with the Secretaries of the mili-
tary departments and upon recommendation of the Under
Secretary of Defense for Acquisition and Technology, shall
establish annual objectives to meet such goal.’’.

(d) ADDITIONAL INFORMATION TO BE INCLUDED IN FIVE-YEAR
PLAN.—Subsection (e)(2) of such section is amended to read as fol-
lows:

‘‘(2) The plan shall include the following:
‘‘(A) An assessment of the effectiveness of the program.
‘‘(B) An assessment of the extent to which the costs of

projects are being shared by the following:
‘‘(i) Commercial enterprises in the private sector.
‘‘(ii) Department of Defense program offices, including

weapon system program offices.
‘‘(iii) Departments and agencies of the Federal Govern-

ment outside the Department of Defense.
‘‘(iv) Institutions of higher education.
‘‘(v) Other institutions not operated for profit.
‘‘(vi) Other sources.’’.

SEC. 214. SENSE OF CONGRESS ON THE DEFENSE SCIENCE AND TECH-
NOLOGY PROGRAM.

(a) FUNDING REQUIREMENTS FOR THE DEFENSE SCIENCE AND
TECHNOLOGY PROGRAM BUDGET.—It is the sense of Congress that,
for each of the fiscal years 2000 through 2008, it should be an objec-
tive of the Secretary of Defense to increase the budget for the Defense
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Science and Technology Program for the fiscal year over the budget
for that program for the preceding fiscal year by a percent that is
at least two percent above the rate of inflation as determined by the
Office of Management and Budget.

(b) GUIDELINES FOR THE DEFENSE SCIENCE AND TECHNOLOGY
PROGRAM.—

(1) RELATIONSHIP OF DEFENSE SCIENCE AND TECHNOLOGY
PROGRAM TO UNIVERSITY RESEARCH.—It is the sense of Congress
that the following should be key objectives of the Defense
Science and Technology Program:

(A) The sustainment of research capabilities in sci-
entific and engineering disciplines critical to the Depart-
ment of Defense.

(B) The education and training of the next generation
of scientists and engineers in disciplines that are relevant
to future defense systems, particularly through the conduct
of basic research.

(C) The continued support of the Defense Experimental
Program to Stimulate Competitive Research and research
programs at historically black colleges and universities and
minority institutions.
(2) RELATIONSHIP OF THE DEFENSE SCIENCE AND TECH-

NOLOGY PROGRAM TO COMMERCIAL RESEARCH AND TECH-
NOLOGY.—(A) It is the sense of Congress that, in supporting
projects within the Defense Science and Technology Program,
the Secretary of Defense should attempt to leverage commercial
research, technology, products, and processes for the benefit of
the Department of Defense.

(B) It is the sense of Congress that funds made available
for projects and programs of the Defense Science and Tech-
nology Program should be used only for the benefit of the De-
partment of Defense, which includes—

(i) the development of technology that has only military
applications;

(ii) the development of militarily useful, commercially
viable technology; and

(iii) the adaptation of commercial technology, products,
or processes for military purposes.
(3) SYNERGISTIC MANAGEMENT OF RESEARCH AND DEVELOP-

MENT.—It is the sense of Congress that the Secretary of Defense
should have the flexibility to allocate a combination of funds
available for the Department of Defense for basic and applied
research and for advanced development to support any individ-
ual project or program within the Defense Science and Tech-
nology Program, but such flexibility should not change the allo-
cation of funds in any fiscal year among basic and applied re-
search and advanced development.

(4) MANAGEMENT OF SCIENCE AND TECHNOLOGY.—It is the
sense of Congress that—

(A) management and funding for the Defense Science
and Technology Program for each military department
should receive a level of priority and leadership attention
equal to the level received by program acquisition, and the
Secretary of each military department should ensure that a
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senior official in the department holds the appropriate title
and responsibility to ensure effective oversight and empha-
sis on science and technology;

(B) to ensure an appropriate long-term focus for invest-
ments, a sufficient percentage of science and technology
funds should be directed toward new technology areas, and
annual reviews should be conducted for ongoing research
areas to ensure that those funded initiatives are either inte-
grated into acquisition programs or discontinued when ap-
propriate;

(C) the Secretary of each military department should
take appropriate steps to ensure that sufficient numbers of
officers and civilian employees in the department hold ad-
vanced degrees in technical fields; and

(D) of particular concern, the Secretary of the Air Force
should take appropriate measures to ensure that sufficient
numbers of scientists and engineers are maintained to ad-
dress the technological challenges faced in the areas of air,
space, and information technology.

(c) STUDY.—
(1) REQUIREMENT.—The Secretary of Defense, in coopera-

tion with the National Research Council of the National Acad-
emy of Sciences, shall conduct a study on the technology base
of the Department of Defense.

(2) MATTERS COVERED.—The study shall—
(A) result in recommendations on the minimum re-

quirements for maintaining a technology base that is suffi-
cient, based on both historical developments and future
projections, to project superiority in air and space weapons
systems and in information technology;

(B) address the effects on national defense and civilian
aerospace industries and information technology of reduc-
ing funding below the goal described in subsection (a); and

(C) result in recommendations on the appropriate levels
of staff with baccalaureate, masters, and doctorate degrees,
and the optimal ratio of civilian and military staff holding
such degrees, to ensure that science and technology func-
tions of the Department of Defense remain vital.
(3) REPORT.—Not later than 120 days after the date on

which the study required under paragraph (1) is completed, the
Secretary shall submit to Congress a report on the results of the
study.
(d) DEFINITIONS.—In this section:

(1) The term ‘‘Defense Science and Technology Program’’
means basic and applied research and advanced development.

(2) The term ‘‘basic and applied research’’ means work
funded in program elements for defense research and develop-
ment under Department of Defense category 6.1 or 6.2.

(3) The term ‘‘advanced development’’ means work funded
in program elements for defense research and development
under Department of Defense category 6.3.
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SEC. 215. NEXT GENERATION INTERNET PROGRAM.
(a) FUNDING.—Of the funds authorized to be appropriated

under section 201(4), $53,000,000 shall be available for the Next
Generation Internet program.

(b) LIMITATION.—Notwithstanding the enactment of any other
provision of law after the date of the enactment of this Act, amounts
may be appropriated for fiscal year 1999 for research, development,
test, and evaluation by the Department of Defense for the Next Gen-
eration Internet program only pursuant to the authorization of ap-
propriations under section 201(4).
SEC. 216. CRUSADER SELF-PROPELLED ARTILLERY SYSTEM PROGRAM.

(a) LIMITATION.—Of the amount authorized to be appropriated
for the Army pursuant to section 201(1), not more than
$223,000,000 may be obligated for the Crusader self-propelled artil-
lery system program until 30 days after the date on which the Sec-
retary of the Army submits the report required under subsection (b).

(b) REQUIREMENT FOR REPORT.—The Secretary of the Army
shall submit to the congressional defense committees a report on the
Crusader self-propelled artillery system. The report shall include the
following:

(1) An assessment of the risks associated with the current
Crusader program technology.

(2) The total requirements for the Crusader system, taking
into consideration revisions in force structure resulting from the
redesign of heavy and light divisions to achieve a force struc-
ture known as the Army After Next.

(3) The potential for reducing the weight of the Crusader
system by as much as 50 percent.

(4) The potential for using alternative propellants for the
artillery projectile for the Crusader system and the effects on the
overall program schedule that would result from taking the ac-
tions and time necessary to develop mature technologies for al-
ternative propellants.

(5) An analysis of the costs and benefits of delaying pro-
curement of the Crusader system to avoid affordability issues
associated with the current schedule and to allow for matura-
tion of weight and propellant technologies.
(c) SUBMISSION OF REPORT.—The Secretary of the Army shall

submit the report not later than March 1, 1999.
SEC. 217. AIRBORNE LASER PROGRAM.

(a) ASSESSMENT OF TECHNICAL AND OPERATIONAL ASPECTS.—
The Secretary of Defense shall conduct an assessment of the tech-
nical and operational aspects of the Airborne Laser Program. In
conducting the assessment, the Secretary shall establish an inde-
pendent team of persons from outside the Department of Defense
who are experts in relevant fields to review the technical and oper-
ational aspects of the Airborne Laser Program. The team shall as-
sess the following:

(1) Whether additional ground testing or other forms of
data collection should be completed before initial modification
of a commercial aircraft to an Airborne Laser configuration.

(2) The adequacy of exit criteria for the program definition
and risk reduction phase of the Airborne Laser Program.



34

(3) The adequacy of current Airborne Laser operational
concepts.
(b) REPORT ON ASSESSMENT.—Not later than March 15, 1999,

the Secretary shall submit to Congress a report on the assessment.
The report shall include the Secretary’s findings and any rec-
ommendations that the Secretary considers appropriate.

(c) FUNDING FOR PROGRAM.—Of the amount authorized to be
appropriated under section 201(3), $235,219,000 shall be available
for the Airborne Laser Program.

(d) LIMITATION.—Of the amount made available pursuant to
subsection (c), not more than $185,000,000 may be obligated until
30 days after the Secretary submits the report required by sub-
section (b).
SEC. 218. ENHANCED GLOBAL POSITIONING SYSTEM PROGRAM.

(a) POLICY ON PRIORITY FOR DEVELOPMENT OF ENHANCED GPS
SYSTEM.—The development of an enhanced Global Positioning Sys-
tem is an urgent national security priority.

(b) DEVELOPMENT REQUIRED.—To fulfill the requirements de-
scribed in section 279(b) of the National Defense Authorization Act
for Fiscal Year 1996 (Public Law 104–106; 110 Stat. 243) and sec-
tion 2281 of title 10, United States Code, the Secretary of Defense
shall develop an enhanced Global Positioning System in accordance
with the priority declared in subsection (a). The enhanced Global
Positioning System shall include the following elements:

(1) An evolved satellite system that includes increased sig-
nal power and other improvements such as regional-level direc-
tional signal enhancements.

(2) Enhanced receivers and user equipment that are capa-
ble of providing military users with direct access to encrypted
Global Positioning System signals.

(3) To the extent funded by the Secretary of Transportation,
additional civil frequencies and other enhancements for civil
users.
(c) SENSE OF CONGRESS REGARDING FUNDING.—It is the sense

of Congress that—
(1) the Secretary of Defense should ensure that the future-

years defense program provides for sufficient funding to develop
and deploy an enhanced Global Positioning System in accord-
ance with the priority declared in subsection (a); and

(2) the Secretary of Transportation should provide suffi-
cient funding to support additional civil frequencies for the
Global Positioning System and other enhancements of the sys-
tem for civil users.
(d) PLAN FOR DEVELOPMENT OF ENHANCED GLOBAL POSITION-

ING SYSTEM.—Not later than April 15, 1999, the Secretary of De-
fense shall submit to Congress a plan for carrying out the require-
ments of subsection (b).

(e) DELAYED EFFECTIVE DATE FOR LIMITATION ON PROCURE-
MENT OF SYSTEMS NOT GPS-EQUIPPED.—Section 152(b) of the Na-
tional Defense Authorization Act for Fiscal Year 1994 (Public Law
103–160; 107 Stat. 1578) is amended by striking out ‘‘2000’’ and in-
serting in lieu thereof ‘‘2005’’.

(f) FUNDING FROM AUTHORIZED APPROPRIATIONS FOR FISCAL
YEAR 1999.—Of the amounts authorized to be appropriated under
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section 201(3), $44,000,000 shall be available to establish and carry
out an enhanced Global Positioning System program.

Subtitle C—Ballistic Missile Defense

SEC. 231. SENSE OF CONGRESS ON NATIONAL MISSILE DEFENSE COV-
ERAGE.

It is the sense of the Congress that—
(1) any national missile defense system deployed by the

United States must provide effective defense against limited, ac-
cidental, or unauthorized ballistic missile attack for all 50
States; and

(2) the territories of the United States should be afforded
effective protection against ballistic missile attack.

SEC. 232. LIMITATION ON FUNDING FOR THE MEDIUM EXTENDED AIR
DEFENSE SYSTEM.

None of the funds appropriated for fiscal year 1999 for the Bal-
listic Missile Defense Organization may be obligated for the Me-
dium Extended Air Defense System (MEADS) until the Secretary of
Defense certifies to Congress that the future-years defense program
includes sufficient programmed funding for that system to complete
the design and development phase. If the Secretary does not submit
such a certification by January 1, 1999, then (effective as of that
date) the funds appropriated for fiscal year 1999 for the Ballistic
Missile Defense Organization that are allocated for the MEADS pro-
gram shall be available to support alternative programmatic and
technical approaches to meeting the requirement for mobile theater
missile defense that was to be met by the MEADS system.
SEC. 233. LIMITATION ON FUNDING FOR COOPERATIVE BALLISTIC

MISSILE DEFENSE PROGRAMS.
Of the funds appropriated for fiscal year 1999 for the Russian-

American Observational Satellite (RAMOS) program, $5,000,000
may not be obligated until the Secretary of Defense certifies to Con-
gress that the Department of Defense has received detailed informa-
tion concerning the nature, extent, and military implications of the
transfer of ballistic missile technology from Russian sources to Iran.
SEC. 234. SENSE OF CONGRESS WITH RESPECT TO BALLISTIC MISSILE

DEFENSE COOPERATION WITH RUSSIA.
It is the sense of Congress that, as the United States proceeds

with efforts to develop defenses against ballistic missile attack, the
United States should seek to foster a climate of cooperation with
Russia on matters related to ballistic missile defense and that, in
particular, the United States and its NATO allies should seek to co-
operate with Russia in such areas as early warning of ballistic mis-
sile launches.
SEC. 235. BALLISTIC MISSILE DEFENSE PROGRAM ELEMENTS.

(a) BMD PROGRAM ELEMENTS.—(1) Chapter 9 of title 10,
United States Code, is amended by inserting after section 222 the
following new section:

‘‘§ 223. Ballistic missile defense programs: program elements
‘‘(a) PROGRAM ELEMENTS SPECIFIED.—In the budget justifica-

tion materials submitted to Congress in support of the Department
of Defense budget for any fiscal year (as submitted with the budget
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of the President under section 1105(a) of title 31), the amount re-
quested for activities of the Ballistic Missile Defense Organization
shall be set forth in accordance with the following program ele-
ments:

‘‘(1) The Patriot system.
‘‘(2) The Navy Area system.
‘‘(3) The Theater High-Altitude Area Defense system.
‘‘(4) The Navy Theater Wide system.
‘‘(5) The Medium Extended Air Defense System.
‘‘(6) Joint Theater Missile Defense.
‘‘(7) National Missile Defense.
‘‘(8) Support Technologies.
‘‘(9) Family of Systems Engineering and Integration.
‘‘(10) Ballistic Missile Defense Technical Operations.
‘‘(11) Threat and Countermeasures.
‘‘(12) International Cooperative Programs.

‘‘(b) TREATMENT OF MAJOR DEFENSE ACQUISITION PRO-
GRAMS.—Amounts requested for Theater Missile Defense and Na-
tional Missile Defense major defense acquisition programs shall be
specified in individual, dedicated program elements, and amounts
appropriated for those programs shall be available only for Ballistic
Missile Defense activities.

‘‘(c) MANAGEMENT AND SUPPORT.—The amount requested for
each program element specified in subsection (a) shall include re-
quests for the amounts necessary for the management and support
of the programs, projects, and activities contained in that program
element.’’.

(2) The table of sections at the beginning of such chapter is
amended by inserting after the item relating to section 222 the fol-
lowing new item:
‘‘223. Ballistic missile defense programs: program elements.’’.

(b) REPEAL OF SUPERSEDED PROVISION.—Section 251 of the Na-
tional Defense Authorization Act for Fiscal Year 1996 (Public Law
104–106; 10 U.S.C. 221 note) is repealed.
SEC. 236. RESTRUCTURING OF ACQUISITION STRATEGY FOR THEATER

HIGH-ALTITUDE AREA DEFENSE (THAAD) SYSTEM.
(a) ESTABLISHMENT OF COMPETITIVE CONTRACTOR.—(1) The

Secretary of Defense shall take appropriate steps to implement tech-
nical and price competition for the development and production of
the interceptor missile for the Theater High-Altitude Area Defense
(THAAD) system.

(2) The Secretary shall take such steps as necessary to ensure
that the prime contractor (as of the date of the enactment of this
Act) for the THAAD system provides the cooperation needed to es-
tablish the technical and price competition required in subsection
(a).

(3) The Secretary shall use the authority provided in section
2304(c)(2) of title 10, United States Code, to expedite the implemen-
tation of paragraphs (1) and (2).

(4) Of the amount made available under section 201(4) for the
THAAD System, $29,600,000 shall be available to establish the
technical and price competition required in paragraph (1).
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(b) COST SHARING ARRANGEMENT.—(1) The Secretary of Defense
shall contractually establish with the THAAD interceptor prime con-
tractor an appropriate arrangement for sharing between the United
States and that contractor the costs for flight test failures of the in-
terceptor missile for the THAAD system beginning with the flight
test numbered 9.

(2) For purposes of paragraph (1), the term ‘‘THAAD interceptor
prime contractor’’ means the firm that as of May 14, 1998, is the
prime contractor for the interceptor missile for the Theater High-Al-
titude Area Defense system.

(c) ENGINEERING AND MANUFACTURING DEVELOPMENT PHASE
FOR OTHER ELEMENTS OF THE THAAD SYSTEM.—The Secretary of
Defense may proceed with the milestone approval process for the En-
gineering and Manufacturing Development phase for the Battle
Management and Command, Control, and Communications (BM/
C3) element of the THAAD system and for the Ground Based Radar
(GBR) element for that system without regard to the stage of devel-
opment of the interceptor missile for that system.

(d) PLAN FOR CONTINGENCY CAPABILITY.—(1) The Secretary of
Defense shall prepare a plan that would allow for deployment of
THAAD missiles and the other elements of the THAAD system re-
ferred to in subsection (c) in response to theater ballistic missile
threats that evolve before United States military forces are equipped
with the objective configuration of those missiles and elements.

(2) The Secretary shall submit a report on the plan to the con-
gressional defense committees by December 15, 1998.

(e) LIMITATION ON ENTERING ENGINEERING AND MANUFACTUR-
ING DEVELOPMENT PHASE.—(1) The Secretary of Defense may not
approve the commencement of the Engineering and Manufacturing
Development phase for the interceptor missile for the THAAD sys-
tem until there have been 3 successful tests of that missile.

(2) For purposes of paragraph (1), a successful test of the inter-
ceptor missile of the THAAD system is a body-to-body intercept by
that missile of a ballistic missile target.

Subtitle D—Other Matters

SEC. 241. EXTENSION OF AUTHORITY TO CARRY OUT CERTAIN PROTO-
TYPE PROJECTS.

Section 845(c) of the National Defense Authorization Act for
Fiscal Year 1994 (Public Law 103–160; 10 U.S.C. 2371 note) is
amended by striking out ‘‘September 30, 1999’’ and inserting in lieu
thereof ‘‘September 30, 2001’’.
SEC. 242. NATO ALLIANCE GROUND SURVEILLANCE CONCEPT DEFINI-

TION.
Amounts authorized to be appropriated under section 201 are

available for a NATO alliance ground surveillance concept defini-
tion that is based on the Joint Surveillance Target Attack Radar
System (Joint STARS) Radar Technology Insertion Program (RTIP)
sensor of the United States, as follows:

(1) Of the amount authorized to be appropriated under sec-
tion 201(1), $6,400,000.

(2) Of the amount authorized to be appropriated under sec-
tion 201(3), $3,500,000.
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SEC. 243. NATO COMMON-FUNDED CIVIL BUDGET.
Of the amount authorized to be appropriated by section 201(1),

$750,000 shall be available for contributions for the common-funded
Civil Budget of NATO.
SEC. 244. EXECUTIVE AGENT FOR COOPERATIVE RESEARCH PROGRAM

OF THE DEPARTMENT OF DEFENSE AND THE DEPART-
MENT OF VETERANS AFFAIRS.

The Secretary of Defense, acting through the Army Medical Re-
search and Materiel Command and the Naval Operational Medicine
Institute, shall be the executive agent for the use of funds available
from the amount authorized to be appropriated by section 201(4) for
the Cooperative Research Program of the Department of Defense
and the Department of Veterans Affairs.
SEC. 245. REVIEW OF PHARMACOLOGICAL INTERVENTIONS FOR RE-

VERSING BRAIN INJURY.
(a) REVIEW AND REPORT REQUIRED.—The Assistant Secretary of

Defense for Health Affairs shall review research on pharmacological
interventions for reversing brain injury and, not later than March
31, 1999, submit a report on the results of the review to Congress.

(b) CONTENT OF REPORT.—The report shall include the follow-
ing:

(1) The potential for pharmacological interventions for re-
versing brain injury to reduce mortality and morbidity in cases
of head injuries incurred in combat or resulting from exposures
to chemical weapons or agents.

(2) The potential utility of such interventions for the Armed
Forces.

(3) A conclusion regarding whether funding for research on
such interventions should be included in the budget for the De-
partment of Defense for fiscal year 2000.

SEC. 246. PILOT PROGRAM FOR REVITALIZING THE LABORATORIES
AND TEST AND EVALUATION CENTERS OF THE DEPART-
MENT OF DEFENSE.

(a) PILOT PROGRAM.—(1) The Secretary of Defense may carry
out a pilot program to demonstrate improved cooperative relation-
ships with universities and other private sector entities for the per-
formance of research and development functions.

(2) Under the pilot program, the Secretary of Defense shall pro-
vide the director of one science and technology laboratory, and the
director of one test and evaluation center, of each military depart-
ment with authority for the following:

(A) To explore innovative methods for quickly, efficiently,
and fairly entering into cooperative relationships with univer-
sities and other private sector entities with respect to the per-
formance of research and development functions.

(B) To waive any restrictions on the demonstration and im-
plementation of such methods that are not required by law.

(C) To develop or expand innovative methods of operation
that provide more defense research for each dollar of cost, in-
cluding to carry out such initiatives as focusing on the perform-
ance of core functions and adopting more business-like prac-
tices.
(3) In selecting the laboratories and centers for participation in

the pilot program, the Secretary shall consider laboratories and cen-
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ters where innovative management techniques have been dem-
onstrated, particularly as documented under sections 1115 through
1119 of title 31, United States Code, relating to Government agency
performance and results.

(4) The Secretary may carry out the pilot program at each se-
lected laboratory and center for a period of three years beginning
not later than March 1, 1999.

(b) REPORTS.—(1) Not later than March 1, 1999, the Secretary
of Defense shall submit a report on the implementation of the pilot
program to Congress. The report shall include the following:

(A) Each laboratory and center selected for the pilot pro-
gram.

(B) To the extent possible, a description of the innovative
concepts that are to be tested at each laboratory or center.

(C) The criteria to be used for measuring the success of
each concept to be tested.
(2) Promptly after the expiration of the period for participation

of a laboratory or center in the pilot program, the Secretary of De-
fense shall submit to Congress a final report on the participation of
the laboratory or center in the pilot program. The report shall con-
tain the following:

(A) A description of the concepts tested.
(B) The results of the testing.
(C) The lessons learned.
(D) Any proposal for legislation that the Secretary rec-

ommends on the basis of the experience at the laboratory or cen-
ter under the pilot program.
(c) COMMENDATION.—Congress commends the Secretary of De-

fense for the progress made by the science and technology labora-
tories and test and evaluation centers of the Department of Defense
and encourages the Secretary to take the actions necessary to ensure
continued progress for the laboratories and test and evaluation cen-
ters in developing cooperative relationships with universities and
other private sector entities for the performance of research and de-
velopment functions.
SEC. 247. CHEMICAL WARFARE DEFENSE.

(a) REVIEW AND MODIFICATION OF POLICIES AND DOCTRINES.—
The Secretary of Defense shall review the policies and doctrines of
the Department of Defense on chemical warfare defense and modify
the policies and doctrine as appropriate to achieve the objectives set
forth in subsection (b).

(b) OBJECTIVES.—The objectives for the modification of policies
and doctrines of the Department of Defense on chemical warfare de-
fense are as follows:

(1) To provide for adequate protection of personnel from
any exposure to a chemical warfare agent (including chronic
and low-level exposure to a chemical warfare agent) that would
endanger the health of exposed personnel because of the delete-
rious effects of—

(A) a single exposure to the agent;
(B) exposure to the agent concurrently with other dan-

gerous exposures, such as exposures to—
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(i) other potentially toxic substances in the environ-
ment, including pesticides, other insect and vermin
control agents, and environmental pollutants;

(ii) low-grade nuclear and electromagnetic radi-
ation present in the environment;

(iii) preventive medications (that are dangerous
when taken concurrently with other dangerous expo-
sures referred to in this paragraph);

(iv) diesel fuel, jet fuel, and other hydro-carbon
based fuels; and

(v) occupational hazards, including battlefield haz-
ards; and
(C) repeated exposures to the agent, or some combina-

tion of one or more exposures to the agent and other dan-
gerous exposures referred to in subparagraph (B), over
time.
(2) To provide for—

(A) the prevention of and protection against, and the
detection (including confirmation) of, exposures to a chemi-
cal warfare agent (whether intentional or inadvertent) at
levels that, even if not sufficient to endanger health imme-
diately, are greater than the level that is recognized under
Department of Defense policies as being the maximum safe
level of exposure to that agent for the general population;
and

(B) the recording, reporting, coordinating, and retain-
ing of information on possible exposures described in sub-
paragraph (A), including the monitoring of the health ef-
fects of exposures on humans and animals, environmental
effects, and ecological effects, and the documenting and re-
porting of those effects specifically by location.
(3) To provide solutions for the concerns and mission re-

quirements that are specifically applicable for one or more of
the Armed Forces in a protracted conflict when exposures to
chemical agents could be complex, dynamic, and occurring over
an extended period.
(c) RESEARCH PROGRAM.—The Secretary of Defense shall de-

velop and carry out a plan to establish a research program for de-
termining the effects of exposures to chemical warfare agents of the
type described in subsection (b). The research shall be designed to
yield results that can guide the Secretary in the evolution of policy
and doctrine on exposures to chemical warfare agents and to de-
velop new risk assessment methods and instruments with respect to
such exposures. The plan shall state the objectives and scope of the
program and include a 5-year funding plan.

(d) REPORT.—Not later than May 1, 1999, the Secretary of De-
fense shall submit to the Committee on Armed Services of the Sen-
ate and the Committee on National Security of the House of Rep-
resentatives a report on the results of the review under subsection
(a) and on the research program developed under subsection (c). The
report shall include the following:

(1) Each modification of chemical warfare defense policy
and doctrine resulting from the review.
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(2) Any recommended legislation regarding chemical war-
fare defense.

(3) The plan for the research program.
SEC. 248. LANDMINE ALTERNATIVES.

(a) AVAILABILITY OF FUNDS.—(1) Of the amounts authorized to
be appropriated in section 201, not more than $19,200,000 shall be
available for activities relating to the identification, adaptation,
modification, research, and development of existing and new tech-
nologies and concepts that—

(A) would provide a combat capability that is equivalent to
the combat capability provided by non-self destructing anti-per-
sonnel landmines;

(B) would provide a combat capability that is equivalent to
the combat capability provided by anti-personnel submunitions
used in mixed anti-tank mine systems; or

(C) would provide a combat capability that is equivalent to
the combat capability provided by current mixed mine systems.
(2) Of the amount available under paragraph (1)—

(A) not more than $17,200,000 shall be made available for
activities referred to in subparagraph (A) of that paragraph for
the current efforts of the Army referred to as the Non-Self De-
struct Alternative; and

(B) not more than $2,000,000 shall be made available for
activities referred to in subparagraphs (B) or (C) of that para-
graph that relate to anti-personnel submunitions used in mixed
mine systems or an alternative for mixed munitions.
(b) FUNDING FOR RESEARCH INTO ALTERNATIVES TO ANTI-PER-

SONNEL SUBMUNITIONS USED IN MIXED MINE SYSTEMS OR AN AL-
TERNATIVE FOR MIXED MUNITIONS.—The Secretary shall include
with the materials submitted to Congress with the budget for fiscal
year 2000 under section 1105 of title 31, United States Code, an ex-
planation of any funds requested to support a search for existing
and new technologies and concepts that could provide a combat ca-
pability equivalent to the combat capability provided by anti-person-
nel submunitions used in mixed mine systems or an alternative to
mixed munitions.

(c) STUDIES.—The Secretary of Defense shall enter into two con-
tracts, each with an appropriate scientific organization—

(1) to carry out a study on existing and new technologies
and concepts referred to in subsection (a); and

(2) to submit to the Secretary a report on the study, includ-
ing any recommendations considered appropriate by the sci-
entific organization.
(d) REPORT.—Not later than April 1 of 2000 and 2001, the Sec-

retary shall submit to the congressional defense committees a report
describing the progress made in identifying technologies and con-
cepts referred to in subsection (a). At the same time the report is
submitted, the Secretary shall transmit to such committees copies of
the reports (and recommendations, if any) received by the Secretary
from the scientific organizations that carried out the studies referred
to in subsection (c).
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TITLE III—OPERATION AND MAINTENANCE

Subtitle A—Authorization of Appropriations
Sec. 301. Operation and maintenance funding.
Sec. 302. Working capital funds.
Sec. 303. Armed Forces Retirement Home.
Sec. 304. Transfer from National Defense Stockpile Transaction Fund.

Subtitle B—Program Requirements, Restrictions, and Limitations
Sec. 311. Refurbishment of M1–A1 tanks.
Sec. 312. Operation of prepositioned fleet, National Training Center, Fort Irwin,

California.
Sec. 313. Berthing space at Norfolk Naval Shipyard, Virginia.
Sec. 314. NATO common-funded military budget.

Subtitle C—Environmental Provisions
Sec. 321. Settlement of claims of foreign governments for environmental cleanup of

overseas sites formerly used by the Department of Defense.
Sec. 322. Authority to pay negotiated settlement for environmental cleanup of for-

merly used defense sites in Canada.
Sec. 323. Removal of underground storage tanks.
Sec. 324. Report regarding polychlorinated biphenyl waste under Department of De-

fense control overseas.
Sec. 325. Modification of deadline for submittal to Congress of annual reports on en-

vironmental activities.
Sec. 326. Submarine solid waste control.
Sec. 327. Arctic Military Environmental Cooperation Program.
Sec. 328. Sense of Congress regarding oil spill prevention training for personnel on

board Navy vessels.

Subtitle D—Information Technology Issues
Sec. 331. Additional information technology responsibilities of Chief Information Of-

ficers.
Sec. 332. Defense-wide electronic mall system for supply purchases.
Sec. 333. Priority funding to ensure year 2000 compliance of information technology

and national security systems.
Sec. 334. Evaluation of year 2000 compliance as part of training exercises programs.
Sec. 335. Continuity of essential operations at risk of failure because of information

technology and national security systems that are not year 2000 compli-
ant.

Subtitle E—Defense Infrastructure Support Improvement
Sec. 341. Clarification of definition of depot-level maintenance and repair.
Sec. 342. Reporting and analysis requirements before change of commercial and in-

dustrial type functions to private sector performance.
Sec. 343. Notifications of determinations of military items as being commercial

items for purposes of the exception to requirements regarding core logis-
tics capabilities.

Sec. 344. Oversight of development and implementation of automated identification
technology.

Sec. 345. Contractor-operated civil engineering supply stores program.
Sec. 346. Conditions on expansion of functions performed under prime vendor con-

tracts for depot-level maintenance and repair.
Sec. 347. Best commercial inventory practices for management of secondary supply

items.
Sec. 348. Personnel reductions in Army Materiel Command.
Sec. 349. Inventory management of in-transit items.
Sec. 350. Review of Defense Automated Printing Service functions.
Sec. 351. Development of plan for establishment of core logistics capabilities for

maintenance and repair of C–17 aircraft.

Subtitle F—Commissaries and Nonappropriated Fund Instrumentalities
Sec. 361. Continuation of management and funding of Defense Commissary Agency

through the Office of the Secretary of Defense.
Sec. 362. Expansion of current eligibility of Reserves for commissary benefits.
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Sec. 363. Costs payable to the Department of Defense and other Federal agencies for
services provided to the Defense Commissary Agency.

Sec. 364. Collection of dishonored checks presented at commissary stores.
Sec. 365. Restrictions on patron access to, and purchases in, overseas commissaries

and exchange stores.
Sec. 366. Repeal of requirement for Air Force to sell tobacco products to enlisted per-

sonnel.
Sec. 367. Prohibition on consolidation or other organizational changes of Depart-

ment of Defense retail systems.
Sec. 368. Defense Commissary Agency telecommunications.
Sec. 369. Survey of commissary store patrons regarding satisfaction with com-

missary store merchandise.

Subtitle G—Other Matters
Sec. 371. Eligibility requirements for attendance at Department of Defense domestic

dependent elementary and secondary schools.
Sec. 372. Assistance to local educational agencies that benefit dependents of mem-

bers of the Armed Forces and Department of Defense civilian employees.
Sec. 373. Department of Defense readiness reporting system.
Sec. 374. Specific emphasis of program to investigate fraud, waste, and abuse with-

in Department of Defense.
Sec. 375. Condition for providing financial assistance for support of additional du-

ties assigned to the Army National Guard.
Sec. 376. Demonstration program to improve quality of personal property shipments

of members.
Sec. 377. Pilot program for acceptance and use of landing fees charged for use of

domestic military airfields by civil aircraft.
Sec. 378. Strategic plan for expansion of distance learning initiatives.
Sec. 379. Public availability of operating agreements between military installations

and financial institutions.

Subtitle A—Authorization of Appropriations

SEC. 301. OPERATION AND MAINTENANCE FUNDING.
Funds are hereby authorized to be appropriated for fiscal

year 1999 for the use of the Armed Forces and other activities
and agencies of the Department of Defense for expenses, not oth-
erwise provided for, for operation and maintenance, in amounts
as follows:

(1) For the Army, $17,002,563,000.
(2) For the Navy, $21,577,702,000.
(3) For the Marine Corps, $2,528,603,000.
(4) For the Air Force, $18,690,633,000.
(5) For Defense-wide activities, $10,550,076,000.
(6) For the Army Reserve, $1,198,022,000.
(7) For the Naval Reserve, $920,639,000.
(8) For the Marine Corps Reserve, $117,893,000.
(9) For the Air Force Reserve, $1,722,796,000.
(10) For the Army National Guard, $2,564,315,000.
(11) For the Air National Guard, $3,047,433,000.
(12) For the Defense Inspector General, $130,764,000.
(13) For the United States Court of Appeals for the Armed

Forces, $7,324,000.
(14) For Environmental Restoration, Army, $370,640,000.
(15) For Environmental Restoration, Navy, $274,600,000.
(16) For Environmental Restoration, Air Force,

$372,100,000.
(17) For Environmental Restoration, Defense-wide,

$25,091,000.
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(18) For Environmental Restoration, Formerly Used De-
fense Sites, $195,000,000.

(19) For Overseas Humanitarian, Disaster, and Civic Aid
programs, $50,000,000.

(20) For Drug Interdiction and Counter-drug Activities, De-
fense-wide, $725,582,000.

(21) For the Kaho’olawe Island Conveyance, Remediation,
and Environmental Restoration Trust Fund, $15,000,000.

(22) For Defense Health Program, $9,617,435,000.
(23) For Cooperative Threat Reduction programs,

$440,400,000.
(24) For Overseas Contingency Operations Transfer Fund,

$746,900,000.
SEC. 302. WORKING CAPITAL FUNDS.

Funds are hereby authorized to be appropriated for fiscal year
1999 for the use of the Armed Forces and other activities and agen-
cies of the Department of Defense for providing capital for working
capital and revolving funds in amounts as follows:

(1) For the Defense Working Capital Funds,
$1,076,571,000.

(2) For the National Defense Sealift Fund, $669,566,000.
SEC. 303. ARMED FORCES RETIREMENT HOME.

There is hereby authorized to be appropriated for fiscal year
1999 from the Armed Forces Retirement Home Trust Fund the sum
of $70,745,000 for the operation of the Armed Forces Retirement
Home, including the United States Soldiers’ and Airmen’s Home
and the Naval Home.
SEC. 304. TRANSFER FROM NATIONAL DEFENSE STOCKPILE TRANS-

ACTION FUND.
(a) TRANSFER AUTHORITY.—To the extent provided in appro-

priations Acts, not more than $150,000,000 is authorized to be
transferred from the National Defense Stockpile Transaction Fund
to operation and maintenance accounts for fiscal year 1999 in
amounts as follows:

(1) For the Army, $50,000,000.
(2) For the Navy, $50,000,000.
(3) For the Air Force, $50,000,000.

(b) TREATMENT OF TRANSFERS.—Amounts transferred under
this section—

(1) shall be merged with, and be available for the same
purposes and the same period as, the amounts in the accounts
to which transferred; and

(2) may not be expended for an item that has been denied
authorization of appropriations by Congress.
(c) RELATIONSHIP TO OTHER TRANSFER AUTHORITY.—The trans-

fer authority provided in this section is in addition to the transfer
authority provided in section 1001.

Subtitle B—Program Requirements, Restrictions, and
Limitations

SEC. 311. REFURBISHMENT OF M1–A1 TANKS.
Of the amount authorized to be appropriated pursuant to sec-

tion 301(1) for operation and maintenance for the Army,
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$31,000,000 shall be available only for the refurbishment of up to
70 M1–A1 tanks under the AIM-XXI program.
SEC. 312. OPERATION OF PREPOSITIONED FLEET, NATIONAL TRAIN-

ING CENTER, FORT IRWIN, CALIFORNIA.
Of the amount authorized to be appropriated pursuant to sec-

tion 301(1) for operation and maintenance for the Army,
$60,200,000 shall be available only to pay costs associated with the
operation of the prepositioned fleet of equipment during training ro-
tations at the National Training Center, Fort Irwin, California.
SEC. 313. BERTHING SPACE AT NORFOLK NAVAL SHIPYARD, VIRGINIA.

Of the amount authorized to be appropriated pursuant to sec-
tion 301(2) for operation and maintenance for the Navy, $6,000,000
may be available for the purpose of relocating the U.S.S. WISCON-
SIN, which is currently in a reserve status at the Norfolk Naval
Shipyard, Virginia, to a suitable location in order to increase avail-
able berthing space at the shipyard.
SEC. 314. NATO COMMON-FUNDED MILITARY BUDGET.

Of the amount authorized to be appropriated pursuant to sec-
tion 301(1) for operation and maintenance for the Army,
$227,377,000 shall be available for contributions for the common-
funded Military Budget of the North Atlantic Treaty Organization.

Subtitle C—Environmental Provisions

SEC. 321. SETTLEMENT OF CLAIMS OF FOREIGN GOVERNMENTS FOR
ENVIRONMENTAL CLEANUP OF OVERSEAS SITES FOR-
MERLY USED BY THE DEPARTMENT OF DEFENSE.

(a) NOTICE OF NEGOTIATIONS.—The President shall notify Con-
gress before entering into any negotiations for the ex-gratia settle-
ment of the claims of a government of another country against the
United States for environmental cleanup of sites in that country
that were formerly used by the Department of Defense.

(b) AUTHORIZATION REQUIRED FOR USE OF FUNDS FOR PAY-
MENT OF SETTLEMENT.—No funds may be used for any payment
under an ex-gratia settlement of any claims described in subsection
(a) unless the use of the funds for that purpose is specifically au-
thorized by law or international agreement, including a treaty.
SEC. 322. AUTHORITY TO PAY NEGOTIATED SETTLEMENT FOR ENVI-

RONMENTAL CLEANUP OF FORMERLY USED DEFENSE
SITES IN CANADA.

(a) FINDINGS.—Congress makes the following findings with re-
spect to the authorization of payment of settlement with Canada in
subsection (b) regarding environmental cleanup at formerly used de-
fense sites in Canada:

(1) A unique and longstanding national security alliance
exists between the United States and Canada.

(2) The sites covered by the settlement were formerly used
by the United States and Canada for their mutual defense.

(3) There is no formal treaty or international agreement be-
tween the United States and Canada regarding the environ-
mental cleanup of the sites.

(4) Environmental contamination at some of the sites could
pose a substantial risk to the health and safety of the United
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States citizens residing in States near the border between the
United States and Canada.

(5) The United States and Canada reached a negotiated
agreement for an ex-gratia reimbursement of Canada in full
satisfaction of claims of Canada relating to environmental con-
tamination which agreement was embodied in an exchange of
Notes between the Government of the United States and the
Government of Canada.

(6) There is a unique factual basis for authorizing a reim-
bursement of Canada for environmental cleanup at sites in
Canada after the United States departure from such sites.

(7) The basis for and authorization of such reimbursement
does not extend to similar claims by other nations.

(8) The Government of Canada is committed to spending
the entire $100,000,000 of the reimbursement authorized in sub-
section (b) in the United States, which will benefit United
States industry and United States workers.
(b) AUTHORITY TO MAKE PAYMENTS.—(1) Subject to subsection

(c), the Secretary of Defense may, using funds specified under sub-
section (d), make a payment described in paragraph (2) for each fis-
cal year through fiscal year 2008 for purposes of the ex-gratia reim-
bursement of Canada in full satisfaction of any and all claims as-
serted against the United States by Canada for environmental
cleanup of sites in Canada that were formerly used for the mutual
defense of the United States and Canada.

(2) A payment referred to in paragraph (1) is a payment of
$10,000,000, in constant fiscal year 1996 dollars, into the Foreign
Military Sales Trust Account for purposes of Canada.

(c) CONDITION ON AUTHORITY FOR SUBSEQUENT FISCAL
YEARS.—A payment may be made under subsection (b) for a fiscal
year after fiscal year 1999 only if the Secretary of Defense submits
to Congress with the budget for such fiscal year under section 1105
of title 31, United States Code, evidence that the cumulative amount
expended by the Government of Canada for environmental cleanup
activities in Canada during any fiscal years before such fiscal year
in which a payment under that subsection was authorized was an
amount equal to or greater than the aggregate amount of the pay-
ments under that subsection during such fiscal years.

(d) SOURCE OF FUNDS.—(1) The payment under subsection (b)
for fiscal year 1998 shall be made from amounts appropriated pur-
suant to section 301(5) of the National Defense Authorization Act for
Fiscal Year 1998 (Public Law 105–85; 111 Stat. 1669).

(2) The payment under subsection (b) for fiscal year 1999 shall
be made from amounts appropriated pursuant to section 301(5).

(3) For a fiscal year after fiscal year 1999, a payment may be
made under subsection (b) from amounts appropriated pursuant to
the authorization of appropriations for the Department of Defense
for such fiscal year for Operation and Maintenance, Defense-Wide.
SEC. 323. REMOVAL OF UNDERGROUND STORAGE TANKS.

The Secretary of the Army may use funds available pursuant
to the authorization of appropriations in section 301(18) (relating to
environmental restoration of formerly used defense sites) for the re-
moval of underground storage tanks to the extent that, and in ac-
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cordance with such criteria as, the Secretary determines appropriate
for the use of such funds.
SEC. 324. REPORT REGARDING POLYCHLORINATED BIPHENYL WASTE

UNDER DEPARTMENT OF DEFENSE CONTROL OVERSEAS.
(a) REPORT REQUIRED.—(1) Not later than March 1, 1999, the

Secretary of Defense shall submit to the committees specified in
paragraph (2) a report on the status of foreign-manufactured poly-
chlorinated biphenyl waste. The Secretary shall prepare the report
in consultation with the Administrator of the Environmental Protec-
tion Agency and the Secretary of State.

(2) The committees referred to in paragraph (1) are the follow-
ing:

(A) The Committee on Armed Services and the Committee
on Environment and Public Works of the Senate.

(B) The Committee on National Security, the Committee on
Commerce, and the Committee on Transportation and Infra-
structure of the House of Representatives.
(b) ELEMENTS OF REPORT.—The report under subsection (a)

shall include the following:
(1) The identity of each foreign country from which the Sec-

retary of Defense anticipates that the Department of Defense
will need to transport foreign-manufactured polychlorinated
biphenyl waste into the customs territory of the United States.

(2) For each foreign country identified under paragraph (1),
an inventory of the type, concentrations, and estimated quantity
of foreign-manufactured polychlorinated biphenyl waste in-
volved, the reasons why disposal of the polychlorinated biphenyl
waste in the foreign country is not available, the identity of
other locations or facilities where disposal of the poly-
chlorinated biphenyl waste in an environmentally sound man-
ner is available, and the availability of alternative technologies
and mobile units for polychlorinated biphenyl waste treatment
or disposal.

(3) An accounting of all foreign-manufactured poly-
chlorinated biphenyl waste that exists as of the date of the en-
actment of this Act and as of the date of the report.

(4) An estimate of the volume of foreign-manufactured poly-
chlorinated biphenyl waste that is likely to be generated annu-
ally in each of the next five calendar years, and the basis for
each such estimate.

(5) A description of any hazards to human health or the en-
vironment posed by foreign-manufactured polychlorinated
biphenyl waste.

(6) A description of any international or domestic legal im-
pediments that the Department has experienced in disposing of
foreign-manufactured polychlorinated biphenyl waste in an en-
vironmentally sound manner.

(7) A description of any efforts undertaken by the Depart-
ment to seek relief from legal impediments to the disposal of
foreign-manufactured polychlorinated biphenyl waste, including
the relief available pursuant to section 6(e) or 22 of the Toxic
Substances Control Act (15 U.S.C. 2605(e), 2621).

(8) The identity of the possible disposal or treatment facili-
ties in the United States that would be used if foreign-manufac-
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tured polychlorinated biphenyl waste were transported into the
customs territory of the United States, and the method of dis-
posal or treatment at each such facility.

(9) A description of Department policy and practice con-
cerning procurement or purchase of foreign-manufactured poly-
chlorinated biphenyls or materials containing foreign-manufac-
tured polychlorinated biphenyls.
(c) RECOMMENDATIONS.—The report shall also include such rec-

ommendations as the Secretary of Defense, with the concurrence of
the Administrator of the Environmental Protection Agency and the
Secretary of State, considers necessary regarding changes to United
States law to allow for the disposal, in an environmentally sound
manner, of foreign-manufactured polychlorinated biphenyl waste,
together with a statement of whether and how such changes would
be consistent with international law, including the Basel Conven-
tion on the Control of Transboundary Movements of Hazardous
Wastes and Their Disposal and the Protocol to the Convention on
Long-Range Transboundary Air Pollution on Persistent Organic
Pollutants.

(d) DEFINITIONS.—In this section:
(1) The term ‘‘polychlorinated biphenyl waste’’ means—

(A) polychlorinated biphenyls; and
(B) materials containing polychlorinated biphenyls;

that are ready for disposal.
(2) The term ‘‘foreign-manufactured polychlorinated

biphenyl waste’’ means polychlorinated biphenyl waste that is
owned by the Department of Defense and situated outside of the
United States and that consists of—

(A) polychlorinated biphenyls; or
(B) materials containing polychlorinated biphenyls;

that were manufactured outside of the United States.
SEC. 325. MODIFICATION OF DEADLINE FOR SUBMITTAL TO CONGRESS

OF ANNUAL REPORTS ON ENVIRONMENTAL ACTIVITIES.
Section 2706 of title 10, United States Code, is amended by

striking out ‘‘not later than 30 days’’ each place it appears in sub-
sections (a), (b), (c), and (d) and inserting in lieu thereof ‘‘not later
than 45 days’’.
SEC. 326. SUBMARINE SOLID WASTE CONTROL.

(a) SOLID WASTE DISCHARGE REQUIREMENTS.—Subsection (c)(2)
of section 3 of the Act to Prevent Pollution from Ships (33 U.S.C.
1902) is amended—

(1) in subparagraph (A), by adding at the end the follow-
ing:

‘‘(iii) With regard to a submersible, non-plastic garbage
that has been compacted and weighted to ensure negative buoy-
ancy.’’; and

(2) in subparagraph (B)(ii), by striking out ‘‘subparagraph
(A)(ii)’’ and inserting in lieu thereof ‘‘clauses (ii) and (iii) of sub-
paragraph (A)’’.
(b) CONFORMING AMENDMENT.—Subsection (e)(3)(A) of that sec-

tion is amended by striking out ‘‘garbage that contains more than
the minimum amount practicable of’’.
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SEC. 327. ARCTIC MILITARY ENVIRONMENTAL COOPERATION PRO-
GRAM.

(a) ACTIVITIES UNDER PROGRAM.—(1) Subject to paragraph (2),
activities under the Arctic Military Environmental Cooperation Pro-
gram of the Department of Defense shall include cooperative activi-
ties on environmental matters in the Arctic region with the military
departments and agencies of other countries, including the Russian
Federation.

(2) Activities under the Arctic Military Environmental Coopera-
tion Program may not include any activities for purposes for which
funds for Cooperative Threat Reduction programs have been denied
or are prohibited, including the purposes for which funds are pro-
hibited by section 1503 of the National Defense Authorization Act
for Fiscal Year 1997 (Public Law 104–201; 110 Stat. 2732).

(b) PRIOR NOTICE TO CONGRESS OF OBLIGATION OF FUNDS.—
The Secretary of Defense shall submit to the congressional defense
committees a report at least 15 days before the obligation of any
funds for the Arctic Military Environmental Cooperation Program.
Each such report shall specify—

(1) the amount of the proposed obligation;
(2) the activities for which the Secretary plans to obligate

such funds; and
(3) the terms of the implementing agreement between the

United States and the foreign government concerning the activ-
ity to be undertaken, including the financial and other respon-
sibilities of each government.
(c) AVAILABILITY OF FISCAL YEAR 1999 FUNDS.—(1) Of the

amount authorized to be appropriated by section 301(5), $4,000,000
shall be available for carrying out the Arctic Military Environ-
mental Cooperation Program.

(2) Amounts available for the Arctic Military Environmental
Cooperation Program under paragraph (1) may not be obligated or
expended for that Program until 45 days after the date on which the
Secretary of Defense submits to the congressional defense commit-
tees a plan for the Program under paragraph (3).

(3) The plan for the Arctic Military Environmental Cooperation
Program under this paragraph shall include the following:

(A) A statement of the overall goals and objectives of the
Program.

(B) A statement of the proposed activities under the Pro-
gram and the relationship of such activities to the national se-
curity interests of the United States.

(C) An assessment of the compatibility of the activities set
forth under subparagraph (B) with the purposes of the Coopera-
tive Threat Reduction programs of the Department of Defense
(including with any prohibitions and limitations applicable to
such programs).

(D) An estimate of the funding to be required and requested
in future fiscal years for the activities set forth under subpara-
graph (B).

(E) A proposed termination date for the Program.
SEC. 328. SENSE OF CONGRESS REGARDING OIL SPILL PREVENTION

TRAINING FOR PERSONNEL ON BOARD NAVY VESSELS.
(a) FINDINGS.—Congress makes the following findings:
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(1) There have been six significant oil spills in Puget
Sound, Washington, in 1998, five at Puget Sound Naval Ship-
yard (including three from the U.S.S. Kitty Hawk, one from the
U.S.S. Carl Vinson, and one from the U.S.S. Sacramento) and
one at Naval Station Everett from the U.S.S. Paul F. Foster.

(2) Navy personnel on board vessels, and not shipyard em-
ployees, were primarily responsible for a majority of these oil
spills at Puget Sound Naval Shipyard.

(3) Oil spills have the potential to damage the local envi-
ronment, killing microscopic organisms, contributing to air pol-
lution, harming plants and marine animals, and increasing
overall pollution levels in Puget Sound.
(b) SENSE OF CONGRESS.—It is the sense of Congress that the

Secretary of the Navy should take immediate action to significantly
reduce the risk of vessel oil spills, including the minimization of fuel
oil transfers, the assurance of proper training and qualifications of
all Naval personnel in occupations that may contribute to or mini-
mize the risk of shipboard oil spills, and the improvement of liaison
with local authorities concerning oil spill prevention and response
activities.

Subtitle D—Information Technology Issues

SEC. 331. ADDITIONAL INFORMATION TECHNOLOGY RESPONSIBIL-
ITIES OF CHIEF INFORMATION OFFICERS.

(a) IN GENERAL.—(1) Chapter 131 of title 10, United States
Code, is amended by adding at the end the following new section:

‘‘§ 2223. Information technology: additional responsibilities
of Chief Information Officers

‘‘(a) ADDITIONAL RESPONSIBILITIES OF CHIEF INFORMATION OF-
FICER OF DEPARTMENT OF DEFENSE.—In addition to the responsibil-
ities provided for in chapter 35 of title 44 and in section 5125 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1425), the Chief Informa-
tion Officer of the Department of Defense shall—

‘‘(1) review and provide recommendations to the Secretary
of Defense on Department of Defense budget requests for infor-
mation technology and national security systems;

‘‘(2) ensure the interoperability of information technology
and national security systems throughout the Department of De-
fense;

‘‘(3) ensure that information technology and national secu-
rity systems standards that will apply throughout the Depart-
ment of Defense are prescribed; and

‘‘(4) provide for the elimination of duplicate information
technology and national security systems within and between
the military departments and Defense Agencies.
‘‘(b) ADDITIONAL RESPONSIBILITIES OF CHIEF INFORMATION OF-

FICER OF MILITARY DEPARTMENTS.—In addition to the responsibil-
ities provided for in chapter 35 of title 44 and in section 5125 of
the Clinger-Cohen Act of 1996 (40 U.S.C. 1425), the Chief Informa-
tion Officer of a military department, with respect to the military
department concerned, shall—

‘‘(1) review budget requests for all information technology
and national security systems;
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‘‘(2) ensure that information technology and national secu-
rity systems are in compliance with standards of the Govern-
ment and the Department of Defense;

‘‘(3) ensure that information technology and national secu-
rity systems are interoperable with other relevant information
technology and national security systems of the Government
and the Department of Defense; and

‘‘(4) coordinate with the Joint Staff with respect to informa-
tion technology and national security systems.
‘‘(c) DEFINITIONS.—In this section:

‘‘(1) The term ‘Chief Information Officer’ means the senior
official designated by the Secretary of Defense or a Secretary of
a military department pursuant to section 3506 of title 44.

‘‘(2) The term ‘information technology’ has the meaning
given that term by section 5002 of the Clinger-Cohen Act of
1996 (40 U.S.C. 1401).

‘‘(3) The term ‘national security system’ has the meaning
given that term by section 5142 of the Clinger-Cohen Act of
1996 (40 U.S.C. 1452).’’.
(2) The table of sections at the beginning of such chapter is

amended by adding at the end the following new item:
‘‘2223. Information technology: additional responsibilities of Chief Information Offi-

cers.’’.

(b) EFFECTIVE DATE.—Section 2223 of title 10, United States
Code, as added by subsection (a), shall take effect on October 1,
1998.
SEC. 332. DEFENSE-WIDE ELECTRONIC MALL SYSTEM FOR SUPPLY

PURCHASES.
(a) ELECTRONIC MALL SYSTEM DEFINED.—In this section, the

term ‘‘electronic mall system’’ means an electronic system for dis-
playing, ordering, and purchasing supplies and materiel available
from sources within the Department of Defense and from the private
sector.

(b) DEVELOPMENT AND MANAGEMENT.—(1) Using systems and
technology available in the Department of Defense as of the date of
the enactment of this Act, the Joint Electronic Commerce Program
Office of the Department of Defense shall develop a single, defense-
wide electronic mall system, which shall provide a single, defense-
wide electronic point of entry and a single view, access, and order-
ing capability for all Department of Defense electronic catalogs. The
Secretary of each military department and the head of each Defense
Agency shall provide to the Joint Electronic Commerce Program Of-
fice the necessary and requested data to ensure compliance with this
paragraph.

(2) The Defense Logistics Agency, under the direction of the
Joint Electronic Commerce Program Office, shall be responsible for
maintaining the defense-wide electronic mall system developed
under paragraph (1).

(c) ROLE OF CHIEF INFORMATION OFFICER.—The Chief Informa-
tion Officer of the Department of Defense shall be responsible for—

(1) overseeing the elimination of duplication and overlap
among Department of Defense electronic catalogs; and
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(2) ensuring that such catalogs utilize technologies and for-
mats compliant with the requirements of subsection (b).
(d) IMPLEMENTATION.—Within 180 days after the date of the en-

actment of this Act, the Chief Information Officer shall develop and
provide to the congressional defense committees—

(1) an inventory of all existing and planned electronic mall
systems in the Department of Defense; and

(2) a schedule for ensuring that each such system is compli-
ant with the requirements of subsection (b).

SEC. 333. PRIORITY FUNDING TO ENSURE YEAR 2000 COMPLIANCE OF
INFORMATION TECHNOLOGY AND NATIONAL SECURITY
SYSTEMS.

(a) FUNDS FOR COMPLETION OF YEAR 2000 CONVERSION.—None
of the funds authorized to be appropriated pursuant to this Act may
(except as provided in subsection (b)) be obligated or expended on
the development or modernization of any information technology or
national security system of the Department of Defense in use by the
Department of Defense (whether or not the system is a mission criti-
cal system) if the date-related data processing capability of that sys-
tem does not meet certification level 1a, 1b, or 2 (as prescribed in
the April 1997 publication of the Department of Defense entitled
‘‘Year 2000 Management Plan’’).

(b) EXCEPTION FOR CERTAIN INFORMATION TECHNOLOGY AND
NATIONAL SECURITY SYSTEMS.—The limitation in subsection (a)
does not apply to an obligation or expenditure for an information
technology or national security system that is reported to the Office
of the Secretary of Defense by October 1, 1998, in accordance with
the preparation instructions for the May 1998 Department of De-
fense quarterly report on the status of year 2000 compliance, if—

(1) the obligation or expenditure is directly related to ensur-
ing that the reported system achieves year 2000 compliance;

(2) the system is being developed and fielded to replace, be-
fore January 1, 2000, a noncompliant system or a system to be
terminated in accordance with the May 1998 Department of De-
fense quarterly report on the status of year 2000 compliance; or

(3) the obligation or expenditure is required for a particular
change that is specifically required by law or that is specifically
directed by the Secretary of Defense.
(c) UNALLOCATED REDUCTIONS OF FUNDS NOT TO APPLY TO

MISSION CRITICAL SYSTEMS.—Funds authorized to be appropriated
pursuant to this Act for mission critical systems are not subject to
any unallocated reduction of funds made by or otherwise applicable
to funds authorized to be appropriated pursuant to this Act.

(d) CURRENT SERVICES OPERATIONS NOT AFFECTED.—Sub-
section (a) does not prohibit the obligation or expenditure of funds
for current services operations of information technology and na-
tional security systems.

(e) WAIVER AUTHORITY.—The Secretary of Defense may waive
subsection (a) on a case-by-case basis with respect to an information
technology or national security system if the Secretary provides the
congressional defense committees with written notice of the waiver,
including the reasons for the waiver and a timeline for the testing
and certification of the system as year 2000 compliant.
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(f) REQUIRED REPORT.—(1) Not later than December 1, 1998,
the Secretary of Defense shall submit to the congressional defense
committees a report describing—

(A) an executable strategy to be used throughout the De-
partment of Defense to test information technology and national
security systems for year 2000 compliance (to include functional
capability tests and military exercises);

(B) the plans of the Department of Defense for ensuring
that adequate resources (such as testing facilities, tools, and
personnel) are available to ensure that all mission critical sys-
tems achieve year 2000 compliance; and

(C) the criteria and process to be used to certify a system
as year 2000 compliant.
(2) The report shall also include—

(A) an updated list of all mission critical systems; and
(B) guidelines for developing contingency plans for the

functioning of each information technology or national security
system in the event of a year 2000 problem in any such system.
(g) CAPABILITY CONTINGENCY PLANS.—Not later than December

30, 1998, the Secretary of Defense shall have in place contingency
plans to ensure continuity of operations for every critical mission or
function of the Department of Defense that is dependent on an infor-
mation technology or national security system.

(h) INSPECTOR GENERAL EVALUATION.—The Inspector General
of the Department of Defense shall selectively audit information
technology and national security systems certified as year 2000 com-
pliant to evaluate the ability of systems to successfully operate dur-
ing the actual year 2000, including the ability of the systems to ac-
cess and transmit information from point of origin to point of termi-
nation.

(i) DEFINITIONS.—For purposes of this section:
(1) The term ‘‘information technology’’ has the meaning

given that term in section 5002 of the Clinger-Cohen Act of
1996 (40 U.S.C. 1401).

(2) The term ‘‘national security system’’ has the meaning
given that term in section 5142 of such Act (40 U.S.C. 1452).

(3) The term ‘‘development or modernization’’ has the mean-
ing given that term in paragraph E of section 180203 of the De-
partment of Defense Financial Management Regulation (DOD
7000.14–R), but does not include any matter covered by sub-
paragraph 3 of that paragraph.

(4) The term ‘‘current services’’ has the meaning given that
term in paragraph C of section 180203 of the Department of De-
fense Financial Management Regulation (DOD 7000.14–R).

(5) The term ‘‘mission critical system’’ means an informa-
tion technology or national security system that is designated as
mission critical in the May 1998 Department of Defense quar-
terly report on the status of year 2000 compliance.

SEC. 334. EVALUATION OF YEAR 2000 COMPLIANCE AS PART OF TRAIN-
ING EXERCISES PROGRAMS.

(a) REPORT ON EVALUATION PLAN.—Not later than December
15, 1998, the Secretary of Defense shall submit to Congress a plan
for the execution of a simulated year 2000 as part of military exer-
cises described in subsection (c) in order to evaluate, in an oper-
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ational environment, the extent to which information technology and
national security systems involved in those exercises will success-
fully operate during the actual year 2000, including the ability of
those systems to access and transmit information from point of ori-
gin to point of termination.

(b) EVALUATION OF COMPLIANCE IN SELECTED EXERCISES.—In
conducting the military exercises described in subsection (c), the
Secretary of Defense shall ensure that—

(1) at least 25 of those exercises (referred to in this section
as ‘‘year 2000 simulation exercises’’) are conducted so as to in-
clude a simulated year 2000 in accordance with the plan sub-
mitted under subsection (a);

(2) at least two of those exercises are conducted by the com-
mander of each unified or specified combatant command; and

(3) all mission critical systems that are expected to be used
if the Armed Forces are involved in a conflict in a major theater
of war are tested in at least two exercises.
(c) COVERED MILITARY EXERCISES.—A military exercise referred

to in this section is a military exercise conducted by the Department
of Defense, during the period beginning on January 1, 1999, and
ending on September 30, 1999—

(1) under the training exercises program known as the
‘‘CJCS Exercise Program’’;

(2) at the Naval Strike and Air Warfare Center, the Army
National Training Center, or the Air Force Air Warfare Center;
or

(3) as part of Naval Carrier Group fleet training or Marine
Corps Expeditionary Unit training.
(d) ALTERNATIVE TESTING METHOD.—In the case of an informa-

tion technology or national security system for which a simulated
year 2000 test as part of a military exercise described in subsection
(c) is not feasible or presents undue risk, the Secretary of Defense
shall test the system using a functional end-to-end test or through
a Defense Major Range and Test Facility Base. The Secretary shall
include the plans for these tests in the plan required by subsection
(a). Tests under this subsection are in addition to the 25 tests re-
quired by subsection (b).

(e) AUTHORITY FOR EXCLUSION OF SYSTEMS NOT CAPABLE OF
PERFORMING RELIABLY IN YEAR 2000 SIMULATION.—(1) In carrying
out a year 2000 simulation exercise, the Secretary of Defense may
exclude a particular information technology or national security sys-
tem from the year 2000 simulation phase of the exercise if the Sec-
retary determines that the system would be incapable of performing
reliably during the year 2000 simulation phase of the exercise. In
such a case, the system excluded shall be replaced in accordance
with the year 2000 contingency plan for the system.

(2) If the Secretary of Defense excludes an information tech-
nology or national security system from the year 2000 simulation
phase of an exercise as provided in paragraph (1), the Secretary
shall notify Congress of that exclusion not later than two weeks be-
fore commencing that exercise. The notice shall include a list of each
information technology or national security system excluded from
the exercise, a description of how the exercise will use the year 2000
contingency plan for each such system, and a description of the ef-
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fect that continued year 2000 noncompliance of each such system
would have on military readiness.

(3) An information technology or national security system with
cryptological applications that is not capable of having its internal
clock adjusted forward to a simulated later time is exempt from the
year 2000 simulation phase of an exercise under this section.

(f) COMPTROLLER GENERAL REVIEW.—Not later than January
30, 1999, the Comptroller General shall review the report and plan
submitted under subsection (a) and submit to Congress a briefing
evaluating the methodology to be used under the plan to simulate
the year 2000 and describing the potential information that will be
collected as a result of implementation of the plan, the adequacy of
the planned tests, and the impact that the plan will have on mili-
tary readiness.

(g) DEFINITIONS.—For the purposes of this section:
(1) The term ‘‘information technology’’ has the meaning

given that term in section 5002 of the Clinger-Cohen Act of
1996 (40 U.S.C. 1401).

(2) The term ‘‘national security system’’ has the meaning
given that term in section 5142 of such Act (40 U.S.C. 1452).

(3) The term ‘‘mission critical system’’ means an informa-
tion technology or national security system that is designated as
mission critical in the May 1998 Department of Defense quar-
terly report on the status of year 2000 compliance.

SEC. 335. CONTINUITY OF ESSENTIAL OPERATIONS AT RISK OF FAIL-
URE BECAUSE OF INFORMATION TECHNOLOGY AND NA-
TIONAL SECURITY SYSTEMS THAT ARE NOT YEAR 2000
COMPLIANT.

(a) REPORT REQUIRED.—Not later than March 31, 1999, the
Secretary of Defense and the Director of Central Intelligence shall
jointly submit to the Committee on Armed Services of the Senate
and the Committee on National Security of the House of Representa-
tives a report on the plans of the Department of Defense and the in-
telligence community for ensuring the continuity of performance of
essential operations that are at risk of failure because of informa-
tion technology and national security systems that are not year 2000
compliant.

(b) CONTENT.—The report shall contain, at a minimum, the fol-
lowing:

(1) A prioritization of mission critical systems to ensure
that the most critical systems have the highest priority for ef-
forts to reprogram information technology and national security
systems to be year 2000 compliant.

(2) A discussion of the private and other public information
and support systems relied on by the national security commu-
nity, including the intelligence community, and the efforts
under way to ensure that those systems are year 2000 compli-
ant.

(3) The efforts under way to repair the underlying operat-
ing systems and infrastructure.

(4) The plans for comprehensive testing of Department of
Defense systems, including simulated operational tests in mis-
sion areas.
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(5) A comprehensive contingency plan, for the entire na-
tional security community, which provides for resolving emer-
gencies resulting from a system that is not year 2000 compliant
and includes provision for the creation of crisis action teams for
use in resolving such emergencies.

(6) A discussion of the efforts undertaken to ensure the con-
tinued reliability of service on the systems used by the President
and other leaders of the United States for communicating with
the leaders of other nations.

(7) A discussion of the vulnerability of allied armed forces
to the failure of systems that are not, or have critical compo-
nents that are not, year 2000 compliant, together with an as-
sessment of the potential problems for interoperability among
the Armed Forces of the United States and allied armed forces
because of the potential for failure of such systems.

(8) An estimate of the total cost of making information tech-
nology and national security systems of the Department of De-
fense and the intelligence community year 2000 compliant.

(9) The countries that have critical computer-based systems
any disruption of which, due to not being year 2000 compliant,
would cause a significant potential national security risk to the
United States.

(10) A discussion of the cooperative arrangements between
the United States and other nations to assist those nations in
identifying and correcting (to the extent necessary to meet na-
tional security interests of the United States) any problems in
their communications and strategic systems, or other systems
identified by the Secretary of Defense, that make the systems
not year 2000 compliant.

(11) A discussion of the threat posed to the national secu-
rity interests of the United States from any potential failure of
strategic systems of foreign countries that are not year 2000
compliant.
(c) INTERNATIONAL COOPERATIVE ARRANGEMENTS.—The Sec-

retary of Defense, with the concurrence of the Secretary of State,
may enter into a cooperative arrangement with a representative of
any foreign government to provide for the United States to assist the
foreign government in identifying and correcting (to the extent nec-
essary to meet national security interests of the United States) any
problems in communications, strategic, or other systems of that for-
eign government that render the systems not year 2000 compliant.

(d) DEFINITIONS.—In this section:
(1) The term ‘‘year 2000 compliant’’, with respect to an in-

formation technology or national security system of the United
States or a computer-based system of a foreign government,
means that the system correctly recognizes dates in years after
1999 as being dates after 1999 for the purposes of system func-
tions for which the correct date is relevant to the performance
of the functions, consistent with certification level 1a, 1b, or 2
(as prescribed in the April 1997 publication of the Department
of Defense entitled ‘‘Year 2000 Management Plan’’).

(2) The term ‘‘information technology’’ has the meaning
given that term by section 5002 of the Clinger-Cohen Act of
1996 (40 U.S.C. 1401).
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(3) The term ‘‘national security system’’ has the meaning
given that term by section 5142 of the Clinger-Cohen Act of
1996 (40 U.S.C. 1452).

Subtitle E—Defense Infrastructure Support Improvement

SEC. 341. CLARIFICATION OF DEFINITION OF DEPOT-LEVEL MAINTE-
NANCE AND REPAIR.

Section 2460(a) of title 10, United States Code, is amended by
inserting before the period at the end of the first sentence the follow-
ing: ‘‘or the location at which the maintenance or repair is per-
formed’’.
SEC. 342. REPORTING AND ANALYSIS REQUIREMENTS BEFORE

CHANGE OF COMMERCIAL AND INDUSTRIAL TYPE FUNC-
TIONS TO PRIVATE SECTOR PERFORMANCE.

(a) IN GENERAL.—Section 2461 of title 10, United States Code,
is amended—

(1) by redesignating subsections (c) and (g) as subsections
(g) and (h), respectively, and transferring subsection (g), as so
redesignated, to appear after subsection (f); and

(2) by striking out subsections (a) and (b) and inserting in
lieu thereof the following new subsections:
‘‘(a) REPORTING AND ANALYSIS REQUIREMENTS AS PRE-

CONDITION TO CHANGE IN PERFORMANCE.—A commercial or indus-
trial type function of the Department of Defense that, as of October
1, 1980, was being performed by Department of Defense civilian em-
ployees may not be changed to performance by the private sector
until the Secretary of Defense fully complies with the reporting and
analysis requirements specified in subsections (b) and (c).

‘‘(b) NOTIFICATION AND ELEMENTS OF ANALYSIS.—(1) Before
commencing to analyze a commercial or industrial type function de-
scribed in subsection (a) for possible change to performance by the
private sector, the Secretary of Defense shall submit to Congress a
report containing the following:

‘‘(A) The function to be analyzed for possible change.
‘‘(B) The location at which the function is performed by De-

partment of Defense civilian employees.
‘‘(C) The number of civilian employee positions potentially

affected.
‘‘(D) The anticipated length and cost of the analysis.
‘‘(E) A certification that a proposed performance of the com-

mercial or industrial type function by persons who are not civil-
ian employees of the Department of Defense is not a result of
a decision by an official of a military department or Defense
Agency to impose predetermined constraints or limitations on
such employees in terms of man years, end strengths, full-time
equivalent positions, or maximum number of employees.
‘‘(2) The duty to prepare a report under paragraph (1) may be

delegated. A report prepared below the major command or claimant
level of a military department, or below the equivalent level in a De-
fense Agency, pursuant to any such delegation shall be reviewed at
the major command, claimant level, or equivalent level, as the case
may be, before submission to Congress.
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‘‘(3) An analysis of a commercial or industrial type function for
possible change to performance by the private sector shall include
the following:

‘‘(A) An examination of the cost of performance of the func-
tion by Department of Defense civilian employees and by one or
more private contractors to demonstrate whether change to per-
formance by the private sector will result in savings to the Gov-
ernment over the life of the contract, including in the examina-
tion the following:

‘‘(i) The cost to the Government, estimated by the Sec-
retary of Defense (based on offers received), for performance
of the function by the private sector.

‘‘(ii) The estimated cost to the Government of Depart-
ment of Defense civilian employees performing the function.

‘‘(iii) In addition to the costs referred to in clause (i),
an estimate of all other costs and expenditures that the
Government would incur because of the award of such a
contract.
‘‘(B) An examination of the potential economic effect of per-

formance of the function by the private sector on the following:
‘‘(i) Employees of the Department of Defense who would

be affected by such a change in performance.
‘‘(ii) The local community and the Government, if more

than 75 employees of the Department of Defense perform
the function.
‘‘(C) An examination of the effect of performance of the

function by the private sector on the military mission associated
with the performance of the function.
‘‘(4)(A) A representative individual or entity at a facility where

a commercial or industrial type function is analyzed for possible
change in performance may submit to the Secretary of Defense an
objection to the analysis on the grounds that the report required by
paragraph (1) has not been submitted or that the certification re-
quired by paragraph (1)(E) is not included in the report submitted
as a condition for the analysis. The objection shall be in writing
and shall be submitted within 90 days after the following date:

‘‘(i) In the case of a failure to submit the report when re-
quired, the date on which the representative individual or an
official of the representative entity authorized to pose the objec-
tion first knew or should have known of that failure.

‘‘(ii) In the case of a failure to include the certification in
a submitted report, the date on which the report was submitted
to Congress.
‘‘(B) If the Secretary determines that the report required by

paragraph (1) was not submitted or that the required certification
was not included in the submitted report, the commercial or indus-
trial type function covered by the analysis to which objected may not
be the subject of a solicitation of offers for, or award of, a contract
until, respectively, the report is submitted or a report containing the
certification in full compliance with the certification requirement is
submitted.

‘‘(c) NOTIFICATION OF DECISION.—(1) If, as a result of the com-
pletion of the examinations under subsection (b)(3), a decision is
made to change the commercial or industrial type function that was
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the subject of the analysis to performance by the private sector, the
Secretary of Defense shall submit to Congress a report describing
that decision. The report shall contain the following:

‘‘(A) An indication that the examinations required under
subsection (b)(3) have been completed.

‘‘(B) The Secretary’s certification that the Government cal-
culation of the cost of performance of the function by Depart-
ment of Defense civilian employees is based on an estimate of
the most cost effective manner for performance of the function
by Department of Defense civilian employees.

‘‘(C) The Secretary’s certification that the examination re-
quired by subsection (b)(3)(A) as part of the analysis dem-
onstrates that the performance of the function by the private
sector will result in savings to the Government over the life of
the contract.

‘‘(D) The Secretary’s certification that the entire analysis is
available for examination.

‘‘(E) A schedule for completing the change to performance
of the function by the private sector.
‘‘(2) The change of the function to contractor performance may

not begin until after the submission of the report required by this
subsection.’’.

(b) DEFINITION OF SMALL FUNCTION FOR WAIVER PURPOSES.—
Subsection (d) of section 2461 of title 10, United States Code, is
amended by striking out ‘‘20’’ and inserting in lieu thereof ‘‘50’’.

(c) CONFORMING AMENDMENTS.—(1) Subsections (d) and (e) of
section 2461 of title 10, United States Code, are amended by insert-
ing ‘‘and subsection (g)’’ after ‘‘Subsections (a) through (c)’’.

(2) Subsections (e)(2) and (f)(1) of such section are amended by
striking out ‘‘converted’’ and inserting in lieu thereof ‘‘changed’’.

(3) Subsection (f)(2) of such section is amended by striking out
‘‘conversion’’ and inserting in lieu thereof ‘‘change’’.

(d) EFFECTIVE DATE.—The amendments made by this section
shall take effect on the date of the enactment of this Act, but the
amendments shall not apply with respect to a conversion of a func-
tion of the Department of Defense to performance by a private con-
tractor concerning which the Secretary of Defense provided to Con-
gress, before the date of the enactment of this Act, a notification
under paragraph (1) of section 2461(a) of title 10, United States
Code, as in effect on the day before the date of the enactment of this
Act.
SEC. 343. NOTIFICATIONS OF DETERMINATIONS OF MILITARY ITEMS

AS BEING COMMERCIAL ITEMS FOR PURPOSES OF THE EX-
CEPTION TO REQUIREMENTS REGARDING CORE LOGIS-
TICS CAPABILITIES.

(a) REQUIREMENT.—Section 2464 of title 10, United States
Code, is amended by adding at the end the following:

‘‘(c) NOTIFICATION OF DETERMINATIONS REGARDING CERTAIN
COMMERCIAL ITEMS.—The first time that a weapon system or other
item of military equipment described in subsection (a)(3) is deter-
mined to be a commercial item for the purposes of the exception con-
tained in that subsection, the Secretary of Defense shall submit to
Congress a notification of the determination, together with the jus-



60

tification for the determination. The justification for the determina-
tion shall include, at a minimum, the following:

‘‘(1) The estimated percentage of commonality of parts of
the version of the item that is sold or leased in the commercial
marketplace and the Government’s version of the item.

‘‘(2) The value of any unique support and test equipment
and tools that are necessary to support the military require-
ments if the item were maintained by the Government.

‘‘(3) A comparison of the estimated life cycle logistics sup-
port costs that would be incurred by the Government if the item
were maintained by the private sector with the estimated life
cycle logistics support costs that would be incurred by the Gov-
ernment if the item were maintained by the Government.’’.
(b) APPLICABILITY.—Subsection (c) of section 2464 of title 10,

United States Code (as added by subsection (a)), shall apply with
respect to determinations made after the date of the enactment of
this Act.
SEC. 344. OVERSIGHT OF DEVELOPMENT AND IMPLEMENTATION OF

AUTOMATED IDENTIFICATION TECHNOLOGY.
(a) DEFINITIONS.—In this section:

(1) The term ‘‘automated identification technology program’’
means a program in the Department of Defense, including any
pilot program, employing one or more of the following tech-
nologies:

(A) Magnetic stripe.
(B) Bar codes, both linear and two-dimensional (in-

cluding matrix symbologies).
(C) Smart Card.
(D) Optical memory.
(E) Personal computer memory card international asso-

ciation carriers.
(F) Any other established or emerging automated iden-

tification technology, including biometrics and radio fre-
quency identification.
(2) The term ‘‘Smart Card’’ means a credit card size device

that contains one or more integrated-circuits.
(b) ESTABLISHMENT OF AUTOMATED IDENTIFICATION TECH-

NOLOGY OFFICE.—(1) The Secretary of Defense shall establish an
Automated Identification Technology Office within the Department
of Defense that shall be responsible for—

(A) overseeing the development and implementation of all
automated identification technology programs in the Depart-
ment; and

(B) coordinating automated identification technology pro-
grams with the Joint Staff, the Secretaries of the military de-
partments, and the directors of the Defense Agencies.
(2) After the date of the enactment of this Act, funds appro-

priated for the Department of Defense may not be obligated for an
automated identification technology program unless the program
has been reviewed and approved by the Automated Identification
Technology Office. Pending the establishment of the Automated
Identification Technology Office, the review and approval of a pro-
gram by the Smartcard Technology Office of the Defense Human
Resources Field Activity of the Department of Defense shall be suffi-
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cient to satisfy the requirements of this paragraph even if the ap-
proval was given before the date of the enactment of this Act.

(3) As part of its oversight responsibilities, the Automated Iden-
tification Technology Office shall establish standards designed—

(A) to ensure the compatibility and interoperability of auto-
mated identification technology programs in the Department of
Defense; and

(B) to identify and terminate redundant, infeasible, or un-
economical automated identification technology programs.
(c) FUNDING FOR INCREASED USE OF SMART CARDS.—(1) Of the

funds available for the Navy for fiscal year 1999 for operation and
maintenance, the Secretary of the Navy shall allocate sufficient
amounts, up to $25,000,000, for the purpose of making significant
progress toward ensuring that Smart Cards with a multi-applica-
tion, multi-technology automated reading capability are issued and
used throughout the Navy and the Marine Corps for purposes for
which Smart Cards are suitable.

(2) Not later than June 30, 1999, the Secretary of the Navy
shall equip with Smart Card technology at least one carrier battle
group, one carrier air wing, and one amphibious readiness group
(including the Marine Corps units embarked on the vessels of such
battle and readiness groups) in each of the United States Atlantic
Command and the United States Pacific Command.

(3) None of the funds appropriated pursuant to any authoriza-
tion of appropriations in this Act may be expended after June 30,
1999, for the procurement of the Joint Uniformed Services Identi-
fication card for members of the Navy or the Marine Corps or for
the issuance of such card to such members, until the Secretary of
the Navy certifies in writing to the Committee on Armed Services of
the Senate and the Committee on National Security of the House of
Representatives that the Secretary has completed the issuance of
Smart Cards in accordance with paragraph (2).

(d) DEFENSE-WIDE PLAN.—Not later than March 31, 1999, the
Secretary of Defense shall submit to the congressional defense com-
mittees a plan for the use of Smart Card technology by each mili-
tary department. The Secretary shall include in the plan an esti-
mate of the costs of the plan, the savings to be derived from carrying
out the plan, and a description of the ways in which the Department
of Defense will review and revise business practices to take advan-
tage of Smart Card technology.
SEC. 345. CONTRACTOR-OPERATED CIVIL ENGINEERING SUPPLY

STORES PROGRAM.
(a) DEFINITIONS.—In this section:

(1) The term ‘‘contractor-operated civil engineering supply
store’’ means a Government-owned facility that, as of the date
of the enactment of this Act, is operated by a contractor under
the contractor-operated civil engineering supply store program
of the Department of the Air Force (known as the ‘‘COCESS
program’’) for the purpose of—

(A) maintaining inventories of civil engineering sup-
plies on behalf of a military department; and

(B) furnishing such supplies to the department as need-
ed.
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(2) The term ‘‘civil engineering supplies’’ means parts and
supplies needed for the repair and maintenance of military in-
stallations.
(b) FINDINGS.—Congress finds the following:

(1) In 1970, the Strategic Air Command of the Air Force
began to use contractor-operated civil engineering supply stores
to improve the efficiency and effectiveness of materials manage-
ment and relieve the Air Force from having to maintain large
inventories of civil engineering supplies.

(2) Contractor-operated civil engineering supply stores are
designed to support the civil engineering and public works ef-
forts of the Armed Forces through the provision of quality civil
engineering supplies at competitive prices and within a reason-
able period of time.

(3) Through the use of a contractor-operated civil engineer-
ing supply store, a guaranteed inventory level of civil engineer-
ing supplies is maintained at a military installation, which en-
sures that urgently needed civil engineering supplies are avail-
able on site.

(4) The contractor operating the contractor-operated civil
engineering supply store is an independent business organiza-
tion whose customer is a military department and the Armed
Forces and who is subject to all the rules of private business
and the regulations of the Government.

(5) The use of contractor-operated civil engineering supply
stores ensures the best price and best buy for the Government.

(6) Ninety-five percent of the cost savings realized through
the use of contractor-operated civil engineering supply stores is
due to savings in the cost of actually procuring supplies.

(7) In the past 30 years, private contractors have never lost
a cost comparison conducted pursuant to the criteria set forth
in Office of Management and Budget Circular A–76 for the pro-
vision of civil engineering supplies to the Government.
(c) CONDITIONS ON MULTI-FUNCTION CONTRACTS.—A civil engi-

neering supplies function that is performed, as of the date of the en-
actment of this Act, by a contractor-operated civil engineering sup-
ply store may not be combined with another supply function or any
service function, including any base operating support function, for
purposes of competition or contracting, until 60 days after the date
on which the Secretary of Defense submits to Congress a report—

(1) notifying Congress of the proposed combined competi-
tion or contract; and

(2) explaining why a combined competition or contract is
the best method by which to achieve cost savings and effi-
ciencies to the Government.
(d) GAO REVIEWS.—Not later than 50 days after the date on

which the Secretary of Defense submits a report to Congress under
subsection (c), the Comptroller General shall review the report and
submit to Congress a briefing regarding whether the cost savings
and efficiencies identified in the report are achievable.

(e) RELATIONSHIP TO OTHER LAWS.—If a civil engineering sup-
plies function covered by subsection (c) is proposed for combination
with a supply or service function that is subject to the study and
reporting requirements of section 2461 of title 10, United States



63

Code, the Secretary of Defense may include the report required
under subsection (c) as part of the report under such section.
SEC. 346. CONDITIONS ON EXPANSION OF FUNCTIONS PERFORMED

UNDER PRIME VENDOR CONTRACTS FOR DEPOT-LEVEL
MAINTENANCE AND REPAIR.

(a) CONDITIONS ON EXPANDED USE.—The Secretary of Defense
or the Secretary of a military department, as the case may be, may
not enter into a prime vendor contract for depot-level maintenance
and repair of a weapon system or other military equipment de-
scribed in section 2464(a)(3) of title 10, United States Code, before
the end of the 30-day period beginning on the date on which the
Secretary submits to Congress a report, specific to the proposed con-
tract, that—

(1) describes the competitive procedures to be used to award
the prime vendor contract; and

(2) contains an analysis of costs and benefits that dem-
onstrates that use of the prime vendor contract will result in
savings to the Government over the life of the contract.
(b) DEFINITIONS.—In this section:

(1) The term ‘‘prime vendor contract’’ means an innovative
contract that gives a defense contractor the responsibility to
manage, store, and distribute inventory, manage and provide
services, or manage and perform research, on behalf of the De-
partment of Defense on a frequent, regular basis, for users with-
in the Department on request. The term includes contracts com-
monly referred to as prime vendor support contracts, flexible
sustainment contracts, and direct vendor delivery contracts.

(2) The term ‘‘depot-level maintenance and repair’’ has the
meaning given such term in section 2460 of title 10, United
States Code.
(c) RELATIONSHIP TO OTHER LAWS.—Nothing in this section

shall be construed to exempt a prime vendor contract from the re-
quirements of section 2461 of title 10, United States Code, or any
other provision of chapter 146 of such title.
SEC. 347. BEST COMMERCIAL INVENTORY PRACTICES FOR MANAGE-

MENT OF SECONDARY SUPPLY ITEMS.
(a) DEVELOPMENT AND SUBMISSION OF SCHEDULE.—Not later

than 180 days after the date of the enactment of this Act, the Sec-
retary of each military department shall submit to Congress a
schedule for implementing within the military department, for sec-
ondary supply items managed by that military department, inven-
tory practices identified by the Secretary as being the best commer-
cial inventory practices for the acquisition and distribution of such
supply items consistent with military requirements. The schedule
shall provide for the implementation of such practices to be com-
pleted not later than five years after the date of the enactment of
this Act.

(b) DEFINITION.—For purposes of this section, the term ‘‘best
commercial inventory practice’’ includes cellular repair processes,
use of third-party logistics providers, and any other practice that the
Secretary of the military department determines will enable the
military department to reduce inventory levels while improving the
responsiveness of the supply system to user needs.
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(c) GAO REPORTS ON MILITARY DEPARTMENT AND DEFENSE LO-
GISTICS AGENCY SCHEDULES.—(1) Not later than 240 days after the
date of the enactment of this Act, the Comptroller General shall sub-
mit to Congress a report evaluating the extent to which the Sec-
retary of each military department has complied with the require-
ments of this section.

(2) Not later than 18 months after the date on which the Direc-
tor of the Defense Logistics Agency submits to Congress a schedule
for implementing best commercial inventory practices under section
395 of the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85; 111 Stat. 1718; 10 U.S.C. 2458 note), the
Comptroller General shall submit to Congress an evaluation of the
extent to which best commercial inventory practices are being imple-
mented in the Defense Logistics Agency in accordance with that
schedule.
SEC. 348. PERSONNEL REDUCTIONS IN ARMY MATERIEL COMMAND.

Not later than March 31, 1999, the Comptroller General shall
submit to the congressional defense committees a report concern-
ing—

(1) the effect that the quadrennial defense review’s proposed
personnel reductions in the Army Materiel Command will have
on workload and readiness if implemented; and

(2) the projected cost savings from such reductions and the
manner in which such savings are expected to be achieved.

SEC. 349. INVENTORY MANAGEMENT OF IN-TRANSIT ITEMS.
(a) REQUIREMENT FOR PLAN.—Not later than March 1, 1999,

the Secretary of Defense shall submit to Congress a comprehensive
plan to ensure visibility over all in-transit end items and secondary
items.

(b) END ITEMS.—The plan required by subsection (a) shall ad-
dress the specific mechanisms to be used to enable the Department
of Defense to identify at any time the quantity and location of all
end items.

(c) SECONDARY ITEMS.—The plan required by subsection (a)
shall address the following problems with Department of Defense
management of inventories of in-transit secondary items:

(1) The vulnerability of in-transit secondary items to loss
through fraud, waste, and abuse.

(2) Loss of oversight of in-transit secondary items, includ-
ing any loss of oversight when items are being transported by
commercial carriers.

(3) Loss of accountability for in-transit secondary items due
to either a delay of delivery of the items or a lack of notification
of a delivery of the items.
(d) CONTENT OF PLAN.—The plan shall include for subsection

(b) and for each of the problems described in subsection (c) the fol-
lowing information:

(1) The actions to be taken by the Department.
(2) Statements of objectives.
(3) Performance measures and schedules.
(4) An identification of any resources necessary for imple-

menting the required actions, together with an estimate of the
annual costs.
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(e) GAO REVIEWS.—(1) Not later than 60 days after the date on
which the Secretary of Defense submits the plan to Congress, the
Comptroller General shall review the plan and submit to Congress
any comments that the Comptroller General considers appropriate
regarding the plan.

(2) The Comptroller General shall monitor any implementation
of the plan and, not later than one year after the date referred to
in paragraph (1), submit to Congress an assessment of the extent to
which the plan has been implemented.
SEC. 350. REVIEW OF DEFENSE AUTOMATED PRINTING SERVICE FUNC-

TIONS.
(a) REVIEW REQUIRED.—The Secretary of Defense shall provide

for a review of the functions of the Defense Automated Printing
Service in accordance with this section and shall submit to the
Committee on Armed Services of the Senate and the Committee on
National Security of the House of Representatives the matters re-
quired under subsection (f) not later than March 31, 1999.

(b) PERFORMANCE BY INDEPENDENT ENTITY.—The Secretary of
Defense shall select the General Accounting Office, an experienced
entity in the private sector, or any other entity outside the Depart-
ment of Defense to perform the review under this section. The Comp-
troller General shall perform the review if the Secretary selects the
Comptroller General to do so.

(c) CONSULTATION.—Regardless of the entity selected by the Sec-
retary under subsection (b) to perform the review, the entity shall
perform the review in consultation with persons in the private sector
who have expertise and experience in performing in the private sec-
tor functions similar to the functions performed by the Defense
Automated Printing Service. If such a person obtains any privileged
information (as defined by the Secretary of Defense) as a result of
participating in the review, the person may not receive a contract,
either through the Department of Defense or the Government Print-
ing Office, to provide services for the Department of Defense similar
to the functions performed by the Defense Automated Printing Serv-
ice for a one-year period beginning on the date the report is submit-
ted to the Secretary of Defense under subsection (e).

(d) ELEMENTS OF REVIEW.—In performing the review under this
section, the entity selected under subsection (b) shall specifically ad-
dress the following:

(1) The functions performed by the Defense Automated
Printing Service.

(2) The functions of the Defense Automated Printing Service
that are inherently national security functions and, as such,
need to be performed within the Department of Defense.

(3) The functions of the Defense Automated Printing Service
that are appropriate for transfer to another appropriate entity
to perform, including a private sector entity.

(4) The appropriate management structure of the Defense
Automated Printing Service, the effectiveness of the current
structure of the Defense Automated Printing Service in support-
ing current and future customer requirements, and any plans
to address any deficiencies in supporting such requirements.

(5) The current and future requirements of customers of the
Defense Automated Printing Service.
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(6) The best business practices that are used by the Defense
Automated Printing Service and other best business practices
that could be used by the Defense Automated Printing Service.

(7) Options for maximizing the Defense Automated Printing
Service structure and services to provide the most cost effective
service to its customers.
(e) REPORT ON RESULTS OF REVIEW.—The entity performing the

review under this section shall submit to the Secretary of Defense
a report that sets forth the results of the review. In addition to spe-
cifically addressing the matters specified in subsection (d), the re-
port shall also include the following:

(1) A list of all sites where functions of the Defense Auto-
mated Printing Service are performed by the Defense Auto-
mated Printing Service.

(2) The total number of the personnel employed by the De-
fense Automated Printing Service and the locations where the
personnel perform the duties as employees.

(3) For each site identified under paragraph (1), an assess-
ment of each type of equipment at the site.

(4) The types and explanation of the networking and tech-
nology integration linking all of the sites referred to in para-
graph (1).

(5) For each function of the Defense Automated Printing
Service determined to be an inherently national security func-
tion under subsection (d)(2), a detailed justification for the de-
termination.

(6) For each function of the Defense Automated Printing
Service determined to be appropriate for transfer under sub-
section (d)(3), a detailed assessment of the costs or savings asso-
ciated with the transfer.
(f) REVIEW AND COMMENTS OF SECRETARY OF DEFENSE.—(1)

After reviewing the report submitted under subsection (e), the Sec-
retary of Defense shall submit the report to Congress. The Secretary
shall include with the report the following:

(1) The Secretary’s comments and recommendations regard-
ing the report.

(2) A plan to transfer to another appropriate entity, or con-
tract with another appropriate entity for, the performance of the
functions of the Defense Automated Printing Service that—

(A) are not identified in the review as being inherently
national security functions; and

(B) the Secretary believes should be transferred or con-
tracted for performance outside the Department of Defense
in accordance with law.
(3) Any recommended legislation and any administrative

action that is necessary for transferring or contracting for the
performance of the functions.
(g) EXTENSION OF REQUIREMENT FOR COMPETITIVE PROCURE-

MENT OF SERVICES.—Section 351(a) of the National Defense Author-
ization Act for Fiscal Year 1996 (Public Law 104–106; 110 Stat.
266), as amended by section 351(a) of the National Defense Author-
ization Act for Fiscal Year 1997 (Public Law 104–201; 110 Stat.
2490) and section 387(a)(1) of the National Defense Authorization
Act for Fiscal Year 1998 (Public Law 105–85; 111 Stat. 1713), is
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further amended by striking out ‘‘1998’’ and inserting in lieu thereof
‘‘1999’’.
SEC. 351. DEVELOPMENT OF PLAN FOR ESTABLISHMENT OF CORE LO-

GISTICS CAPABILITIES FOR MAINTENANCE AND REPAIR
OF C–17 AIRCRAFT.

(a) PLAN REQUIRED.—Not later than March 1, 1999, the Sec-
retary of the Air Force shall submit to Congress a plan for the estab-
lishment of the core logistics capabilities for the C–17 aircraft con-
sistent with the requirements of section 2464 of title 10, United
States Code.

(b) EFFECT ON EXISTING CONTRACT.—After March 1, 1999, the
Secretary of the Air Force may not extend the Interim Contract for
the C–17 Flexible Sustainment Program before the end of the 60-day
period beginning on the date on which the plan required by sub-
section (a) is received by Congress.

(c) COMPTROLLER GENERAL REVIEW.—During the period speci-
fied in subsection (b), the Comptroller General shall review the plan
required under subsection (a) and submit to Congress a report eval-
uating the merits of the plan.

Subtitle F—Commissaries and Nonappropriated Fund
Instrumentalities

SEC. 361. CONTINUATION OF MANAGEMENT AND FUNDING OF DE-
FENSE COMMISSARY AGENCY THROUGH THE OFFICE OF
THE SECRETARY OF DEFENSE.

(a) MANAGEMENT AND FUNDING RESPONSIBILITIES.—Section
192 of title 10, United States Code, is amended by adding at the
end the following new subsection:

‘‘(d) SPECIAL RULE FOR DEFENSE COMMISSARY AGENCY.—Not-
withstanding the results of any periodic review under subsection (c)
with regard to the Defense Commissary Agency, the Secretary of De-
fense may not transfer to the Secretary of a military department the
responsibility to manage and fund the provision of services and sup-
plies provided by the Defense Commissary Agency unless the trans-
fer of the management and funding responsibility is specifically au-
thorized by a law enacted after the date of the enactment of this
subsection.’’.

(b) GOVERNING BOARD.—Section 2482 of such title is amended
by adding at the end the following new subsection:

‘‘(c) GOVERNING BOARD.—(1) Notwithstanding section 192(d) of
this title, the Secretary of Defense shall establish a governing board
for the commissary system to provide advice to the Secretary regard-
ing the prudent operation of the commissary system and to assist
in the overall supervision of the Defense Commissary Agency. The
Secretary may authorize the board to have such supervisory author-
ity as the Secretary considers appropriate to permit the board to
carry out its responsibilities.

‘‘(2) The Secretary of Defense shall determine the membership
of the governing board, which shall include, at a minimum, appro-
priate representatives from each military department.

‘‘(3) The governing board shall be accountable only to the Sec-
retary of Defense and to the civilian officer of the Department of De-
fense who is assigned the responsibility for the overall supervision
of the Defense Commissary Agency pursuant to section 192(a) of this
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title. The Director of the Defense Commissary Agency shall be ac-
countable to and report to the board.’’.
SEC. 362. EXPANSION OF CURRENT ELIGIBILITY OF RESERVES FOR

COMMISSARY BENEFITS.
(a) DAYS OF ELIGIBILITY FOR READY RESERVE MEMBERS WITH

50 CREDITABLE POINTS.—Section 1063 of title 10, United States
Code, is amended—

(1) by striking out subsection (b); and
(2) in subsection (a)—

(A) by striking out ‘‘(1)’’;
(B) by striking out ‘‘12 days of eligibility’’ and inserting

in lieu thereof ‘‘24 days of eligibility’’; and
(C) by striking out ‘‘(2) Paragraph (1)’’ and inserting in

lieu thereof ‘‘(b) EFFECT OF COMPENSATION OR TYPE OF
DUTY.—Subsection (a)’’.

(b) DAYS OF ELIGIBILITY FOR RESERVE RETIREES UNDER AGE
60.—Section 1064 of such title is amended by striking out ‘‘for 12
days each calendar year’’ and inserting in lieu thereof ‘‘for 24 days
each calendar year’’.

(c) ELIGIBILITY OF MEMBERS OF NATIONAL GUARD SERVING IN
FEDERALLY DECLARED DISASTER.—Chapter 54 of such title is
amended by inserting after section 1063 the following new section:

‘‘§ 1063a. Use of commissary stores and MWR retail facilities:
members of National Guard serving in federally de-
clared disaster

‘‘(a) ELIGIBILITY OF MEMBERS.—A member of the National
Guard who, although not in Federal service, is called or ordered to
duty in response to a federally declared disaster shall be permitted
to use commissary stores and MWR retail facilities during the pe-
riod of such duty on the same basis as members of the armed forces
on active duty.

‘‘(b) ELIGIBILITY OF DEPENDENTS.—A dependent of a member of
the National Guard who is permitted under subsection (a) to use
commissary stores and MWR retail facilities shall be permitted to
use such stores and facilities, during the same period as the mem-
ber, on the same basis as dependents of members of the armed
forces on active duty.

‘‘(c) DEFINITIONS.—In this section:
‘‘(1) FEDERALLY DECLARED DISASTER.—The term ‘federally

declared disaster’ means a disaster or other situation for which
a Presidential declaration of major disaster is issued under sec-
tion 401 of the Robert T. Stafford Disaster Relief and Emer-
gency Assistance Act (42 U.S.C. 5170).

‘‘(2) MWR RETAIL FACILITIES.—The term ‘MWR retail facili-
ties’ has the meaning given that term in section 1065(e) of this
title.’’.
(d) SECTION HEADINGS.—(1) The heading of section 1063 of

such title is amended to read as follows:

‘‘§ 1063. Use of commissary stores: members of Ready Reserve
with at least 50 creditable points’’.

(2) The heading of section 1064 of such title is amended to read
as follows:
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‘‘§ 1064. Use of commissary stores: persons qualified for re-
tired pay under chapter 1223 but under age 60’’.

(e) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of chapter 54 of such title is amended by striking out the items
relating to sections 1063 and 1064 and inserting in lieu thereof the
following items:
‘‘1063. Use of commissary stores: members of Ready Reserve with at least 50 cred-

itable points.
‘‘1063a. Use of commissary stores and MWR retail facilities: members of National

Guard serving in federally declared disaster.
‘‘1064. Use of commissary stores: persons qualified for retired pay under chapter 1223

but under age 60.’’.

SEC. 363. COSTS PAYABLE TO THE DEPARTMENT OF DEFENSE AND
OTHER FEDERAL AGENCIES FOR SERVICES PROVIDED TO
THE DEFENSE COMMISSARY AGENCY.

(a) LIMITATION.—Section 2482(b)(1) of title 10, United States
Code, is amended by adding at the end the following: ‘‘However, the
Defense Commissary Agency may not pay for any such service pro-
vided by the United States Transportation Command any amount
that exceeds the price at which the service could be procured
through full and open competition, as such term is defined in sec-
tion 4(6) of the Office of Federal Procurement Policy Act (41 U.S.C.
403(6)).’’.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall apply with respect to services provided or obtained on or after
the date of the enactment of this Act.
SEC. 364. COLLECTION OF DISHONORED CHECKS PRESENTED AT COM-

MISSARY STORES.
Section 2486 of title 10, United States Code, is amended by

adding at the end the following new subsection:
‘‘(g) COLLECTION OF DISHONORED CHECKS.—(1) The Secretary

of Defense may impose a charge for the collection of a check accept-
ed at a commissary store that is not honored by the financial insti-
tution on which the check is drawn. The imposition and amounts
of charges shall be consistent with practices of commercial grocery
stores regarding dishonored checks.

‘‘(2)(A) The following persons are liable to the United States for
the amount of a check referred to in paragraph (1) that is returned
unpaid to the United States, together with any charge imposed
under that paragraph:

‘‘(i) The person who presented the check.
‘‘(ii) Any person whose status and relationship to the person

who presented the check provide the basis for that person’s eligi-
bility to make purchases at a commissary store.
‘‘(B) Any amount for which a person is liable under subpara-

graph (A) may be collected by deducting and withholding such
amount from any amounts payable to that person by the United
States.

‘‘(3) Amounts collected as charges imposed under paragraph (1)
shall be credited to the commissary trust revolving fund.

‘‘(4) Appropriated funds may be used to pay any costs incurred
in the collection of checks and charges referred to in paragraph (1).
An appropriation account charged a cost under the preceding sen-
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tence shall be reimbursed the amount of that cost out of funds in
the commissary trust revolving fund.

‘‘(5) In this subsection, the term ‘commissary trust revolving
fund’ means the trust revolving fund maintained by the Department
of Defense for surcharge collections and proceeds of sales of com-
missary stores.’’.
SEC. 365. RESTRICTIONS ON PATRON ACCESS TO, AND PURCHASES IN,

OVERSEAS COMMISSARIES AND EXCHANGE STORES.
(a) AUTHORITY TO IMPOSE RESTRICTIONS; LIMITATIONS ON AU-

THORITY.—Chapter 147 of title 10, United States Code, is amended
by adding at the end the following new section:

‘‘§ 2492. Overseas commissary and exchange stores: access
and purchase restrictions

‘‘(a) GENERAL AUTHORITY.—(1) The Secretary of Defense may
establish restrictions on the ability of eligible patrons of commissary
and exchange stores located outside of the United States to purchase
certain merchandise items (or the quantity of certain merchandise
items) otherwise included within an authorized merchandise cat-
egory if the Secretary determines that such restrictions are necessary
to prevent the resale of such merchandise in violation of treaty obli-
gations of the United States or host nation laws (to the extent such
laws are not inconsistent with United States laws).

‘‘(2) In establishing a quantity or other restriction, the Sec-
retary—

‘‘(A) may not discriminate among the various categories of
eligible patrons of the commissary and exchange system; and

‘‘(B) shall ensure that the restriction is consistent with the
purpose of the overseas commissary and exchange system to
provide reasonable access for eligible patrons to purchase mer-
chandise items made in the United States.
‘‘(b) CONTROLLED ITEM LISTS.—For each location outside the

United States that is served by the commissary system or the ex-
change system, the Secretary of Defense may maintain a list of con-
trolled merchandise items, except that, after the date of the enact-
ment of this section, the Secretary may not change the list to add
a merchandise item unless, before making the change, the Secretary
submits to Congress a notice of the proposed addition and the rea-
sons for the addition of the item.

‘‘(c) ANNUAL REPORT.—The Secretary of Defense shall submit to
Congress an annual report describing the host nation laws and the
treaty obligations of the United States, and the conditions within
host nations, that necessitate the use of quantity or other restrictions
on purchases in commissary and exchange stores located outside the
United States.’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by adding at the end the following
new item:
‘‘2492. Overseas commissary and exchange stores: access and purchase restrictions.’’.

SEC. 366. REPEAL OF REQUIREMENT FOR AIR FORCE TO SELL TO-
BACCO PRODUCTS TO ENLISTED PERSONNEL.

(a) REPEAL.—Section 9623 of title 10, United States Code, is re-
pealed.
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(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of chapter 939 of such title is amended by striking out the item
relating to section 9623.
SEC. 367. PROHIBITION ON CONSOLIDATION OR OTHER ORGANIZA-

TIONAL CHANGES OF DEPARTMENT OF DEFENSE RETAIL
SYSTEMS.

(a) DEFENSE RETAIL SYSTEMS DEFINED.—For purposes of this
section, the term ‘‘defense retail systems’’ means the defense com-
missary system and exchange stores and other revenue-generating
facilities operated by nonappropriated fund activities of the Depart-
ment of Defense for the morale, welfare, and recreation of members
of the Armed Forces.

(b) PROHIBITION.—The operation and administration of the de-
fense retail systems may not be consolidated or otherwise merged
unless the consolidation or merger is specifically authorized by a
law enacted after the date of the enactment of this Act.

(c) EFFECT ON EXISTING STUDY.—Nothing in this section shall
be construed to prohibit the study of defense retail systems, known
as the ‘‘Joint Exchange Due Diligence Study’’, which is underway on
the date of the enactment of this Act pursuant to a contract awarded
by the Department of the Navy on April 21, 1998, except that any
recommendation contained in the completed study regarding the op-
eration or administration of the defense retail systems may not be
implemented unless implementation of the recommendation is spe-
cifically authorized by a law enacted after the date of the enactment
of this Act.
SEC. 368. DEFENSE COMMISSARY AGENCY TELECOMMUNICATIONS.

(a) USE OF FTS 2000 / 2001.—The Secretary of Defense shall
prescribe in regulations authority for the Defense Commissary Agen-
cy to meet its telecommunication requirements by obtaining tele-
communication services and related items under the FTS 2000 /
2001 contract.

(b) REPORT.—Upon the initiation of telecommunication service
for the Defense Commissary Agency under the FTS 2000 / 2001 con-
tract, the Secretary of Defense shall submit to Congress a notifica-
tion that the service has been initiated.

(c) DEFINITION.—In this section, the term ‘‘FTS 2000 / 2001 con-
tract’’ means the contract for the provision of telecommunication
services for the Federal Government that was entered into by the De-
fense Information Technology Contract Organization.
SEC. 369. SURVEY OF COMMISSARY STORE PATRONS REGARDING SAT-

ISFACTION WITH COMMISSARY STORE MERCHANDISE.
(a) PATRON SURVEY.—The Secretary of Defense shall enter into

a contract with a commercial survey firm to conduct a survey of eli-
gible patrons of the commissary store system to determine patron
satisfaction with the merchandise sold in commissary stores, includ-
ing patron views on product quality, prices, assortment, and such
other matters as the Secretary considers appropriate.

(b) SURVEY LOCATION.—The survey shall be conducted at not
less than three military installations in the United States of each
of the Armed Forces (other than the Coast Guard).

(c) REPORT ON RESULTS.—The survey shall be completed, and
the results submitted to the Secretary of Defense, the Committee on
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Armed Services of the Senate, and the Committee on National Secu-
rity of the House of Representatives, not later than February 28,
1999.

Subtitle G—Other Matters

SEC. 371. ELIGIBILITY REQUIREMENTS FOR ATTENDANCE AT DEPART-
MENT OF DEFENSE DOMESTIC DEPENDENT ELEMENTARY
AND SECONDARY SCHOOLS.

(a) DEPENDENTS OF MEMBERS RESIDING IN CERTAIN AREAS.—
Subsection (a) of section 2164 of title 10, United States Code, is
amended—

(1) by designating the first sentence as paragraph (1);
(2) by designating the second sentence as paragraph (2);

and
(3) by adding at the end of paragraph (2) (as so designated)

the following new sentence: ‘‘If a member of the armed forces is
assigned to a remote location or is assigned to an unaccom-
panied tour of duty, a dependent of the member who resides, on
or off a military installation, in a territory, commonwealth, or
possession of the United States, as authorized by the member’s
orders, may be enrolled in an educational program provided by
the Secretary under this subsection.’’.
(b) WAIVER OF FIVE-YEAR ATTENDANCE LIMITATION.—Sub-

section (c)(2) of such section is amended by striking out subpara-
graph (B) and inserting in lieu thereof the following new subpara-
graph:

‘‘(B) At the discretion of the Secretary, a dependent referred to
in subparagraph (A) may be enrolled in the program for more than
five consecutive school years if the dependent is otherwise qualified
for enrollment, space is available in the program, and the Secretary
will be reimbursed for the educational services provided. Any such
extension shall cover only one school year at a time.’’.

(c) CUSTOMS SERVICE EMPLOYEE DEPENDENTS IN PUERTO
RICO.—(1) Subsection (c)(1) of such section is amended—

(A) by inserting ‘‘(A)’’ after ‘‘(1)’’; and
(B) by adding at the end the following new subparagraph:

‘‘(B) A dependent of a United States Customs Service employee
who resides in Puerto Rico, but not on a military installation, may
enroll in an educational program provided by the Secretary pursu-
ant to subsection (a) in Puerto Rico in accordance with the same
rules as apply to a dependent of a Federal employee residing in per-
manent living quarters on a military installation.’’.

(2) Subsection (c)(2) of such section is further amended by add-
ing at the end the following new subparagraph:

‘‘(D) Subparagraph (A) shall not apply to a dependent covered
by paragraph (1)(B). No requirement under this paragraph for reim-
bursement for educational services provided for the dependent shall
apply with respect to the dependent, except that the Secretary may
require the United States Customs Service to reimburse the Sec-
retary for the cost of the educational services provided for the de-
pendent.’’.

(3) The amendments made by this subsection shall apply with
respect to academic years beginning on or after the date of the en-
actment of this Act.
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SEC. 372. ASSISTANCE TO LOCAL EDUCATIONAL AGENCIES THAT BEN-
EFIT DEPENDENTS OF MEMBERS OF THE ARMED FORCES
AND DEPARTMENT OF DEFENSE CIVILIAN EMPLOYEES.

(a) CONTINUATION OF DEPARTMENT OF DEFENSE PROGRAM FOR
FISCAL YEAR 1999.—Of the amount authorized to be appropriated
pursuant to section 301(5) for operation and maintenance for De-
fense-wide activities—

(1) $30,000,000 shall be available only for the purpose of
providing educational agencies assistance (as defined in sub-
section (d)(1)) to local educational agencies; and

(2) $5,000,000 shall be available only for the purpose of
making educational agencies payments (as defined in sub-
section (d)(2)) to local educational agencies.
(b) NOTIFICATION.—Not later than June 30, 1999, the Secretary

of Defense shall—
(1) notify each local educational agency that is eligible for

educational agencies assistance for fiscal year 1999 of that
agency’s eligibility for such assistance and the amount of such
assistance for which that agency is eligible; and

(2) notify each local educational agency that is eligible for
an educational agencies payment for fiscal year 1999 of that
agency’s eligibility for such payment and the amount of the pay-
ment for which that agency is eligible.
(c) DISBURSEMENT OF FUNDS.—The Secretary of Defense shall

disburse funds made available under paragraphs (1) and (2) of sub-
section (a) not later than 30 days after the date on which notifica-
tion to the eligible local educational agencies is provided pursuant
to subsection (b).

(d) DEFINITIONS.—In this section:
(1) The term ‘‘educational agencies assistance’’ means as-

sistance authorized under section 386(b) of the National Defense
Authorization Act for Fiscal Year 1993 (Public Law 102–484;
20 U.S.C. 7703 note).

(2) The term ‘‘educational agencies payments’’ means pay-
ments authorized under section 386(d) of the National Defense
Authorization Act for Fiscal Year 1993 (Public Law 102–484;
20 U.S.C. 7703 note).

(3) The term ‘‘local educational agency’’ has the meaning
given that term in section 8013(9) of the Elementary and Sec-
ondary Education Act of 1965 (20 U.S.C. 7713(9)).

SEC. 373. DEPARTMENT OF DEFENSE READINESS REPORTING SYSTEM.
(a) ESTABLISHMENT OF SYSTEM.—(1) Chapter 2 of title 10,

United States Code, is amended by inserting after section 116 the
following new section:

‘‘§ 117. Readiness reporting system: establishment; reporting
to congressional committees

‘‘(a) REQUIRED READINESS REPORTING SYSTEM.—The Secretary
of Defense shall establish a comprehensive readiness reporting sys-
tem for the Department of Defense. The readiness reporting system
shall measure in an objective, accurate, and timely manner the ca-
pability of the armed forces to carry out—

‘‘(1) the National Security Strategy prescribed by the Presi-
dent in the most recent annual national security strategy report
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under section 108 of the National Security Act of 1947 (50
U.S.C. 404a);

‘‘(2) the defense planning guidance provided by the Sec-
retary of Defense pursuant to section 113(g) of this title; and

‘‘(3) the National Military Strategy prescribed by the Chair-
man of the Joint Chiefs of Staff.
‘‘(b) READINESS REPORTING SYSTEM CHARACTERISTICS.—In es-

tablishing the readiness reporting system, the Secretary shall en-
sure—

‘‘(1) that the readiness reporting system is applied uni-
formly throughout the Department of Defense;

‘‘(2) that information in the readiness reporting system is
continually updated, with any change in the overall readiness
status of a unit, an element of the training establishment, or an
element of defense infrastructure, that is required to be reported
as part of the readiness reporting system, being reported within
24 hours of the event necessitating the change in readiness sta-
tus; and

‘‘(3) that sufficient resources are provided to establish and
maintain the system so as to allow reporting of changes in read-
iness status as required by this section.
‘‘(c) CAPABILITIES.—The readiness reporting system shall meas-

ure such factors relating to readiness as the Secretary prescribes, ex-
cept that the system shall include the capability to do each of the
following:

‘‘(1) Measure, on a monthly basis, the capability of units
(both as elements of their respective armed force and as ele-
ments of joint forces) to conduct their assigned wartime mis-
sions.

‘‘(2) Measure, on a quarterly basis, the capability of train-
ing establishments to provide trained and ready forces for war-
time missions.

‘‘(3) Measure, on a quarterly basis, the capability of defense
installations and facilities and other elements of Department of
Defense infrastructure, both in the United States and abroad,
to provide appropriate support to forces in the conduct of their
wartime missions.

‘‘(4) Measure, on a monthly basis, critical warfighting defi-
ciencies in unit capability.

‘‘(5) Measure, on a quarterly basis, critical warfighting defi-
ciencies in training establishments and defense infrastructure.

‘‘(6) Measure, on a monthly basis, the level of current risk
based upon the readiness reporting system relative to the capa-
bility of forces to carry out their wartime missions.
‘‘(d) QUARTERLY AND MONTHLY JOINT READINESS REVIEWS.—

(1) The Chairman of the Joint Chiefs of Staff shall—
‘‘(A) on a quarterly basis, conduct a joint readiness review;

and
‘‘(B) on a monthly basis, review any changes that have been

reported in readiness since the previous joint readiness review.
‘‘(2) The Chairman shall incorporate into both the joint readi-

ness review required under paragraph (1)(A) and the monthly re-
view required under paragraph (1)(B) the current information de-
rived from the readiness reporting system and shall assess the capa-
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bility of the armed forces to execute their wartime missions based
upon their posture at the time the review is conducted. The Chair-
man shall submit to the Secretary of Defense the results of each re-
view under paragraph (1), including the deficiencies in readiness
identified during that review.

‘‘(e) SUBMISSION TO CONGRESSIONAL COMMITTEES.—The Sec-
retary shall each month submit to the Committee on Armed Services
and the Committee on Appropriations of the Senate and the Com-
mittee on National Security and the Committee on Appropriations
of the House of Representatives a report in writing containing the
results of the most recent joint readiness review or monthly review
conducted under subsection (d), including the current information
derived from the readiness reporting system. Each such report shall
be submitted in unclassified form and may, as the Secretary deter-
mines necessary, also be submitted in classified form.

‘‘(f) REGULATIONS.—The Secretary shall prescribe regulations to
carry out this section. In those regulations, the Secretary shall pre-
scribe the units that are subject to reporting in the readiness report-
ing system, what type of equipment is subject to such reporting, and
the elements of the training establishment and of defense infrastruc-
ture that are subject to such reporting.’’.

(2) The table of sections at the beginning of such chapter is
amended by inserting after the item relating to section 116 the fol-
lowing new item:
‘‘117. Readiness reporting system: establishment; reporting to congressional commit-

tees.’’.

(b) IMPLEMENTATION.—The Secretary of Defense shall establish
and implement the readiness reporting system required by section
117 of title 10, United States Code, as added by subsection (a), so
as to ensure that the capabilities required by subsection (c) of that
section are attained not later than January 15, 2000.

(c) IMPLEMENTATION PLAN.—Not later than March 1, 1999, the
Secretary of Defense shall submit to Congress a report setting forth
the Secretary’s plan for implementation of section 117 of title 10,
United States Code, as added by subsection (a).

(d) REPEAL OF QUARTERLY READINESS REPORT REQUIRE-
MENT.—(1) Effective January 15, 2000, or the date on which the
first report of the Secretary of Defense is submitted under section
117(e) of title 10, United States Code, as added by subsection (a),
whichever is later, the Secretary of Defense shall cease to submit re-
ports under section 482 of title 10, United States Code.

(2) Effective June 1, 2001—
(A) section 482 of title 10, United States Code, is repealed;

and
(B) the table of sections at the beginning of chapter 23 of

such title is amended by striking out the item relating to that
section.

SEC. 374. SPECIFIC EMPHASIS OF PROGRAM TO INVESTIGATE FRAUD,
WASTE, AND ABUSE WITHIN DEPARTMENT OF DEFENSE.

Section 392 of the National Defense Authorization Act for Fiscal
Year 1998 (Public Law 105–85; 10 U.S.C. 113 note) is amended by
inserting before the period the following: ‘‘and any fraud, waste, and
abuse occurring in connection with overpayments made to vendors
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by the Department of Defense, including overpayments identified
under section 354 of the National Defense Authorization Act for Fis-
cal Year 1996 (Public Law 104–106; 10 U.S.C. 2461 note)’’.
SEC. 375. CONDITION FOR PROVIDING FINANCIAL ASSISTANCE FOR

SUPPORT OF ADDITIONAL DUTIES ASSIGNED TO THE
ARMY NATIONAL GUARD.

(a) COMPETITIVE SOURCE SELECTION.—Section 113(b) of title
32, United States Code, is amended to read as follows:

‘‘(b) COVERED ACTIVITIES.—(1) Except as provided in paragraph
(2), financial assistance may be provided for the performance of an
activity by the Army National Guard under subsection (a) only if—

‘‘(A) the activity is carried out in the performance of a re-
sponsibility of the Secretary of the Army under paragraph (6),
(10), or (11) of section 3013(b) of title 10; and

‘‘(B) the Army National Guard was selected to perform the
activity under competitive procedures that permit all qualified
public-sector and private-sector sources to submit offers and be
considered for selection to perform the activity on the basis of
the offers.
‘‘(2) Paragraph (1)(B) does not apply to an activity that, on the

date of the enactment of this subsection, was performed for the Fed-
eral Government by employees of the Federal Government or em-
ployees of a State.’’.

(b) PROSPECTIVE APPLICABILITY.—Subsection (b)(1)(B) of section
113 of title 32, United States Code (as added by subsection (a) of
this section), does not apply to—

(1) financial assistance provided under that section before
October 1, 1998; or

(2) financial assistance for an activity that, before May 9,
1998, the Secretary of the Army identified in writing as being
under consideration for supporting with financial assistance
under that section.

SEC. 376. DEMONSTRATION PROGRAM TO IMPROVE QUALITY OF PER-
SONAL PROPERTY SHIPMENTS OF MEMBERS.

(a) DEFINITION.—In this section, the term ‘‘current demonstra-
tion program’’ means the pilot program to improve the movement of
household goods of members of the Armed Forces that is identified
in the re-engineering pilot solicitation of the Military Traffic Man-
agement Command designated as DAMTO1–97–R–3001.

(b) COMPLETION OF CURRENT DEMONSTRATION PROGRAM.—The
Secretary of Defense shall complete the current demonstration pro-
gram to improve the quality of personal property shipments within
the Department of Defense not later than October 1, 1999.

(c) EVALUATIONS OF CURRENT AND ALTERNATIVE DEMONSTRA-
TIONS.—(1) Not later than August 31, 1999, the Secretary of Defense
shall submit to Congress a report evaluating the following:

(A) Whether the current demonstration program, as imple-
mented, meets the goals for the current demonstration program
previously agreed upon between the Department of Defense and
representatives of private sector entities involved in the trans-
portation of household goods for members of the Armed Forces,
as such goals are contained in the report of the Comptroller
General designated as report ‘‘NSIAD 97–49’’.
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(B) Whether the demonstration program contained in the
proposal prepared for the Secretary of Defense by private sector
entities involved in the transportation of household goods for
members of the Armed Forces as an alternative to the current
demonstration program would, if implemented, be likely to meet
the goals for the current demonstration program.
(2) The Secretary shall also submit to Congress interim reports

regarding the progress of the current demonstration program not
later than January 15, 1999, and April 15, 1999.

(d) PROHIBITION.—The Secretary of Defense may not exercise
any option with respect to the current demonstration program that
would have the effect of extending the current demonstration pro-
gram after October 1, 1999, or otherwise continue the current dem-
onstration program after that date, until the end of the 30-day pe-
riod beginning on the date on which the Secretary submits the re-
port required under subsection (c)(1).
SEC. 377. PILOT PROGRAM FOR ACCEPTANCE AND USE OF LANDING

FEES CHARGED FOR USE OF DOMESTIC MILITARY AIR-
FIELDS BY CIVIL AIRCRAFT.

(a) PILOT PROGRAM AUTHORIZED.—The Secretary of each mili-
tary department may carry out a pilot program during fiscal years
1999 and 2000 to demonstrate the use of landing fees as a source
of funding for the operation and maintenance of airfields of that de-
partment. No fee may be charged under the pilot program for a
landing after September 30, 2000.

(b) UNIFORM LANDING FEES.—The Secretary of Defense shall
prescribe the landing fees, which shall be uniform for the military
departments, that may be imposed under a pilot program carried
out under this section.

(c) USE OF PROCEEDS.—Amounts received for a fiscal year in
payment of landing fees imposed under the pilot program for use of
a military airfield shall be credited to the appropriation that is
available for that fiscal year for the operation and maintenance of
the military airfield, shall be merged with amounts in the appro-
priation to which credited, and shall be available for that military
airfield for the same period and purposes as the appropriation is
available.

(d) REPORT.—Not later than March 31, 2000, the Secretary of
Defense shall submit to Congress a report on the pilot programs car-
ried out under this section by the Secretaries of the military depart-
ments. The report shall specify the amounts of fees received and re-
tained by each military department under its pilot program as of
December 31, 1999.
SEC. 378. STRATEGIC PLAN FOR EXPANSION OF DISTANCE LEARNING

INITIATIVES.
(a) PLAN REQUIRED.—The Secretary of Defense shall develop a

strategic plan for guiding and expanding distance learning initia-
tives within the Department of Defense. The plan shall provide for
an expansion of such initiatives over five consecutive fiscal years be-
ginning with fiscal year 2000.

(b) CONTENT OF PLAN.—The strategic plan shall contain, at a
minimum, the following:

(1) A statement of measurable goals and objectives and out-
come-related performance indicators (consistent with section
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1115 of title 31, United States Code, relating to agency perform-
ance plans) for the development and execution of distance learn-
ing initiatives throughout the Department of Defense.

(2) A detailed description of how distance learning initia-
tives are to be developed and managed within the Department
of Defense.

(3) An assessment of the estimated costs and the benefits
associated with developing and maintaining an appropriate in-
frastructure for distance learning.

(4) A statement of planned expenditures for the investments
necessary to build and maintain that infrastructure.

(5) A description of the mechanisms that are to be used to
supervise the development and coordination of the distance
learning initiatives of the Department of Defense.
(c) RELATIONSHIP TO EXISTING INITIATIVE.—In developing the

strategic plan, the Secretary may take into account the ongoing col-
laborative effort among the Department of Defense, other Federal
agencies, and private industry that is known as the Advanced Dis-
tribution Learning initiative. However, the Secretary shall ensure
that the strategic plan is specifically focused on the training and
education goals and objectives of the Department of Defense.

(d) SUBMISSION TO CONGRESS.—The Secretary of Defense shall
submit the strategic plan to Congress not later than March 1, 1999.
SEC. 379. PUBLIC AVAILABILITY OF OPERATING AGREEMENTS BE-

TWEEN MILITARY INSTALLATIONS AND FINANCIAL INSTI-
TUTIONS.

With respect to an agreement between the commander of a mili-
tary installation in the United States (or the designee of such an in-
stallation commander) and a financial institution that permits, al-
lows, or otherwise authorizes the provision of financial services by
the financial institution on the military installation, nothing in the
terms or nature of such an agreement shall be construed to exempt
the agreement from the provisions of sections 552 and 552a of title
5, United States Code.

TITLE IV—MILITARY PERSONNEL AUTHORIZATIONS

Subtitle A—Active Forces
Sec. 401. End strengths for active forces.
Sec. 402. Revision in permanent end strength levels.
Sec. 403. Date for submission of annual manpower requirements report.
Sec. 404. Additional exemption from percentage limitation on number of lieutenant

generals and vice admirals.
Sec. 405. Extension of authority for Chairman of the Joint Chiefs of Staff to des-

ignate up to 12 general and flag officer positions to be excluded from
general and flag officer grade limitations.

Sec. 406. Exception for Chief, National Guard Bureau, from limitation on number
of officers above major general.

Sec. 407. Limitation on daily average of personnel on active duty in grades E–8 and
E–9.

Subtitle B—Reserve Forces
Sec. 411. End strengths for Selected Reserve.
Sec. 412. End strengths for Reserves on active duty in support of the reserves.
Sec. 413. End strengths for military technicians (dual status).
Sec. 414. Increase in number of members in certain grades authorized to serve on

active duty in support of the reserves.
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Sec. 415. Consolidation of strength authorizations for active status Naval Reserve
flag officers of the Navy Medical Department Staff Corps.

Subtitle C—Authorization of Appropriations
Sec. 421. Authorization of appropriations for military personnel.

Subtitle A—Active Forces

SEC. 401. END STRENGTHS FOR ACTIVE FORCES.
The Armed Forces are authorized strengths for active duty per-

sonnel as of September 30, 1999, as follows:
(1) The Army, 480,000.
(2) The Navy, 372,696.
(3) The Marine Corps, 172,200.
(4) The Air Force, 370,882.

SEC. 402. REVISION IN PERMANENT END STRENGTH LEVELS.
(a) REVISED END STRENGTH FLOORS.—Subsection (b) of section

691 of title 10, United States Code, is amended—
(1) in paragraph (1), by striking out ‘‘495,000’’ and insert-

ing in lieu thereof ‘‘480,000’’;
(2) in paragraph (2), by striking out ‘‘390,802’’ and insert-

ing in lieu thereof ‘‘372,696’’;
(3) in paragraph (3), by striking out ‘‘174,000’’ and insert-

ing in lieu thereof ‘‘172,200’’; and
(4) in paragraph (4), by striking out ‘‘371,577’’ and insert-

ing in lieu thereof ‘‘370,802’’.
(b) REVISION TO FLEXIBILITY AUTHORITY FOR THE ARMY.—Sub-

section (e) of such section is amended by striking out ‘‘1 percent or,
in the case of the Army, by not more than 1.5 percent,’’ and insert-
ing in lieu thereof ‘‘0.5 percent.’’

(c) EFFECTIVE DATE.—The amendments made by this section
shall take effect on October 1, 1998.
SEC. 403. DATE FOR SUBMISSION OF ANNUAL MANPOWER REQUIRE-

MENTS REPORT.
Section 115a(a) of title 10, United States Code, is amended—

(1) by striking out ‘‘, not later than February 15 of each fis-
cal year,’’ in the first sentence; and

(2) by striking out ‘‘The report shall be in writing and’’ in
the second sentence and inserting in lieu thereof ‘‘The report,
which shall be in writing, shall be submitted each year not
later than 45 days after the date on which the President sub-
mits to Congress the budget for the next fiscal year under sec-
tion 1105 of title 31. The report’’.

SEC. 404. ADDITIONAL EXEMPTION FROM PERCENTAGE LIMITATION
ON NUMBER OF LIEUTENANT GENERALS AND VICE ADMI-
RALS.

Section 525(b)(4)(B) of title 10, United States Code, is amended
by striking out ‘‘six’’ and inserting in lieu thereof ‘‘seven’’.
SEC. 405. EXTENSION OF AUTHORITY FOR CHAIRMAN OF THE JOINT

CHIEFS OF STAFF TO DESIGNATE UP TO 12 GENERAL AND
FLAG OFFICER POSITIONS TO BE EXCLUDED FROM GEN-
ERAL AND FLAG OFFICER GRADE LIMITATIONS.

Section 526(b)(2) of title 10, United States Code, is amended by
striking out ‘‘October 1, 1998’’ and inserting in lieu thereof ‘‘October
1, 2002’’.
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SEC. 406. EXCEPTION FOR CHIEF, NATIONAL GUARD BUREAU, FROM
LIMITATION ON NUMBER OF OFFICERS ABOVE MAJOR
GENERAL.

Section 525(b) of title 10, United States Code, is amended by
adding at the end the following new paragraph:

‘‘(6) An officer while serving as Chief of the National Guard Bu-
reau is in addition to the number that would otherwise be permitted
for that officer’s armed force for officers serving on active duty in
grades above major general under paragraph (1).’’.
SEC. 407. LIMITATION ON DAILY AVERAGE OF PERSONNEL ON ACTIVE

DUTY IN GRADES E–8 AND E–9.
(a) FISCAL YEAR BASIS FOR APPLICATION OF LIMITATION.—The

first sentence of section 517(a) of title 10, United States Code, is
amended—

(1) by striking out ‘‘a calendar year’’ and inserting in lieu
thereof ‘‘a fiscal year’’; and

(2) by striking out ‘‘January 1 of that year’’ and inserting
in lieu thereof ‘‘the first day of that fiscal year’’.
(b) EFFECTIVE DATE.—The amendments made by subsection (a)

shall take effect on October 1, 1999.

Subtitle B—Reserve Forces

SEC. 411. END STRENGTHS FOR SELECTED RESERVE.
(a) IN GENERAL.—The Armed Forces are authorized strengths

for Selected Reserve personnel of the reserve components as of Sep-
tember 30, 1999, as follows:

(1) The Army National Guard of the United States,
357,223.

(2) The Army Reserve, 208,003.
(3) The Naval Reserve, 90,843.
(4) The Marine Corps Reserve, 40,018.
(5) The Air National Guard of the United States, 106,992.
(6) The Air Force Reserve, 74,243.
(7) The Coast Guard Reserve, 8,000.

(b) WAIVER AUTHORITY.—The Secretary of Defense may vary an
end strength authorized by subsection (a) by not more than 2 per-
cent.

(c) ADJUSTMENTS.—The end strengths prescribed by subsection
(a) for the Selected Reserve of any reserve component shall be pro-
portionately reduced by—

(1) the total authorized strength of units organized to serve
as units of the Selected Reserve of such component which are
on active duty (other than for training) at the end of the fiscal
year; and

(2) the total number of individual members not in units or-
ganized to serve as units of the Selected Reserve of such compo-
nent who are on active duty (other than for training or for un-
satisfactory participation in training) without their consent at
the end of the fiscal year.

Whenever such units or such individual members are released from
active duty during any fiscal year, the end strength prescribed for
such fiscal year for the Selected Reserve of such reserve component
shall be proportionately increased by the total authorized strengths
of such units and by the total number of such individual members.
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SEC. 412. END STRENGTHS FOR RESERVES ON ACTIVE DUTY IN SUP-
PORT OF THE RESERVES.

Within the end strengths prescribed in section 411(a), the re-
serve components of the Armed Forces are authorized, as of Septem-
ber 30, 1999, the following number of Reserves to be serving on full-
time active duty or full-time duty, in the case of members of the Na-
tional Guard, for the purpose of organizing, administering, recruit-
ing, instructing, or training the reserve components:

(1) The Army National Guard of the United States, 21,986.
(2) The Army Reserve, 12,807.
(3) The Naval Reserve, 15,590.
(4) The Marine Corps Reserve, 2,362.
(5) The Air National Guard of the United States, 10,931.
(6) The Air Force Reserve, 992.

SEC. 413. END STRENGTHS FOR MILITARY TECHNICIANS (DUAL STA-
TUS).

The minimum number of military technicians (dual status) as
of the last day of fiscal year 1999 for the reserve components of the
Army and the Air Force (notwithstanding section 129 of title 10,
United States Code) shall be the following:

(1) For the Army Reserve, 5,395.
(2) For the Army National Guard of the United States,

23,125.
(3) For the Air Force Reserve, 9,761.
(4) For the Air National Guard of the United States,

22,408.
SEC. 414. INCREASE IN NUMBER OF MEMBERS IN CERTAIN GRADES

AUTHORIZED TO SERVE ON ACTIVE DUTY IN SUPPORT OF
THE RESERVES.

(a) OFFICERS.—The table in section 12011(a) of title 10, United
States Code, is amended to read as follows:

‘‘Grade Army Navy Air Force Marine
Corps

Major or Lieutenant Commander .................................................................................... 3,219 1,071 791 140
Lieutenant Colonel or Commander ................................................................................. 1,524 520 713 90
Colonel or Navy Captain ................................................................................................. 438 188 297 30’’.

(b) SENIOR ENLISTED MEMBERS.—The table in section 12012(a)
of such title is amended to read as follows:

‘‘Grade Army Navy Air Force Marine
Corps

E–9 .................................................................................................................................. 623 202 395 20
E–8 .................................................................................................................................. 2,585 429 997 94’’.

(c) EFFECTIVE DATE.—The amendments made by this section
shall take efffect on October 1, 1998.
SEC. 415. CONSOLIDATION OF STRENGTH AUTHORIZATIONS FOR AC-

TIVE STATUS NAVAL RESERVE FLAG OFFICERS OF THE
NAVY MEDICAL DEPARTMENT STAFF CORPS.

Section 12004(c) of title 10, United States Code, is amended—
(1) in the table in paragraph (1)—
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(A) by striking out the item relating to the Medical
Corps and inserting in lieu thereof the following:

‘‘Medical Department staff corps .................................................................... 9’’;

and
(B) by striking out the items relating to the Dental

Corps, the Nurse Corps, and the Medical Service Corps;
and
(2) by adding at the end the following:

‘‘(4)(A) For the purposes of paragraph (1), the Medical Depart-
ment staff corps referred to in the table are as follows:

‘‘(i) The Medical Corps.
‘‘(ii) The Dental Corps.
‘‘(iii) The Nurse Corps.
‘‘(iv) The Medical Service Corps.

‘‘(B) Each of the Medical Department staff corps is authorized
one rear admiral (lower half) within the strength authorization dis-
tributed to the Medical Department staff corps under paragraph (1).
The Secretary of the Navy shall distribute the remainder of the
strength authorization for the Medical Department staff corps under
that paragraph among those staff corps as the Secretary determines
appropriate to meet the needs of the Navy.’’.

Subtitle C—Authorization of Appropriations

SEC. 421. AUTHORIZATION OF APPROPRIATIONS FOR MILITARY PER-
SONNEL.

There is hereby authorized to be appropriated to the Depart-
ment of Defense for military personnel for fiscal year 1999 a total
of $70,592,286,000. The authorization in the preceding sentence su-
persedes any other authorization of appropriations (definite or in-
definite) for such purpose for fiscal year 1999.

TITLE V—MILITARY PERSONNEL POLICY

Subtitle A—Officer Personnel Policy
Sec. 501. Codification of eligibility of retired officers and former officers for consid-

eration by special selection boards.
Sec. 502. Involuntary separation pay denied for officer discharged for failure of se-

lection for promotion requested by the officer.
Sec. 503. Streamlined selective retention process for regular officers.
Sec. 504. Permanent applicability of limitations on years of active naval service of

Navy limited duty officers in grades of commander and captain.
Sec. 505. Tenure of Chief of the Air Force Nurse Corps.
Sec. 506. Grade of Air Force Assistant Surgeon General for Dental Services.
Sec. 507. Review regarding allocation of Naval Reserve Officers’ Training Corps

scholarships among participating colleges and universities.

Subtitle B—Reserve Component Matters
Sec. 511. Use of Reserves for emergencies involving weapons of mass destruction.
Sec. 512. Service required for retirement of National Guard officer in higher grade.
Sec. 513. Reduced time-in-grade requirement for reserve general and flag officers in-

voluntarily transferred from active status.
Sec. 514. Active status service requirement for promotion consideration for Army

and Air Force reserve component brigadier generals.
Sec. 515. Composition of selective early retirement boards for rear admirals of the

Naval Reserve and major generals of the Marine Corps Reserve.
Sec. 516. Authority for temporary waiver for certain Army Reserve officers of bacca-

laureate degree requirement for promotion of reserve officers.
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Sec. 517. Furnishing of burial flags for deceased members and former members of
the Selected Reserve.

Subtitle C—Military Education and Training
Sec. 521. Separate housing for male and female recruits during recruit basic train-

ing.
Sec. 522. After-hours privacy for recruits during basic training.
Sec. 523. Sense of the House of Representatives relating to small unit assignments

by gender during recruit basic training.
Sec. 524. Extension of reporting dates for Commission on Military Training and

Gender-Related Issues.
Sec. 525. Improved oversight of innovative readiness training.

Subtitle D—Decorations, Awards, and Commendations
Sec. 531. Study of new decorations for injury or death in line of duty.
Sec. 532. Waiver of time limitations for award of certain decorations to certain per-

sons.
Sec. 533. Commendation and commemoration of the Navy and Marine Corps per-

sonnel who served in the United States Navy Asiatic Fleet from 1910–
1942.

Sec. 534. Appreciation for service during World War I and World War II by mem-
bers of the Navy assigned on board merchant ships as the Naval Armed
Guard Service.

Sec. 535. Sense of Congress regarding the heroism, sacrifice, and service of the mili-
tary forces of South Vietnam, other nations, and indigenous groups in
connection with the United States Armed Forces during the Vietnam
conflict.

Sec. 536. Sense of Congress regarding the heroism, sacrifice, and service of former
South Vietnamese commandos in connection with United States Armed
Forces during the Vietnam conflict.

Sec. 537. Prohibition on members of Armed Forces entering correctional facilities to
present decorations to persons who have committed serious violent felo-
nies.

Subtitle E—Administration of Agencies Responsible for Review and
Correction of Military Records

Sec. 541. Personnel freeze.
Sec. 542. Professional staff.
Sec. 543. Ex parte communications.
Sec. 544. Timeliness standards.
Sec. 545. Scope of correction of military records.

Subtitle F—Reports
Sec. 551. Report on personnel retention.
Sec. 552. Report on process for selection of members for service on courts-martial.
Sec. 553. Report on prisoners transferred from United States Disciplinary Barracks,

Fort Leavenworth, Kansas, to Federal Bureau of Prisons.
Sec. 554. Review and report regarding the distribution of National Guard full-time

support among the States.

Subtitle G—Other Matters
Sec. 561. Two-year extension of certain force drawdown transition authorities relat-

ing to personnel management and benefits.
Sec. 562. Leave without pay for suspended academy cadets and midshipmen.
Sec. 563. Continued eligibility under Voluntary Separation Incentive program for

members who involuntarily lose membership in a reserve component.
Sec. 564. Reinstatement of definition of financial institution in authorities for reim-

bursement of defense personnel for Government errors in direct deposit
of pay.

Sec. 565. Increase in maximum amount for College Fund program.
Sec. 566. Central Identification Laboratory, Hawaii.
Sec. 567. Military funeral honors for veterans.
Sec. 568. Status in the Naval Reserve of cadets at the Merchant Marine Academy.
Sec. 569. Repeal of restriction on civilian employment of enlisted members.
Sec. 570. Transitional compensation for abused dependent children not residing

with the spouse or former spouse of a member convicted of dependent
abuse.
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Sec. 571. Pilot program for treating GED and home school diploma recipients as
high school graduates for determinations of eligibility for enlistment in
the Armed Forces.

Sec. 572. Sense of Congress concerning New Parent Support Program and military
families.

Sec. 573. Advancement of Benjamin O. Davis, Junior, to grade of general on the re-
tired list of the Air Force.

Sec. 574. Sense of the House of Representatives concerning adherence by civilians in
military chain of command to the standard of exemplary conduct re-
quired of commanding officers and others in authority in the Armed
Forces.

Subtitle A—Officer Personnel Policy

SEC. 501. CODIFICATION OF ELIGIBILITY OF RETIRED OFFICERS AND
FORMER OFFICERS FOR CONSIDERATION BY SPECIAL SE-
LECTION BOARDS.

(a) PERSONS NOT CONSIDERED BY PROMOTION BOARDS DUE TO
ADMINISTRATIVE ERROR.—Subsection (a) of section 628 of title 10,
United States Code, is amended—

(1) by striking out paragraph (1) (and the subsection des-
ignation at the beginning of that paragraph) and inserting in
lieu thereof the following:
‘‘(a) PERSONS NOT CONSIDERED BY PROMOTION BOARDS DUE TO

ADMINISTRATIVE ERROR.—(1) If the Secretary of the military depart-
ment concerned determines that because of administrative error a
person who should have been considered for selection for promotion
by a promotion board was not so considered, the Secretary shall
convene a special selection board under this subsection to determine
whether that person (whether or not then on active duty) should be
recommended for promotion.’’;

(2) in paragraph (2), by striking out ‘‘the officer as his
record’’ in the first sentence and inserting in lieu thereof ‘‘the
person whose name was referred to it for consideration as that
record’’; and

(3) in paragraph (3), by striking out ‘‘an officer in a grade’’
and all that follows through ‘‘the officer’’ and inserting in lieu
thereof ‘‘a person whose name was referred to it for consider-
ation for selection for appointment to a grade other than a gen-
eral officer or flag officer grade, the person’’.
(b) PERSONS CONSIDERED BY PROMOTION BOARDS IN UNFAIR

MANNER.—Subsection (b) of such section is amended—
(1) by striking out paragraph (1) and inserting in lieu

thereof the following:
‘‘(b) PERSONS CONSIDERED BY PROMOTION BOARDS IN UNFAIR

MANNER.—(1) If the Secretary of the military department concerned
determines, in the case of a person who was considered for selection
for promotion by a promotion board but was not selected, that there
was material unfairness with respect to that person, the Secretary
may convene a special selection board under this subsection to de-
termine whether that person (whether or not then on active duty)
should be recommended for promotion. In order to determine that
there was material unfairness, the Secretary must determine that—

‘‘(A) the action of the promotion board that considered the
person was contrary to law or involved material error of fact or
material administrative error; or
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‘‘(B) the board did not have before it for its consideration
material information.’’;

(2) in paragraph (2), by striking out ‘‘the officer as his
record’’ in the first sentence and inserting in lieu thereof ‘‘the
person whose name was referred to it for consideration as that
record’’; and

(3) in paragraph (3)—
(A) by striking out ‘‘an officer’’ and inserting in lieu

thereof ‘‘a person’’; and
(B) by striking out ‘‘the officer’’ and inserting in lieu

thereof ‘‘the person’’.
(c) CONFORMING AMENDMENTS.—(1) Subsection (c) of such sec-

tion is amended—
(A) by inserting ‘‘REPORTS OF BOARDS.—’’ after ‘‘(c)’’;
(B) by striking out ‘‘officer’’ both places it appears in para-

graph (1) and inserting in lieu thereof ‘‘person’’; and
(C) in paragraph (2), by adding the following new sentence

at the end: ‘‘However, in the case of a board convened under
this section to consider a warrant officer or former warrant offi-
cer, the provisions of sections 576(d) and 576(f) of this title
(rather than the provisions of section 617(b) and 618 of this
title) apply to the report and proceedings of the board in the
same manner as they apply to the report and proceedings of a
selection board convened under section 573 of this title.’’.
(2) Subsection (d)(1) of such section is amended—

(A) by inserting ‘‘APPOINTMENT OF PERSONS SELECTED BY
BOARDS.—’’ after ‘‘(d)’’;

(B) by striking out ‘‘an officer’’ and inserting in lieu thereof
‘‘a person’’;

(C) by striking out ‘‘such officer’’ and inserting in lieu there-
of ‘‘that person’’;

(D) by striking out ‘‘the next higher grade’’ the second place
it appears and inserting in lieu thereof ‘‘that grade’’; and

(E) by adding at the end the following: ‘‘However, in the
case of a board convened under this section to consider a war-
rant officer or former warrant officer, if the report of that
board, as approved by the Secretary concerned, recommends
that warrant officer or former warrant officer for promotion to
the next higher grade, that person shall, as soon as practicable,
be appointed to the next higher grade in accordance with provi-
sions of section 578(c) of this title (rather than subsections (b),
(c), and (d) of section 624 of this title).’’.
(3) Subsection (d)(2) of such section is amended—

(A) by striking out ‘‘An officer who is promoted’’ and insert-
ing in lieu thereof ‘‘A person who is appointed’’;

(B) by striking out ‘‘such promotion’’ and inserting in lieu
thereof ‘‘that appointment’’; and

(C) by adding at the end the following new sentence: ‘‘In the
case of a person who is not on the active-duty list when ap-
pointed to the next higher grade, placement of that person on
the active-duty list pursuant to the preceding sentence shall be
only for purposes of determination of eligibility of that person
for consideration for promotion by any subsequent special selec-
tion board under this section.’’.
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(d) APPLICABILITY TO DECEASED PERSONS.—Subsection (e) of
such section is amended to read as follows:

‘‘(e) DECEASED PERSONS.—If a person whose name is being con-
sidered for referral to a special selection board under this section
dies before the completion of proceedings under this section with re-
spect to that person, this section shall be applied to that person
posthumously.’’.

(e) RECODIFICATION OF ADMINISTRATIVE MATTERS.—Such sec-
tion is further amended by adding at the end the following::

‘‘(f) CONVENING OF BOARDS.—A board convened under this sec-
tion—

‘‘(1) shall be convened under regulations prescribed by the
Secretary of Defense;

‘‘(2) shall be composed in accordance with section 612 of
this title or, in the case of board to consider a warrant officer
or former warrant officer, in accordance with section 573 of this
title and regulations prescribed by the Secretary of the military
department concerned; and

‘‘(3) shall be subject to the provisions of section 613 of this
title.
‘‘(g) PROMOTION BOARD DEFINED.—In this section, the term

‘promotion board’ means a selection board convened by the Sec-
retary of a military department under section 573(a) or 611(a) of
this title.’’.

(f) RATIFICATION OF CODIFIED PRACTICE.—The consideration by
a special selection board convened under section 628 of title 10,
United States Code, before the date of the enactment of this Act of
a person who, at the time of consideration, was a retired officer or
former officer of the Armed Forces (including a deceased retired or
former officer) is hereby ratified.
SEC. 502. INVOLUNTARY SEPARATION PAY DENIED FOR OFFICER DIS-

CHARGED FOR FAILURE OF SELECTION FOR PROMOTION
REQUESTED BY THE OFFICER.

(a) INELIGIBILITY FOR SEPARATION PAY.—Section 1174(a) of title
10, United States Code, is amended by adding at the end the follow-
ing:

‘‘(3) Notwithstanding paragraphs (1) and (2), an officer dis-
charged under any provision of chapter 36 of this title for twice fail-
ing of selection for promotion to the next higher grade is not entitled
to separation pay under this section if either (or both) of those fail-
ures of selection for promotion was by the action of a selection board
to which the officer submitted a request in writing not to be selected
for promotion or who otherwise directly caused his nonselection
through written communication to the Board under section 614(b)
of this title.’’.

(b) REPORT OF SELECTION BOARD TO NAME OFFICERS RE-
QUESTING NONSELECTION.—Section 617 of such title is amended by
adding at the end the following:

‘‘(c) A selection board convened under section 611(a) of this title
shall include in its report to the Secretary concerned the name of
any regular officer considered and not recommended for promotion
by the board who submitted to the board a request not to be selected
for promotion or who otherwise directly caused his nonselection
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through written communication to the Board under section 614(b)
of this title.’’.

(c) EFFECTIVE DATE.—The amendments made by this section
shall apply with respect to selection boards convened under section
611(a) of title 10, United States Code, on or after the date of the en-
actment of this Act.
SEC. 503. STREAMLINED SELECTIVE RETENTION PROCESS FOR REGU-

LAR OFFICERS.
(a) REPEAL OF REQUIREMENT FOR DUPLICATIVE BOARD.—Sec-

tion 1183 of title 10, United States Code, is repealed.
(b) CONFORMING AMENDMENTS.—(1) Section 1182(c) of such

title is amended by striking out ‘‘send the record of proceedings to
a board of review convened under section 1183 of this title’’ and in-
serting in lieu thereof ‘‘recommend to the Secretary concerned that
the officer not be retained on active duty’’.

(2) Section 1184 of such title is amended by striking out ‘‘board
of review convened under section 1183 of this title’’ and inserting in
lieu thereof ‘‘board of inquiry convened under section 1182 of this
title’’.

(c) CLERICAL AMENDMENTS.—(1) The heading for section 1184
of such title is amended by striking out ‘‘review’’ and inserting in
lieu thereof ‘‘inquiry’’.

(2) The table of sections at the beginning of chapter 60 of such
title is amended by striking out the items relating to sections 1183
and 1184 and inserting in lieu thereof the following:
‘‘1184. Removal of officer: action by Secretary upon recommendation of board of in-

quiry.’’.

SEC. 504. PERMANENT APPLICABILITY OF LIMITATIONS ON YEARS OF
ACTIVE NAVAL SERVICE OF NAVY LIMITED DUTY OFFI-
CERS IN GRADES OF COMMANDER AND CAPTAIN.

(a) COMMANDERS.—Section 633 of title 10, United States Code,
is amended—

(1) by striking out ‘‘Except an officer’’ and all that follows
through ‘‘or section 6383 of this title applies’’ and inserting in
lieu thereof ‘‘Except an officer of the Navy or Marine Corps who
is an officer designated for limited duty to whom section 5596(e)
or 6383 of this title applies’’; and

(2) by striking out the second sentence.
(b) CAPTAINS.—Section 634 of such title is amended—

(1) by inserting ‘‘an officer of the Navy who is designated
for limited duty to whom section 6383(a)(4) of this title applies
and except’’ in the first sentence after ‘‘Except’’; and

(2) by striking out the second sentence.
(c) YEARS OF ACTIVE NAVAL SERVICE.—Section 6383(a) of such

title is amended by striking out paragraph (5).
(d) LIMITATIONS ON SELECTIVE RETENTIONS.—Section 6383(k)

of such title is amended by striking out the last sentence.
SEC. 505. TENURE OF CHIEF OF THE AIR FORCE NURSE CORPS.

Section 8069(b) of title 10, United States Code, is amended by
striking out ‘‘, but not for more than three years, and may not be
reappointed to the same position’’ in the last sentence.
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SEC. 506. GRADE OF AIR FORCE ASSISTANT SURGEON GENERAL FOR
DENTAL SERVICES.

Section 8081 of title 10, United States Code, is amended—
(1) in the first sentence, by striking out ‘‘major’’ and insert-

ing in lieu thereof ‘‘lieutenant colonel’’; and
(2) by striking out the second sentence and inserting in lieu

thereof the following: ‘‘An appointee who holds a lower regular
grade shall be appointed in the regular grade of brigadier gen-
eral. The Assistant Surgeon General for Dental Services serves
at the pleasure of the Secretary.’’.

SEC. 507. REVIEW REGARDING ALLOCATION OF NAVAL RESERVE OFFI-
CERS’ TRAINING CORPS SCHOLARSHIPS AMONG PARTICI-
PATING COLLEGES AND UNIVERSITIES.

(a) REVIEW.—The Secretary of the Navy should review the proc-
ess and criteria used to determine the number of Naval Reserve Of-
ficer Training Corps (NROTC) scholarship recipients who attend
each college and university participating in the NROTC program
and how those scholarships are allocated to those schools.

(b) PURPOSE OF REVIEW.—The review should seek to deter-
mine—

(1) whether the method used by the Navy to allocate
NROTC scholarships could be changed so as to increase the
likelihood that scholarship awardees attend the school of their
choice while maintaining the Navy’s capability to attain the ob-
jectives of the Naval ROTC program to meet the annual re-
quirement for newly commissioned Navy ensigns and Marine
Corps second lieutenants, as well as the overall needs of the of-
ficer corps of the Department of the Navy; and

(2) within the determination under paragraph (1), whether
the likelihood of a scholarship awardee who wants to attend a
school of choice in the student’s State of residence can be in-
creased.
(c) MATTERS REVIEWED.—The matters reviewed should include

the following:
(1) The factors and criteria considered in the process of de-

termining the allocation of NROTC scholarships to host colleges
and universities.

(2) Historical data indicating the extent to which NROTC
scholarship recipients attend colleges and universities they have
indicated a preference to attend, as opposed to attending solely
or mainly in order to receive an NROTC scholarship.

(3) The extent to which the process used by the Navy to al-
locate NROTC scholarships to participating colleges and uni-
versities contributes to optimizing resources available for the
operation of the NROTC program and improving the profes-
sional education of NROTC midshipmen.

(4) The effects that eliminating the controlled allocation of
scholarships to host colleges and universities, entirely or by
State, would have on the NROTC program.
(d) CONSULTATION REQUIREMENT.—In carrying out a review

under subsection (a), the Secretary should consult with officials of
interested associations and of colleges and universities which host
ROTC units and such other officials as the Secretary considers ap-
propriate.
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Subtitle B—Reserve Component Matters

SEC. 511. USE OF RESERVES FOR EMERGENCIES INVOLVING WEAPONS
OF MASS DESTRUCTION.

(a) ORDER TO ACTIVE DUTY.—(1) Section 12304 of title 10,
United States Code, is amended—

(A) in subsection (a), by inserting ‘‘or that it is necessary to
provide assistance referred to in subsection (b)’’ after ‘‘to aug-
ment the active forces for any operational mission’’;

(B) in subsection (b)—
(i) by striking out ‘‘(b)’’ and inserting in lieu thereof ‘‘(c)

LIMITATIONS.—(1)’’; and
(ii) by striking out ‘‘, or to provide’’ and inserting in

lieu thereof ‘‘or, except as provided in subsection (b), to pro-
vide’’;
(C) by redesignating subsection (c) as paragraph (2); and
(D) by inserting after subsection (a) the following new sub-

section (b):
‘‘(b) SUPPORT FOR RESPONSES TO CERTAIN EMERGENCIES.—The

authority under subsection (a) includes authority to order a unit or
member to active duty to provide assistance in responding to an
emergency involving a use or threatened use of a weapon of mass
destruction.’’.

(2) Subsection (i) of such section is amended to read as follows:
‘‘(i) DEFINITIONS.—In this section:

‘‘(1) The term ‘Individual Ready Reserve mobilization cat-
egory’ means, in the case of any reserve component, the category
of the Individual Ready Reserve described in section 10144(b)
of this title.

‘‘(2) The term ‘weapon of mass destruction’ has the meaning
given that term in section 1403 of the Defense Against Weapons
of Mass Destruction Act of 1996 (50 U.S.C. 2302(1)).’’.
(3) Such section is further amended—

(A) in subsection (a), by inserting ‘‘AUTHORITY.—’’ after
‘‘(a)’’;

(B) in subsection (d), by inserting ‘‘EXCLUSION FROM
STRENGTH LIMITATIONS.—’’ after ‘‘(d)’’;

(C) in subsection (e), by inserting ‘‘POLICIES AND PROCE-
DURES.—’’ after ‘‘(e)’’;

(D) in subsection (f), by inserting ‘‘NOTIFICATION OF CON-
GRESS.—’’ after ‘‘(f)’’;

(E) in subsection (g), by inserting ‘‘TERMINATION OF
DUTY.—’’ after ‘‘(g)’’; and

(F) in subsection (h), by inserting ‘‘RELATIONSHIP TO WAR
POWERS RESOLUTION.—’’ after ‘‘(h)’’.
(b) USE OF ACTIVE GUARD AND RESERVE PERSONNEL.—(1) Sec-

tion 12310 of title 10, United States Code, is amended by adding
at the end the following new subsection:

‘‘(c)(1) A Reserve on active duty as described in subsection (a),
or a Reserve who is a member of the National Guard serving on
full-time National Guard duty under section 502(f) of title 32 in
connection with functions referred to in subsection (a), may, subject
to paragraph (3), perform duties in support of emergency prepared-
ness programs to prepare for or to respond to any emergency involv-
ing the use of a weapon of mass destruction (as defined in section
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1403 of the Defense Against Weapons of Mass Destruction Act of
1996 (50 U.S.C. 2302(1))).

‘‘(2) The costs of the pay, allowances, clothing, subsistence, gra-
tuities, travel, and related expenses for a Reserve performing duties
under the authority of paragraph (1) shall be paid from the appro-
priation that is available to pay such costs for other members of the
reserve component of that Reserve who are performing duties as de-
scribed in subsection (a).

‘‘(3) A Reserve may perform duties described in paragraph (1)
only—

‘‘(A) while assigned to the Department of Defense Con-
sequence Management Program Integration Office; or

‘‘(B) while assigned to a reserve component rapid assess-
ment element team and performing those duties within the geo-
graphical limits of the United States, its territories and posses-
sions, the District of Columbia, and the Commonwealth of
Puerto Rico.
‘‘(4) The number of Reserves on active duty who are performing

duties described in paragraph (1) at the same time may not exceed
228. Reserves on active duty who are performing duties described in
paragraph (1) shall be counted against the annual end strength au-
thorizations required by section 115(a)(1)(B) and 115(a)(2) of this
title. The justification material for the defense budget request for a
fiscal year shall identify the number and component of the Reserves
programmed to be performing duties described in paragraph (1)
during that fiscal year.

‘‘(5) A reserve component rapid assessment element team, and
any Reserve assigned to such a team, may not be used to respond
to an emergency described in paragraph (1) unless the Secretary of
Defense has certified to the Committee on Armed Services of the
Senate and the Committee on National Security of the House of
Representatives that that team, or that Reserve, possesses the req-
uisite skills, training, and equipment to be proficient in all mission
requirements.

‘‘(6) If the Secretary of Defense submits to Congress any request
for the enactment of legislation to modify the requirements of para-
graph (3) or to increase the number of personnel authorized by
paragraph (4), the Secretary shall provide with the request—

‘‘(A) justification for each such requested modification or for
the requested additional personnel and explain the need for the
increase in the context of existing or projected similar capabili-
ties at the local, State, and Federal levels; and

‘‘(B) the Secretary’s plan for sustaining the qualifications of
the personnel and teams described in paragraph (3)(B).’’.
(2) The Secretary of Defense may not submit to Congress earlier

than 90 days after the date of the receipt by Congress of the report
required by section 1411 of this Act a request for the enactment of
legislation to modify the requirements of paragraph (3), or to in-
crease the number of personnel authorized by paragraph (4), of sec-
tion 12310(c) of title 10, United States Code, as added by paragraph
(1).
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SEC. 512. SERVICE REQUIRED FOR RETIREMENT OF NATIONAL GUARD
OFFICER IN HIGHER GRADE.

(a) REVISION OF REQUIREMENT.—Subparagraph (E) of section
1370(d)(3) of title 10, United States Code, is amended to read as fol-
lows:

‘‘(E) To the extent authorized by the Secretary of the military
department concerned, a person who, after having been found quali-
fied for Federal recognition in a higher grade by a board under sec-
tion 307 of title 32, serves in a position for which that grade is the
minimum authorized grade and is appointed as a reserve officer in
that grade may be credited for the purposes of subparagraph (A) as
having served in that grade. The period of the service for which
credit is afforded under the preceding sentence may only be the pe-
riod for which the person served in the position after the Senate pro-
vides advice and consent for the appointment.’’.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall take effect on the date of the enactment of this Act and shall
apply with respect to appointments to higher grades that take effect
after that date.
SEC. 513. REDUCED TIME-IN-GRADE REQUIREMENT FOR RESERVE

GENERAL AND FLAG OFFICERS INVOLUNTARILY TRANS-
FERRED FROM ACTIVE STATUS.

(a) MINIMUM SERVICE IN ACTIVE STATUS.—Section 1370(d)(3)
of title 10, United States Code, as amended by section 511, is fur-
ther amended by adding at the end the following new subpara-
graph:

‘‘(F) A person covered by subparagraph (A) who has completed
at least six months of satisfactory service in a grade above colonel
or (in the case of the Navy) captain and, while serving in an active
status in such grade, is involuntarily transferred (other than for
cause) from active status may be credited with satisfactory service
in the grade in which serving at the time of such transfer, notwith-
standing failure of the person to complete three years of service in
that grade.’’.

(b) EFFECTIVE DATE.—Subparagraph (F) of such section, as
added by subsection (a), shall take effect on the date of the enact-
ment of this Act and shall apply with respect to transfers referred
to in such subparagraph that are made on or after that date.
SEC. 514. ACTIVE STATUS SERVICE REQUIREMENT FOR PROMOTION

CONSIDERATION FOR ARMY AND AIR FORCE RESERVE
COMPONENT BRIGADIER GENERALS.

Section 14301 of title 10, United States Code, is amended by
adding at the end the following new subsection:

‘‘(g) A reserve component brigadier general of the Army or the
Air Force who is in an inactive status is eligible (notwithstanding
subsection (a)) for consideration for promotion to major general by
a promotion board convened under section 14101(a) of this title if
the officer—

‘‘(1) has been in an inactive status for less than one year
as of the date of the convening of the promotion board; and

‘‘(2) had continuously served for at least one year on the re-
serve active status list or the active duty list (or a combination
of both) immediately before the officer’s most recent transfer to
an inactive status.’’.
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SEC. 515. COMPOSITION OF SELECTIVE EARLY RETIREMENT BOARDS
FOR REAR ADMIRALS OF THE NAVAL RESERVE AND
MAJOR GENERALS OF THE MARINE CORPS RESERVE.

(a) IN GENERAL.—Section 14705(b) of title 10, United States
Code, is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(b) BOARDS.—’’; and
(2) by adding at the end the following:

‘‘(2) In the case of such a board convened to consider officers in
the grade of rear admiral or major general, the Secretary of the
Navy may appoint the board without regard to section 14102(b) of
this title. In doing so, however, the Secretary shall ensure that—

‘‘(A) each regular commissioned officer appointed to the
board holds a grade higher than the grade of rear admiral or
major general; and

‘‘(B) at least one member of the board is a reserve officer
who holds the grade of rear admiral or major general.’’.
(b) TECHNICAL AMENDMENTS.—Paragraph (1) of such section,

as designated by subsection (a)(1), is amended—
(1) by inserting ‘‘of officers’’ after ‘‘consideration’’; and
(2) by inserting ‘‘continuation’’ after ‘‘shall convene a’’.

SEC. 516. AUTHORITY FOR TEMPORARY WAIVER FOR CERTAIN ARMY
RESERVE OFFICERS OF BACCALAUREATE DEGREE RE-
QUIREMENT FOR PROMOTION OF RESERVE OFFICERS.

(a) WAIVER AUTHORITY FOR ARMY OCS GRADUATES.—The Sec-
retary of the Army may waive the applicability of section 12205(a)
of title 10, United States Code, to any officer who before the date
of the enactment of this Act was commissioned through the Army
Officer Candidate School. Any such waiver shall be made on a case-
by-case basis, considering the individual circumstances of the officer
involved, and may continue in effect for no more than two years
after the waiver is granted. The Secretary may provide for such a
waiver to be effective before the date of the waiver, as appropriate
in an individual case.

(b) EXPIRATION OF AUTHORITY.—A waiver under this section
may not be granted after September 30, 2000.
SEC. 517. FURNISHING OF BURIAL FLAGS FOR DECEASED MEMBERS

AND FORMER MEMBERS OF THE SELECTED RESERVE.
Section 2301 of title 38, United States Code, is amended by

adding at the end the following new subsection:
‘‘(f)(1) The Secretary shall furnish a flag to drape the casket of

each deceased member or former member of the Selected Reserve (as
±described in section 10143 of title 10) who is not otherwise eligible
for a flag under this section or section 1482(a) of title 10—

‘‘(A) who completed at least one enlistment as a member of
the Selected Reserve or, in the case of an officer, completed the
period of initial obligated service as a member of the Selected
Reserve;

‘‘(B) who was discharged before completion of the person’s
initial enlistment as a member of the Selected Reserve or, in the
case of an officer, period of initial obligated service as a mem-
ber of the Selected Reserve, for a disability incurred or aggra-
vated in line of duty; or

‘‘(C) who died while a member of the Selected Reserve.
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‘‘(2) A flag may not be furnished under subparagraphs (A) or
(B) of paragraph (1) in the case of a person whose last discharge
from service in the Armed Forces was under conditions less favor-
able than honorable.

‘‘(3) After the burial, a flag furnished under paragraph (1) shall
be given to the next of kin or to such other person as the Secretary
considers appropriate.’’.

Subtitle C—Military Education and Training

SEC. 521. SEPARATE HOUSING FOR MALE AND FEMALE RECRUITS DUR-
ING RECRUIT BASIC TRAINING.

(a) ARMY.—(1) Chapter 401 of title 10, United States Code, is
amended by adding at the end the following new section:

‘‘§ 4319. Recruit basic training: separate housing for male
and female recruits

‘‘(a) PHYSICALLY SEPARATE HOUSING.—(1) The Secretary of the
Army shall provide for housing male recruits and female recruits
separately and securely from each other during basic training.

‘‘(2) To meet the requirements of paragraph (1), the sleeping
areas and latrine areas provided for male recruits shall be phys-
ically separated from the sleeping areas and latrine areas provided
for female recruits by permanent walls, and the areas for male re-
cruits and the areas for female recruits shall have separate en-
trances.

‘‘(3) The Secretary shall ensure that, when a recruit is in an
area referred to in paragraph (2), the area is supervised by one or
more persons who are authorized and trained to supervise the area.

‘‘(b) ALTERNATIVE SEPARATE HOUSING.—If male recruits and fe-
male recruits cannot be housed as provided under subsection (a) by
October 1, 2001, at a particular installation, the Secretary of the
Army shall require (on and after that date) that male recruits in
basic training at such installation be housed in barracks or other
troop housing facilities that are only for males and that female re-
cruits in basic training at such installation be housed in barracks
or other troop housing facilities that are only for females.

‘‘(c) CONSTRUCTION PLANNING.—In planning for the construc-
tion of housing to be used for housing recruits during basic train-
ing, the Secretary of the Army shall ensure that the housing is to
be constructed in a manner that facilitates the housing of male re-
cruits and female recruits separately and securely from each other.

‘‘(d) BASIC TRAINING DEFINED.—In this section, the term ‘basic
training’ means the initial entry training program of the Army that
constitutes the basic training of new recruits.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘4319. Recruit basic training: separate housing for male and female recruits.’’.

(3) The Secretary of the Army shall implement section 4319 of
title 10, United States Code, as added by paragraph (1), as rapidly
as feasible and shall ensure that the provisions of that section are
applied to all recruit basic training classes beginning not later than
the first such class that enters basic training on or after April 15,
1999.
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(b) NAVY AND MARINE CORPS.—(1) Part III of subtitle C of title
10, United States Code, is amended by inserting after chapter 601
the following new chapter:

‘‘CHAPTER 602—TRAINING GENERALLY

‘‘Sec.
‘‘6931. Recruit basic training: separate housing for male and female recruits.

‘‘§ 6931. Recruit basic training: separate housing for male
and female recruits

‘‘(a) PHYSICALLY SEPARATE HOUSING.—(1) The Secretary of the
Navy shall provide for housing male recruits and female recruits
separately and securely from each other during basic training.

‘‘(2) To meet the requirements of paragraph (1), the sleeping
areas and latrine areas provided for male recruits shall be phys-
ically separated from the sleeping areas and latrine areas provided
for female recruits by permanent walls, and the areas for male re-
cruits and the areas for female recruits shall have separate en-
trances.

‘‘(3) The Secretary shall ensure that, when a recruit is in an
area referred to in paragraph (2), the area is supervised by one or
more persons who are authorized and trained to supervise the area.

‘‘(b) ALTERNATIVE SEPARATE HOUSING.—If male recruits and fe-
male recruits cannot be housed as provided under subsection (a) by
October 1, 2001, at a particular installation, the Secretary of the
Navy shall require (on and after that date) that male recruits in
basic training at such installation be housed in barracks or other
troop housing facilities that are only for males and that female re-
cruits in basic training at such installation be housed in barracks
or other troop housing facilities that are only for females.

‘‘(c) CONSTRUCTION PLANNING.—In planning for the construc-
tion of housing to be used for housing recruits during basic train-
ing, the Secretary of the Navy shall ensure that the housing is to
be constructed in a manner that facilitates the housing of male re-
cruits and female recruits separately and securely from each other.

‘‘(d) BASIC TRAINING DEFINED.—In this section, the term ‘basic
training’ means the initial entry training programs of the Navy and
Marine Corps that constitute the basic training of new recruits.’’.

(2) The tables of chapters at the beginning of subtitle C, and at
the beginning of part III of subtitle C, of such title are amended by
inserting after the item relating to chapter 601 the following new
item:
‘‘602. Training Generally .................................................................................. 6931’’.

(3) The Secretary of the Navy shall implement section 6931 of
title 10, United States Code, as added by paragraph (1), as rapidly
as feasible and shall ensure that the provisions of that section are
applied to all recruit basic training classes beginning not later than
the first such class that enters basic training on or after April 15,
1999.

(c) AIR FORCE.—(1) Chapter 901 of title 10, United States Code,
is amended by adding at the end the following new section:
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‘‘§ 9319. Recruit basic training: separate housing for male
and female recruits

‘‘(a) PHYSICALLY SEPARATE HOUSING.—(1) The Secretary of the
Air Force shall provide for housing male recruits and female re-
cruits separately and securely from each other during basic train-
ing.

‘‘(2) To meet the requirements of paragraph (1), the sleeping
areas and latrine areas provided for male recruits shall be phys-
ically separated from the sleeping areas and latrine areas provided
for female recruits by permanent walls, and the areas for male re-
cruits and the areas for female recruits shall have separate en-
trances.

‘‘(3) The Secretary shall ensure that, when a recruit is in an
area referred to in paragraph (2), the area is supervised by one or
more persons who are authorized and trained to supervise the area.

‘‘(b) ALTERNATIVE SEPARATE HOUSING.—If male recruits and fe-
male recruits cannot be housed as provided under subsection (a) by
October 1, 2001, at a particular installation, the Secretary of the Air
Force shall require (on and after that date) that male recruits in
basic training at such installation be housed in barracks or other
troop housing facilities that are only for males and that female re-
cruits in basic training at such installation be housed in barracks
or other troop housing facilities that are only for females.

‘‘(c) CONSTRUCTION PLANNING.—In planning for the construc-
tion of housing to be used for housing recruits during basic train-
ing, the Secretary of the Air Force shall ensure that the housing is
to be constructed in a manner that facilitates the housing of male
recruits and female recruits separately and securely from each
other.

‘‘(d) BASIC TRAINING DEFINED.—In this section, the term ‘basic
training’ means the initial entry training program of the Air Force
that constitutes the basic training of new recruits.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘9319. Recruit basic training: separate housing for male and female recruits.’’.

(3) The Secretary of the Air Force shall implement section 9319
of title 10, United States Code, as added by paragraph (1), as rap-
idly as feasible and shall ensure that the provisions of that section
are applied to all recruit basic training classes beginning not later
than the first such class that enters basic training on or after April
15, 1999.

(d) GAO REVIEW OF COSTS OF SEPARATE HOUSING FACILITIES
FOR MALE AND FEMALE RECRUITS DURING RECRUIT BASIC TRAIN-
ING.—Not later than March 1, 1999, the Comptroller General shall
submit to the Committee on Armed Services of the Senate and the
Committee on National Security of the House of Representatives a
report on the costs that would be incurred by each of the military
departments if required to provide housing for male and female re-
cruits during basic training in separate structures. The report shall
be prepared separately for each of the Army, Navy, and Air Force
and shall be based on reviews and cost analyses prepared independ-
ently of the Department of Defense.
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SEC. 522. AFTER-HOURS PRIVACY FOR RECRUITS DURING BASIC
TRAINING.

(a) ARMY.—(1) Chapter 401 of title 10, United States Code, is
amended by adding after section 4319, as added by section
521(a)(1), the following new section:

‘‘§ 4320. Recruit basic training: privacy
‘‘The Secretary of the Army shall require that access by drill

sergeants and other training personnel to a living area in which re-
cruits are housed during basic training shall be limited after the
end of the training day, other than in the case of an emergency or
other exigent circumstance, to drill sergeants and other training per-
sonnel who are of the same sex as the recruits housed in that living
area or to superiors in the chain of command of those recruits who,
if not of the same sex as the recruits housed in that living area, are
accompanied by a member (other than a recruit) who is of the same
sex as the recruits housed in that living area.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding after the item relating to section 4319, as added
by section 521(a)(2), the following new item:
‘‘4320. Recruit basic training: privacy.’’.

(3) The Secretary of the Army shall implement section 4320 of
title 10, United States Code, as added by paragraph (1), as rapidly
as feasible and shall ensure that the provisions of that section are
applied to all recruit basic training classes beginning not later than
the first such class that enters basic training on or after April 15,
1999.

(b) NAVY.—(1) Chapter 602 of title 10, United States Code, as
added by section 521(b)(1), is amended by adding at the end the fol-
lowing new section:

‘‘§ 6932. Recruit basic training: privacy
‘‘The Secretary of the Navy shall require that access by recruit

division commanders and other training personnel to a living area
in which Navy recruits are housed during basic training shall be
limited after the end of the training day, other than in the case of
an emergency or other exigent circumstance, to recruit division com-
manders and other training personnel who are of the same sex as
the recruits housed in that living area or to superiors in the chain
of command of those recruits who, if not of the same sex as the re-
cruits housed in that living area, are accompanied by a member
(other than a recruit) who is of the same sex as the recruits housed
in that living area.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘6932. Recruit basic training: privacy.’’.

(3) The Secretary of the Navy shall implement section 6932 of
title 10, United States Code, as added by paragraph (1), as rapidly
as feasible and shall ensure that the provisions of that section are
applied to all recruit basic training classes beginning not later than
the first such class that enters basic training on or after April 15,
1999.
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(c) AIR FORCE.—(1) Chapter 901 of title 10, United States Code,
is amended by adding after section 9319, as added by section
521(c)(1), the following new section:

‘‘§ 9320. Recruit basic training: privacy
‘‘The Secretary of the Air Force shall require that access by

military training instructors and other training personnel to a liv-
ing area in which recruits are housed during basic training shall
be limited after the end of the training day, other than in the case
of an emergency or other exigent circumstance, to military training
instructors and other training personnel who are of the same sex as
the recruits housed in that living area or to superiors in the chain
of command of those recruits who, if not of the same sex as the re-
cruits housed in that living area, are accompanied by a member
(other than a recruit) who is of the same sex as the recruits housed
in that living area.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding after the item relating to section 9319, as added
by section 521(c)(2), the following new item:
‘‘9320. Recruit basic training: privacy.’’.

(3) The Secretary of the Air Force shall implement section 9320
of title 10, United States Code, as added by paragraph (1), as rap-
idly as feasible and shall ensure that the provisions of that section
are applied to all recruit basic training classes beginning not later
than the first such class that enters basic training on or after April
15, 1999.
SEC. 523. SENSE OF THE HOUSE OF REPRESENTATIVES RELATING TO

SMALL UNIT ASSIGNMENTS BY GENDER DURING RECRUIT
BASIC TRAINING.

It is the sense of the House of Representatives that the Secretary
of each military department should require that during recruit basic
training male recruits and female recruits be assigned to separate
units at the small unit levels designated by the different services as
platoons, divisions, or flights, as recommended in the report of the
Federal Advisory Committee on Gender-Integrated Training and Re-
lated Issues, chaired by Nancy Kassebaum-Baker, that was submit-
ted to the Secretary of Defense on December 16, 1997.
SEC. 524. EXTENSION OF REPORTING DATES FOR COMMISSION ON

MILITARY TRAINING AND GENDER-RELATED ISSUES.
(a) FIRST REPORT.—Subsection (e)(1) of section 562 of the Na-

tional Defense Authorization Act for Fiscal Year 1998 (Public Law
105–85; 111 Stat. 1754) is amended by striking out ‘‘April 15, 1998’’
and inserting in lieu thereof ‘‘October 15, 1998’’.

(b) FINAL REPORT.—Subsection (e)(2) of such section is amend-
ed by striking out ‘‘September 16, 1998’’ and inserting in lieu thereof
‘‘March 15, 1999’’.
SEC. 525. IMPROVED OVERSIGHT OF INNOVATIVE READINESS TRAIN-

ING.
(a) IN GENERAL.—Section 2012 of title 10, United States Code,

is amended by adding at the end the following new subsection:
‘‘(j) OVERSIGHT AND COST ACCOUNTING.—The Secretary of De-

fense shall establish a program to improve the oversight and cost
accounting of training projects conducted in accordance with this
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section. The program shall include measures to accomplish the fol-
lowing:

‘‘(1) Ensure that each project that is proposed to be con-
ducted in accordance with this section (regardless of whether
additional funding from the Secretary of Defense is sought) is
requested in writing, reviewed for full compliance with this sec-
tion, and approved in advance of initiation by the Secretary of
the military department concerned and, in the case of a project
that seeks additional funding from the Secretary of Defense, by
the Secretary of Defense.

‘‘(2) Ensure that each project that is conducted in accord-
ance with this section is required to provide, within a specified
period following completion of the project, an after-action report
to the Secretary of Defense.

‘‘(3) Require that each application for a project to be con-
ducted in accordance with this section include an analysis and
certification that the proposed project would not result in a sig-
nificant increase in the cost of training (as determined in ac-
cordance with procedures prescribed by the Secretary of De-
fense).

‘‘(4) Determine the total program cost for each project, in-
cluding both those costs that are borne by the military depart-
ments from their own accounts and those costs that are borne
by defense-wide accounts.

‘‘(5) Provide for oversight of project execution to ensure that
a training project under this section is carried out in accord-
ance with the proposal for that project as approved.’’.
(b) IMPLEMENTATION.—The Secretary of Defense may not initi-

ate any project under section 2012 of title 10, United States Code,
after October 1, 1998, until the program required by subsection (i)
of that section (as added by subsection (a)) has been established.

Subtitle D—Decorations, Awards, and Commendations

SEC. 531. STUDY OF NEW DECORATIONS FOR INJURY OR DEATH IN
LINE OF DUTY.

(a) STUDY OF NEED AND CRITERIA FOR NEW DECORATION.—(1)
The Secretary of Defense shall carry out a study of the need for, and
the appropriate criteria for, two possible new decorations.

(2) The first such decoration would, if implemented, be awarded
to members of the Armed Forces who, while serving under com-
petent authority in any capacity with the Armed Forces, are killed
or injured in the line of duty as a result of noncombat cir-
cumstances occurring—

(A) as a result of an international terrorist attack against
the United States or a foreign nation friendly to the United
States;

(B) while engaged in, training for, or traveling to or from
a peacetime or contingency operation; or

(C) while engaged in, training for, or traveling to or from
service outside the territory of the United States as part of a
peacekeeping force.
(3) The second such decoration would, if implemented, be

awarded to civilian nationals of the United States who, while serv-
ing under competent authority in any capacity with the Armed
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Forces, are killed or injured in the line of duty under circumstances
which, if they were members of the Armed Forces, would qualify
them for award of the Purple Heart or the medal described in para-
graph (2).

(b) RECOMMENDATION TO CONGRESS.—Not later than July 31,
1999, the Secretary shall submit to Congress a report setting forth
the Secretary’s recommendation concerning the need for, and propri-
ety of, each of the possible new decorations referred to in subsection
(a).

(c) COORDINATION.—The Secretary shall carry out this section
in coordination with the Secretaries of the military departments and
the Secretary of Transportation with regard to the Coast Guard.
SEC. 532. WAIVER OF TIME LIMITATIONS FOR AWARD OF CERTAIN

DECORATIONS TO CERTAIN PERSONS.
(a) WAIVER.—Any limitation established by law or policy for the

time within which a recommendation for the award of a military
decoration or award must be submitted shall not apply to awards
of decorations described in this section, the award of each such
decoration having been determined by the Secretary of the military
department concerned to be warranted in accordance with section
1130 of title 10, United States Code.

(b) DISTINGUISHED-SERVICE CROSS.—Subsection (a) applies to
the award of the Distinguished-Service Cross of the Army as fol-
lows:

(1) To Isaac Camacho of El Paso, Texas, for extraordinary
heroism in actions at Camp Hiep Hoa in Vietnam on November
24, 1963, while serving as a member of the Army.

(2) To Bruce P. Crandall of Mesa, Arizona, for extraor-
dinary heroism in actions at Landing Zone X-Ray in Vietnam
on November 14, 1965, while serving as a member of the Army.

(3) To Leland B. Fair of Jessieville, Arkansas, for extraor-
dinary heroism in actions in the Philippine Islands on July 4,
1945, while serving as a member of the Army.
(c) DISTINGUISHED-SERVICE MEDAL.—Subsection (a) applies to

the award of the Distinguished-Service Medal of the Army to Rich-
ard P. Sakakida of Fremont, California, for exceptionally meritori-
ous service while a prisoner of war in the Philippine Islands from
May 7, 1942, to September 14, 1945, while serving as a member of
the Army.

(d) NAVY CROSS.—Subsection (a) applies to the posthumous
award of the Navy Cross to Joseph F. Keenan for extraordinary her-
oism in actions on March 26–27, 1953, while serving as a member
of the Navy.

(e) SILVER STAR MEDAL.—Subsection (a) applies to the award
of the Silver Star Medal of the Navy to Andrew A. Bernard of
Methuen, Massachusetts, for gallantry in action on November 24,
1943, while serving as a member of the Navy.

(f) DISTINGUISHED FLYING CROSS.—Subsection (a) applies to
the award of the Distinguished Flying Cross for service during
World War II or Korea (including multiple awards to the same indi-
vidual) in the case of each individual (not covered by section 573(d)
of the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85; 111 Stat. 1757)) concerning whom the Sec-
retary of the Navy (or an officer of the Navy acting on behalf of the
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Secretary) submitted to the Committee on National Security of the
House of Representatives and the Committee on Armed Services of
the Senate, before the date of the enactment of this Act, a notice as
provided in section 1130(b) of title 10, United States Code, that the
award of the Distinguished Flying Cross to that individual is war-
ranted and that a waiver of time restrictions prescribed by law for
recommendation for such award is recommended.
SEC. 533. COMMENDATION AND COMMEMORATION OF THE NAVY AND

MARINE CORPS PERSONNEL WHO SERVED IN THE UNITED
STATES NAVY ASIATIC FLEET FROM 1910–1942.

(a) FINDINGS.—Congress makes the following findings:
(1) The United States established the Asiatic Fleet of the

Navy in 1910 to protect United States nationals, policies, and
possessions in the Far East.

(2) The sailors and Marines of the Asiatic Fleet ensured the
safety of United States and foreign nationals and provided hu-
manitarian assistance in that region during the Chinese civil
war, the Yangtze Flood of 1931, and the outbreak of Sino-Japa-
nese hostilities.

(3) In 1940, due to deteriorating political relations and in-
creasing tensions between the United States and Japan, a rein-
forced Asiatic Fleet began concentrating on the defense of the
Philippines and engaged in extensive training to ensure maxi-
mum operational readiness for any eventuality.

(4) Following the declaration of war against Japan in De-
cember 1941, the warships, submarines, and aircraft of the Asi-
atic Fleet courageously fought many battles against superior
Japanese forces.

(5) The Asiatic Fleet directly suffered the loss of 22 vessels,
1,826 men killed or missing in action, and 518 men captured
and imprisoned under the worst of conditions, with many of
them dying while held as prisoners of war.
(b) CONGRESSIONAL COMMENDATION.—Congress—

(1) commends the Navy and Marine Corps personnel who
served in the Asiatic Fleet of the United States Navy during the
period from 1910 to 1942; and

(2) honors those who gave their lives in the line of duty
while serving in the Asiatic Fleet.
(c) COMMEMORATION OF UNITED STATES NAVY ASIATIC

FLEET.—The President is authorized and requested to issue a proc-
lamation designating an appropriate commemoration of the United
States Navy Asiatic Fleet and calling upon the people of the United
States to observe such commemoration with appropriate programs,
ceremonies, and activities.
SEC. 534. APPRECIATION FOR SERVICE DURING WORLD WAR I AND

WORLD WAR II BY MEMBERS OF THE NAVY ASSIGNED ON
BOARD MERCHANT SHIPS AS THE NAVAL ARMED GUARD
SERVICE.

(a) FINDINGS.—Congress makes the following findings:
(1) The Navy established a special force during both World

War I and World War II, known as the Naval Armed Guard
Service, to protect merchant ships of the United States from
enemy attack by stationing members of the Navy and weapons
on board those ships.
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(2) Members of the Naval Armed Guard Service served on
6,236 merchant ships during World War II, of which 710 were
sunk by enemy action.

(3) Over 144,900 members of the Navy served in the Naval
Armed Guard Service during World War II as officers, gun
crewmen, signalmen, and radiomen, of whom 1,810 were killed
in action.

(4) The efforts of the members of the Naval Armed Guard
Service played a significant role in the safe passage of United
States merchant ships to their destinations in the Soviet Union
and various locations in western Europe and the Pacific Thea-
ter.

(5) The efforts of the members of the Navy who served in
the Naval Armed Guard Service have been largely overlooked
due to the rapid disbanding of the service after World War II
and lack of adequate records.

(6) Recognition of the service of the naval personnel who
served in the Naval Armed Guard Service is highly warranted
and long overdue.
(b) SENSE OF THE CONGRESS.—Congress expresses its apprecia-

tion, and the appreciation of the American people, for the dedicated
service performed during World War I and World War II by mem-
bers of the Navy assigned as gun crews on board merchant ships
as part of the Naval Armed Guard Service.
SEC. 535. SENSE OF CONGRESS REGARDING THE HEROISM, SACRIFICE,

AND SERVICE OF THE MILITARY FORCES OF SOUTH VIET-
NAM, OTHER NATIONS, AND INDIGENOUS GROUPS IN
CONNECTION WITH THE UNITED STATES ARMED FORCES
DURING THE VIETNAM CONFLICT.

(a) FINDINGS.—Congress finds the following:
(1) South Vietnam, Australia, South Korea, Thailand, New

Zealand, and the Philippines contributed military forces, to-
gether with the United States, during military operations con-
ducted in Southeast Asia during the Vietnam conflict.

(2) Indigenous groups, such as the Hmong, Nung,
Montagnard, Kahmer, Hoa Hao, and Cao Dai contributed mili-
tary forces, together with the United States, during military op-
erations conducted in Southeast Asia during the Vietnam con-
flict.

(3) The contributions of these combat forces continued
through long years of armed conflict.

(4) As a result, in addition to the United States casualties
exceeding 210,000, this willingness to participate in the Viet-
nam conflict resulted in the death and wounding of more than
1,000,000 military personnel from South Vietnam and 16,000
from other allied nations.

(5) The service of the Vietnamese, indigenous groups, and
other allied nations was repeatedly marked by exceptional hero-
ism and sacrifice, with particularly noteworthy contributions
being made by the Vietnamese airborne, commando, infantry
and ranger units, the Republic of Korea marines, the Capital
and White Horse divisions, the Royal Thai Army Black Panther
Division, the Royal Australian Regiment, the New Zealand ‘‘V’’
force, and the 1st Philippine Civic Action Group.
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(b) SENSE OF CONGRESS.—Congress recognizes and honors the
members and former members of the military forces of South Viet-
nam, the Republic of Korea, Thailand, Australia, New Zealand, and
the Philippines, as well as members of the Hmong, Nung,
Montagnard, Kahmer, Hoa Hao, and Cao Dai, for their heroism,
sacrifice, and service in connection with United States Armed
Forces during the Vietnam conflict.
SEC. 536. SENSE OF CONGRESS REGARDING THE HEROISM, SACRIFICE,

AND SERVICE OF FORMER SOUTH VIETNAMESE COMMAN-
DOS IN CONNECTION WITH UNITED STATES ARMED
FORCES DURING THE VIETNAM CONFLICT.

(a) FINDINGS.—Congress finds the following:
(1) South Vietnamese commandos were recruited by the

United States as part of OPLAN 34A or its predecessor or
OPLAN 35 from 1961 to 1970.

(2) The commandos conducted covert operations in North
Vietnam during the Vietnam conflict.

(3) Many of the commandos were captured and imprisoned
by North Vietnamese forces, some for as long as 20 years.

(4) The commandos served and fought proudly during the
Vietnam conflict.

(5) Many of the commandos lost their lives serving in oper-
ations conducted by the United States during the Vietnam con-
flict.

(6) Many of the Vietnamese commandos now reside in the
United States.
(b) SENSE OF CONGRESS—Congress recognizes and honors the

former South Vietnamese commandos for their heroism, sacrifice,
and service in connection with United States Armed Forces during
the Vietnam conflict.
SEC. 537. PROHIBITION ON MEMBERS OF ARMED FORCES ENTERING

CORRECTIONAL FACILITIES TO PRESENT DECORATIONS
TO PERSONS WHO HAVE COMMITTED SERIOUS VIOLENT
FELONIES.

(a) PROHIBITION.—Chapter 57 of title 10, United States Code,
is amended by adding at the end the following new section:

‘‘§ 1132. Presentation of decorations: prohibition on entering
correctional facilities for presentation to prisoners
convicted of serious violent felonies

‘‘(a) PROHIBITION.—A member of the armed forces may not enter
a Federal, State, local, or foreign correctional facility to present a
decoration to a person who is incarcerated due to conviction of a se-
rious violent felony.

‘‘(b) DEFINITIONS.—In this section:
‘‘(1) The term ‘decoration’ means any decoration or award

that may be presented or awarded to a member of the armed
forces.

‘‘(2) The term ‘serious violent felony’ has the meaning given
that term in section 3559(c)(2)(F) of title 18.’’.
(b) CLERICAL AMENDMENT.—The table of sections at the begin-

ning of that chapter is amended by adding at the end the following
new item:
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‘‘1132. Presentation of decorations: prohibition on entering correctional facilities for
presentation to prisoners convicted of serious violent felonies.’’.

Subtitle E—Administration of Agencies Responsible for
Review and Correction of Military Records

SEC. 541. PERSONNEL FREEZE.
(a) LIMITATION.—During fiscal years 1999, 2000, and 2001, the

Secretary of a military department may not carry out any reduction
in the number of military and civilian personnel assigned to duty
with the service review agency for that military department below
the baseline number for that agency until—

(1) the Secretary submits to Congress a report that de-
scribes the reduction proposed to be made, provides the Sec-
retary’s rationale for that reduction, and specifies the number
of such personnel that would be assigned to duty with that
agency after the reduction; and

(2) a period of 90 days has elapsed after the date on which
such report is submitted.
(b) BASELINE NUMBER.—The baseline number for a service re-

view agency under this section is—
(1) for purposes of the first report with respect to a service

review agency under this section, the number of military and ci-
vilian personnel assigned to duty with that agency as of October
1, 1997; and

(2) for purposes of any subsequent report with respect to a
service review agency under this section, the number of such
personnel specified in the most recent report with respect to that
agency under this section.
(c) SERVICE REVIEW AGENCY DEFINED.—In this section, the

term ‘‘service review agency’’ means—
(1) with respect to the Department of the Army, the Army

Review Boards Agency;
(2) with respect to the Department of the Navy, the Board

for Correction of Naval Records; and
(3) with respect to the Department of the Air Force, the Air

Force Review Boards Agency.
SEC. 542. PROFESSIONAL STAFF.

(a) IN GENERAL.—(1) Chapter 79 of title 10, United States Code,
is amended by adding at the end the following new section:

‘‘§ 1555. Professional staff
‘‘(a) The Secretary of each military department shall assign to

the staff of the service review agency of that military department at
least one attorney and at least one physician. Such assignments
shall be made on a permanent, full-time basis and may be made
from members of the armed forces or civilian employees.

‘‘(b) Personnel assigned pursuant to subsection (a)—
‘‘(1) shall work under the supervision of the director or ex-

ecutive director (as the case may be) of the service review agen-
cy; and

‘‘(2) shall be assigned duties as advisers to the director or
executive director or other staff members on legal and medical
matters, respectively, that are being considered by the agency.
‘‘(c) In this section, the term ‘service review agency’ means—
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‘‘(1) with respect to the Department of the Army, the Army
Review Boards Agency;

‘‘(2) with respect to the Department of the Navy, the Board
for Correction of Naval Records; and

‘‘(3) with respect to the Department of the Air Force, the Air
Force Review Boards Agency.’’.
(2) The table of sections at the beginning of such chapter is

amended by adding at the end the following new item:
‘‘1555. Professional staff.’’.

(b) EFFECTIVE DATE.—Section 1555 of title 10, United States
Code, as added by subsection (a), shall take effect 180 days after the
date of the enactment of this Act.
SEC. 543. EX PARTE COMMUNICATIONS.

(a) IN GENERAL.—(1) Chapter 79 of title 10, United States Code,
is amended by adding after section 1555, as added by section
542(a)(1), the following new section:

‘‘§ 1556. Ex parte communications prohibited
‘‘(a) IN GENERAL.—The Secretary of each military department

shall ensure that an applicant seeking corrective action by the Army
Review Boards Agency, the Air Force Review Boards Agency, or the
Board for Correction of Naval Records, as the case may be, is pro-
vided a copy of all correspondence and communications (including
summaries of verbal communications) to or from the agency or
board, or a member of the staff of the agency or board, with an en-
tity or person outside the agency or board that pertain directly to
the applicant’s case or have a material effect on the applicant’s case.

‘‘(b) EXCEPTIONS.—Subsection (a) does not apply to the follow-
ing:

‘‘(1) Classified information.
‘‘(2) Information the release of which is otherwise prohib-

ited by law or regulation.
‘‘(3) Any record previously provided to the applicant or

known to be possessed by the applicant.
‘‘(4) Any correspondence that is purely administrative in

nature.
‘‘(5) Any military record that is (or may be) provided to the

applicant by the Secretary of the military department or other
source.’’.
(2) The table of sections at the beginning of such chapter is

amended by adding after the item relating to 1555, as added by sec-
tion 542(a)(2), the following new item:
‘‘1556. Ex parte communications prohibited.’’.

(b) EFFECTIVE DATE.—Section 1556 of title 10, United States
Code, as added by subsection (a), shall apply with respect to cor-
respondence and communications made 60 days or more after the
date of the enactment of this Act.
SEC. 544. TIMELINESS STANDARDS.

(a) IN GENERAL.—Chapter 79 of title 10, United States Code, is
amended by adding after section 1556, as added by section
543(a)(1), the following new section:
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‘‘§ 1557. Timeliness standards for disposition of applications
before Corrections Boards

‘‘(a) TEN-MONTH CLEARANCE PERCENTAGE.—Of the applications
received by a Corrections Board during a period specified in the fol-
lowing table, the percentage on which final action by the Corrections
Board must be completed within 10 months of receipt (other than
for those applications considered suitable for administrative correc-
tion) is as follows:

The percentage on which final
‘‘For applications Correction Board action

received during— must be completed within
10 months of receipt is—

the period of fiscal years 2001 and 2002 ........................................ 50
the period of fiscal years 2003 and 2004 ........................................ 60
the period of fiscal years 2005, 2006, and 2007 ............................. 70
the period of fiscal years 2008, 2009, and 2010 ............................. 80
the period of any fiscal year after fiscal year 2010 ........................ 90.
‘‘(b) CLEARANCE DEADLINE FOR ALL APPLICATIONS.—Effective

October 1, 2002, final action by a Corrections Board on all applica-
tions received by the Corrections Board (other than those applica-
tions considered suitable for administrative correction) shall be
completed within 18 months of receipt.

‘‘(c) WAIVER AUTHORITY.—The Secretary of the military depart-
ment concerned may exclude an individual application from the
timeliness standards prescribed in subsections (a) and (b) if the Sec-
retary determines that the application warrants a longer period of
consideration. The authority of the Secretary of a military depart-
ment under this subsection may not be delegated.

‘‘(d) FAILURE TO MEET TIMELINESS STANDARDS NOT TO AF-
FECT ANY INDIVIDUAL APPLICATION.—Failure of a Corrections
Board to meet the applicable timeliness standard for any period of
time under subsection (a) or (b) does not confer any presumption or
advantage with respect to consideration by the board of any applica-
tion.

‘‘(e) REPORTS ON FAILURE TO MEET TIMELINESS STANDARDS.—
The Secretary of the military department concerned shall submit to
the Committee on Armed Services of the Senate and the Committee
on National Security of the House of Representatives a report not
later than June 1 following any fiscal year during which the Correc-
tions Board of that Secretary’s military department was unable to
meet the applicable timeliness standard for that fiscal year under
subsections (a) and (b). The report shall specify the reasons why the
standard could not be met and the corrective actions initiated to en-
sure compliance in the future. The report shall also specify the num-
ber of waivers granted under subsection (c) during that fiscal year.

‘‘(f) CORRECTIONS BOARD DEFINED.—In this section, the term
‘Corrections Board’ means—

‘‘(1) with respect to the Department of the Army, the Army
Board for Correction of Military Records;

‘‘(2) with respect to the Department of the Navy, the Board
for Correction of Naval Records; and

‘‘(3) with respect to the Department of the Air Force, the Air
Force Board for Correction of Military Records.’’.
(b) CLERICAL AMENDMENT.—The table of sections at the begin-

ning of such chapter is amended by adding after the item relating
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to section 1556, as added by section 543(a)(2), the following new
item:
‘‘1557. Timeliness standards for disposition of applications before Corrections

Boards.’’.

SEC. 545. SCOPE OF CORRECTION OF MILITARY RECORDS.
(a) PAYMENT OF CLAIMS ARISING FROM CORRECTION.—Sub-

section (c) of section 1552 of title 10, United States Code, is amend-
ed in the first sentence by inserting before the period the following:
‘‘, or on account of his or another’s service as a civilian employee’’.

(b) DEFINITION OF MILITARY RECORD.—Such section is further
amended by adding at the end the following new subsection:

‘‘(g) In this section, the term ‘military record’ means a document
or other record that pertains to (1) an individual member or former
member of the armed forces, or (2) at the discretion of the Secretary
of the military department concerned, any other military matter af-
fecting a member or former member of the armed forces, an em-
ployee or former employee of that military department, or a depend-
ent or current or former spouse of any such person. Such term does
not include records pertaining to civilian employment matters (such
as matters covered by title 5 and chapters 81, 83, 87, 108, 373, 605,
607, 643, and 873 of this title).’’.

(c) REPORT.—The Secretary of Defense shall submit to Congress,
not later than March 31, 1999, a report on the effect of the six-year
bar to retroactive benefits contained in section 3702 of title 31,
United States Code, and the Secretary’s recommendation as to
whether it is appropriate for the Secretaries of the military depart-
ments to have authority to waive that limitation in selected cases in-
volving implementation of decisions of the Secretary of a military
department under chapter 79 of title 10, United States Code. The
report shall be prepared in consultation with the Secretaries of the
military departments.

Subtitle F—Reports

SEC. 551. REPORT ON PERSONNEL RETENTION.
(a) REPORT REQUIRED.—Not later than 90 days after the date

of the enactment of this Act, the Secretary of Defense shall submit
to Congress a report containing information on the retention of
members of the Armed Forces on active duty in the combat, combat
support, and combat service support forces of the Army, Navy, Air
Force, and Marine Corps.

(b) REQUIRED INFORMATION.—The Secretary shall include in
the report information on retention of members with military occu-
pational specialties (or the equivalent) in combat, combat support,
or combat service support positions in each of the Army, Navy, Air
Force, and Marine Corps. Such information shall be shown by pay
grade and shall be aggregated by enlisted grades and officers
grades and shall be shown by military occupational specialty (or the
equivalent). The report shall set forth separately (in numbers and
as a percentage) the number of members separated during each such
fiscal year who terminate service in the Armed Forces completely
and the number who separate from active duty by transferring into
a reserve component.



107

(c) YEARS COVERED BY REPORT.—The report shall provide the
information required in the report, shown on a fiscal year basis, for
each of fiscal years 1989 through 1998.
SEC. 552. REPORT ON PROCESS FOR SELECTION OF MEMBERS FOR

SERVICE ON COURTS-MARTIAL.
(a) REPORT REQUIRED.—Not later than April 15, 1999, the Sec-

retary of Defense shall submit to Congress a report on the method
of selection of members of the Armed Forces to serve on courts-mar-
tial.

(b) CONSIDERATION OF ALTERNATIVES.—In preparing the report,
the Secretary shall examine alternatives, including random selec-
tion, to the current system of selection of members of courts-martial
by the convening authority. Any alternative examined by the Sec-
retary shall be consistent with the provisions relating to service on
courts-martial specified in section 825(d) of title 10, United States
Code (article 25(d) of the Uniform Code of Military Justice). The
Secretary shall include in the report the Secretary’s evaluation of
each alternative examined.

(c) VIEWS OF CODE COMMITTEE.—In preparing the report under
subsection (a), the Secretary shall obtain the views of the members
of the committee referred to in section 946 of such title (known as
the ‘‘Code Committee’’).
SEC. 553. REPORT ON PRISONERS TRANSFERRED FROM UNITED

STATES DISCIPLINARY BARRACKS, FORT LEAVENWORTH,
KANSAS, TO FEDERAL BUREAU OF PRISONS.

(a) REPORT.—Not later than 90 days after the date of the enact-
ment of this Act, the Secretary of Defense shall submit to Congress
a report, to be prepared by the General Counsel of the Department
of Defense, concerning the decision of the Secretary of the Army in
1994 to transfer approximately 500 prisoners from the United States
Disciplinary Barracks, Fort Leavenworth, Kansas, to the Federal
Bureau of Prisons.

(b) MATTERS TO BE INCLUDED.—The Secretary shall include in
the report the following:

(1) A description of the basis for the selection of prisoners
to be transferred, particularly in light of the fact that many of
the prisoners transferred are minimum or medium security
prisoners, who are considered to have the best chance for reha-
bilitation, and whether the transfer of those prisoners indicates
a change in Department of Defense policy regarding the reha-
bilitation of military prisoners.

(2) A comparison of the historical recidivism rates of pris-
oners released from the United States Disciplinary Barracks
and the Federal Bureau of Prisons, together with a description
of any plans of the Army to track the parole and recidivism
rates of prisoners transferred to the Federal Bureau of Prisons
and whether it has tracked those factors for previous transfer-
ees.

(3) A description of the projected future flow of prisoners
into the new United States Disciplinary Barracks being con-
structed at Fort Leavenworth, Kansas, and whether the Sec-
retary of the Army plans to automatically send new prisoners
to the Federal Bureau of Prisons without serving at the United
States Disciplinary Barracks if that Barracks is at capacity and
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whether the Memorandum of Understanding between the Fed-
eral Bureau of Prisons and the Army covers that possibility.

(4) A description of the cost of incarcerating a prisoner in
the Federal Bureau of Prisons compared to the United States
Disciplinary Barracks and the assessment of the Secretary as to
the extent to which the transfer of prisoners to the Federal Bu-
reau of Prisons by the Secretary of the Army is made in order
to shift a budgetary burden.
(c) MONITORING.—During fiscal years 1999 through 2003, the

Secretary of the Army shall track the parole and recidivism rates
of prisoners transferred from the United States Disciplinary Bar-
racks, Fort Leavenworth, Kansas, to the Federal Bureau of Prisons.
SEC. 554. REVIEW AND REPORT REGARDING THE DISTRIBUTION OF

NATIONAL GUARD FULL-TIME SUPPORT AMONG THE
STATES.

(a) REQUIREMENT FOR REVIEW.—The Chief of the National
Guard Bureau shall review the process used for allocating and dis-
tributing all categories of full-time support personnel among the
States for the National Guard of the States.

(b) PURPOSE OF REVIEW.—The purpose of the review is to deter-
mine whether that allocation and distribution process provides for
adequately meeting the full-time support personnel requirements of
the National Guard in the case of those States that have fewer than
16 National Guard units categorized in readiness tiers I, II, and III.

(c) MATTERS TO BE REVIEWED.—The matters reviewed shall in-
clude the following:

(1) The factors considered for the process of determining the
distribution among the States of full-time support personnel, in-
cluding the weights assigned to those factors.

(2) The extent to which that process results in full-time sup-
port personnel levels for the units of the States described in sub-
section (b) that are at the levels necessary to optimize the pre-
paredness of those units to meet the mission requirements appli-
cable to those units.

(3) The effects that full-time support personnel at levels de-
termined under that process will have on the National Guard
of those States in the future, including the effects on all cat-
egories of full-time support personnel, and unit readiness, re-
cruitment, and continued use of existing National Guard ar-
mories and other facilities.
(d) REPORT.—Not later than March 15, 1999, the Chief of the

National Guard Bureau shall submit to the Secretary of Defense a
report on the results of the review. Not later than April 30, 1999,
the Secretary shall transmit the report, and the Secretary’s evalua-
tion of and comments on the report, to the Committee on Armed
Services of the Senate and the Committee on National Security of
the House of Representatives.

Subtitle G—Other Matters

SEC. 561. TWO-YEAR EXTENSION OF CERTAIN FORCE DRAWDOWN
TRANSITION AUTHORITIES RELATING TO PERSONNEL
MANAGEMENT AND BENEFITS.

(a) EARLY RETIREMENT AUTHORITY FOR ACTIVE FORCE MEM-
BERS.—Section 4403(i) of the National Defense Authorization Act for
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Fiscal Year 1993 (10 U.S.C. 1293 note) is amended by striking out
‘‘October 1, 1999’’ and inserting in lieu thereof ‘‘October 1, 2001’’.

(b) SSB AND VSI.—Sections 1174a(h) and 1175(d)(3) of title 10,
United States Code, are amended by striking out ‘‘September 30,
1999’’ and inserting in lieu thereof ‘‘September 30, 2001’’.

(c) SELECTIVE EARLY RETIREMENT BOARDS.—Section 638a(a) of
such title is amended by striking out ‘‘during the nine-year period
beginning on October 1, 1990’’ and inserting in lieu thereof ‘‘during
the period beginning on October 1, 1990, and ending on September
30, 2001’’.

(d) TIME-IN-GRADE REQUIREMENT FOR RETENTION OF GRADE
UPON VOLUNTARY RETIREMENT.—Section 1370(a)(2)(A) of such title
is amended by striking out ‘‘during the nine-year period beginning
on October 1, 1990’’ and inserting in lieu thereof ‘‘during the period
beginning on October 1, 1990, and ending on September 30, 2001’’.

(e) MINIMUM COMMISSIONED SERVICE FOR VOLUNTARY RETIRE-
MENT AS AN OFFICER.—Sections 3911(b), 6323(a)(2), and 8911(b) of
such title are amended by striking out ‘‘during the nine-year period
beginning on October 1, 1990’’ and inserting in lieu thereof ‘‘during
the period beginning on October 1, 1990, and ending on September
30, 2001’’.

(f) TRAVEL, TRANSPORTATION, AND STORAGE BENEFITS.—Sec-
tions 404(c)(1)(C), 404(f)(2)(B)(v), 406(a)(2)(B)(v), and 406(g)(1)(C) of
title 37, United States Code, and section 503(c) of the National De-
fense Authorization Act for Fiscal Year 1991 (37 U.S.C. 406 note)
are amended by striking out ‘‘during the nine-year period beginning
on October 1, 1990’’ and inserting in lieu thereof ‘‘during the period
beginning on October 1, 1990, and ending on September 30, 2001’’.

(g) EDUCATIONAL LEAVE FOR PUBLIC AND COMMUNITY SERV-
ICE.—Section 4463(f) of the National Defense Authorization Act for
Fiscal Year 1993 (10 U.S.C. 1143a note) is amended by striking out
‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘September 30,
2001’’.

(h) TRANSITIONAL HEALTH BENEFITS.—Section 1145 of title 10,
United States Code, is amended—

(1) in subsections (a)(1) and (c)(1), by striking out ‘‘during
the nine-year period beginning on October 1, 1990’’ and insert-
ing in lieu thereof ‘‘during the period beginning on October 1,
1990, and ending on September 30, 2001’’; and

(2) in subsection (e), by striking out ‘‘during the five-year
period beginning on October 1, 1994’’ and inserting in lieu
thereof ‘‘during the period beginning on October 1, 1994, and
ending on September 30, 2001’’.
(i) TRANSITIONAL COMMISSARY AND EXCHANGE BENEFITS.—Sec-

tion 1146 of such title is amended—
(1) by striking out ‘‘during the nine-year period beginning

on October 1, 1990’’ and inserting in lieu thereof ‘‘during the pe-
riod beginning on October 1, 1990, and ending on September
30, 2001’’; and

(2) by striking out ‘‘during the five-year period beginning on
October 1, 1994’’ and inserting in lieu thereof ‘‘during the pe-
riod beginning on October 1, 1994, and ending on September
30, 2001’’.
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(j) TRANSITIONAL USE OF MILITARY HOUSING.—Section 1147(a)
of such title is amended—

(1) in paragraph (1), by striking out ‘‘during the nine-year
period beginning on October 1, 1990’’ and inserting in lieu
thereof ‘‘during the period beginning on October 1, 1990, and
ending on September 30, 2001’’; and

(2) in paragraph (2), by striking out ‘‘during the five-year
period beginning on October 1, 1994’’ and inserting in lieu
thereof ‘‘during the period beginning on October 1, 1994, and
ending on September 30, 2001’’.
(k) CONTINUED ENROLLMENT OF DEPENDENTS IN DEFENSE DE-

PENDENTS’ EDUCATION SYSTEM.—Section 1407(c)(1) of the Defense
Dependents’ Education Act of 1978 (20 U.S.C. 926(c)(1)) is amended
by striking out ‘‘during the nine-year period beginning on October
1, 1990’’ and inserting in lieu thereof ‘‘during the period beginning
on October 1, 1990, and ending on September 30, 2001’’.

(l) FORCE REDUCTION TRANSITION PERIOD DEFINITION.—Sec-
tion 4411 of the National Defense Authorization Act for Fiscal Year
1993 (10 U.S.C. 12681 note) is amended by striking out ‘‘September
30, 1999’’ and inserting in lieu thereof ‘‘September 30, 2001’’.

(m) TEMPORARY SPECIAL AUTHORITY FOR FORCE REDUCTION
PERIOD RETIREMENTS.—Section 4416(b)(1) of the National Defense
Authorization Act for Fiscal Year 1993 (10 U.S.C. 12681 note) is
amended by striking out ‘‘October 1, 1999’’ and inserting in lieu
thereof ‘‘October 1, 2001’’.

(n) RETIRED PAY FOR NON-REGULAR SERVICE.—(1) Section
12731(f) of title 10, United States Code, is amended by striking out
‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘September 30,
2001’’.

(2) Section 12731a of such title is amended in subsections
(a)(1)(B) and (b) by striking out ‘‘October 1, 1999’’ and inserting in
lieu thereof ‘‘October 1, 2001’’.

(o) REDUCTION OF TIME-IN-GRADE REQUIREMENT FOR RETEN-
TION OF GRADE UPON VOLUNTARY RETIREMENT.—Section 1370(d) of
such title is amended by adding at the end the following new para-
graph:

‘‘(5) The Secretary of Defense may authorize the Secretary of a
military department to reduce the three-year period required by
paragraph (3)(A) to a period not less than two years in the case of
retirements effective during the period beginning on the date of the
enactment of this paragraph and ending on September 30, 2001.
The number of reserve commissioned officers of an armed force in
the same grade for whom a reduction is made during any fiscal
year in the period of service-in-grade otherwise required under this
paragraph may not exceed the number equal to two percent of the
strength authorized for that fiscal year for reserve commissioned of-
ficers of that armed force in an active status in that grade.’’.

(p) AFFILIATION WITH GUARD AND RESERVE UNITS; WAIVER OF
CERTAIN LIMITATIONS.—Section 1150(a) of such title is amended by
striking out ‘‘during the nine-year period beginning on October 1,
1990’’ and inserting in lieu thereof ‘‘during the period beginning on
October 1, 1990, and ending on September 30, 2001’’.
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(q) RESERVE MONTGOMERY GI BILL.—Section 16133(b)(1)(B) of
such title is amended by striking out ‘‘September 30, 1999’’ and in-
serting in lieu thereof ‘‘September 30, 2001’’.
SEC. 562. LEAVE WITHOUT PAY FOR SUSPENDED ACADEMY CADETS

AND MIDSHIPMEN.
(a) AUTHORITY.—Section 702 of title 10, United States Code, is

amended—
(1) by designating the second sentence of subsection (b) as

subsection (d);
(2) by redesignating subsection (b) as subsection (c); and
(3) by inserting after subsection (a) the following new sub-

section (b):
‘‘(b) INVOLUNTARY LEAVE WITHOUT PAY FOR SUSPENDED ACAD-

EMY CADETS AND MIDSHIPMEN.—(1) Under regulations prescribed
under subsection (d), the Secretary concerned may place an acad-
emy cadet or midshipman on involuntary leave for any period dur-
ing which the Superintendent of the Academy at which the cadet or
midshipman is admitted has suspended the cadet or midshipman
from duty at the Academy—

‘‘(A) pending separation from the Academy;
‘‘(B) pending return to the Academy to repeat an academic

semester or year; or
‘‘(C) for other good cause.

‘‘(2) A cadet or midshipman placed on involuntary leave under
paragraph (1) is not entitled to any pay under section 230(c) of title
37 for the period of the leave.

‘‘(3) Return of an academy cadet or midshipman to a pay status
at the Academy concerned from involuntary leave status under
paragraph (1) does not restore any entitlement of the cadet or mid-
shipman to pay for the period of the involuntary leave.’’.

(b) DEFINITION.—Such section is further amended—
(1) in subsection (c) (as redesignated by subsection (a)(2)),

by striking out ‘‘cadets at’’ and all that follows through ‘‘Naval
Academy,’’ and inserting in lieu thereof ‘‘academy cadets or
midshipmen’’; and

(2) by adding at the end the following new subsection:
‘‘(e) DEFINITION.—In this section, the term ‘academy cadet or

midshipman’ means—
‘‘(1) a cadet of the United States Military Academy;
‘‘(2) a midshipman of the United States Naval Academy;
‘‘(3) a cadet of the United States Air Force Academy; or
‘‘(4) a cadet of the United States Coast Guard Academy.’’.

(c) SUBSECTION HEADINGS.—Such section is further amended—
(1) in subsection (a), by inserting ‘‘GRADUATION LEAVE.—’’

after ‘‘(a)’’;
(2) in subsection (c) (as redesignated by subsection (a)(2)),

by inserting ‘‘INAPPLICABLE LEAVE PROVISIONS.—’’ after ‘‘(c)’’;
and

(3) in subsection (d) (as designated by subsection (a)(1)), by
inserting ‘‘REGULATIONS.—’’ after ‘‘(d)’’.
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SEC. 563. CONTINUED ELIGIBILITY UNDER VOLUNTARY SEPARATION
INCENTIVE PROGRAM FOR MEMBERS WHO INVOLUNTAR-
ILY LOSE MEMBERSHIP IN A RESERVE COMPONENT.

(a) PERIOD OF ELIGIBILITY.—Subsection (a) of section 1175 of
title 10, United States Code, is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(a)’’;
(2) by striking out ‘‘, for the period of time the member

serves in a reserve component’’; and
(3) by adding at the end the following:

‘‘(2)(A) Except as provided in subparagraph (B), a financial in-
centive provided a member under this section shall be paid for the
period equal to twice the number of years of service of the member,
computed as provided in subsection (e)(5).

‘‘(B) If, before the expiration of the period otherwise applicable
under subparagraph (A) to a member receiving a financial incentive
under this section, the member is separated from a reserve compo-
nent or is transferred to the Retired Reserve, the period for payment
of a financial incentive to the member under this section shall ter-
minate on the date of the separation or transfer unless—

‘‘(i) the separation or transfer is required by reason of the
age or number of years of service of the member;

‘‘(ii) the separation or transfer is required by reason of the
failure of selection for promotion or the medical disqualification
of the member, except in a case in which the Secretary of De-
fense or the Secretary of Transportation determines that the
basis for the separation or transfer is a result of a deliberate
action taken by the member with the intent to avoid retention
in the Ready Reserve or Standby Reserve; or

‘‘(iii) in the case of a separation, the member is separated
from the reserve component for appointment or enlistment in or
transfer to another reserve component of an armed force for
service in the Ready Reserve or Standby Reserve of that armed
force.’’.
(b) REPEAL OF SUPERSEDED PROVISION.—Subsection (e)(1) of

such section is amended by striking out the second sentence.
(c) EFFECTIVE DATE.—The amendments made by this section

apply with respect to any person provided a voluntary separation
incentive under section 1175 of title 10, United States Code (whether
before, on, or after the date of the enactment of this Act).
SEC. 564. REINSTATEMENT OF DEFINITION OF FINANCIAL INSTITU-

TION IN AUTHORITIES FOR REIMBURSEMENT OF DE-
FENSE PERSONNEL FOR GOVERNMENT ERRORS IN DI-
RECT DEPOSIT OF PAY.

(a) MEMBERS OF THE ARMED FORCES.—Paragraph (1) of section
1053(d) of title 10, United States Code, is amended to read as fol-
lows:

‘‘(1) The term ‘financial institution’ means a bank, savings
and loan association, or similar institution or a credit union
chartered by the United States or a State.’’.
(b) CIVILIAN PERSONNEL.—Paragraph (1) of section 1594(d) of

such title is amended to read as follows:
‘‘(1) The term ‘financial institution’ means a bank, savings

and loan association, or similar institution or a credit union
chartered by the United States or a State.’’.
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SEC. 565. INCREASE IN MAXIMUM AMOUNT FOR COLLEGE FUND PRO-
GRAM.

(a) INCREASE IN MAXIMUM RATE FOR ACTIVE COMPONENT
MONTGOMERY GI BILL SUPPLEMENT.—Section 3015(d) of title 38,
United States Code, is amended—

(1) by inserting ‘‘, at the time the individual first becomes
a member of the Armed Forces,’’ after ‘‘Secretary of Defense,
may’’; and

(2) by striking out ‘‘$400’’ and all that follows through ‘‘that
date’’ and inserting in lieu thereof ‘‘$950 per month’’.
(b) EFFECTIVE DATE.—The amendments made by subsection (a)

shall take effect on October 1, 1998, and shall apply with respect
to individuals who first become members of the Armed Forces on or
after that date.
SEC. 566. CENTRAL IDENTIFICATION LABORATORY, HAWAII.

(a) SENSE OF CONGRESS.—It is the sense of Congress that the
Central Identification Laboratory, Hawaii, of the Department of the
Army is an important element of the Department of Defense and is
critical to the full accounting of members of the Armed Forces who
have been classified as POW/MIAs or are otherwise unaccounted
for.

(b) REQUIRED STAFFING LEVEL.—The Secretary of Defense shall
provide sufficient personnel to fill all authorized personnel positions
of the Central Identification Laboratory, Hawaii, Department of the
Army. Those personnel shall be drawn from members of the Army,
Navy, Air Force, and Marine Corps and from civilian personnel, as
appropriate, considering the proportion of POW/MIAs from each
service.

(c) JOINT MANNING PLAN.—The Secretary of Defense shall de-
velop and implement, not later than March 31, 2000, a joint man-
ning plan to ensure the appropriate participation of the four services
in the staffing of the Central Identification Laboratory, Hawaii, as
required by subsection (b).

(d) LIMITATION ON REDUCTIONS.—The Secretary of the Army
may not carry out any personnel reductions (in authorized or as-
signed personnel) at the Central Identification Laboratory, Hawaii,
until the joint manning plan required by subsection (c) is imple-
mented.
SEC. 567. MILITARY FUNERAL HONORS FOR VETERANS.

(a) CONFERENCE ON PRACTICES CONCERNING MILITARY HONORS
AT FUNERALS FOR VETERANS.—(1) The Secretary of Defense, in con-
sultation with the Secretary of Veterans Affairs, shall convene and
preside over a conference, to be completed not later than December
31, 1998, for the purpose of determining means of improving and
increasing the availability of military funeral honors for veterans.
The Secretary of Veterans Affairs shall also participate in the con-
ference.

(2) The Secretaries shall invite and encourage the participation
at the conference of appropriate representatives of veterans service
organizations.

(3) The conference shall perform the following:
(A) Review current policies and practices of the military de-

partments and the Department of Veterans Affairs relating to
the provision of military funeral honors for veterans.
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(B) Consider alternative methods for providing military fu-
neral honors for veterans and develop new strategies for provid-
ing those honors.

(C) Determine what resources may be available outside the
Department of Defense that could be used to provide military
funeral honors for veterans.

(D) Analyze the costs associated with providing military fu-
neral honors for veterans, including the costs associated with
using personnel and other resources for that purpose.

(E) Assess trends in the rate of death of veterans.
(F) Propose, consider, and determine means of improving

and increasing the availability of military funeral honors for
veterans.
(4) Not later than March 31, 1999, the Secretary of Defense

shall submit to Congress a report on the conference. The report shall
set forth any modifications to Department of Defense directives on
military funeral honors adopted as a result of the conference and in-
clude any recommendations for legislation that the Secretary con-
siders appropriate as a result of the conference.

(b) HONOR GUARD DETAILS AT FUNERALS OF VETERANS.—(1)
Chapter 75 of title 10, United States Code, is amended by adding
at the end the following new section:

‘‘§ 1491. Honor guard details at funerals of veterans
‘‘(a) AVAILABILITY.—The Secretary of a military department

shall, upon request, provide an honor guard detail (or ensure that
an honor guard detail is provided) for the funeral of any veteran
that occurs after December 31, 1999.

‘‘(b) COMPOSITION OF HONOR GUARD DETAILS.—The Secretary
of each military department shall ensure that an honor guard detail
for the funeral of a veteran consists of not less than three persons
and (unless a bugler is part of the detail) has the capability to play
a recorded version of Taps.

‘‘(c) PERSONS FORMING HONOR GUARDS.—An honor guard de-
tail may consist of members of the armed forces or members of vet-
erans organizations or other organizations approved for purposes of
this section under regulations prescribed by the Secretary of De-
fense. The Secretary of a military department may provide transpor-
tation, or reimbursement for transportation, and expenses for a per-
son who participates in an honor guard detail under this section
and is not a member of the armed forces or an employee of the
United States.

‘‘(d) REGULATIONS.—The Secretary of Defense shall by regula-
tion establish a system for selection of units of the armed forces and
other organizations to provide honor guard details. The system shall
place an emphasis on balancing the funeral detail workload among
the units and organizations providing honor guard details in an eq-
uitable manner as they are able to respond to requests for such de-
tails in terms of geographic proximity and available resources. The
Secretary shall provide in such regulations that the armed force in
which a veteran served shall not be considered to be a factor when
selecting the military unit or other organization to provide an honor
guard detail for the funeral of the veteran.
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‘‘(e) ANNUAL REPORT.—The Secretary of Defense shall submit to
the Committee on Armed Services of the Senate and the Committee
on National Security of the House of Representatives a report not
later than January 31 of each year beginning with 2001 and ending
with 2005 on the experience of the Department of Defense under this
section. Each such report shall provide data on the number of funer-
als supported under this section, the cost for that support, shown by
manpower and other cost factors, and the number and costs of fu-
nerals supported by each participating organization. The data in
the report shall be presented in a standard format, regardless of
military department or other organization.

‘‘(f) VETERAN DEFINED.—In this section, the term ‘veteran’ has
the meaning given that term in section 101(2) of title 38.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘1491. Honor guard details at funerals of veterans.’’.

(c) TREATMENT OF PERFORMANCE OF HONOR GUARD FUNCTIONS
BY RESERVES.—(1) Chapter 1215 of title 10, United States Code, is
amended by adding at the end the following new section:

‘‘§ 12552. Funeral honor guard functions: prohibition of
treatment as drill or training

‘‘Performance by a Reserve of honor guard functions at the fu-
neral of a veteran may not be considered to be a period of drill or
training otherwise required.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘12552. Funeral honor guard functions: prohibition of treatment as drill or train-

ing.’’.

(d) REPEAL OF LIMITATION ON AVAILABILITY OF FUNDS FOR
HONOR GUARD FUNCTIONS BY NATIONAL GUARD.—Section 114 of
title 32, United States Code, is amended—

(1) by striking out ‘‘(a)’’; and
(2) by striking out subsection (b).

(e) VETERANS SERVICE ORGANIZATION DEFINED.—In this sec-
tion, the term ‘‘veterans service organization’’ means any organiza-
tion recognized by the Secretary of Veterans Affairs under section
5902 of title 38, United States Code.
SEC. 568. STATUS IN THE NAVAL RESERVE OF CADETS AT THE MER-

CHANT MARINE ACADEMY.
Section 1303(c) of the Merchant Marine Act, 1936 (46 U.S.C.

App. 1295(c)), is amended—
(1) by inserting ‘‘(1)’’ after ‘‘(c)’’;
(2) by striking out ‘‘may’’ and inserting in lieu thereof

‘‘shall’’; and
(3) by adding at the end the following:

‘‘(2) The Secretary of the Navy shall provide for cadets of the
Academy who are midshipmen in the United States Naval Reserve
to be issued an identification card (referred to as a ‘‘military ID
card’’) and to be entitled to all rights and privileges in accordance
with the same eligibility criteria as apply to other members of the
Ready Reserve of the reserve components of the Armed Forces.



116

‘‘(3) The Secretary of the Navy shall carry out paragraphs (1)
and (2) in coordination with the Secretary.’’.
SEC. 569. REPEAL OF RESTRICTION ON CIVILIAN EMPLOYMENT OF EN-

LISTED MEMBERS.
(a) REPEAL.—Section 974 of title 10, United States Code, is re-

pealed.
(b) CLERICAL AMENDMENT.—The table of sections at the begin-

ning of chapter 49 of such title is amended by striking out the item
relating to section 974.
SEC. 570. TRANSITIONAL COMPENSATION FOR ABUSED DEPENDENT

CHILDREN NOT RESIDING WITH THE SPOUSE OR FORMER
SPOUSE OF A MEMBER CONVICTED OF DEPENDENT
ABUSE.

(a) ENTITLEMENT NOT CONDITIONED ON FORFEITURE OF SPOUS-
AL COMPENSATION.—Subsection (d) of section 1059 of title 10,
United States Code, is amended—

(1) in paragraph (1)—
(A) by striking out ‘‘(except as otherwise provided in

this subsection)’’; and
(B) by inserting before the period the following: ‘‘, in-

cluding an amount (determined under subsection (f)(2)) for
each, if any, dependent child of the individual described in
subsection (b) who resides in the same household as that
spouse or former spouse’’;
(2) in paragraph (2)—

(A) by striking out ‘‘(but for subsection (g)) would be el-
igible’’ and inserting in lieu thereof ‘‘is or, but for sub-
section (g), would be eligible’’; and

(B) by striking out ‘‘such compensation’’ and inserting
in lieu thereof ‘‘compensation under this section’’; and
(3) in paragraph (4), by striking out ‘‘For purposes of para-

graphs (2) and (3)’’ and inserting in lieu thereof ‘‘For purposes
of this subsection’’.
(b) AMOUNT OF PAYMENT.—Subsection (f)(2) of such section is

amended by striking out ‘‘has custody of a dependent child or chil-
dren of the member’’ and inserting in lieu thereof ‘‘has custody of
a dependent child of the member who resides in the same household
as that spouse or former spouse’’.

(c) PROSPECTIVE APPLICABILITY.—No benefits shall accrue by
reason of the amendments made by this section for any month that
begins before the date of the enactment of this Act.
SEC. 571. PILOT PROGRAM FOR TREATING GED AND HOME SCHOOL DI-

PLOMA RECIPIENTS AS HIGH SCHOOL GRADUATES FOR
DETERMINATIONS OF ELIGIBILITY FOR ENLISTMENT IN
THE ARMED FORCES.

(a) PROGRAM REQUIRED.—The Secretary of Defense shall estab-
lish a pilot program to assess whether the Armed Forces could bet-
ter meet recruiting requirements by treating GED recipients and
home school diploma recipients as having graduated from high
school with a high school diploma for the purpose of determining
the eligibility of those persons to enlist in the Armed Forces. The
Secretary of each military department shall administer the pilot
program for the armed force or armed forces under the jurisdiction
of that Secretary.



117

(b) PERSONS ELIGIBLE UNDER THE PILOT PROGRAM AS HIGH
SCHOOL GRADUATES.—Under the pilot program, a person shall be
treated as having graduated from high school with a high school di-
ploma for the purpose described in subsection (a) if—

(1) the person has completed a general education develop-
ment program while participating in the National Guard Chal-
lenge Program under section 509 of title 32, United States
Code, and is a GED recipient; or

(2) the person is a home school diploma recipient and pro-
vides a transcript demonstrating completion of high school to
the military department involved under the pilot program.
(c) GED AND HOME SCHOOL DIPLOMA RECIPIENTS.—For the

purposes of this section—
(1) a person is a GED recipient if the person, after complet-

ing a general education development program, has obtained cer-
tification of high school equivalency by meeting State require-
ments and passing a State approved exam that is administered
for the purpose of providing an appraisal of the person’s
achievement or performance in the broad subject matter areas
usually required for high school graduates; and

(2) a person is a home school diploma recipient if the per-
son has received a diploma for completing a program of edu-
cation through the high school level at a home school, without
regard to whether the home school is treated as a private school
under the law of the State in which located.
(d) ANNUAL LIMIT ON NUMBER.—Not more than 1,250 GED re-

cipients and home school diploma recipients enlisted by an armed
force during a fiscal year may be treated under the pilot program
as having graduated from high school with a high school diploma.

(e) DURATION OF PILOT PROGRAM.—The pilot program shall be
in effect during the period beginning on October 1, 1998, and end-
ing on September 30, 2003.

(f) REPORT.—Not later than February 1, 2004, the Secretary of
Defense shall submit to the Committee on Armed Services of the
Senate and the Committee on National Security of the House of
Representatives a report on the pilot program. The report shall in-
clude the following, set forth separately for GED recipients and
home school diploma recipients:

(1) The assessment of the Secretary of Defense, and any as-
sessment of any of the Secretaries of the military departments,
regarding the value of, and any necessity for, authority to treat
GED recipients and home school diploma recipients as having
graduated from high school with a high school diploma for the
purpose of determining the eligibility of those persons to enlist
in the Armed Forces.

(2) A comparison (shown by armed force and by each fiscal
year of the pilot program) of the performance of the persons who
enlisted during the fiscal year as GED or home school diploma
recipients treated under the pilot program as having graduated
from high school with a high school diploma with the perform-
ance of the persons who enlisted in that armed force during the
same fiscal year after having graduated from high school with
a high school diploma, with respect to the following:

(A) Attrition.
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(B) Discipline.
(C) Adaptability to military life.
(D) Aptitude for mastering the skills necessary for tech-

nical specialties.
(E) Reenlistment rates.

(g) STATE DEFINED.—For purposes of this section, the term
‘‘State’’ includes the District of Columbia, the Commonwealth of
Puerto Rico, and the territories of the United States.
SEC. 572. SENSE OF CONGRESS CONCERNING NEW PARENT SUPPORT

PROGRAM AND MILITARY FAMILIES.
(a) SENSE OF CONGRESS.—It is the sense of Congress that—

(1) the New Parent Support Program that was begun as a
pilot program of the Marine Corps at Camp Pendleton, Califor-
nia, has been an effective tool in curbing family violence within
the military community;

(2) such program is a model for future New Parent Support
Programs throughout the Marine Corps, Navy, Army, and Air
Force; and

(3) in light of the pressures and strains placed upon mili-
tary families and the benefits of the New Parent Support Pro-
gram in helping ‘‘at-risk’’ families, the Department of Defense
should seek ways to ensure that in future fiscal years funds are
made available for New Parent Support Programs for the
Army, Navy, Air Force, and Marine Corps in amounts sufficient
to meet requirements for those programs.
(b) REPORT.—Not later than 120 days after the date of the en-

actment of this Act, the Secretary of Defense shall submit to Con-
gress a report on the New Parent Support Program of the Depart-
ment of Defense. The Secretary shall include in the report the fol-
lowing:

(1) A description of how the Army, Navy, Air Force, and
Marine Corps are each implementing a New Parent Support
Program and how each such program is organized.

(2) A description of how the implementation of programs
for the Army, Navy, and Air Force compare to the fully imple-
mented Marine Corps program.

(3) The number of installations that the four Armed Forces
have each scheduled to receive support for the New Parent Sup-
port Program.

(4) The number of installations delayed in providing the
program.

(5) The number of programs terminated.
(6) The number of programs with reduced support.
(7) The funding provided for those programs for each of the

four Armed Forces for each of fiscal years 1994 through 1999
and the amount projected to be provided for those programs for
fiscal year 2000 and, if the amount provided for any of those
programs for any such year is less that the amount needed to
fully fund that program for that year, an explanation of the rea-
sons for the shortfall.
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SEC. 573. ADVANCEMENT OF BENJAMIN O. DAVIS, JUNIOR, TO GRADE
OF GENERAL ON THE RETIRED LIST OF THE AIR FORCE.

(a) AUTHORITY.—The President is authorized to advance Lieu-
tenant General Benjamin O. Davis, Junior, United States Air Force,
retired, to the grade of general on the retired list of the Air Force.

(b) ADDITIONAL BENEFITS NOT TO ACCRUE.—An advancement
of Benjamin O. Davis, Junior, to the grade of general on the retired
list of the Air Force under subsection (a) shall not increase or
change the compensation or benefits from the United States to
which any person is now or may in the future be entitled based
upon the military service of the said Benjamin O. Davis, Junior.
SEC. 574. SENSE OF THE HOUSE OF REPRESENTATIVES CONCERNING

ADHERENCE BY CIVILIANS IN MILITARY CHAIN OF COM-
MAND TO THE STANDARD OF EXEMPLARY CONDUCT RE-
QUIRED OF COMMANDING OFFICERS AND OTHERS IN AU-
THORITY IN THE ARMED FORCES.

It is the sense of the House of Representatives that civilians in
the military chain of command (as provided in section 162(b) of title
10, United States Code) should (in the same manner as is required
by law of commanding officers and others in authority in the Armed
Forces)—

(1) show in themselves a good example of virtue, honor, and
patriotism and subordinate themselves to those ideals;

(2) be vigilant in inspecting the conduct of all persons who
are placed under their command;

(3) guard against and put an end to all dissolute and im-
moral practices and correct, according to the laws and regula-
tions of the Armed Forces, all persons who are guilty of them;
and

(4) take all necessary and proper measures, under the laws,
regulations, and customs of the Armed Forces, to promote and
safeguard the morale, the physical well-being, and the general
welfare of the officers and enlisted persons under their com-
mand or charge.

TITLE VI—COMPENSATION AND OTHER PERSONNEL
BENEFITS

Subtitle A—Pay and Allowances
Sec. 601. Increase in basic pay for fiscal year 1999.
Sec. 602. Rate of pay for cadets and midshipmen at the service academies.
Sec. 603. Basic allowance for housing outside the United States.
Sec. 604. Basic allowance for subsistence for reserves.

Subtitle B—Bonuses and Special and Incentive Pays
Sec. 611. Three-month extension of certain bonuses and special pay authorities for

reserve forces.
Sec. 612. Three-month extension of certain bonuses and special pay authorities for

nurse officer candidates, registered nurses, and nurse anesthetists.
Sec. 613. Three-month extension of authorities relating to payment of other bonuses

and special pays.
Sec. 614. Increased hazardous duty pay for aerial flight crewmembers in certain pay

grades.
Sec. 615. Aviation career incentive pay and aviation officer retention bonus.
Sec. 616. Diving duty special pay for divers having diving duty as a nonprimary

duty.
Sec. 617. Hardship duty pay.
Sec. 618. Selective reenlistment bonus eligibility for Reserve members performing ac-

tive Guard and Reserve duty.
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Sec. 619. Repeal of ten percent limitation on certain selective reenlistment bonuses.
Sec. 620. Increase in maximum amount authorized for Army enlistment bonus.
Sec. 621. Equitable treatment of Reserves eligible for special pay for duty subject to

hostile fire or imminent danger.
Sec. 622. Retention incentives initiative for critically short military occupational

specialties.

Subtitle C—Travel and Transportation Allowances
Sec. 631. Payments for movements of household goods arranged by members.
Sec. 632. Exception to maximum weight allowance for baggage and household ef-

fects.
Sec. 633. Travel and transportation allowances for travel performed by members in

connection with rest and recuperative leave from overseas stations.
Sec. 634. Storage of baggage of certain dependents.
Sec. 635. Commercial travel of Reserves at Federal supply schedule rates for attend-

ance at inactive-duty training assemblies.

Subtitle D—Retired Pay, Survivor Benefits, and Related Matters
Sec. 641. Paid-up coverage under Survivor Benefit Plan.
Sec. 642. Survivor Benefit Plan open enrollment period.
Sec. 643. Effective date of court-required former spouse Survivor Benefit Plan cov-

erage effectuated through elections and deemed elections.
Sec. 644. Presentation of United States flag to members of the Armed Forces upon

retirement.
Sec. 645. Recovery, care, and disposition of remains of medically retired member

who dies during hospitalization that begins while on active duty.
Sec. 646. Revision to computation of retired pay for certain members.
Sec. 647. Elimination of backlog of unpaid retired pay.

Subtitle E—Other Matters
Sec. 651. Definition of possessions of the United States for pay and allowances pur-

poses.
Sec. 652. Accounting of advance payments.
Sec. 653. Reimbursement of rental vehicle costs when motor vehicle transported at

Government expense is late.
Sec. 654. Education loan repayment program for health professions officers serving

in Selected Reserve.
Sec. 655. Federal employees’ compensation coverage for students participating in

certain officer candidate programs.
Sec. 656. Relationship of enlistment bonuses to eligibility to receive Army college

fund supplement under Montgomery GI Bill Educational Assistance
Program.

Sec. 657. Authority to provide financial assistance for education of certain defense
dependents overseas.

Sec. 658. Clarifications concerning payments to certain persons captured or interned
by North Vietnam.

Subtitle A—Pay and Allowances

SEC. 601. INCREASE IN BASIC PAY FOR FISCAL YEAR 1999.
(a) WAIVER OF SECTION 1009 ADJUSTMENT.—Except as pro-

vided in subsection (b), the adjustment to become effective during
fiscal year 1999 required by section 1009 of title 37, United States
Code, in the rate of monthly basic pay authorized members of the
uniformed services by section 203(a) of such title shall not be made.

(b) INCREASE IN BASIC PAY.—Effective on January 1, 1999, the
rates of basic pay of members of the uniformed services shall be in-
creased by the greater of—

(1) 3.6 percent; or
(2) the percentage increase determined under subsection (c)

of section 1009 of title 37, United States Code, by which the
monthly basic pay of members would be adjusted under sub-
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section (a) of that section on that date in the absence of sub-
section (a) of this section.

SEC. 602. RATE OF PAY FOR CADETS AND MIDSHIPMEN AT THE SERV-
ICE ACADEMIES.

(a) INCREASED RATE.—Section 203(c) of title 37, United States
Code, is amended by striking out ‘‘$558.04’’ and inserting in lieu
thereof ‘‘$600.00’’.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall take effect on January 1, 1999.
SEC. 603. BASIC ALLOWANCE FOR HOUSING OUTSIDE THE UNITED

STATES.
(a) PAYMENT OF CERTAIN EXPENSES RELATED TO OVERSEAS

HOUSING.—Section 403(c) of title 37, United States Code, is amend-
ed by adding at the end the following new paragraph:

‘‘(3)(A) In the case of a member of the uniformed services au-
thorized to receive an allowance under paragraph (1), the Secretary
concerned may make a lump-sum payment to the member for re-
quired deposits and advance rent, and for expenses relating thereto,
that are—

‘‘(i) incurred by the member in occupying private housing
outside of the United States; and

‘‘(ii) authorized or approved under regulations prescribed
by the Secretary concerned.
‘‘(B) Expenses for which a member may be reimbursed under

this paragraph may include losses relating to housing that are sus-
tained by the member as a result of fluctuations in the relative
value of the currencies of the United States and the foreign country
in which the housing is located.

‘‘(C) The Secretary concerned shall recoup the full amount of
any deposit or advance rent payments made by the Secretary under
subparagraph (A), including any gain resulting from currency fluc-
tuations between the time of payment and the time of recoupment.’’.

(b) CONFORMING AMENDMENT.—Section 405 of title 37, United
States Code, is amended by striking out subsection (c).

(c) RETROACTIVE APPLICATION.—The reimbursement authority
provided by section 403(c)(3)(B) of title 37, United States Code, as
added by subsection (a), applies with respect to losses relating to
housing that are sustained, on or after July 1, 1997, by a member
of the uniformed services as a result of fluctuations in the relative
value of the currencies of the United States and the foreign country
in which the housing is located.
SEC. 604. BASIC ALLOWANCE FOR SUBSISTENCE FOR RESERVES.

(a) IN GENERAL.—Section 402 of title 37, United States Code,
is amended—

(1) by redesignating subsections (e) and (f) as subsections
(f) and (g), respectively; and

(2) by inserting after subsection (d) the following new sub-
section:
‘‘(e) SPECIAL RULE FOR CERTAIN ENLISTED RESERVE MEM-

BERS.—Unless entitled to basic pay under section 204 of this title,
an enlisted member of a reserve component may receive, at the dis-
cretion of the Secretary concerned, rations in kind, or a part thereof,
when the member’s instruction or duty periods, as described in sec-
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tion 206(a) of this title, total at least eight hours in a calendar day.
The Secretary concerned may provide an enlisted member who could
be provided rations in kind under the preceding sentence with a
commutation when rations in kind are not available.’’.

(b) APPLICATION DURING TRANSITIONAL PERIOD.—Section
602(d)(1) of the National Defense Authorization Act for Fiscal Year
1998 (Public Law 105–85; 37 U.S.C. 402 note) is amended by add-
ing at the end the following new subparagraph:

‘‘(D) SPECIAL RULE FOR CERTAIN ENLISTED RESERVE
MEMBERS.—Unless entitled to basic pay under section 204
of title 37, United States Code, an enlisted member of a re-
serve component (as defined in section 101(24) of such title)
may receive, at the discretion of the Secretary concerned (as
defined in section 101(5) of such title), rations in kind, or
a part thereof, when the member’s instruction or duty peri-
ods (as described in section 206(a) of such title) total at
least eight hours in a calendar day. The Secretary con-
cerned may provide an enlisted member who could be pro-
vided rations in kind under the preceding sentence with a
commutation when rations in kind are not available.’’.

Subtitle B—Bonuses and Special and Incentive Pays

SEC. 611. THREE-MONTH EXTENSION OF CERTAIN BONUSES AND SPE-
CIAL PAY AUTHORITIES FOR RESERVE FORCES.

(a) SPECIAL PAY FOR HEALTH PROFESSIONALS IN CRITICALLY
SHORT WARTIME SPECIALTIES.—Section 302g(f) of title 37, United
States Code, is amended by striking out ‘‘September 30, 1999’’ and
inserting in lieu thereof ‘‘December 31, 1999’’.

(b) SELECTED RESERVE REENLISTMENT BONUS.—Section 308b(f)
of title 37, United States Code, is amended by striking out ‘‘Septem-
ber 30, 1999’’ and inserting in lieu thereof ‘‘December 31, 1999’’.

(c) SELECTED RESERVE ENLISTMENT BONUS.—Section 308c(e) of
title 37, United States Code, is amended by striking out ‘‘September
30, 1999’’ and inserting in lieu thereof ‘‘December 31, 1999’’.

(d) SPECIAL PAY FOR ENLISTED MEMBERS ASSIGNED TO CER-
TAIN HIGH PRIORITY UNITS.—Section 308d(c) of title 37, United
States Code, is amended by striking out ‘‘September 30, 1999’’ and
inserting in lieu thereof ‘‘December 31, 1999’’.

(e) SELECTED RESERVE AFFILIATION BONUS.—Section 308e(e) of
title 37, United States Code, is amended by striking out ‘‘September
30, 1999’’ and inserting in lieu thereof ‘‘December 31, 1999’’.

(f) READY RESERVE ENLISTMENT AND REENLISTMENT BONUS.—
Section 308h(g) of title 37, United States Code, is amended by strik-
ing out ‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘Decem-
ber 31, 1999’’.

(g) PRIOR SERVICE ENLISTMENT BONUS.—Section 308i(f) of title
37, United States Code, as redesignated by section 622, is amended
by striking out ‘‘September 30, 1999’’ and inserting in lieu thereof
‘‘December 31, 1999’’.

(h) REPAYMENT OF EDUCATION LOANS FOR CERTAIN HEALTH
PROFESSIONALS WHO SERVE IN THE SELECTED RESERVE.—Section
16302(d) of title 10, United States Code, is amended by striking out
‘‘October 1, 1999’’ and inserting in lieu thereof ‘‘January 1, 2000’’.
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SEC. 612. THREE-MONTH EXTENSION OF CERTAIN BONUSES AND SPE-
CIAL PAY AUTHORITIES FOR NURSE OFFICER CAN-
DIDATES, REGISTERED NURSES, AND NURSE ANES-
THETISTS.

(a) NURSE OFFICER CANDIDATE ACCESSION PROGRAM.—Section
2130a(a)(1) of title 10, United States Code, is amended by striking
out ‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘December
31, 1999’’.

(b) ACCESSION BONUS FOR REGISTERED NURSES.—Section
302d(a)(1) of title 37, United States Code, is amended by striking
out ‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘December
31, 1999’’.

(c) INCENTIVE SPECIAL PAY FOR NURSE ANESTHETISTS.—Sec-
tion 302e(a)(1) of title 37, United States Code, is amended by strik-
ing out ‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘Decem-
ber 31, 1999’’.
SEC. 613. THREE-MONTH EXTENSION OF AUTHORITIES RELATING TO

PAYMENT OF OTHER BONUSES AND SPECIAL PAYS.
(a) AVIATION OFFICER RETENTION BONUS.—Section 301b(a) of

title 37, United States Code, is amended by striking out ‘‘September
30, 1999,’’ and inserting in lieu thereof ‘‘December 31, 1999,’’.

(b) REENLISTMENT BONUS FOR ACTIVE MEMBERS.—Section
308(g) of title 37, United States Code, is amended by striking out
‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘December 31,
1999’’.

(c) ENLISTMENT BONUSES FOR MEMBERS WITH CRITICAL
SKILLS.—Sections 308a(c) and 308f(c) of title 37, United States
Code, are each amended by striking out ‘‘September 30, 1999’’ and
inserting in lieu thereof ‘‘December 31, 1999’’.

(d) SPECIAL PAY FOR NUCLEAR-QUALIFIED OFFICERS EXTEND-
ING PERIOD OF ACTIVE SERVICE.—Section 312(e) of title 37, United
States Code, is amended by striking out ‘‘September 30, 1999’’ and
inserting in lieu thereof ‘‘December 31, 1999’’.

(e) NUCLEAR CAREER ACCESSION BONUS.—Section 312b(c) of
title 37, United States Code, is amended by striking out ‘‘September
30, 1999’’ and inserting in lieu thereof ‘‘December 31, 1999’’.

(f) NUCLEAR CAREER ANNUAL INCENTIVE BONUS.—Section
312c(d) of title 37, United States Code, is amended by striking out
‘‘October 1, 1999’’ and inserting in lieu thereof ‘‘October 1, 1998, and
the 15-month period beginning on that date and ending on Decem-
ber 31, 1999’’.
SEC. 614. INCREASED HAZARDOUS DUTY PAY FOR AERIAL FLIGHT

CREWMEMBERS IN CERTAIN PAY GRADES.
(a) RATES.—The table in section 301(b) of title 37, United States

Code, is amended by striking out the items relating to pay grades
E–4, E–5, E–6, E–7, E–8, and E–9, and inserting in lieu thereof the
following:
‘‘E–9 ................................................................................................................... 240
E–8 .................................................................................................................. 240
E–7 .................................................................................................................. 240
E–6 .................................................................................................................. 215
E–5 .................................................................................................................. 190
E–4 .................................................................................................................. 165’’.
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(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall take effect on October 1, 1998, and shall apply with respect
to months beginning on or after that date.
SEC. 615. AVIATION CAREER INCENTIVE PAY AND AVIATION OFFICER

RETENTION BONUS.
(a) DEFINITION OF AVIATION SERVICE.—(1) Section 301a(a)(6) of

title 37, United States Code, is amended—
(A) by redesignating subparagraphs (A), (B), and (C) as

subparagraphs (B), (C), and (D), respectively; and
(B) by inserting before subparagraph (B) (as so redesig-

nated) the following new subparagraph:
‘‘(A) The term ‘aviation service’ means service performed by

an officer (except a flight surgeon or other medical officer) while
holding an aeronautical rating or designation or while in train-
ing to receive an aeronautical rating or designation.’’.
(2) Section 301b(j) of such title is amended by striking out para-

graph (1) and inserting in lieu thereof the following new paragraph:
‘‘(1) The term ‘aviation service’ means service performed by

an officer (except a flight surgeon or other medical officer) while
holding an aeronautical rating or designation or while in train-
ing to receive an aeronautical rating or designation.’’.
(b) AMOUNT OF INCENTIVE PAY.—Subsection (b) of section 301a

of such title is amended to read as follows:
‘‘(b)(1) A member who satisfies the requirements described in

subsection (a) is entitled to monthly incentive pay as follows:
‘‘Years of aviation service (including Monthly

flight training) as an officer: rate
2 or less ............................................................................................................ $125
Over 2 .............................................................................................................. $156
Over 3 .............................................................................................................. $188
Over 4 .............................................................................................................. $206
Over 6 .............................................................................................................. $650
Over 14 ............................................................................................................ $840
Over 22 ............................................................................................................ $585
Over 23 ............................................................................................................ $495
Over 24 ............................................................................................................ $385
Over 25 ............................................................................................................ $250
‘‘(2) An officer in a pay grade above O–6 is entitled, until the

officer completes 25 years of aviation service, to be paid at the rates
set forth in the table in paragraph (1), except that—

‘‘(A) an officer in pay grade O–7 may not be paid at a rate
greater than $200 a month; and

‘‘(B) an officer in pay grade O–8 or above may not be paid
at a rate greater than $206 a month.
‘‘(3) For a warrant officer with over 22, 23, 24, or 25 years of

aviation service who is qualified under subsection (a), the rate pre-
scribed in the table in paragraph (1) for officers with over 14 years
of aviation service shall continue to apply to the warrant officer.’’.

(c) REFERENCES TO AVIATION SERVICE.—(1) Section 301a of
such title is further amended—

(A) in subsection (a)(4)—
(i) by striking out ‘‘22 years of the officer’s service as an

officer’’ and inserting in lieu thereof ‘‘22 years of aviation
service of the officer’’; and
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(ii) by striking out ‘‘25 years of service as an officer (as
computed under section 205 of this title)’’ and inserting in
lieu thereof ‘‘25 years of aviation service’’; and
(B) in subsection (d), by striking out ‘‘subsection (b)(1) or

(2), as the case may be, for the performance of that duty by a
member of corresponding years of aviation or officer service, as
appropriate,’’ and inserting in lieu thereof ‘‘subsection (b) for the
performance of that duty by a member with corresponding years
of aviation service’’.
(2) Section 301b(b)(5) of such title is amended by striking out

‘‘active duty’’ and inserting in lieu thereof ‘‘aviation service’’.
(d) CONFORMING AMENDMENT.—Section 615 of the National De-

fense Authorization Act for Fiscal Year 1998 (Public Law 105–85;
111 Stat. 1787) is repealed.
SEC. 616. DIVING DUTY SPECIAL PAY FOR DIVERS HAVING DIVING

DUTY AS A NONPRIMARY DUTY.
(a) ELIGIBILITY FOR MAINTAINING PROFICIENCY.—Section

304(a)(3) of title 37, United States Code, is amended to read as fol-
lows:

‘‘(3) either—
‘‘(A) actually performs diving duty while serving in an

assignment for which diving is a primary duty; or
‘‘(B) meets the requirements to maintain proficiency as

described in paragraph (2) while serving in an assignment
that includes diving duty other than as a primary duty.’’.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall take effect on October 1, 1998, and shall apply with respect
to months beginning on or after that date.
SEC. 617. HARDSHIP DUTY PAY.

(a) DUTY FOR WHICH PAY AUTHORIZED.—Section 305 of title 37,
United States Code, is amended—

(1) in subsection (a), by striking out ‘‘on duty at a location’’
and all that follows through the period at the end of the sub-
section and inserting in lieu thereof ‘‘performing duty in the
United States or outside the United States that is designated by
the Secretary of Defense as hardship duty.’’;

(2) by striking out subsections (b) and (c);
(3) in subsection (d), by striking out ‘‘hardship duty loca-

tion pay’’ and inserting in lieu thereof ‘‘hardship duty pay’’; and
(4) by redesignating subsection (d) as subsection (b).

(b) CONFORMING AMENDMENT.—Section 907(d) of such title is
amended by striking out ‘‘duty at a hardship duty location’’ and in-
serting in lieu thereof ‘‘hardship duty’’.

(c) CLERICAL AMENDMENTS.—(1) The heading for section 305 of
such title is amended to read as follows:

‘‘§ 305. Special pay: hardship duty pay’’.
(2) The item relating to such section in the table of sections at

the beginning of chapter 5 of such title is amended to read as fol-
lows:
‘‘305. Special pay: hardship duty pay.’’.
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SEC. 618. SELECTIVE REENLISTMENT BONUS ELIGIBILITY FOR RE-
SERVE MEMBERS PERFORMING ACTIVE GUARD AND RE-
SERVE DUTY.

Section 308(a)(1)(D) of title 37, United States Code, is amended
to read as follows:

‘‘(D) reenlists or voluntarily extends the member’s enlist-
ment for a period of at least three years—

‘‘(i) in a regular component of the service concerned; or
‘‘(ii) in a reserve component of the service concerned, if

the member is performing active Guard and Reserve duty
(as defined in section 101(d)(6) of title 10).’’.

SEC. 619. REPEAL OF TEN PERCENT LIMITATION ON CERTAIN SELEC-
TIVE REENLISTMENT BONUSES.

Section 308(b) of title 37, United States Code, is amended—
(1) by striking out paragraph (2); and
(2) by striking out ‘‘(1)’’ after ‘‘(b)’’.

SEC. 620. INCREASE IN MAXIMUM AMOUNT AUTHORIZED FOR ARMY
ENLISTMENT BONUS.

Section 308f(a) of title 37, United States Code, is amended by
striking out ‘‘$4,000’’ and inserting in lieu thereof ‘‘$6,000’’.
SEC. 621. EQUITABLE TREATMENT OF RESERVES ELIGIBLE FOR SPE-

CIAL PAY FOR DUTY SUBJECT TO HOSTILE FIRE OR IMMI-
NENT DANGER.

Section 310(b) of title 37, United States Code, is amended—
(1) by inserting ‘‘(1)’’ after ‘‘(b)’’; and
(2) by adding at the end the following new paragraph:

‘‘(2) A member of a reserve component who is eligible for special
pay under this section for a month shall receive the full amount au-
thorized in subsection (a) for that month regardless of the number
of days during that month on which the member satisfies the eligi-
bility criteria specified in such subsection.’’.
SEC. 622. RETENTION INCENTIVES INITIATIVE FOR CRITICALLY

SHORT MILITARY OCCUPATIONAL SPECIALTIES.
(a) REQUIREMENT FOR NEW INCENTIVES.—The Secretary of De-

fense shall establish and provide for members of the Armed Forces
qualified in critically short military occupational specialties a series
of new incentives that the Secretary considers potentially effective
for increasing the rates at which those members are retained in the
Armed Forces for service in such specialties.

(b) CRITICALLY SHORT MILITARY OCCUPATIONAL SPECIALTIES.—
For the purposes of this section, a military occupational specialty is
a critically short military occupational specialty for an Armed Force
if the number of members retained in that Armed Force in fiscal
year 1998 for service in that specialty is less than 50 percent of the
number of members of that Armed Force that were projected to be
retained in that Armed Force for service in the specialty by the Sec-
retary of the military department concerned as of October 1, 1997.

(c) INCENTIVES.—It is the sense of Congress that, among the
new incentives established and provided under this section, the Sec-
retary of Defense should include the following incentives:

(1) Family support and leave allowances.
(2) Increased special reenlistment or retention bonuses.
(3) Repayment of educational loans.



127

(4) Priority of selection for assignment to preferred perma-
nent duty station or for extension at permanent duty station.

(5) Modified leave policies.
(6) Special consideration for Government housing or addi-

tional housing allowances.
(d) RELATIONSHIP TO OTHER INCENTIVES.—Incentives provided

under this section are in addition to any special pay or other benefit
that is authorized under any other provision of law.

(e) REPORTS.—(1) Not later than December 1, 1998, the Sec-
retary of Defense shall submit to the congressional defense commit-
tees a report that identifies, for each of the Armed Forces, the criti-
cally short military occupational specialties to which incentives
under this section are to apply.

(2) Not later than April 15, 1999, the Secretary of Defense shall
submit to the congressional defense committees a report that speci-
fies, for each of the Armed Forces, the incentives that are to be pro-
vided under this section.

Subtitle C—Travel and Transportation Allowances

SEC. 631. PAYMENTS FOR MOVEMENTS OF HOUSEHOLD GOODS AR-
RANGED BY MEMBERS.

(a) MONETARY ALLOWANCE AUTHORIZED.—Subsection (b)(1) of
section 406 of title 37, United States Code, is amended—

(1) in subparagraph (A)—
(A) by striking out ‘‘, or reimbursement therefor,’’; and
(B) by inserting after the second sentence the following

new sentence: ‘‘Alternatively, the member may be paid reim-
bursement or a monetary allowance under subparagraph
(F).’’; and
(2) by adding at the end the following new subparagraph:

‘‘(F) A member entitled to transportation of baggage and house-
hold effects under subparagraph (A) may, as an alternative to the
provision of transportation, be paid reimbursement or, at the mem-
ber’s request, a monetary allowance in advance for the cost of trans-
portation of the baggage and household effects. The monetary allow-
ance may be paid only if the amount of the allowance does not ex-
ceed the cost that would be incurred by the Government under sub-
paragraph (A) for the transportation of the baggage and household
effects. Appropriations available to the Department of Defense, the
Department of Transportation, and the Department of Health and
Human Services for providing transportation of baggage or house-
hold effects of members of the uniformed services shall be available
to pay a reimbursement or monetary allowance under this subpara-
graph. The Secretary concerned may prescribe the manner in which
the risk of liability for damage, destruction, or loss of baggage or
household effects arranged, packed, crated, or loaded by a member
is allocated among the member, the United States, and any contrac-
tor when a reimbursement or monetary allowance is elected under
this subparagraph.’’.

(b) REPEAL OF SUPERSEDED PROVISION.—(1) Such section is
further amended—

(A) by striking out subsection (j); and
(B) by redesignating subsections (k), (l), and (m) as sub-

sections (j), (k), and (l), respectively.



128

(2) Section 2634(d) of title 10, United States Code, is amended
by striking out ‘‘section 406(k)’’ and inserting in lieu thereof ‘‘section
406(j)’’.
SEC. 632. EXCEPTION TO MAXIMUM WEIGHT ALLOWANCE FOR BAG-

GAGE AND HOUSEHOLD EFFECTS.
Section 406(b)(1)(D) of title 37, United States Code, is amended

in the second sentence by inserting before the period the following:
‘‘, unless the additional weight allowance in excess of such maxi-
mum is intended to permit the shipping of consumables that cannot
be reasonably obtained at the new station of the member’’.
SEC. 633. TRAVEL AND TRANSPORTATION ALLOWANCES FOR TRAVEL

PERFORMED BY MEMBERS IN CONNECTION WITH REST
AND RECUPERATIVE LEAVE FROM OVERSEAS STATIONS.

(a) PROVISION OF TRANSPORTATION.—Section 411c of title 37,
United States Code, is amended by striking out subsection (b) and
inserting in lieu thereof the following new subsection:

‘‘(b) When the transportation authorized by subsection (a) is
provided by the Secretary concerned, the Secretary may use Govern-
ment or commercial carriers. The Secretary concerned may limit the
amount of payments made to members under subsection (a).’’.

(b) CLERICAL AMENDMENTS.—(1) The heading of such section is
amended to read as follows:

‘‘§ 411c. Travel and transportation allowances: travel per-
formed in connection with rest and recuperative
leave from certain stations in foreign countries’’.

(2) The item relating to such section in the table of sections at
the beginning of chapter 7 of such title is amended to read as fol-
lows:
‘‘411c. Travel and transportation allowances: travel performed in connection with

rest and recuperative leave from certain stations in foreign countries.’’.

SEC. 634. STORAGE OF BAGGAGE OF CERTAIN DEPENDENTS.
Section 430(b) of title 37, United States Code, is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(b)’’; and
(2) by adding at the end the following new paragraph:

‘‘(2) At the option of the member, in lieu of the transportation
of baggage of a dependent child under paragraph (1) from the de-
pendent’s school in the continental United States, the Secretary con-
cerned may pay or reimburse the member for costs incurred to store
the baggage at or in the vicinity of the school during the dependent’s
annual trip between the school and the member’s duty station. The
amount of the payment or reimbursement may not exceed the cost
that the Government would incur to transport the baggage.’’.
SEC. 635. COMMERCIAL TRAVEL OF RESERVES AT FEDERAL SUPPLY

SCHEDULE RATES FOR ATTENDANCE AT INACTIVE-DUTY
TRAINING ASSEMBLIES.

(a) AUTHORITY.—Chapter 1217 of title 10, United States Code
is amended by adding at the end the following new section:

‘‘§ 12603. Attendance at inactive-duty training assemblies:
commercial travel at Federal supply schedule rates

‘‘(a) FEDERAL SUPPLY SCHEDULE TRAVEL.—Commercial travel
under Federal supply schedules is authorized for the travel of a Re-
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serve to the location of inactive duty training to be performed by the
Reserve and from that location upon completion of the training.

‘‘(b) REGULATIONS.—The Secretary of Defense shall prescribe in
regulations such requirements, conditions, and restrictions for travel
under the authority of subsection (a) as the Secretary considers ap-
propriate. The regulations shall include policies and procedures for
preventing abuses of that travel authority.

‘‘(c) REIMBURSEMENT NOT AUTHORIZED.—A Reserve is not enti-
tled to Government reimbursement for the cost of travel authorized
under subsection (a).

‘‘(d) TREATMENT OF TRANSPORTATION AS USE BY MILITARY DE-
PARTMENTS.—For the purposes of section 201(a) of the Federal Prop-
erty and Administrative Services Act of 1949 (40 U.S.C. 481(a)),
travel authorized under subsection (a) shall be treated as transpor-
tation for the use of a military department.’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by adding at the end the following
new item:
‘‘12603. Attendance at inactive-duty training assemblies: commercial travel at Fed-

eral supply schedule rates.’’.

Subtitle D—Retired Pay, Survivor Benefits, and Related
Matters

SEC. 641. PAID-UP COVERAGE UNDER SURVIVOR BENEFIT PLAN.
Section 1452 of title 10, United States Code, is amended by

adding at the end the following new subsection:
‘‘(j) COVERAGE PAID UP AT 30 YEARS AND AGE 70.—Effective

October 1, 2008, no reduction may be made under this section in the
retired pay of a participant in the Plan for any month after the later
of—

‘‘(1) the 360th month for which the participant’s retired pay
is reduced under this section; and

‘‘(2) the month during which the participant attains 70
years of age.’’.

SEC. 642. SURVIVOR BENEFIT PLAN OPEN ENROLLMENT PERIOD.
(a) PERSONS NOT CURRENTLY PARTICIPATING IN SURVIVOR

BENEFIT PLAN.—
(1) ELECTION OF SBP COVERAGE.—An eligible retired or

former member may elect to participate in the Survivor Benefit
Plan during the open enrollment period specified in subsection
(d).

(2) ELECTION OF SUPPLEMENTAL ANNUITY COVERAGE.—An
eligible retired or former member who elects under paragraph
(1) to participate in the Survivor Benefit Plan may also elect
during the open enrollment period to participate in the Supple-
mental Survivor Benefit Plan.

(3) ELIGIBLE RETIRED OR FORMER MEMBER.—For purposes
of paragraphs (1) and (2), an eligible retired or former member
is a member or former member of the uniformed services who
on the day before the first day of the open enrollment period is
not a participant in the Survivor Benefit Plan and—

(A) is entitled to retired pay; or
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(B) would be entitled to retired pay under chapter 1223
of title 10, United States Code (or chapter 67 of such title
as in effect before October 5, 1994), but for the fact that
such member or former member is under 60 years of age.
(4) STATUS UNDER SBP OF PERSONS MAKING ELECTIONS.—

(A) STANDARD ANNUITY.—A person making an election
under paragraph (1) by reason of eligibility under para-
graph (3)(A) shall be treated for all purposes as providing
a standard annuity under the Survivor Benefit Plan.

(B) RESERVE-COMPONENT ANNUITY.—A person making
an election under paragraph (1) by reason of eligibility
under paragraph (3)(B) shall be treated for all purposes as
providing a reserve-component annuity under the Survivor
Benefit Plan.

(b) MANNER OF MAKING ELECTIONS.—
(1) IN GENERAL.—An election under this section must be

made in writing, signed by the person making the election, and
received by the Secretary concerned before the end of the open
enrollment period. Except as provided in paragraph (2), any
such election shall be made subject to the same conditions, and
with the same opportunities for designation of beneficiaries and
specification of base amount, that apply under the Survivor
Benefit Plan or the Supplemental Survivor Benefit Plan, as the
case may be. A person making an election under subsection (a)
to provide a reserve-component annuity shall make a designa-
tion described in section 1448(e) of title 10, United States Code.

(2) ELECTION MUST BE VOLUNTARY.—An election under this
section is not effective unless the person making the election de-
clares the election to be voluntary. An election to participate in
the Survivor Benefit Plan under this section may not be re-
quired by any court. An election to participate or not to partici-
pate in the Survivor Benefit Plan is not subject to the concur-
rence of a spouse or former spouse of the person.
(c) EFFECTIVE DATE FOR ELECTIONS.—Any such election shall

be effective as of the first day of the first calendar month following
the month in which the election is received by the Secretary con-
cerned.

(d) OPEN ENROLLMENT PERIOD DEFINED.—The open enrollment
period is the one-year period beginning on March 1, 1999.

(e) EFFECT OF DEATH OF PERSON MAKING ELECTION WITHIN
TWO YEARS OF MAKING ELECTION.—If a person making an election
under this section dies before the end of the two-year period begin-
ning on the effective date of the election, the election is void and the
amount of any reduction in retired pay of the person that is attrib-
utable to the election shall be paid in a lump sum to the person who
would have been the deceased person’s beneficiary under the voided
election if the deceased person had died after the end of such two-
year period.

(f) APPLICABILITY OF CERTAIN PROVISIONS OF LAW.—The provi-
sions of sections 1449, 1453, and 1454 of title 10, United States
Code, are applicable to a person making an election, and to an elec-
tion, under this section in the same manner as if the election were
made under the Survivor Benefit Plan or the Supplemental Sur-
vivor Benefit Plan, as the case may be.
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(g) PREMIUMS FOR OPEN ENROLLMENT ELECTION.—
(1) PREMIUMS TO BE CHARGED.—The Secretary of Defense

shall prescribe in regulations premiums which a person electing
under this section shall be required to pay for participating in
the Survivor Benefit Plan pursuant to the election. The total
amount of the premiums to be paid by a person under the regu-
lations shall be equal to the sum of—

(A) the total amount by which the retired pay of the
person would have been reduced before the effective date of
the election if the person had elected to participate in the
Survivor Benefit Plan (for the same base amount specified
in the election) at the first opportunity that was afforded
the member to participate under chapter 73 of title 10,
United States Code;

(B) interest on the amounts by which the retired pay of
the person would have been so reduced, computed from the
dates on which the retired pay would have been so reduced
at such rate or rates and according to such methodology as
the Secretary of Defense determines reasonable; and

(C) any additional amount that the Secretary deter-
mines necessary to protect the actuarial soundness of the
Department of Defense Military Retirement Fund against
any increased risk for the fund that is associated with the
election.
(2) PREMIUMS TO BE CREDITED TO RETIREMENT FUND.—Pre-

miums paid under the regulations shall be credited to the De-
partment of Defense Military Retirement Fund.
(h) DEFINITIONS.—In this section:

(1) The term ‘‘Survivor Benefit Plan’’ means the program
established under subchapter II of chapter 73 of title 10, United
States Code.

(2) The term ‘‘Supplemental Survivor Benefit Plan’’ means
the program established under subchapter III of chapter 73 of
title 10, United States Code.

(3) The term ‘‘retired pay’’ includes retainer pay paid under
section 6330 of title 10, United States Code.

(4) The terms ‘‘uniformed services’’ and ‘‘Secretary con-
cerned’’ have the meanings given those terms in section 101 of
title 37, United States Code.

(5) The term ‘‘Department of Defense Military Retirement
Fund’’ means the Department of Defense Military Retirement
Fund established under section 1461(a) of title 10, United
States Code.

SEC. 643. EFFECTIVE DATE OF COURT-REQUIRED FORMER SPOUSE
SURVIVOR BENEFIT PLAN COVERAGE EFFECTUATED
THROUGH ELECTIONS AND DEEMED ELECTIONS.

(a) ELIMINATION OF DISPARITY IN EFFECTIVE DATE PROVI-
SIONS.—Section 1448(b)(3) of title 10, United States Code, is amend-
ed—

(1) in subparagraph (C)—
(A) by striking out the second sentence; and
(B) by striking out ‘‘EFFECTIVE DATE,’’ in the heading;

and
(2) by adding at the end the following new subparagraph:
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‘‘(E) EFFECTIVE DATE OF ELECTION.—An election under
this paragraph is effective as of—

‘‘(i) the first day of the first month following the
month in which the election is received by the Secretary
concerned; or

‘‘(ii) in the case of a person required (as described
in section 1450(f)(3)(B) of this title) to make the election
by reason of a court order or filing the date of which
is on or after the date of the enactment of the subpara-
graph, the first day of the first month which begins
after the date of that court order or filing.’’.

(b) CONFORMITY BY CROSS REFERENCE.—Section 1450(f)(3)(D)
of such title is amended by striking out ‘‘the first day of the first
month which begins after the date of the court order or filing in-
volved’’ and inserting in lieu thereof ‘‘the day referred to in section
1448(b)(3)(E)(ii) of this title’’.
SEC. 644. PRESENTATION OF UNITED STATES FLAG TO MEMBERS OF

THE ARMED FORCES UPON RETIREMENT.
(a) ARMY.—(1) Chapter 353 of title 10, United States Code, is

amended by inserting after the table of sections the following new
section:

‘‘§ 3681. Presentation of United States flag upon retirement
‘‘(a) PRESENTATION OF FLAG.—Upon the release of a member of

the Army from active duty for retirement, the Secretary of the Army
shall present a United States flag to the member.

‘‘(b) MULTIPLE PRESENTATIONS NOT AUTHORIZED.—A member
is not eligible for a presentation of a flag under subsection (a) if the
member has previously been presented a flag under this section or
section 6141 or 8681 of this title or section 516 of title 14.

‘‘(c) NO COST TO RECIPIENT.—The presentation of a flag under
this section shall be at no cost to the recipient.’’.

(2) The table of sections at the beginning of such chapter is
amended by inserting before the item relating to section 3684 the
following new item:
‘‘3681. Presentation of United States flag upon retirement.’’.

(b) NAVY AND MARINE CORPS.—(1) Chapter 561 of title 10,
United States Code, is amended by inserting after the table of sec-
tions the following new section:

‘‘§ 6141. Presentation of United States flag upon retirement
‘‘(a) PRESENTATION OF FLAG.—Upon the release of a member of

the Navy or Marine Corps from active duty for retirement or trans-
fer to the Fleet Reserve or the Fleet Marine Corps Reserve, the Sec-
retary of the Navy shall present a United States flag to the member.

‘‘(b) MULTIPLE PRESENTATIONS NOT AUTHORIZED.—A member
is not eligible for a presentation of a flag under subsection (a) if the
member has previously been presented a flag under this section or
section 3681 or 8681 of this title or section 516 of title 14.

‘‘(c) NO COST TO RECIPIENT.—The presentation of a flag under
this section shall be at no cost to the recipient.’’.
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(2) The table of sections at the beginning of such chapter is
amended by inserting before the item relating to section 6151 the
following new item:
‘‘6141. Presentation of United States flag upon retirement.’’.

(c) AIR FORCE.—(1) Chapter 853 of title 10, United States Code,
is amended by inserting after the table of sections the following new
section:

‘‘§ 8681. Presentation of United States flag upon retirement
‘‘(a) PRESENTATION OF FLAG.—Upon the release of a member of

the Air Force from active duty for retirement, the Secretary of the
Air Force shall present a United States flag to the member.

‘‘(b) MULTIPLE PRESENTATIONS NOT AUTHORIZED.—A member
is not eligible for a presentation of a flag under subsection (a) if the
member has previously been presented a flag under this section or
section 3681 or 6141 of this title or section 516 of title 14.

‘‘(c) NO COST TO RECIPIENT.—The presentation of a flag under
this section shall be at no cost to the recipient.’’.

(2) The table of sections at the beginning of such chapter is
amended by inserting before the item relating to section 8684 the
following new item:
‘‘8681. Presentation of United States flag upon retirement.’’.

(d) COAST GUARD.—(1) Chapter 13 of title 14, United States
Code, is amended by adding at the end the following new section:

‘‘§ 516. Presentation of United States flag upon retirement
‘‘(a) PRESENTATION OF FLAG.—Upon the release of a member of

the Coast Guard from active duty for retirement, the Secretary of
Transportation shall present a United States flag to the member.

‘‘(b) MULTIPLE PRESENTATIONS NOT AUTHORIZED.—A member
is not eligible for a presentation of a flag under subsection (a) if the
member has previously been presented a flag under this section or
section 3681, 6141, and 8681 of title 10.

‘‘(c) NO COST TO RECIPIENT.—The presentation of a flag under
his section shall be at no cost to the recipient.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘516. Presentation of United States flag upon retirement.’’.

(e) EFFECTIVE DATE.—Sections 3681, 6141, and 8681 of title 10,
United States Code (as added by this section), and section 516 of
title 14, United States Code (as added by subsection (d)), shall
apply with respect to releases from active duty described in those
sections on or after October 1, 1998.
SEC. 645. RECOVERY, CARE, AND DISPOSITION OF REMAINS OF MEDI-

CALLY RETIRED MEMBER WHO DIES DURING HOS-
PITALIZATION THAT BEGINS WHILE ON ACTIVE DUTY.

(a) IN GENERAL.—Paragraph (7) of section 1481(a) of title 10,
United States Code, is amended to read as follows:

‘‘(7) A person who—
‘‘(A) dies as a retired member of an armed force under

the Secretary’s jurisdiction during a continuous hos-
pitalization of the member as a patient in a United States
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hospital that began while the member was on active duty
for a period of more than 30 days; or

‘‘(B) is not covered by subparagraph (A) and, while in
a retired status by reason of eligibility to retire under chap-
ter 61 of this title, dies during a continuous hospitalization
of the person that began while the person was on active
duty as a Regular of an armed force under the Secretary’s
jurisdiction.’’.

(b) REPEAL OF OBSOLETE TERMINOLOGY.—Paragraph (1) of
such section is amended by striking out ‘‘, or a member of an armed
force without component,’’.

(c) EFFECTIVE DATE.—The amendment made by subsection (a)
applies with respect to deaths occurring on or after the date of the
enactment of this Act.
SEC. 646. REVISION TO COMPUTATION OF RETIRED PAY FOR CERTAIN

MEMBERS.
Section 1406(i) of title 10, United States Code, is amended—

(1) by redesignating paragraph (2) as paragraph (3); and
(2) by inserting after paragraph (1) the following new para-

graph (2);
‘‘(2) EXCEPTION FOR MEMBERS REDUCED IN GRADE OR WHO

DO NOT SERVE SATISFACTORILY.—Paragraph (1) does not apply
in the case of a member who, while or after serving in a posi-
tion specified in that paragraph and by reason of conduct oc-
curring on or after the date of the enactment of the Strom Thur-
mond National Defense Authorization Act for Fiscal Year
1999—

‘‘(A) in the case of an enlisted member, is reduced in
grade as the result of a court-martial sentence, nonjudicial
punishment, or other administrative process; or

‘‘(B) in the case an officer, is not certified by the Sec-
retary of Defense under section 1370(c) of this title as hav-
ing served on active duty satisfactorily in the grade of gen-
eral or admiral, as the case may be, while serving in that
position.’’.

SEC. 647. ELIMINATION OF BACKLOG OF UNPAID RETIRED PAY.
(a) REQUIREMENT.—The Secretary of the Army shall take such

actions as are necessary to eliminate, by December 31, 1998, the
backlog of unpaid retired pay for members and former members of
the Army (including members and former members of the Army Re-
serve and the Army National Guard).

(b) REPORT.—Not later than 30 days after the date of the enact-
ment of this Act, the Secretary of the Army shall submit to Congress
a report on the backlog of unpaid retired pay. The report shall in-
clude the following:

(1) The actions taken under subsection (a).
(2) The extent of the remaining backlog.
(3) A discussion of any additional actions that are nec-

essary to ensure that retired pay is paid in a timely manner.
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Subtitle E—Other Matters

SEC. 651. DEFINITION OF POSSESSIONS OF THE UNITED STATES FOR
PAY AND ALLOWANCES PURPOSES.

Section 101(2) of title 37, United States Code, is amended by
striking out ‘‘the Canal Zone,’’.
SEC. 652. ACCOUNTING OF ADVANCE PAYMENTS.

Section 1006(e) of title 37, United States Code, is amended—
(1) by inserting ‘‘(1)’’ after ‘‘(e)’’; and
(2) by adding at the end the following new paragraph:

‘‘(2)(A) Notwithstanding any other provision of law, an obliga-
tion for an advance of pay made pursuant to this section shall be
recorded as an obligation only in the fiscal year in which the entitle-
ment of the member to the pay accrues.

‘‘(B) Current appropriations available for advance payments
under this section may be transferred to the prior fiscal year appro-
priation available for the same purpose in the amount of any unliq-
uidated advance payments that remain at the end of such prior fis-
cal year. Such unliquidated advance payments shall then be cred-
ited to the current appropriation.’’.
SEC. 653. REIMBURSEMENT OF RENTAL VEHICLE COSTS WHEN MOTOR

VEHICLE TRANSPORTED AT GOVERNMENT EXPENSE IS
LATE.

(a) TRANSPORTATION IN CONNECTION WITH CHANGE OF PERMA-
NENT STATION.—Section 2634 of title 10, United States Code, is
amended—

(1) by redesignating subsection (g) as subsection (h); and
(2) by inserting after subsection (f) the following new sub-

section:
‘‘(g) If a motor vehicle of a member (or a dependent of the mem-

ber) that is transported at the expense of the United States under
this section does not arrive at the authorized destination of the vehi-
cle by the designated delivery date, the Secretary concerned shall re-
imburse the member for expenses incurred after that date to rent a
motor vehicle for the member’s use, or for the use of the dependent
for whom the delayed vehicle was transported. The amount reim-
bursed may not exceed $30 per day, and the rental period for which
reimbursement may be provided expires after seven days or on the
date on which the delayed vehicle arrives at the authorized destina-
tion (whichever occurs first).’’.

(b) TRANSPORTATION IN CONNECTION WITH OTHER MOVES.—
Section 406(h) of title 37, United States Code, is amended by add-
ing at the end the following new paragraph:

‘‘(3) If a motor vehicle of a member (or a dependent of the mem-
ber) that is transported at the expense of the United States under
this subsection does not arrive at the authorized destination of the
vehicle by the designated delivery date, the Secretary concerned
shall reimburse the member for expenses incurred after that date to
rent a motor vehicle for the dependent’s use. The amount reim-
bursed may not exceed $30 per day, and the rental period for which
reimbursement may be provided expires after seven days or on the
date on which the delayed vehicle arrives at the authorized destina-
tion (whichever occurs first).’’.



136

(c) TRANSPORTATION IN CONNECTION WITH DEPARTURE ALLOW-
ANCES FOR DEPENDENTS.—Section 405a(b) of title 37, United States
Code, is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(b)’’; and
(2) by adding at the end the following new paragraph:

‘‘(2) If a motor vehicle of a member (or a dependent of the mem-
ber) that is transported at the expense of the United States under
paragraph (1) does not arrive at the authorized destination of the
vehicle by the designated delivery date, the Secretary concerned
shall reimburse the member for expenses incurred after that date to
rent a motor vehicle for the dependent’s use. The amount reim-
bursed may not exceed $30 per day, and the rental period for which
reimbursement may be provided expires after seven days or on the
date on which the delayed vehicle arrives at the authorized destina-
tion (whichever occurs first).’’.

(d) TRANSPORTATION IN CONNECTION WITH EFFECTS OF MISS-
ING PERSONS.—Section 554 of title 37, United States Code, is
amended—

(1) by redesignating subsection (i) as subsection (j); and
(2) by inserting after subsection (h) the following new sub-

section:
‘‘(i) If a motor vehicle of a member (or a dependent of the mem-

ber) that is transported at the expense of the United States under
this section does not arrive at the authorized destination of the vehi-
cle by the designated delivery date, the Secretary concerned shall re-
imburse the dependent for expenses incurred after that date to rent
a motor vehicle for the dependent’s use. The amount reimbursed
may not exceed $30 per day, and the rental period for which reim-
bursement may be provided expires after seven days or on the date
on which the delayed vehicle arrives at the authorized destination
(whichever occurs first).’’.

(e) APPLICATION OF AMENDMENTS.—(1) Reimbursement for
motor vehicle rental expenses may not be provided under the
amendments made by this section until after the date on which the
Secretary of Defense submits to Congress a report containing a cer-
tification that the Department of Defense has in place and oper-
ational a system to recover the cost of providing such reimbursement
from commercial carriers that are responsible for the delay in the
delivery of the motor vehicles of members of the Armed Forces and
their dependents. The Secretary of Defense shall prepare the report
in consultation with the Secretary of Transportation, with respect to
the Coast Guard.

(2) The amendments shall apply with respect to rental expenses
described in such amendments that are incurred on or after the date
of the submission of the report. The report shall be submitted not
later than six months after the date of the enactment of this Act and
shall include, in addition to the certification, a description of the
system to be used to recover from commercial carriers the costs in-
curred under such amendments.
SEC. 654. EDUCATION LOAN REPAYMENT PROGRAM FOR HEALTH PRO-

FESSIONS OFFICERS SERVING IN SELECTED RESERVE.
(a) ELIGIBLE PERSONS.—Subsection (b)(2) of section 16302 of

title 10, United States Code, is amended by inserting ‘‘, or is en-
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rolled in a program of education leading to professional qualifica-
tions,’’ after ‘‘possesses professional qualifications’’.

(b) INCREASED BENEFITS.—Subsection (c) of such section is
amended—

(1) in paragraph (2), by striking out ‘‘$3,000’’ and inserting
in lieu thereof ‘‘$20,000’’; and

(2) in paragraph (3), by striking out ‘‘$20,000’’ and insert-
ing in lieu thereof ‘‘$50,000’’.

SEC. 655. FEDERAL EMPLOYEES’ COMPENSATION COVERAGE FOR STU-
DENTS PARTICIPATING IN CERTAIN OFFICER CANDIDATE
PROGRAMS.

(a) PERIODS OF COVERAGE.—Subsection (a)(2) of section 8140 of
title 5, United States Code, is amended to read as follows:

‘‘(2) during the period of the member’s attendance at train-
ing or a practice cruise under chapter 103 of title 10, beginning
when the authorized travel to the training or practice cruise be-
gins and ending when authorized travel from the training or
practice cruise ends.’’.
(b) LINE OF DUTY.—Subsection (b) of such section is amended

to read as follows:
‘‘(b) For the purpose of this section, an injury, disability, death,

or illness of a member referred to in subsection (a) may be consid-
ered as incurred or contracted in line of duty only if the injury, dis-
ability, or death is incurred, or the illness is contracted, by the
member during a period described in that subsection. Subject to re-
view by the Secretary of Labor, the Secretary of the military depart-
ment concerned (under regulations prescribed by that Secretary),
shall determine whether an injury, disability, or death was in-
curred, or an illness was contracted, by a member in line of duty.’’.

(c) CLARIFICATION OF CASUALTIES COVERED.—Subsection (a) of
such section, as amended by subsection (a) of this section, is further
amended by inserting ‘‘, or an illness contracted,’’ after ‘‘death in-
curred’’ in the matter preceding paragraph (1).

(d) EFFECTIVE DATE AND APPLICABILITY.—The amendments
made by subsections (a) and (b) shall take effect on the date of the
enactment of this Act and apply with respect to injuries, illnesses,
disabilities, and deaths incurred or contracted on or after that date.
SEC. 656. RELATIONSHIP OF ENLISTMENT BONUSES TO ELIGIBILITY

TO RECEIVE ARMY COLLEGE FUND SUPPLEMENT UNDER
MONTGOMERY GI BILL EDUCATIONAL ASSISTANCE PRO-
GRAM.

(a) ENLISTEMENT BONUSES AND GI BILL SUPPLEMENT NOT EX-
CLUSIVE.—Section 3015(d) of title 38, United States Code, is amend-
ed—

(1) by inserting ‘‘(1)’’ after ‘‘(d)’’; and
(2) by adding at the end the following:

‘‘(2) In the case of an individual who after October 7, 1997, re-
ceives an enlistment bonus under section 308a or 308f of title 37,
receipt of that bonus does not affect the eligibility of that individual
for an increase under paragraph (1) in the rate of the basic edu-
cational assistance allowance applicable to that individual, and the
Secretary concerned may provide such an increase for that individ-
ual (and enter into an agreement with that individual that the
United States agrees to make payments pursuant to such an in-
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crease) without regard to any provision of law (enacted before, on,
or after the date of the enactment of this paragraph) that limits the
authority to make such payments.’’.

(b) REPEAL OF RELATED LIMITATIONS.—(1) Section 8013(a) of
the Department of Defense Appropriations Act, 1998 (111 Stat.
1222), is amended—

(A) by striking out ‘‘on or after the date of enactment of this
Act—’’ and all that follows through ‘‘nor shall any amounts’’
and inserting in lieu thereof ‘‘after October 7, 1997, enlists in
the armed services for a period of active duty of less than three
years, nor shall any amounts’’; and

(B) in the first proviso, by striking out ‘‘in the case of a
member covered by clause (1),’’.
(2) Section 8013(a) of the Department of Defense Appropriations

Act, 1999, is amended—
(A) by striking out ‘‘of this Act—’’ and all that follows

through ‘‘nor shall any amounts’’ and inserting in lieu thereof
‘‘of this Act, enlists in the armed services for a period of active
duty of less that three years, nor shall any amounts’’; and

(B) in the first proviso, by striking out ‘‘in the case of a
member covered by clause (1),’’.
(3) The amendments made by paragraph (2) shall take effect on

the later of the following:
(A) The date of the enactment of this Act.
(B) The date of the enactment of the Department of Defense

Appropriations Act, 1999.
SEC. 657. AUTHORITY TO PROVIDE FINANCIAL ASSISTANCE FOR EDU-

CATION OF CERTAIN DEFENSE DEPENDENTS OVERSEAS.
Section 1407(b) of the Defense Dependents’ Education Act of

1978 (20 U.S.C. 926(b)) is amended—
(1) by striking out ‘‘(b) Under such circumstances as he

may by regulation prescribe, the Secretary of Defense’’ and in-
serting in lieu thereof ‘‘(b) TUITION AND ASSISTANCE WHEN
SCHOOLS UNAVAILABLE.—(1) Under such circumstances as the
Secretary of Defense may prescribe in regulations, the Sec-
retary’’; and

(2) by adding at the end the following new paragraph:
‘‘(2)(A) The Secretary of Defense, and the Secretary of Transpor-

tation with respect to the Coast Guard when it is not operating as
a service of the Navy, may provide financial assistance to sponsors
of dependents in overseas areas where schools operated by the Sec-
retary of Defense under subsection (a) are not reasonably available
in order to assist the sponsors to defray the costs incurred by the
sponsors for the attendance of the dependents at schools in such
areas other than schools operated by the Secretary of Defense.

‘‘(B) The Secretary of Defense and the Secretary of Transpor-
tation shall each prescribe regulations relating to the availability of
financial assistance under subparagraph (A). Such regulations
shall, to the maximum extent practicable, be consistent with Depart-
ment of State regulations relating to the availability of financial as-
sistance for the education of dependents of Department of State per-
sonnel overseas.’’.
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SEC. 658. CLARIFICATIONS CONCERNING PAYMENTS TO CERTAIN PER-
SONS CAPTURED OR INTERNED BY NORTH VIETNAM.

(a) ELIGIBILE SURVIVORS.—Subsection (b) of section 657 of the
National Defense Authorization Act for Fiscal Year 1997 (Public
Law 104–201; 110 Stat. 2585) is amended by adding at the end the
following new paragraphs:

‘‘(3) If there is no surviving spouse or surviving child, to the
parents of the decedent, in equal shares, or, if one parent of the
decedent has died, to the surviving parent.

‘‘(4) If there is no surviving spouse, surviving child, or sur-
viving parent, to the surviving siblings by blood of the decedent,
in equal shares.’’.
(b) PERMITTED RECIPIENTS OF PAYMENT DISBURSEMENT.—Sub-

section (f)(1) of such section is amended by striking out ‘‘The actual
disbursement’’ and inserting in lieu thereof ‘‘Notwithstanding any
agreement (including a power of attorney) to the contrary, the actual
disbursement’’.

TITLE VII—HEALTH CARE PROVISIONS

Subtitle A—Health Care Services
Sec. 701. Dependents’ dental program.
Sec. 702. Expansion of dependent eligibility under retiree dental program.
Sec. 703. Plan for redesign of military pharmacy system.
Sec. 704. Transitional authority to provide continued health care coverage for cer-

tain persons unaware of loss of CHAMPUS eligibility.

Subtitle B—TRICARE Program
Sec. 711. Payment of claims for provision of health care under the TRICARE pro-

gram for which a third party may be liable.
Sec. 712. TRICARE Prime automatic enrollments and retiree payment options.
Sec. 713. System for tracking data and measuring performance in meeting

TRICARE access standards.
Sec. 714. Establishment of appeals process for claimcheck denials.
Sec. 715. Reviews relating to accessibility of health care under TRICARE.

Subtitle C—Health Care Services For Medicare-Eligible Department of
Defense Beneficiaries

Sec. 721. Demonstration project to include certain covered beneficiaries within Fed-
eral Employees Health Benefits Program.

Sec. 722. TRICARE as Supplement to Medicare demonstration.
Sec. 723. Implementation of redesign of pharmacy system.
Sec. 724. Comprehensive evaluation of implementation of demonstration projects

and TRICARE pharmacy redesign.

Subtitle D—Other Changes to Existing Laws Regarding Health Care
Management

Sec. 731. Process for waiving informed consent requirement for administration of
certain drugs to members of Armed Forces for purposes of a particular
military operation.

Sec. 732. Health benefits for abused dependents of members of the Armed Forces.
Sec. 733. Provision of health care at military entrance processing stations and else-

where outside medical treatment facilities.
Sec. 734. Professional qualifications of physicians providing military health care.

Subtitle E—Other Matters
Sec. 741. Enhanced Department of Defense Organ and Tissue Donor program.
Sec. 742. Authorization to establish a Level 1 Trauma Training Center.
Sec. 743. Authority to establish center for study of post-deployment health concerns

of members of the Armed Forces.
Sec. 744. Report on implementation of enrollment-based capitation for funding for

military medical treatment facilities.
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Sec. 745. Joint Department of Defense and Department of Veterans Affairs reports
relating to interdepartmental cooperation in the delivery of medical care.

Sec. 746. Report on research and surveillance activities regarding lyme disease and
other tick-borne diseases.

Subtitle A—Health Care Services

SEC. 701. DEPENDENTS’ DENTAL PROGRAM.
(a) PREMIUM INCREASE.—Section 1076a(b)(2) of title 10, United

States Code, is amended—
(A) by inserting ‘‘(A)’’ after ‘‘(2)’’; and
(B) by adding at the end the following:

‘‘(B) Effective as of January 1 of each year, the amount of the
premium required under subparagraph (A) shall be increased by the
percent equal to the lesser of—

‘‘(i) the percent by which the rates of basic pay of members
of the uniformed services are increased on such date; or

‘‘(ii) the sum of one-half percent and the percent computed
under section 5303(a) of title 5 for the increase in rates of basic
pay for statutory pay systems for pay periods beginning on or
after such date.’’.
(2) The amendment made by subparagraph (B) of paragraph (1)

shall take effect on January 1, 1999, and shall apply to months
after 1998 as if such subparagraph had been in effect since Decem-
ber 31, 1993.

(b) LIMITATION ON REDUCTION OF BENEFITS.—Section 1076a is
further amended by adding at the end the following new subsection:

‘‘(j) LIMITATION ON REDUCTION OF BENEFITS.—The Secretary of
Defense may not reduce benefits provided under this section until—

‘‘(1) the Secretary provides notice of the Secretary’s intent to
reduce such benefits to the Committee on National Security of
the House of Representatives and the Committee on Armed
Services of the Senate; and

‘‘(2) one year has elapsed following the date of such notice.’’.
SEC. 702. EXPANSION OF DEPENDENT ELIGIBILITY UNDER RETIREE

DENTAL PROGRAM.
(a) IN GENERAL.—Subsection (b) of section 1076c of title 10,

United States Code, is amended—
(1) by redesignating paragraph (4) as paragraph (5); and
(2) by inserting after paragraph (3) the following new para-

graph:
‘‘(4) Eligible dependents of a member described in para-

graph (1) or (2) who is not enrolled in the plan and who—
‘‘(A) is enrolled under section 1705 of title 38 to receive

dental care from the Secretary of Veterans Affairs;
‘‘(B) is enrolled in a dental plan that—

‘‘(i) is available to the member as a result of em-
ployment by the member that is separate from the mili-
tary service of the member; and

‘‘(ii) is not available to dependents of the member
as a result of such separate employment by the mem-
ber; or
‘‘(C) is prevented by a medical or dental condition from

being able to obtain benefits under the plan.’’.
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(b) CONFORMING AMENDMENT.—Subsection (f)(3) of such section
is amended by striking out ‘‘(b)(4)’’ and inserting in lieu thereof
‘‘(b)(5)’’.
SEC. 703. PLAN FOR REDESIGN OF MILITARY PHARMACY SYSTEM.

(a) PLAN REQUIRED.—The Secretary of Defense shall submit to
Congress a plan that would provide for a system-wide redesign of
the military and contractor retail and mail-order pharmacy system
of the Department of Defense by incorporating ‘‘best business prac-
tices’’ of the private sector. The Secretary shall work with contrac-
tors of TRICARE retail pharmacy and national mail-order phar-
macy programs to develop a plan for the redesign of the pharmacy
system that—

(1) may include a plan for an incentive-based formulary for
military medical treatment facilities and contractors of
TRICARE retail pharmacies and the national mail-order phar-
macy; and

(2) shall include a plan for each of the following:
(A) A uniform formulary for such facilities and con-

tractors.
(B) A centralized database that integrates the patient

databases of pharmacies of military medical treatment fa-
cilities and contractor retail and mail-order programs to
implement automated prospective drug utilization review
systems.

(C) A system-wide drug benefit for covered beneficiaries
under chapter 55 of title 10, United States Code, who are
entitled to hospital insurance benefits under part A of title
XVIII of the Social Security Act (42 U.S.C. 1395c et seq.).

(b) SUBMISSION OF PLAN.—The Secretary shall submit the plan
required under subsection (a) not later than March 1, 1999.

(c) SUSPENSION OF IMPLEMENTATION OF PROGRAM.—The Sec-
retary shall suspend any plan to establish a national retail phar-
macy program for the Department of Defense until—

(1) the plan required under subsection (a) is submitted; and
(2) the Secretary implements cost-saving reforms with re-

spect to the military and contractor retail and mail order phar-
macy system.

SEC. 704. TRANSITIONAL AUTHORITY TO PROVIDE CONTINUED
HEALTH CARE COVERAGE FOR CERTAIN PERSONS UN-
AWARE OF LOSS OF CHAMPUS ELIGIBILITY.

(a) TRANSITIONAL COVERAGE.—The administering Secretaries
may continue eligibility of a person described in subsection (b) for
health care coverage under the Civilian Health and Medical Pro-
gram of the Uniformed Services based on a determination that such
continuation is appropriate to assure health care coverage for any
such person who may have been unaware of the loss of eligibility
to receive health benefits under that program.

(b) PERSONS ELIGIBLE.—A person shall be eligible for transi-
tional health care coverage under subsection (a) if the person—

(1) is a person described in paragraph (1) of subsection (d)
of section 1086 of title 10, United States Code;

(2) in the absence of such paragraph, would be eligible for
health benefits under such section; and
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(3) satisfies the criteria specified in subparagraphs (A) and
(B) of paragraph (2) of such subsection.
(c) EXTENT OF TRANSITIONAL AUTHORITY.—The authority to

continue eligibility under this section shall apply with respect to
health care services provided between October 1, 1998, and July 1,
1999.

(d) DEFINITION.—In this section, the term ‘‘administering Sec-
retaries’’ has the meaning given that term in section 1072(3) of title
10, United States Code.

Subtitle B—TRICARE Program

SEC. 711. PAYMENT OF CLAIMS FOR PROVISION OF HEALTH CARE
UNDER THE TRICARE PROGRAM FOR WHICH A THIRD
PARTY MAY BE LIABLE.

(a) IN GENERAL.—(1) Chapter 55 of title 10, United States Code,
is amended by inserting after section 1095a the following new sec-
tion:

‘‘§ 1095b. TRICARE program: contractor payment of certain
claims

‘‘(a) PAYMENT OF CLAIMS.—(1) The Secretary of Defense may
authorize a contractor under the TRICARE program to pay a claim
described in paragraph (2) before seeking to recover from a third-
party payer the costs incurred by the contractor to provide health
care services that are the basis of the claim to a beneficiary under
such program.

‘‘(2) A claim under this paragraph is a claim—
‘‘(A) that is submitted to the contractor by a provider under

the TRICARE program for payment for services for health care
provided to a covered beneficiary; and

‘‘(B) that is identified by the contractor as a claim for
which a third-party payer may be liable.
‘‘(b) RECOVERY FROM THIRD-PARTY PAYERS.—A contractor for

the provision of health care services under the TRICARE program
that pays a claim described in subsection (a)(2) shall have the right
to collect from the third-party payer the costs incurred by such con-
tractor on behalf of the covered beneficiary. The contractor shall
have the same right to collect such costs under this subsection as
the right of the United States to collect costs under section 1095 of
this title.

‘‘(c) DEFINITION OF THIRD-PARTY PAYER.—In this section, the
term ‘third-party payer’ has the meaning given that term in section
1095(h) of this title, except that such term excludes primary medical
insurers.’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by inserting after the item relating
to section 1095a the following new item:
‘‘1095b. TRICARE program: contractor payment of certain claims.’’.

SEC. 712. TRICARE PRIME AUTOMATIC ENROLLMENTS AND RETIREE
PAYMENT OPTIONS.

(a) PROCEDURES.—(1) Chapter 55 of title 10, United States
Code, is amended by inserting after section 1097 the following new
section:
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‘‘§ 1097a. TRICARE Prime: automatic enrollments; payment
options

‘‘(a) AUTOMATIC ENROLLMENT OF CERTAIN DEPENDENTS.—Each
dependent of a member of the uniformed services in grade E4 or
below who is entitled to medical and dental care under section
1076(a)(2)(A) of this title and resides in the catchment area of a fa-
cility of a uniformed service offering TRICARE Prime shall be auto-
matically enrolled in TRICARE Prime at the facility. The Secretary
concerned shall provide written notice of the enrollment to the mem-
ber. The enrollment of a dependent of the member may be termi-
nated by the member or the dependent at any time.

‘‘(b) AUTOMATIC RENEWAL OF ENROLLMENTS OF COVERED BENE-
FICIARIES.—(1) An enrollment of a covered beneficiary in TRICARE
Prime shall be automatically renewed upon the expiration of the en-
rollment unless the renewal is declined.

‘‘(2) Not later than 15 days before the expiration date for an en-
rollment of a covered beneficiary in TRICARE Prime, the Secretary
concerned shall—

‘‘(A) transmit a written notification of the pending expira-
tion and renewal of enrollment to the covered beneficiary or, in
the case of a dependent of a member of the uniformed services,
to the member; and

‘‘(B) afford the beneficiary or member, as the case may be,
an opportunity to decline the renewal of enrollment.
‘‘(c) PAYMENT OPTIONS FOR RETIREES.—A member or former

member of the uniformed services eligible for medical care and den-
tal care under section 1074(b) of this title may elect to have any fee
payable by the member or former member for an enrollment in
TRICARE Prime withheld from the member’s retired pay, retainer
pay, or equivalent pay, as the case may be, or to be paid from a fi-
nancial institution through electronic transfers of funds. The fee
shall be paid in accordance with the election. A member may elect
under this section to pay the fee in full at the beginning of the en-
rollment period or to make payments on a monthly or quarterly
basis.

‘‘(d) REGULATIONS AND EXCEPTIONS.—The Secretary of Defense
shall prescribe regulations, including procedures, to carry out this
section. Regulations prescribed to carry out the automatic enroll-
ment requirements under this section may include such exceptions
to the automatic enrollment procedures as the Secretary determines
appropriate for the effective operation of TRICARE Prime.

‘‘(e) DEFINITIONS.—In this section:
‘‘(1) The term ‘TRICARE Prime’ means the managed care

option of the TRICARE program.
‘‘(2) The term ‘catchment area’, with respect to a facility of

a uniformed service, means the service area of the facility, as
designated under regulations prescribed by the administering
Secretaries.’’.
(2) The table of sections at the beginning of such chapter is

amended by inserting after the item relating to section 1097 the fol-
lowing new item:
1097a. TRICARE Prime: automatic enrollments; payment options.’’.
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(b) DEADLINE FOR IMPLEMENTATION.—The regulations required
under subsection (d) of section 1097a of title 10, United States Code
(as added by subsection (a)), shall be prescribed to take effect not
later than September 30, 1999. The section shall be applied under
TRICARE Prime on and after the date on which the regulations
take effect.
SEC. 713. SYSTEM FOR TRACKING DATA AND MEASURING PERFORM-

ANCE IN MEETING TRICARE ACCESS STANDARDS.
(a) REQUIREMENT TO ESTABLISH SYSTEM.—(1) The Secretary of

Defense shall establish a system—
(A) to track data regarding access of covered beneficiaries

under chapter 55 of title 10, United States Code, to primary
health care under the TRICARE program; and

(B) to measure performance in increasing such access
against the primary care access standards established by the
Secretary under the TRICARE program.
(2) In implementing the system described in paragraph (1), the

Secretary shall collect data on the timeliness of appointments and
precise waiting times for appointments in order to measure perform-
ance in meeting the primary care access standards established
under the TRICARE program.

(b) DEADLINE FOR ESTABLISHMENT.—The Secretary shall estab-
lish the system described in subsection (a) not later than April 1,
1999.
SEC. 714. ESTABLISHMENT OF APPEALS PROCESS FOR CLAIMCHECK

DENIALS.
(a) ESTABLISHMENT OF APPEALS PROCESS.—Not later than Jan-

uary 1, 1999, the Secretary of Defense shall establish an appeals
process in cases of denials through the ClaimCheck computer soft-
ware system (or any other claims processing system that may be
used by the Secretary) of claims by civilian providers for payment
for health care services provided under the TRICARE program.

(b) REPORT.—Not later than March 1, 1999, the Secretary shall
submit to Congress a report on the implementation of this section.
SEC. 715. REVIEWS RELATING TO ACCESSIBILITY OF HEALTH CARE

UNDER TRICARE.
(a) REVIEW OF REHABILITATIVE SERVICES FOR HEAD INJU-

RIES.—The Secretary of Defense shall review policies under the
TRICARE program (including a review of the TRICARE policy
manual) to determine if policies addressing the availability of reha-
bilitative services for TRICARE patients suffering from head inju-
ries are adequate and appropriately address consideration of certifi-
cation by an attending physician that such services would be bene-
ficial for such a patient.

(b) REVIEW OF ADEQUACY OF PROVIDER NETWORK.—The Sec-
retary of Defense shall review the administration of the TRICARE
Prime health plans to determine whether, for each region covered by
such a plan, there is a sufficient number, distribution, and variety
of qualified participating health care providers to ensure that cov-
ered health care services, including specialty services and rehabili-
tative services, are accessible in the vicinity of the residence of the
enrollees and available in a timely manner to such enrollees, re-
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gardless of where such enrollees are located within the TRICARE
region.

(c) REPORT.—Not later than April 1, 1999, the Secretary of De-
fense shall submit to the Committee on Armed Services of the Sen-
ate and the Committee on National Security of the House of Rep-
resentatives a report on the results of the reviews required by sub-
sections (a) and (b), together with a description of any actions taken
or directed as a result of those reviews.

Subtitle C—Health Care Services For Medicare-Eligible
Department of Defense Beneficiaries

SEC. 721. DEMONSTRATION PROJECT TO INCLUDE CERTAIN COVERED
BENEFICIARIES WITHIN FEDERAL EMPLOYEES HEALTH
BENEFITS PROGRAM.

(a) FEHBP DEMONSTRATION PROJECT.—(1) Chapter 55 of title
10, United States Code, is amended by adding at the end the follow-
ing new section:

‘‘§ 1108. Health care coverage through Federal Employees
Health Benefits program: demonstration project

‘‘(a) FEHBP OPTION DEMONSTRATION.—The Secretary of De-
fense, after consulting with the other administering Secretaries,
shall enter into an agreement with the Office of Personnel Manage-
ment to conduct a demonstration project (in this section referred to
as the ‘demonstration project’) under which eligible beneficiaries de-
scribed in subsection (b) and residing within one of the areas cov-
ered by the demonstration project may enroll in health benefits
plans offered through the Federal Employees Health Benefits pro-
gram under chapter 89 of title 5. The number of eligible bene-
ficiaries and family members of such beneficiaries under subsection
(b)(2) who may be enrolled in health benefits plans during the en-
rollment period under subsection (d)(2) may not exceed 66,000.

‘‘(b) ELIGIBLE BENEFICIARIES; COVERAGE.—(1) An eligible bene-
ficiary under this subsection is—

‘‘(A) a member or former member of the uniformed services
described in section 1074(b) of this title who is entitled to hos-
pital insurance benefits under part A of title XVIII of the Social
Security Act (42 U.S.C. 1395c et seq.);

‘‘(B) an individual who is an unremarried former spouse of
a member or former member described in section 1072(2)(F) or
1072(2)(G));

‘‘(C) an individual who is—
‘‘(i) a dependent of a deceased member or former mem-

ber described in section 1076(b) or 1076(a)(2)(B) of this title
or of a member who died while on active duty for a period
of more than 30 days; and

‘‘(ii) a member of family as defined in section 8901(5)
of title 5; or
‘‘(D) an individual who is—

‘‘(i) a dependent of a living member or former member
described in section 1076(b)(1) of this title who is entitled
to hospital insurance benefits under part A of title XVIII of
the Social Security Act, regardless of the member’s or
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former member’s eligibility for such hospital insurance ben-
efits; and

‘‘(ii) a member of family as defined in section 8901(5)
of title 5.

‘‘(2) Eligible beneficiaries may enroll in a Federal Employees
Health Benefit plan under chapter 89 of title 5 under this section
for self-only coverage or for self and family coverage which includes
any dependent of the member or former member who is a family
member for purposes of such chapter.

‘‘(3) A person eligible for coverage under this subsection shall
not be required to satisfy any eligibility criteria specified in chapter
89 of title 5 (except as provided in paragraph (1)(C) or (1)(D)) as
a condition for enrollment in health benefits plans offered through
the Federal Employees Health Benefits program under the dem-
onstration project.

‘‘(4) For purposes of determining whether an individual is a
member of family under paragraph (5) of section 8901 of title 5 for
purposes of paragraph (1)(C) or (1)(D), a member or former member
described in section 1076(b) or 1076(a)(2)(B) of this title shall be
deemed to be an employee under such section.

‘‘(5) An eligible beneficiary who is eligible to enroll in the Fed-
eral Employees Health Benefits program as an employee under
chapter 89 of title 5 is not eligible to enroll in a Federal Employees
Health Benefits plan under this section.

‘‘(c) AREA OF DEMONSTRATION PROJECT.—The Secretary of De-
fense and the Director of the Office of Personnel Management shall
jointly identify and select the geographic areas in which the dem-
onstration project will be conducted. The Secretary and the Director
shall establish at least six, but not more than ten, such demonstra-
tion areas. In establishing the areas, the Secretary and Director
shall include—

‘‘(1) an area that includes the catchment area of one or
more military medical treatment facilities;

‘‘(2) an area that is not located in the catchment area of a
military medical treatment facility;

‘‘(3) an area in which there is a Medicare Subvention Dem-
onstration project area under section 1896 of title XVIII of the
Social Security Act (42 U.S.C. 1395ggg); and

‘‘(4) not more than one area for each TRICARE region.
‘‘(d) DURATION OF DEMONSTRATION PROJECT.—(1) The Sec-

retary of Defense shall conduct the demonstration project during
three contract years under the Federal Employees Health Benefits
program.

‘‘(2) Eligible beneficiaries shall, as provided under the agree-
ment pursuant to subsection (a), be permitted to enroll in the dem-
onstration project during an open enrollment period for the year
2000 (conducted in the fall of 1999). The demonstration project
shall terminate on December 31, 2002.

‘‘(e) PROHIBITION AGAINST USE OF MTFS AND ENROLLMENT
UNDER TRICARE.—Covered beneficiaries under this chapter who
are provided coverage under the demonstration project shall not be
eligible to receive care at a military medical treatment facility or to
enroll in a heath care plan under the TRICARE program.
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‘‘(f) TERM OF ENROLLMENT IN PROJECT.—(1) Subject to para-
graphs (2) and (3), the period of enrollment of an eligible beneficiary
who enrolls in the demonstration project during the open enrollment
period for the year 2000 shall be three years unless the beneficiary
disenrolls before the termination of the project.

‘‘(2) A beneficiary who elects to enroll in the project, and who
subsequently discontinues enrollment in the project before the end of
the period described in paragraph (1), shall not be eligible to re-
enroll in the project.

‘‘(3) An eligible beneficiary enrolled in a Federal Employees
Health Benefits plan under this section may change health benefits
plans and coverage in the same manner as any other Federal Em-
ployees Health Benefits program beneficiary may change such plans.

‘‘(g) EFFECT OF CANCELLATION.—The cancellation by an eligible
beneficiary of coverage under the Federal Employee Health Benefits
program shall be irrevocable during the term of the demonstration
project.

‘‘(h) SEPARATE RISK POOLS; CHARGES.—(1) The Director of the
Office of Personnel Management shall require health benefits plans
under chapter 89 of title 5 that participate in the demonstration
project to maintain a separate risk pool for purposes of establishing
premium rates for eligible beneficiaries who enroll in such a plan
in accordance with this section.

‘‘(2) The Director shall determine total subscription charges for
self only or for family coverage for eligible beneficiaries who enroll
in a health benefits plan under chapter 89 of title 5 in accordance
with this section. The subscription charges shall include premium
charges paid to the plan and amounts described in section 8906(c)
of title 5 for administrative expenses and contingency reserves.

‘‘(i) GOVERNMENT CONTRIBUTIONS.—The Secretary of Defense
shall be responsible for the Government contribution for an eligible
beneficiary who enrolls in a health benefits plan under chapter 89
of title 5 in accordance with this section, except that the amount of
the contribution may not exceed the amount of the Government con-
tribution which would be payable if the electing beneficiary were an
employee (as defined for purposes of such chapter) enrolled in the
same health benefits plan and level of benefits.

‘‘(j) REPORT REQUIREMENTS.—(1) The Secretary of Defense and
the Director of the Office of Personnel Management shall jointly
submit to Congress two reports containing the information described
in paragraph (2). The first report shall be submitted not later than
the date that is 15 months after the date that the Secretary begins
to implement the demonstration project. The second report shall be
submitted not later than December 31, 2002.

‘‘(2) The reports required by paragraph (1) shall include the fol-
lowing:

‘‘(A) Information on the number of eligible beneficiaries
who elect to participate in the demonstration project.

‘‘(B) An analysis of the percentage of eligible beneficiaries
who participate in the demonstration project as compared to the
percentage of covered beneficiaries under this chapter who elect
to enroll in a health care plan under such chapter.
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‘‘(C) Information on eligible beneficiaries who elect to par-
ticipate in the demonstration project and did not have Medicare
Part B coverage before electing to participate in the project.

‘‘(D) An analysis of the enrollment rates and cost of health
services provided to eligible beneficiaries who elect to partici-
pate in the demonstration project as compared with similarly
situated enrollees in the Federal Employees Health Benefits pro-
gram under chapter 89 of title 5.

‘‘(E) An analysis of how the demonstration project affects
the accessibility of health care in military medical treatment fa-
cilities, and a description of any unintended effects on the treat-
ment priorities in those facilities in the demonstration area.

‘‘(F) An analysis of any problems experienced by the Depart-
ment of Defense in managing the demonstration project.

‘‘(G) A description of the effects of the demonstration project
on medical readiness and training of the armed forces at mili-
tary medical treatment facilities located in the demonstration
area, and a description of the probable effects that making the
project permanent would have on the medical readiness and
training.

‘‘(H) An examination of the effects that the demonstration
project, if made permanent, would be expected to have on the
overall budget of the Department of Defense, the budget of the
Office of Personnel and Management, and the budgets of indi-
vidual military medical treatment facilities.

‘‘(I) An analysis of whether the demonstration project af-
fects the cost to the Department of Defense of prescription drugs
or the accessibility, availability, and cost of such drugs to eligi-
ble beneficiaries.

‘‘(J) Any additional information that the Secretary of De-
fense or the Director of the Office of Personnel Management con-
sider appropriate to assist Congress in determining the viability
of expanding the project to all Medicare-eligible members of the
uniformed services and their dependents.

‘‘(K) Recommendations on whether eligible beneficiaries—
‘‘(i) should be given more than one chance to enroll in

a the demonstration project under this section;
‘‘(ii) should be eligible to enroll in the project only dur-

ing the first year following the date that the eligible bene-
ficiary becomes eligible to receive hospital insurance bene-
fits under part A of title XVIII of the Social Security Act;
or

‘‘(iii) should be eligible to enroll in the project only dur-
ing the two-year period following the date on which the
beneficiary first becomes eligible to enroll in the project.

‘‘(k) COMPTROLLER GENERAL REPORT.—Not later than Decem-
ber 31, 2002, the Comptroller General shall submit to Congress a
report addressing the same matters required to be addressed under
subsection (j)(2). The report shall describe any limitations with re-
spect to the data contained in the report as a result of the size and
design of the demonstration project.

‘‘(l) APPLICATION OF MEDIGAP PROTECTIONS TO DEMONSTRA-
TION PROJECT ENROLLEES.—(1) Subject to paragraph (2), the provi-
sions of section 1882(s)(3) (other than clauses (i) through (iv) of sub-
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paragraph (B)) and 1882(s)(4) of the Social Security Act shall apply
to enrollment (and termination of enrollment) in the demonstration
project under this section, in the same manner as they apply to en-
rollment (and termination of enrollment) with a Medicare+Choice
organization in a Medicare+Choice plan.

‘‘(2) In applying paragraph (1)—
‘‘(A) any reference in clause (v) or (vi) of section

1882(s)(3)(B) of such Act to 12 months is deemed a reference to
36 months; and

‘‘(B) the notification required under section 1882(s)(3)(D) of
such Act shall be provided in a manner specified by the Sec-
retary of Defense in consultation with the Director of the Office
of Personnel Management.’’.
(2) The table of sections at the beginning of such chapter is

amended by adding at the end the following new item:
‘‘1108. Health care coverage through Federal Employees Health Benefits program:

demonstration project.’’.

(b) CONFORMING AMENDMENTS.—Chapter 89 of title 5, United
States Code, is amended—

(1) in section 8905—
(A) by redesignating subsections (d) through (f) as sub-

sections (e) through (g), respectively; and
(B) by inserting after subsection (c) the following new

subsection:
‘‘(d) An individual whom the Secretary of Defense determines is

an eligible beneficiary under subsection (b) of section 1108 of title
10 may enroll, as part of the demonstration project under such sec-
tion, in a health benefits plan under this chapter in accordance with
the agreement under subsection (a) of such section between the Sec-
retary and the Office and applicable regulations under this chap-
ter.’’;

(2) in section 8906(b)—
(A) in paragraph (1), by striking ‘‘paragraphs (2) and

(3)’’ and inserting in lieu thereof ‘‘paragraphs (2), (3), and
(4)’’; and

(B) by adding at the end the following new paragraph:
‘‘(4) In the case of persons who are enrolled in a health benefits

plan as part of the demonstration project under section 1108 of title
10, the Government contribution shall be subject to the limitation
set forth in subsection (i) of that section.’’;

(3) in section 8906(g)—
(A) in paragraph (1), by striking ‘‘paragraph (2)’’ and

inserting in lieu thereof ‘‘paragraphs (2) and (3)’’; and
(B) by adding at the end the following new paragraph:

‘‘(3) The Government contribution for persons enrolled in a
health benefits plan as part of the demonstration project under sec-
tion 1108 of title 10 shall be paid as provided in subsection (i) of
that section.’’; and

(4) in section 8909, by adding at the end the following new
subsection:
‘‘(g) The fund described in subsection (a) is available to pay

costs that the Office incurs for activities associated with implemen-
tation of the demonstration project under section 1108 of title 10.’’.
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SEC. 722. TRICARE AS SUPPLEMENT TO MEDICARE DEMONSTRATION.
(a) IN GENERAL.—(1) The Secretary of Defense shall, after con-

sultation with the other administering Secretaries, carry out a dem-
onstration project in order to assess the feasibility and advisability
of providing medical care coverage under the TRICARE program to
the individuals described in subsection (c). The demonstration
project shall be known as the ‘‘TRICARE Senior Supplement’’.

(2) The Secretary shall commence the demonstration project not
later than January 1, 2000, and shall terminate the demonstration
project not later than December 31, 2002.

(3) Under the demonstration project, the Secretary shall permit
eligible individuals described in subsection (c) to enroll in the
TRICARE program.

(4) Payment for care and services received by eligible individ-
uals who enroll in the TRICARE program under the demonstration
project shall be made as follows:

(A) First, under title XVIII of the Social Security Act, but
only to the extent that payment for such care and services is
provided for under that title.

(B) Second, under the TRICARE program, but only to the
extent that payment for such care and services is provided
under that program and is not provided for under subpara-
graph (A).

(C) Third, by the eligible individual concerned, but only to
the extent that payment for such care and services is not pro-
vided for under subparagraphs (A) or (B).
(5)(A) The Secretary shall require each eligible individual who

enrolls in the TRICARE program under the demonstration project
to pay an enrollment fee. The Secretary shall provide, to the extent
feasible, the option of payment of the enrollment fee through elec-
tronic transfers of funds and through withholding of such payment
from the pay of a member or former member of the Armed Forces,
and shall provide the option that payment of the enrollment fee be
made in full at the beginning of the enrollment period or that pay-
ments be made on a monthly or quarterly basis.

(B) The amount of the enrollment fee charged an eligible indi-
vidual under subparagraph (A) for self only or family enrollment in
any year may not exceed the amount equal to 75 percent of the total
subscription charges in that year for self-only or family, respectively,
fee-for-service coverage under the health benefits plan under the
Federal Employees Health Benefits program under chapter 89 of
title 5, United States Code, that is most similar in coverage to the
TRICARE program.

(6) A covered beneficiary who enrolls in TRICARE Senior Sup-
plement under this subsection shall not be eligible to receive health
care at a facility of the uniformed services during the period such
enrollment is in effect.

(b) EVALUATION; REVIEW.—(1) The Secretary shall provide for
an evaluation of the demonstration project conducted under this
subsection by an appropriate person or entity that is independent of
the Department of Defense. The evaluation shall include the follow-
ing:
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(A) An analysis of the costs of the demonstration project to
the United States and to the eligible individuals who partici-
pate in such demonstration project.

(B) An assessment of the extent to which the demonstration
project satisfies the requirements of such eligible individuals for
the health care services available under the demonstration
project.

(C) An assessment of the effect, if any, of the demonstration
project on military medical readiness.

(D) A description of the rate of the enrollment in the dem-
onstration project of the individuals who were eligible to enroll
in the demonstration project.

(E) An assessment of whether the demonstration project
provides the most suitable model for a program to provide ade-
quate health care services to the population of individuals con-
sisting of the eligible individuals.

(F) An evaluation of any other matters that the Secretary
considers appropriate.
(2) The Comptroller General shall review the evaluation con-

ducted under paragraph (1). In carrying out the review, the Comp-
troller General shall—

(A) assess the validity of the processes used in the evalua-
tion; and

(B) assess the validity of any findings under the evaluation,
including any limitations with respect to the data contained in
the evaluation as a result of the size and design of the dem-
onstration project.
(3)(A) The Secretary shall submit a report on the results of the

evaluation under paragraph (1), together with the evaluation, to the
Committee on Armed Services of the Senate and the Committee on
National Security of the House of Representatives not later than De-
cember 31, 2002.

(B) The Comptroller General shall submit a report on the re-
sults of the review under paragraph (2) to the committees referred
to in subparagraph (A) not later than February 15, 2003.

(c) ELIGIBLE INDIVIDUALS.—(1) An individual is eligible to par-
ticipate under this section if the individual is a member or former
member of the uniformed services described in section 1074(b) of
title 10, United States Code, a dependent of the member described
in section 1076(a)(2)(B) or 1076(b) of that title, or a dependent of
a member of the uniformed services who died while on active duty
for a period of more than 30 days, who—

(A) is 65 years of age or older;
(B) is entitled to hospital insurance benefits under part A

of title XVIII of the Social Security Act (42 U.S.C. 1395c et
seq.);

(C) is enrolled in the supplemental medical insurance pro-
gram under part B of such title XVIII (42 U.S.C. 1395j et seq.);
and

(D) resides in an area selected by the Secretary under sub-
section (c).
(c) AREAS OF IMPLEMENTATION.—(1) The Secretary shall carry

out the demonstration project under this section in two separate
areas selected by the Secretary.
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(2) The areas selected by the Secretary under paragraph (1)
shall be as follows:

(A) One area shall be an area outside the catchment area
of a military medical treatment facility in which—

(i) no eligible organization has a contract in effect
under section 1876 of the Social Security Act (42 U.S.C.
1395mm) and no Medicare+Choice organization has a con-
tract in effect under part C of title XVIII of that Act (42
U.S.C. 1395w–21); or

(ii) the aggregate number of enrollees with an eligible
organization with a contract in effect under section 1876 of
that Act or with a Medicare+Choice organization with a
contract in effect under part C of title XVIII of that Act is
less than 2.5 percent of the total number of individuals in
the area who are entitled to hospital insurance benefits
under part A of title XVIII of that Act.
(B) The other area shall be an area outside the catchment

area of a military medical treatment facility in which—
(i) at least one eligible organization has a contract in

effect under section 1876 of that Act or one
Medicare+Choice organization has a contract in effect
under part C of title XVIII of that Act; and

(ii) the aggregate number of enrollees with an eligible
organization with a contract in effect under section 1876 of
that Act or with a Medicare+Choice organization with a
contract in effect under part C of title XVIII of that Act ex-
ceeds 10 percent of the total number of individuals in the
area who are entitled to hospital insurance benefits under
part A of title XVIII of that Act.

(d) DEFINITIONS.—In this section:
(1) The term ‘‘administering Secretaries’’ has the meaning

given that term in section 1072(3) of title 10, United States
Code.

(2) The term ‘‘TRICARE program’’ has the meaning given
that term in section 1072(7) of title 10, United States Code.

SEC. 723. IMPLEMENTATION OF REDESIGN OF PHARMACY SYSTEM.
(a) IN GENERAL.—Not later than October 1, 1999, the Secretary

of Defense shall implement, with respect to eligible individuals de-
scribed in subsection (e) who reside in an area selected under sub-
section (f), the redesign of the pharmacy system under TRICARE
(including the mail-order and retail pharmacy benefit under
TRICARE) to incorporate ‘‘best business practices’’ of the private sec-
tor in providing pharmaceuticals, as developed under the plan de-
scribed in section 703.

(b) COLLECTION OF PREMIUMS AND OTHER CHARGES.—The Sec-
retary of Defense may collect from eligible individuals described in
subsection (e) who participate in the redesigned pharmacy system
any premiums, deductibles, copayments, or other charges that the
Secretary would otherwise collect from individuals similar to such
individuals.

(c) EVALUATION.—The Secretary shall provide for an evaluation
of the implementation of the redesign of the pharmacy system under
TRICARE under this section by an appropriate person or entity that
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is independent of the Department of Defense. The evaluation shall
include the following:

(1) An analysis of the costs of the implementation of the re-
design of the pharmacy system under TRICARE and to the eli-
gible individuals who participate in the system.

(2) An assessment of the extent to which the implementa-
tion of such system satisfies the requirements of the eligible in-
dividuals for the health care services available under
TRICARE.

(3) An assessment of the effect, if any, of the implementa-
tion of the system on military medical readiness.

(4) A description of the rate of the participation in the sys-
tem of the individuals who were eligible to participate.

(5) An evaluation of any other matters that the Secretary
considers appropriate.
(d) REPORTS.—The Secretary shall submit two reports on the re-

sults of the evaluation under subsection (c), together with the eval-
uation, to the Committee on Armed Services of the Senate and the
Committee on National Security of the House of Representatives.
The first report shall be submitted not later than December 31,
2000, and the second report shall be submitted not later than De-
cember 31, 2002.

(e) ELIGIBLE INDIVIDUALS.—(1) An individual is eligible to par-
ticipate under this section if the individual is a member or former
member of the uniformed services described in section 1074(b) of
title 10, United States Code, a dependent of the member described
in section 1076(a)(2)(B) or 1076(b) of that title, or a dependent of
a member of the uniformed services who died while on active duty
for a period of more than 30 days, who—

(A) is 65 years of age or older;
(B) is entitled to hospital insurance benefits under part A

of title XVIII of the Social Security Act (42 U.S.C. 1395c et
seq.);

(C) except as provided in paragraph (2), is enrolled in the
supplemental medical insurance program under part B of such
title XVIII (42 U.S.C. 1395j et seq.); and

(D) resides in an area selected by the Secretary under sub-
section (f).
(2) Paragraph (1)(C) shall not apply in the case of an individ-

ual who at the time of attaining the age of 65 lived within 100 miles
of the catchment area of a military medical treatment facility.

(f) AREAS OF IMPLEMENTATION.—(1) The Secretary shall carry
out the implementation of the redesign of the pharmacy system
under TRICARE in two separate areas selected by the Secretary.

(2) The areas selected by the Secretary under paragraph (1)
shall be as follows:

(A) One area shall be an area outside the catchment area
of a military medical treatment facility in which—

(i) no eligible organization has a contract in effect
under section 1876 of the Social Security Act (42 U.S.C.
1395mm) and no Medicare+Choice organization has a con-
tract in effect under part C of title XVIII of that Act (42
U.S.C. 1395w–21); or
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(ii) the aggregate number of enrollees with an eligible
organization with a contract in effect under section 1876 of
that Act or with a Medicare+Choice organization with a
contract in effect under part C of title XVIII of that Act is
less than 2.5 percent of the total number of individuals in
the area who are entitled to hospital insurance benefits
under part A of title XVIII of that Act.
(B) The other area shall be an area outside the catchment

area of a military medical treatment facility in which—
(i) at least one eligible organization has a contract in

effect under section 1876 of that Act or one
Medicare+Choice organization has a contract in effect
under part C of title XVIII of that Act; and

(ii) the aggregate number of enrollees with an eligible
organization with a contract in effect under section 1876 of
that Act or with a Medicare+Choice organization with a
contract in effect under part C of title XVIII of that Act ex-
ceeds 10 percent of the total number of individuals in the
area who are entitled to hospital insurance benefits under
part A of title XVIII of that Act.

SEC. 724. COMPREHENSIVE EVALUATION OF IMPLEMENTATION OF
DEMONSTRATION PROJECTS AND TRICARE PHARMACY
REDESIGN.

Not later than March 31, 2003, the Comptroller General shall
submit to the Committee on Armed Services of the Senate and the
Committee on National Security of the House of Representatives a
report containing a comprehensive comparative analysis of the
FEHBP demonstration project conducted under section 1108 of title
10, United States Code (as added by section 721), the TRICARE
Senior Supplement under section 722, and the redesign of the
TRICARE pharmacy system under section 723. The comprehensive
analysis shall incorporate the findings of the evaluation submitted
under section 723(c) and the report submitted under subsection (j)
of such section 1108.

Subtitle D—Other Changes to Existing Laws Regarding
Health Care Management

SEC. 731. PROCESS FOR WAIVING INFORMED CONSENT REQUIREMENT
FOR ADMINISTRATION OF CERTAIN DRUGS TO MEMBERS
OF ARMED FORCES FOR PURPOSES OF A PARTICULAR
MILITARY OPERATION.

(a) LIMITATION AND WAIVER.—(1) Section 1107 of title 10,
United States Code, is amended—

(A) by redesignating subsection (f) as subsection (g); and
(B) by inserting after subsection (e) the following new sub-

section (f):
‘‘(f) LIMITATION AND WAIVER.—(1) In the case of the administra-

tion of an investigational new drug or a drug unapproved for its ap-
plied use to a member of the armed forces in connection with the
member’s participation in a particular military operation, the re-
quirement that the member provide prior consent to receive the drug
in accordance with the prior consent requirement imposed under
section 505(i)(4) of the Federal Food, Drug, and Cosmetic Act (21
U.S.C. 355(i)(4)) may be waived only by the President. The Presi-
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dent may grant such a waiver only if the President determines, in
writing, that obtaining consent—

‘‘(A) is not feasible;
‘‘(B) is contrary to the best interests of the member; or
‘‘(C) is not in the interests of national security.

‘‘(2) In making a determination to waive the prior consent re-
quirement on a ground described in subparagraph (A) or (B) of
paragraph (1), the President shall apply the standards and criteria
that are set forth in the relevant FDA regulations for a waiver of
the prior consent requirement on that ground.

‘‘(3) The Secretary of Defense may request the President to
waive the prior consent requirement with respect to the administra-
tion of an investigational new drug or a drug unapproved for its ap-
plied use to a member of the armed forces in connection with the
member’s participation in a particular military operation. With re-
spect to any such administration—

‘‘(A) the Secretary may not delegate to any other official the
authority to request the President to waive the prior consent re-
quirement for the Department of Defense; and

‘‘(B) if the President grants the requested waiver, the Sec-
retary shall submit to the chairman and ranking minority
member of each congressional defense committee a notification
of the waiver, together with the written determination of the
President under paragraph (1) and the Secretary’s justification
for the request or requirement under subsection (a) for the mem-
ber to receive the drug covered by the waiver.
‘‘(4) In this subsection:

‘‘(A) The term ‘relevant FDA regulations’ means the regula-
tions promulgated under section 505(i) of the Federal Food,
Drug, and Cosmetic Act (21 U.S.C. 355(i)).

‘‘(B) The term ‘prior consent requirement’ means the re-
quirement included in the relevant FDA regulations pursuant to
section 505(i)(4) of the Federal Food, Drug, and Cosmetic Act
(21 U.S.C. 355(i)(4)).

‘‘(C) The term ‘congressional defense committee’ means each
of the following:

‘‘(i) The Committee on Armed Services and the Com-
mittee on Appropriations of the Senate.

‘‘(ii) The Committee on National Security and the Com-
mittee on Appropriations of the House of Representatives.’’.

(2) Subsection (f) of section 1107 of title 10, United States Code
(as added by paragraph (1)), shall apply to the administration of
an investigational new drug or a drug unapproved for its applied
use to a member of the Armed Forces in connection with the mem-
ber’s participation in a particular military operation on or after the
date of the enactment of this Act.

(3) A waiver of the requirement for prior consent imposed under
the regulations required under paragraph (4) of section 505(i) of the
Federal Food, Drug, and Cosmetic Act (or under any antecedent
provision of law or regulations) that has been granted under that
section (or antecedent provision of law or regulations) before the
date of the enactment of this Act for the administration of a drug
to a member of the Armed Forces in connection with the member’s
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participation in a particular military operation may be applied in
that case after that date only if—

(A) the Secretary of Defense personally determines that the
waiver is justifiable on each ground on which the waiver was
granted;

(B) the President concurs in that determination in writing;
and

(C) the Secretary submits to the chairman and ranking mi-
nority member of each congressional committee referred to in
section 1107(f)(4)(C) of title 10, United States Code (as added
by paragraph (1))—

(i) a notification of the waiver;
(ii) the President’s written concurrence; and
(iii) the Secretary’s justification for the request or for

the requirement under subsection 1107(a) of such title for
the member to receive the drug covered by the waiver.

(b) TIME AND FORM OF NOTICE.—(1) Subsection (b) of such sec-
tion is amended by striking out ‘‘, if practicable’’ and all that fol-
lows through ‘‘first administered to the member’’.

(2) Subsection (c) of such section is amended by striking out
‘‘unless the Secretary of Defense determines’’ and all that follows
through ‘‘alternative method’’.
SEC. 732. HEALTH BENEFITS FOR ABUSED DEPENDENTS OF MEMBERS

OF THE ARMED FORCES.
Section 1076(e) of title 10, United States Code, is amended—

(1) by amending paragraph (1) to read as follows:
‘‘(1) Subject to paragraph (3), the administering Secretary shall

furnish an abused dependent of a former member of a uniformed
service described in paragraph (4), during that period that the
abused dependent is in receipt of transitional compensation under
section 1059 of this title, with medical and dental care, including
mental health services, in facilities of the uniformed services in ac-
cordance with the same eligibility and benefits as were applicable
for that abused dependent during the period of active service of the
former member.’’; and

(2) in paragraph (3)—
(A) by adding ‘‘and’’ at the end of subparagraph (A);
(B) by striking ‘‘; and’’ at the end of subparagraph (B)

and inserting a period; and
(C) by striking subparagraph (C).

SEC. 733. PROVISION OF HEALTH CARE AT MILITARY ENTRANCE PROC-
ESSING STATIONS AND ELSEWHERE OUTSIDE MEDICAL
TREATMENT FACILITIES.

(a) EXTENSION OF AUTHORIZATION FOR USE OF PERSONAL
SERVICES CONTRACTS.—Section 1091(a)(2) of title 10, United States
Code, is amended in the second sentence by striking out ‘‘the end of
the one-year period beginning on the date of the enactment of this
paragraph’’ and inserting in lieu thereof ‘‘December 31, 2000’’.

(b) TEST OF ALTERNATIVE PROCESS FOR CONDUCTING MEDICAL
SCREENINGS FOR ENLISTMENT QUALIFICATION.—(1) The Secretary of
Defense shall conduct a test to—

(A) determine whether the use of an alternative to the sys-
tem currently used by the Department of Defense of employing
fee-basis physicians for determining the medical qualifications
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for enlistment of applicants for military service would reduce
the number of disqualifying medical conditions that are de-
tected during the initial entry training of such applicants;

(B) determine whether any savings or cost avoidance may
be achieved through use of an alternative system as a result of
any increased detection of disqualifying medical conditions be-
fore entry by applicants into initial entry training; and

(C) compare the capability of an alternative system to meet
or exceed the cost, responsiveness, and timeliness standards of
the system currently used by the Department.
(2) The alternative system described in paragraph (1) may in-

clude the system used under the TRICARE system, the health-care
system of the Department of Veterans Affairs, or any other system,
or combination of systems, considered appropriate by the Secretary.

(3) Not later than March 1, 2000, the Secretary shall submit to
the Committee on National Security of the House of Representatives
and the Committee on Armed Services of the Senate a report on the
results and findings of the test conducted under paragraph (1).
SEC. 734. PROFESSIONAL QUALIFICATIONS OF PHYSICIANS PROVID-

ING MILITARY HEALTH CARE.
(a) REQUIREMENT FOR UNRESTRICTED LICENSE.—Section

1094(a)(1) of title 10, United States Code, is amended by adding at
the end the following: ‘‘In the case of a physician, the physician may
not provide health care as a physician under this chapter unless the
current license is an unrestricted license that is not subject to limi-
tation on the scope of practice ordinarily granted to other physicians
for a similar specialty by the jurisdiction that granted the license.’’.

(b) SATISFACTION OF CONTINUING MEDICAL EDUCATION RE-
QUIREMENTS.—(1) Chapter 55 of title 10, United States Code, is
amended by inserting after section 1094 the following new section:

‘‘§ 1094a. Continuing medical education requirements: system
for monitoring physician compliance

‘‘The Secretary of Defense shall establish a mechanism for en-
suring that each person under the jurisdiction of the Secretary of a
military department who provides health care under this chapter as
a physician satisfies the continuing medical education requirements
applicable to the physician.’’.

(2) The table of sections at the beginning of such chapter is
amended by inserting after the item relating to section 1094 the fol-
lowing new item:
‘‘1094a. Continuing medical education requirements: system for monitoring physi-

cian compliance.’’.
(c) EFFECTIVE DATES.—(1) The amendment made by subsection

(a) shall take effect on October 1, 1999.
(2) The system required by section 1094a of title 10, United

States Code (as added by subsection (b)), shall take effect on the
date that is three years after the date of the enactment of this Act.

Subtitle E—Other Matters

SEC. 741. ENHANCED DEPARTMENT OF DEFENSE ORGAN AND TISSUE
DONOR PROGRAM.

(a) FINDINGS.—Congress makes the following findings:
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(1) Organ and tissue transplantation is one of the most re-
markable medical success stories in the history of medicine.

(2) Each year, the number of people waiting for organ or
tissue transplantation increases. It is estimated that there are
approximately 39,000 patients, ranging in age from babies to
those in retirement, awaiting transplants of kidneys, hearts, liv-
ers, and other solid organs.

(3) The Department of Defense has made significant
progress in increasing the awareness of the importance of organ
and tissue donations among members of the Armed Forces.

(4) The inclusion of organ and tissue donor elections in the
Defense Enrollment Eligibility Reporting System (DEERS) cen-
tral database represents a major step in ensuring that organ
and tissue donor elections are a matter of record and are acces-
sible in a timely manner.
(b) RESPONSIBILITIES REGARDING ORGAN AND TISSUE DONA-

TION.—(1) Chapter 55 of title 10, United States Code, is amended
by adding after section 1108, as added by section 721(a)(1), the fol-
lowing new section:

‘‘§ 1109. Organ and tissue donor program
‘‘(a) RESPONSIBILITIES OF THE SECRETARY OF DEFENSE.—The

Secretary of Defense shall ensure that the advanced systems devel-
oped for recording armed forces members’ personal data and infor-
mation (such as the SMARTCARD, MEDITAG, and Personal Infor-
mation Carrier) include the capability to record organ and tissue
donation elections.

‘‘(b) RESPONSIBILITIES OF THE SECRETARIES OF THE MILITARY
DEPARTMENTS.—(1) The Secretaries of the military departments
shall ensure that—

‘‘(1) appropriate information about organ and tissue dona-
tion is provided—

‘‘(A) to each officer candidate during initial training;
and

‘‘(B) to each recruit—
‘‘(i) after completion by the recruit of basic train-

ing; and
‘‘(ii) before arrival of the recruit at the first duty

assignment of the recruit;
‘‘(2) members of the armed forces are given recurring, spe-

cific opportunities to elect to be organ or tissue donors during
service in the armed forces and upon retirement; and

‘‘(3) members of the armed forces electing to be organ or tis-
sue donors are encouraged to advise their next of kin concerning
the donation decision and any subsequent change of that deci-
sion.
‘‘(c) RESPONSIBILITIES OF THE SURGEONS GENERAL OF THE

MILITARY DEPARTMENTS.—The Surgeons General of the military de-
partments shall ensure that—

‘‘(1) appropriate training is provided to enlisted and officer
medical personnel to facilitate the effective operation of organ
and tissue donation activities under garrison conditions and, to
the extent possible, under operational conditions; and
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‘‘(2) medical logistical activities can, to the extent possible
without jeopardizing operational requirements, support an effec-
tive organ and tissue donation program.’’.
(2) The table of sections at the beginning of such chapter is

amended by adding after the item relating to section 1108, as added
by section 721(a)(2), the following new item:
‘‘1109. Organ and tissue donor program.’’.

(c) REPORT.—Not later than September 1, 1999, the Secretary of
Defense shall submit to the Committee on Armed Services of the
Senate and the Committee on National Security of the House of
Representatives a report on the implementation of section 1109 of
title 10, United States Code (as added by subsection (b).
SEC. 742. AUTHORIZATION TO ESTABLISH A LEVEL 1 TRAUMA TRAIN-

ING CENTER.
The Secretary of the Army is hereby authorized to establish a

Level 1 Trauma Training Center (as designated by the American
College of Surgeons) in order to provide the Army with a trauma
center capable of training forward surgical teams.
SEC. 743. AUTHORITY TO ESTABLISH CENTER FOR STUDY OF POST-DE-

PLOYMENT HEALTH CONCERNS OF MEMBERS OF THE
ARMED FORCES.

The Secretary of Defense is hereby authorized to establish a cen-
ter devoted to a longitudinal study to evaluate data on the health
conditions of members of the Armed Forces upon their return from
deployment on military operations for purposes of ensuring the
rapid identification of any trends in diseases, illnesses, or injuries
among such members as a result of such operations.
SEC. 744. REPORT ON IMPLEMENTATION OF ENROLLMENT-BASED

CAPITATION FOR FUNDING FOR MILITARY MEDICAL
TREATMENT FACILITIES.

(a) REPORT REQUIRED.—The Secretary of Defense shall submit
to Congress a report on the potential impact of using an enrollment-
based capitation methodology to allocate funds for military medical
treatment facilities. The report shall address the following:

(1) A description of the plans of the Secretary to implement
an enrollment-based capitation methodology for military medi-
cal treatment facilities and with respect to contracts for the de-
livery of health care under the TRICARE program.

(2) The justifications for implementing an enrollment-based
capitation methodology without first conducting a demonstra-
tion project for implementation of such methodology.

(3) The impact that implementation of an enrollment based
capitation methodology would have on the provision of space-
available care at military medical treatment facilities, particu-
larly in the case of care for—

(A) military retirees entitled who are entitled to hos-
pital insurance benefits under part A of title XVIII of the
Social Security Act (42 U.S.C. 1395c et seq.); and

(B) covered beneficiaries under chapter 55 of title 10,
United States Code, who reside outside the catchment area
of a military medical treatment facility.
(4) The impact that implementation of an enrollment-based

capitation methodology would have with respect to the phar-
macy benefits provided at military medical treatment facilities,
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given that the enrollment-based capitation methodology would
fund military medical treatment facilities based on the number
of members at such facilities enrolled in TRICARE Prime, but
all covered beneficiaries may fill prescriptions at military medi-
cal treatment facility pharmacies.

(5) An explanation of how additional funding will be pro-
vided for a military medical treatment facility if an enrollment-
based capitation methodology is implemented to ensure that
space-available care and pharmacy coverage can be provided to
covered beneficiaries who are not enrolled at the military medi-
cal treatment facility, and the amount of funding that will be
available.

(6) An explanation of how implementation of an enroll-
ment-based capitation methodology would impact the provision
of uniform benefits under TRICARE Prime, and how the Sec-
retary would ensure, if such methodology were implemented,
that the provision of health care under TRICARE Prime would
not be bifurcated between the provision of such care at military
medical treatment facilities and the provision of such care from
civilian providers.
(b) DEADLINE FOR SUBMISSION.—The Secretary shall submit the

report required by subsection (a) not later than March 1, 1999.
SEC. 745. JOINT DEPARTMENT OF DEFENSE AND DEPARTMENT OF

VETERANS AFFAIRS REPORTS RELATING TO INTER-
DEPARTMENTAL COOPERATION IN THE DELIVERY OF
MEDICAL CARE.

(a) FINDINGS.—Congress makes the following findings:
(1) The military health care system of the Department of

Defense and the Veterans Health Administration of the Depart-
ment of Veterans Affairs are national institutions that collec-
tively manage more than 1,500 hospitals, clinics, and health
care facilities worldwide to provide services to more than
11,000,000 beneficiaries.

(2) In the post-Cold War era, these institutions are in a pro-
found transition that involves challenging opportunities.

(3) During the period from 1988 to 1998, the number of
military medical personnel has declined by 15 percent and the
number of military hospitals has been reduced by one-third.

(4) During the two years since 1996, the Department of Vet-
erans Affairs has revitalized its structure by decentralizing au-
thority into 22 Veterans Integrated Service Networks.

(5) In the face of increasing costs of medical care, increased
demands for health care services, and increasing budgetary
constraints, the Department of Defense and the Department of
Veterans Affairs have embarked on a variety of dynamic and
innovative cooperative programs ranging from shared services
to joint venture operations of medical facilities.

(6) In 1984, there was a combined total of 102 Department
of Veterans Affairs and Department of Defense facilities with
sharing agreements. By 1997, that number had grown to 420.
During the six years from fiscal year 1992 through fiscal year
1997, shared services increased from slightly over 3,000 services
to more than 6,000 services, ranging from major medical and
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surgical services, laundry, blood, and laboratory services to un-
usual speciality care services.

(7) The Department of Defense and the Department of Vet-
erans Affairs are conducting four health care joint ventures in
New Mexico, Nevada, Texas, and Oklahoma, and are planning
to conduct four more such ventures in Alaska, Florida, Hawaii,
and California.
(b) SENSE OF CONGRESS.—It is the sense of Congress that—

(1) the Department of Defense and the Department of Veter-
ans Affairs should be commended for the cooperation between
the two departments in the delivery of medical care, of which
the cooperation involved in the establishment and operation of
the Department of Defense and the Department of Veterans Af-
fairs Executive Council is a praiseworthy example;

(2) the Department of Defense and the Department of Veter-
ans Affairs are encouraged to continue to explore new opportu-
nities to enhance the availability and delivery of medical care
to beneficiaries by further enhancing the cooperative efforts of
the departments; and

(3) enhanced cooperation between the Department of De-
fense and the Department of Veterans Affairs is encouraged re-
garding—

(A) the general areas of access to quality medical care,
identification and elimination of impediments to enhanced
cooperation, and joint research and program development;
and

(B) the specific areas in which there is significant po-
tential to achieve progress in cooperation in a short term,
including computerization of patient records systems, par-
ticipation of the Department of Veterans Affairs in the
TRICARE program, pharmaceutical programs, and joint
physical examinations.

(c) JOINT SURVEY OF POPULATIONS SERVED.—(1) The Secretary
of Defense and the Secretary of Veterans Affairs shall jointly con-
duct a survey of their respective medical care beneficiary popu-
lations to identify, by category of beneficiary (defined as the Sec-
retaries consider appropriate), the expectations of, requirements for,
and behavior patterns of the beneficiaries with respect to medical
care. The two Secretaries shall develop the protocol for the survey
jointly, but shall obtain the services of an entity independent of the
Department of Defense and the Department of Veterans Affairs to
carry out the survey.

(2) The survey shall include the following:
(A) Demographic characteristics, economic characteristics,

and geographic location of beneficiary populations with regard
to catchment or service areas.

(B) The types and frequency of care required by veterans,
retirees, and dependents within catchment or service areas of
Department of Defense and Department of Veterans Affairs
medical facilities and outside those areas.

(C) The numbers of, characteristics of, and types of medical
care needed by the veterans, retirees, and dependents who,
though eligible for medical care in Department of Defense or
Department of Veterans Affairs treatment facilities or through



162

other federally funded medical programs, choose not to seek
medical care from those facilities or under those programs, and
the reasons for that choice.

(D) The obstacles or disincentives for seeking medical care
from such facilities or under such programs that are perceived
by veterans, retirees, and dependents.

(E) Any other matters that the Secretary of Defense and the
Secretary of Veterans Affairs consider appropriate for the sur-
vey.
(3) The Secretary of Defense or the Secretary of Veterans Affairs

may waive the survey requirements under this subsection with re-
spect to information that can be better obtained from a source other
than the survey.

(4) The Secretary of Defense and the Secretary of Veterans Af-
fairs shall submit a report on the results of the survey to the appro-
priate committees of Congress. The report shall contain the matters
described in paragraph (2) and any proposals for legislation that
the Secretaries recommend for enhancing Department of Defense
and Department of Veterans Affairs cooperative efforts with respect
to the delivery of medical care.

(d) REVIEW OF LAW AND POLICIES.—(1) The Secretary of Defense
and the Secretary of Veterans Affairs shall jointly conduct a review
to identify impediments to cooperation between the Department of
Defense and the Department of Veterans Affairs regarding the deliv-
ery of medical care. The matters reviewed shall include the follow-
ing:

(A) All laws, policies, and regulations, and any attitudes of
beneficiaries of the health care systems of the two departments,
that have the effect of preventing the establishment, or limiting
the effectiveness, of cooperative health care programs of the de-
partments.

(B) The requirements and practices involved in the
credentialling and licensure of health care providers.

(C) The perceptions of beneficiaries in a variety of cat-
egories (defined as the Secretaries consider appropriate) regard-
ing the various Federal health care systems available for their
use.

(D) The types and frequency of medical services furnished
by the Department of Defense and the Department of Veterans
Affairs through cooperative arrangements to each category of
beneficiary (including active-duty members, retirees, depend-
ents, veterans in the health-care eligibility categories referred to
as Category A and Category C, and persons authorized to re-
ceive medical care under section 1713 of title 38, United States
Code) of the other department.

(E) The extent to which health care facilities of the Depart-
ment of Defense and Department of Veterans Affairs have suffi-
cient capacity, or could jointly or individually create sufficient
capacity, to provide services to beneficiaries of the other depart-
ment without diminution of access or services to their primary
beneficiaries.

(F) The extent to which the recruitment of scarce medical
specialists and allied health personnel by the Department of De-
fense and the Department of Veterans Affairs could be enhanced
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through cooperative arrangements for providing health care
services.

(G) The obstacles and disincentives to providing health care
services through cooperative arrangements between the Depart-
ment of Defense and the Department of Veterans Affairs.
(2) The Secretaries shall jointly submit a report on the results

of the review to the appropriate committees of Congress. The report
shall include any proposals for legislation that the Secretaries rec-
ommend for eliminating or reducing impediments to interdepart-
mental cooperation that are identified during the review.

(e) PARTICIPATION IN TRICARE.—(1) The Secretary of Defense
shall review the TRICARE program to identify opportunities for in-
creased participation by the Department of Veterans Affairs in that
program. The ongoing collaboration between Department of Defense
officials and Department of Veterans Affairs officials regarding in-
creased participation shall be included among the matters reviewed.

(2) The Secretary of Defense and the Secretary of Veterans Af-
fairs shall jointly submit to the appropriate committees of Congress
a semiannual report on the status of the review under this sub-
section and on efforts to increase the participation of the Depart-
ment of Veterans Affairs in the TRICARE program. No report is re-
quired under this paragraph after the submission of a semiannual
report in which the Secretaries declare that the Department of Vet-
erans Affairs is participating in the TRICARE program to the extent
that can reasonably be expected to be attained.

(f) PHARMACEUTICAL BENEFITS AND PROGRAMS.—(1) The De-
partment of Defense—Department of Veterans Affairs Federal Phar-
macy Executive Steering Committee shall—

(A) undertake a comprehensive examination of existing
pharmaceutical benefits and programs for beneficiaries of De-
partment of Defense medical care programs, including matters
relating to the purchasing, distribution, and dispensing of
pharmaceuticals and the management of mail order pharma-
ceuticals programs; and

(B) review the existing methods for contracting for and dis-
tributing medical supplies and services.
(2) The committee shall submit a report on the results of the ex-

amination to the appropriate committees of Congress.
(g) STANDARDIZATION OF PHYSICAL EXAMINATIONS FOR DISABIL-

ITY.—The Secretary of Defense and the Secretary of Veterans Affairs
shall jointly submit to the appropriate committees of Congress a re-
port on the status of the efforts of the Department of Defense and
the Department of Veterans Affairs to standardize physical exami-
nations administered by the two departments for the purpose of de-
termining or rating disabilities.

(h) APPROPRIATE COMMITTEES OF CONGRESS DEFINED.—For the
purposes of this section, the appropriate committees of Congress are
as follows:

(1) The Committee on Armed Services and the Committee
on Veterans’ Affairs of the Senate.

(2) The Committee on National Security and the Committee
on Veterans’ Affairs of the House of Representatives.
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(i) DEADLINES FOR SUBMISSION OF REPORTS.—(1) The report re-
quired by subsection (c)(3) shall be submitted not later than Janu-
ary 1, 2000.

(2) The report required by subsection (d)(2) shall be submitted
not later than March 1, 1999.

(3) The semiannual report required by subsection (e)(2) shall be
submitted not later than March 1 and September 1 of each year.

(4) The report on the examination required under subsection (f)
shall be submitted not later than 60 days after the completion of the
examination.

(5) The report required by subsection (g) shall be submitted not
later than March 1, 1999.
SEC. 746. REPORT ON RESEARCH AND SURVEILLANCE ACTIVITIES RE-

GARDING LYME DISEASE AND OTHER TICK-BORNE DIS-
EASES.

Not later than April 1, 1999, the Secretary of Defense shall sub-
mit to the Committee on National Security of the House of Rep-
resentatives and the Committee on Armed Services of the Senate a
report on the current and recommended levels of research and sur-
veillance activities regarding Lyme disease and other tick-borne dis-
eases among members of the Armed Forces. The report shall include
the following:

(1) An analysis of the current and projected threat to the
operational readiness of the Armed Forces posed by Lyme dis-
ease and other tick-borne diseases in the United States and in
overseas locations at which members of the Armed Forces might
be deployed.

(2) A review of the current research efforts being imple-
mented to prevent the contraction of Lyme disease and other
tick-borne diseases by members of the Armed Forces, and to en-
hance the early identification of such diseases once they have
been contracted.

(3) An assessment of the adequacy of existing and projected
funding levels for research and surveillance activities relating
to Lyme disease and other tick-borne diseases among members
of the Armed Forces.

(4) The recommended funding levels necessary to address
the threats posed to the operational readiness of the Armed
Forces by Lyme disease and other tick-borne diseases.

TITLE VIII—ACQUISITION POLICY, ACQUISITION
MANAGEMENT, AND RELATED MATTERS

Subtitle A—Amendments to General Contracting Authorities, Procedures,
and Limitations

Sec. 801. Limitation on use of price preference upon achievement of contract goal for
small and disadvantaged businesses.

Sec. 802. Distribution of assistance under the Procurement Technical Assistance Co-
operative Agreement Program.

Sec. 803. Defense commercial pricing management improvement.
Sec. 804. Modification of senior executives covered by limitation on allowability of

compensation for certain contractor personnel.
Sec. 805. Separate determinations of exceptional waivers of truth in negotiation re-

quirements for prime contracts and subcontracts.
Sec. 806. Procurement of conventional ammunition.
Sec. 807. Para-aramid fibers and yarns.
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Sec. 808. Clarification of responsibility for submission of information on prices pre-
viously charged for property or services offered.

Sec. 809. Amendments and study relating to procurement from firms in industrial
base for production of small arms.

Subtitle B—Other Matters
Sec. 811. Eligibility of involuntarily downgraded employee for membership in an ac-

quisition corps.
Sec. 812. Time for submission of annual report relating to Buy American Act.
Sec. 813. Procurement of travel services for official and unofficial travel under one

contract.
Sec. 814. Department of Defense purchases through other agencies.
Sec. 815. Supervision of defense acquisition university structure by Under Secretary

of Defense for Acquisition and Technology.
Sec. 816. Pilot programs for testing program manager performance of product sup-

port oversight responsibilities for life cycle of acquisition programs.
Sec. 817. Scope of protection of certain information from disclosure.
Sec. 818. Plan for rapid transition from completion of small business innovation re-

search into defense acquisition programs.
Sec. 819. Five-year authority for Secretary of the Navy to exchange certain items.
Sec. 820. Permanent authority for use of major range and test facility installations

by commercial entities.
Sec. 821. Inventory exchange authorized for certain fuel delivery contract.

Subtitle A—Amendments to General Contracting Authorities,
Procedures, and Limitations

SEC. 801. LIMITATION ON USE OF PRICE PREFERENCE UPON ACHIEVE-
MENT OF CONTRACT GOAL FOR SMALL AND DISADVAN-
TAGED BUSINESSES.

Section 2323(e)(3) of title 10, United States Code, is amended—
(1) by inserting ‘‘(A)’’ after ‘‘(3)’’;
(2) by inserting ‘‘, except as provided in subparagraph (B),’’

after ‘‘the head of an agency may’’ in the first sentence; and
(3) by adding at the end the following:
‘‘(B)(i) The Secretary of Defense may not exercise the au-

thority under subparagraph (A) to enter into a contract for a
price exceeding fair market cost if the regulations implementing
that authority are suspended under clause (ii) with respect to
that contract.

‘‘(ii) At the beginning of each fiscal year, the Secretary shall
determine, on the basis of the most recent data, whether the De-
partment of Defense achieved the 5 percent goal described in
subsection (a) during the fiscal year to which the data relates.
Upon determining that the Department achieved the goal for
the fiscal year to which the data relates, the Secretary shall
issue a suspension, in writing, of the regulations that imple-
ment the authority under subparagraph (A). Such a suspension
shall be in effect for the one-year period beginning 30 days after
the date on which the suspension is issued and shall apply with
respect to contracts awarded pursuant to solicitations issued
during that period.

‘‘(iii) For purposes of clause (ii), the term ‘most recent data’
means data relating to the most recent fiscal year for which
data are available.’’.
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SEC. 802. DISTRIBUTION OF ASSISTANCE UNDER THE PROCUREMENT
TECHNICAL ASSISTANCE COOPERATIVE AGREEMENT PRO-
GRAM.

(a) CORRECTION OF DESCRIPTION OF GEOGRAPHIC UNIT.—(1)
Section 2413(c) of title 10, United States Code, is amended by strik-
ing out ‘‘region’’ and inserting in lieu thereof ‘‘district’’.

(2) Section 2415 of such title is amended—
(A) by striking out ‘‘region’’ and inserting in lieu thereof

‘‘district’’ each place it appears; and
(B) by striking out ‘‘regions’’ and inserting in lieu thereof

‘‘districts’’.
(b) TECHNICAL AMENDMENT.—Section 2415 of such title is

amended by striking out ‘‘Defense Contract Administrative Services’’
and inserting in lieu thereof ‘‘Department of Defense contract ad-
ministrative services’’.
SEC. 803. DEFENSE COMMERCIAL PRICING MANAGEMENT IMPROVE-

MENT.
(a) MODIFICATION OF PRICING REGULATIONS FOR CERTAIN COM-

MERCIAL ITEMS EXEMPT FROM COST OR PRICING DATA CERTIFI-
CATION REQUIREMENTS.—(1) The Federal Acquisition Regulation
issued in accordance with sections 6 and 25 of the Office of Federal
Procurement Policy Act (41 U.S.C. 405, 421) shall be revised to clar-
ify the procedures and methods to be used for determining the rea-
sonableness of prices of exempt commercial items (as defined in sub-
section (d)).

(2) The regulations shall, at a minimum, provide specific guid-
ance on—

(A) the appropriate application and precedence of such
price analysis tools as catalog-based pricing, market-based pric-
ing, historical pricing, parametric pricing, and value analysis;

(B) the circumstances under which contracting officers
should require offerors of exempt commercial items to provide—

(i) information on prices at which the offeror has pre-
viously sold the same or similar items; or

(ii) other information other than certified cost or pric-
ing data;
(C) the role and responsibility of Department of Defense

support organizations in procedures for determining price rea-
sonableness; and

(D) the meaning and appropriate application of the term
‘‘purposes other than governmental purposes’’ in section 4(12) of
the Office of Federal Procurement Policy Act (41 U.S.C.
403(12)).
(3) This subsection shall cease to be effective one year after the

date on which final regulations prescribed pursuant to paragraph
(1) take effect.

(b) UNIFIED MANAGEMENT OF PROCUREMENT OF EXEMPT COM-
MERCIAL ITEMS.—The Secretary of Defense shall develop and imple-
ment procedures to ensure that, whenever appropriate, a single item
manager or contracting officer is responsible for negotiating and en-
tering into all contracts from a single contractor for the procurement
of exempt commercial items or for the procurement of items in a cat-
egory of exempt commercial items.
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(c) COMMERCIAL PRICE TREND ANALYSIS.—(1) The Secretary of
Defense shall develop and implement procedures that, to the maxi-
mum extent that is practicable and consistent with the efficient op-
eration of the Department of Defense, provide for the collection and
analysis of information on price trends for categories of exempt com-
mercial items described in paragraph (2).

(2) A category of exempt commercial items referred to in para-
graph (1) consists of exempt commercial items—

(A) that are in a single Federal Supply Group or Federal
Supply Class, are provided by a single contractor, or are other-
wise logically grouped for the purpose of analyzing information
on price trends; and

(B) for which there is a potential for the price paid to be
significantly higher (on a percentage basis) than the prices pre-
viously paid in procurements of the same or similar items for
the Department of Defense, as determined by the head of the
procuring Department of Defense agency or the Secretary of the
procuring military department on the basis of criteria pre-
scribed by the Secretary of Defense.
(3) The head of a Department of Defense agency or the Sec-

retary of a military department shall take appropriate action to ad-
dress any unreasonable escalation in prices being paid for items
procured by that agency or military department as identified in an
analysis conducted pursuant to paragraph (1).

(4) Not later than April 1 of each of fiscal years 2000, 2001,
and 2002, the Secretary of Defense shall submit to the Committee
on Armed Services of the Senate and the Committee on National Se-
curity of the House of Representatives a report on the analyses of
price trends that were conducted for categories of exempt commer-
cial items during the preceding fiscal year under the procedures pre-
scribed pursuant to paragraph (1). The report shall include a de-
scription of the actions taken to identify and address any unreason-
able price escalation for the categories of items.

(d) EXEMPT COMMERCIAL ITEMS DEFINED.—For the purposes of
this section, the term ‘‘exempt commercial item’’ means a commer-
cial item that is exempt under subsection (b)(1)(B) of section 2306a
of title 10, United States Code, or subsection (b)(1)(B) of section
304A of the Federal Property and Administrative Services Act of
1949 (41 U.S.C. 254b), from the requirements for submission of cer-
tified cost or pricing data under that section.
SEC. 804. MODIFICATION OF SENIOR EXECUTIVES COVERED BY LIMI-

TATION ON ALLOWABILITY OF COMPENSATION FOR CER-
TAIN CONTRACTOR PERSONNEL.

(a) ARMED SERVICES ACQUISITIONS.—Section 2324(l)(5) of title
10, United States Code, is amended to read as follows:

‘‘(5) The term ‘senior executives’, with respect to a contrac-
tor, means the five most highly compensated employees in man-
agement positions at each home office and each segment of the
contractor.’’.
(b) CIVILIAN AGENCY ACQUISITIONS.—Section 306(m)(2) of the

Federal Property and Administrative Services Act of 1949 (41
U.S.C. 256(m)(2)) is amended to read as follows:

‘‘(2) The term ‘senior executives’, with respect to a contrac-
tor, means the five most highly compensated employees in man-
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agement positions at each home office and each segment of the
contractor.’’.
(c) CONFORMING AMENDMENTS.—(1) Section 39(c)(2) of the Of-

fice of Federal Procurement Policy Act (41 U.S.C. 435(c)(2)) is
amended to read as follows:

‘‘(2) The term ‘senior executives’, with respect to a contrac-
tor, means the five most highly compensated employees in man-
agement positions at each home office and each segment of the
contractor.’’.
(2) Section 808(g)(2) of the National Defense Authorization Act

for Fiscal Year 1998 (Public Law 105–85; 111 Stat. 1838) is amend-
ed by striking out ‘‘senior executive’’ and inserting in lieu thereof
‘‘senior executives’’.

(d) EFFECTIVE DATE.—The amendments made by this section
shall apply with respect to costs of compensation of senior executives
incurred after January 1, 1999, under covered contracts (as defined
in section 2324(l) of title 10, United States Code, and section 306(l)
of the Federal Property and Administrative Services Act of 1949 (41
U.S.C. 256(l)) entered into before, on, or after the date of the enact-
ment of this Act.
SEC. 805. SEPARATE DETERMINATIONS OF EXCEPTIONAL WAIVERS OF

TRUTH IN NEGOTIATION REQUIREMENTS FOR PRIME
CONTRACTS AND SUBCONTRACTS.

(a) ARMED SERVICES ACQUISITIONS.—Section 2306a(a)(5) of
title 10, United States Code, is amended to read as follows:

‘‘(5) A waiver of requirements for submission of certified cost or
pricing data that is granted under subsection (b)(1)(C) in the case
of a contract or subcontract does not waive the requirement under
paragraph (1)(C) for submission of cost or pricing data in the case
of subcontracts under that contract or subcontract unless the head
of the procuring activity granting the waiver determines that the re-
quirement under that paragraph should be waived in the case of
such subcontracts and justifies in writing the reasons for the deter-
mination.’’.

(b) CIVILIAN AGENCY ACQUISITIONS.—Section 304A(a)(5) of the
Federal Property and Administrative Services Act of 1949 (41
U.S.C. 254b(a)(5)) is amended to read as follows:

‘‘(5) A waiver of requirements for submission of certified cost or
pricing data that is granted under subsection (b)(1)(C) in the case
of a contract or subcontract does not waive the requirement under
paragraph (1)(C) for submission of cost or pricing data in the case
of subcontracts under that contract or subcontract unless the head
of the procuring activity granting the waiver determines that the re-
quirement under that paragraph should be waived in the case of
such subcontracts and justifies in writing the reasons for the deter-
mination.’’.
SEC. 806. PROCUREMENT OF CONVENTIONAL AMMUNITION.

(a) AUTHORITY.—The official in the Department of Defense des-
ignated as the single manager for conventional ammunition in the
Department shall have the authority to restrict the procurement of
conventional ammunition to sources within the national technology
and industrial base in accordance with the authority in section
2304(c) of title 10, United States Code.
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(b) REQUIREMENT.—The official in the Department of Defense
designated as the single manager for conventional ammunition in
the Department of Defense shall limit a specific procurement of am-
munition to sources within the national technology and industrial
base in accordance with section 2304(c)(3) of title 10, United States
Code, in any case in which that manager determines that such limi-
tation is necessary to maintain a facility, producer, manufacturer,
or other supplier available for furnishing an essential item of am-
munition or ammunition component in cases of national emergency
or to achieve industrial mobilization.

(c) CONVENTIONAL AMMUNITION DEFINED.—For purposes of this
section, the term ‘‘conventional ammunition’’ has the meaning given
that term in Department of Defense Directive 5160.65, dated March
8, 1995.
SEC. 807. PARA-ARAMID FIBERS AND YARNS.

(a) AUTHORITY.—The Secretary of Defense may procure articles
containing para-aramid fibers and yarns manufactured in a foreign
country referred to in subsection (d) if the Secretary determines
that—

(1) procuring articles that contain only para-aramid fibers
and yarns manufactured from suppliers within the national
technology and industrial base would result in sole-source con-
tracts or subcontracts for the supply of such para-aramid fibers
and yarns; and

(2) such sole-source contracts or subcontracts would not be
in the best interests of the Government or consistent with the
objectives of section 2304 of title 10, United States Code.
(b) SUBMISSION TO CONGRESS.—Not later than 30 days after

making a determination under subsection (a), the Secretary shall
submit to Congress a copy of the determination.

(c) APPLICABILITY TO SUBCONTRACTS.—The authority under
subsection (a) applies with respect to subcontracts under Depart-
ment of Defense contracts as well as to such contracts.

(d) FOREIGN COUNTRIES COVERED.—The authority under sub-
section (a) applies with respect to a foreign country that—

(1) is a party to a defense memorandum of understanding
entered into under section 2531 of this title; and

(2) permits United States firms that manufacture para-
aramid fibers and yarns to compete with foreign firms for the
sale of para-aramid fibers and yarns in that country, as deter-
mined by the Secretary of Defense.
(e) DEFINITION.—In this section, the term ‘‘national technology

and industrial base’’ has the meaning given that term in section
2500 of title 10, United States Code.
SEC. 808. CLARIFICATION OF RESPONSIBILITY FOR SUBMISSION OF

INFORMATION ON PRICES PREVIOUSLY CHARGED FOR
PROPERTY OR SERVICES OFFERED.

(a) ARMED SERVICES PROCUREMENTS.—Section 2306a(d)(1) of
title 10, United States Code, is amended by striking out ‘‘the data
submitted shall’’ in the second sentence and inserting in lieu thereof
the following: ‘‘the contracting officer shall require that the data
submitted’’.

(b) CIVILIAN AGENCY PROCUREMENTS.—Section 304A(d)(1) of
the Federal Property and Administrative Services Act of 1949 (41
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U.S.C. 254b(d)(1)), is amended by striking out ‘‘the data submitted
shall’’ in the second sentence and inserting in lieu thereof the follow-
ing: ‘‘the contracting officer shall require that the data submitted’’.

(c) ELIGIBILITY FOR CONTRACTS AND SUBCONTRACTS TO BE
CONDITIONED ON COMPLIANCE.—Not later than 180 days after the
date of the enactment of this Act, the Federal Acquisition Regulation
shall be amended to provide that an offeror’s compliance with a re-
quirement to submit data for a contract or subcontract in accord-
ance with section 2306a(d)(1) of title 10, United States Code, or sec-
tion 304A(d)(1) of the Federal Property and Administrative Services
Act of 1949 shall be a condition for the offeror to be eligible to enter
into the contract or subcontract, subject to such exceptions as the
Federal Acquisition Regulatory Council determines appropriate.

(d) CRITERIA FOR CERTAIN DETERMINATIONS.—Not later than
180 days after the date of the enactment of this Act, the Federal Ac-
quisition Regulation shall be amended to include criteria for con-
tracting officers to apply for determining the specific price informa-
tion that an offeror should be required to submit under section
2306a(d) of title 10, United States Code, or section 304A(d) of the
Federal Property and Administrative Services Act of 1949 (41
U.S.C. 254b(d)).
SEC. 809. AMENDMENTS AND STUDY RELATING TO PROCUREMENT

FROM FIRMS IN INDUSTRIAL BASE FOR PRODUCTION OF
SMALL ARMS.

(a) REQUIREMENT TO LIMIT PROCUREMENTS TO CERTAIN
SOURCES.—Subsection (a) of section 2473 of title 10, United States
Code, is amended—

(1) in the heading, by striking out the first word and insert-
ing in lieu thereof ‘‘REQUIREMENT’’;

(2) by striking out ‘‘To the extent that the Secretary of De-
fense determines necessary to preserve the small arms produc-
tion industrial base, the Secretary may’’ and inserting in lieu
thereof ‘‘In order to preserve the small arms production indus-
trial base, the Secretary of Defense shall’’; and

(3) by inserting before the period at the end the following:
‘‘, unless the Secretary determines, with regard to a particular
procurement, that such requirement is not necessary to preserve
the small arms production industrial base’’.
(b) SPECIFICATION OF INCLUDED REPAIR PARTS.—Subsection (b)

of such section is amended in paragraph (1) by inserting before the
period the following: ‘‘, including repair parts consisting of barrels,
receivers, and bolts’’.

(c) APPLICABILITY OF REQUIREMENT.—Such section is further
amended—

(1) in subsection (b), by striking out ‘‘Subsection’’ and in-
serting in lieu thereof ‘‘Subject to subsection (d), subsection’’;
and

(2) by adding at the end the following new subsection:
‘‘(d) APPLICABILITY.—This section applies only to procurements

of covered property and services involving the following small arms:
‘‘(1) M16 series rifle.
‘‘(2) MK19 grenade machine gun.
‘‘(3) M4 series carbine.
‘‘(4) M240 series machine gun.
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‘‘(5) M249 squad automatic weapon.’’.
(d) SUBMISSION OF CERTIFIED COST OR PRICING DATA.—Such

section is further amended by adding at the end the following new
subsection:

‘‘(e) SUBMISSION OF CERTIFIED COST OR PRICING DATA.—If a
procurement under subsection (a) is a procurement of a commercial
item, the Secretary may, notwithstanding section 2306a(b)(1)(B) of
this title, require the submission of certified cost or pricing data
under section 2306a(a) of this title.’’.

(e) STUDY.—Not later than 60 days after the date of the enact-
ment of this Act, the Secretary of the Army shall conduct a study,
to be carried out by the Army Science Board, to examine whether
the requirements of section 2473 of title 10, United States Code,
should be extended to small arms (as specified in subsection (d) of
such section) and the parts manufactured under a contract with the
Department of Defense to produce such small arms.

(f) AUTHORITY TO EXTEND REQUIREMENTS OF SECTION 2473.—
Based upon recommendations of the Army Science Board resulting
from the study conducted under subsection (e), the Secretary of the
Army may apply the requirements of section 2473 of title 10, United
States Code, to the small arms and parts referred to in subsection
(e).

Subtitle B—Other Matters

SEC. 811. ELIGIBILITY OF INVOLUNTARILY DOWNGRADED EMPLOYEE
FOR MEMBERSHIP IN AN ACQUISITION CORPS.

Section 1732(c) of title 10, United States Code, is amended by
adding at the end the following new paragraph:

‘‘(3) Paragraph (1) of subsection (b) shall not apply to an em-
ployee who—

‘‘(A) having previously served in a position within a grade
referred to in subparagraph (A) of that paragraph, is currently
serving in the same position within a grade below GS–13 of the
General Schedule, or in another position within that grade, by
reason of a reduction in force or the closure or realignment of
a military installation, or for any other reason other than by
reason of an adverse personnel action for cause; and

‘‘(B) except as provided in paragraphs (1) and (2), satisfies
the educational, experience, and other requirements prescribed
under paragraphs (2), (3), and (4) of that subsection.’’.

SEC. 812. TIME FOR SUBMISSION OF ANNUAL REPORT RELATING TO
BUY AMERICAN ACT.

Section 827 of the National Defense Authorization Act for Fiscal
Year 1997 (Public Law 104–201; 110 Stat. 2611; 41 U.S.C. 10b–3)
is amended by striking out ‘‘90 days’’ and inserting in lieu thereof
‘‘60 days’’.
SEC. 813. PROCUREMENT OF TRAVEL SERVICES FOR OFFICIAL AND

UNOFFICIAL TRAVEL UNDER ONE CONTRACT.
(a) AUTHORITY.—Chapter 157 of title 10, United States Code, is

amended by adding at the end the following new section:
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‘‘§ 2646. Travel services: procurement for official and unoffi-
cial travel under one contract

‘‘(a) AUTHORITY.—The head of an agency may enter into a con-
tract for travel-related services that provides for the contractor to
furnish services for both official travel and unofficial travel.

‘‘(b) CREDITS, DISCOUNTS, COMMISSIONS, FEES.—(1) A contract
entered into under this section may provide for credits, discounts,
or commissions or other fees to accrue to the Department of Defense.
The accrual and amounts of credits, discounts, or commissions or
other fees may be determined on the basis of the volume (measured
in the number or total amount of transactions or otherwise) of the
travel-related sales that are made by the contractor under the con-
tract.

‘‘(2) The evaluation factors applicable to offers for a contract
under this section may include a factor that relates to the estimated
aggregate value of any credits, discounts, commissions, or other fees
that would accrue to the Department of Defense for the travel-relat-
ed sales made under the contract.

‘‘(3) Commissions or fees received by the Department of Defense
as a result of travel-related sales made under a contract entered into
under this section shall be distributed as follows:

‘‘(A) For amounts relating to sales for official travel, credit
to appropriations available for official travel for the fiscal year
in which the amounts were charged.

‘‘(B) For amounts relating to sales for unofficial travel, de-
posit in nonappropriated fund accounts available for morale,
welfare, and recreation programs.
‘‘(c) DEFINITIONS.—In this section:

‘‘(1) The term ‘head of an agency’ has the meaning given
that term in section 2302(1) of this title.

‘‘(2) The term ‘official travel’ means travel at the expense of
the Federal Government.

‘‘(3) The term ‘unofficial travel’ means personal travel or
other travel that is not paid for or reimbursed by the Federal
Government out of appropriated funds.
‘‘(d) INAPPLICABILITY TO COAST GUARD AND NASA.—This sec-

tion does not apply to the Coast Guard when it is not operating as
a service in the Navy, nor to the National Aeronautics and Space
Administration.’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by adding at the end the following
new item:
‘‘2646. Travel services: procurement for official and unofficial travel under one con-

tract.’’.

SEC. 814. DEPARTMENT OF DEFENSE PURCHASES THROUGH OTHER
AGENCIES.

(a) EXTENSION OF REGULATIONS.—Not later than 90 days after
the date of the enactment of this Act, the Secretary of Defense shall
revise the regulations issued pursuant to section 844 of the National
Defense Authorization Act for Fiscal Year 1994 (Public Law 103–
160; 107 Stat. 1720; 31 U.S.C. 1535 note) to—

(1) cover any purchase described in subsection (b) that is
greater than the micro-purchase threshold; and
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(2) provide for a streamlined method of compliance for any
such purchase that is not greater than the simplified acquisi-
tion threshold.
(b) DESCRIPTION OF PURCHASES.—A purchase referred to in

subsection (a) is a purchase of goods or services for one agency of
the Department of Defense by any other agency under a task or de-
livery order contract entered into by the other agency under section
2304a of title 10, United States Code, or section 303H of the Federal
Property and Administrative Services Act of 1949 (41 U.S.C. 253h).

(c) DEFINITIONS.—In this section:
(1) The term ‘‘micro-purchase threshold’’ has the meaning

provided in section 32 of the Office of Federal Procurement Pol-
icy Act (41 U.S.C. 428).

(2) The term ‘‘simplified acquisition threshold’’ has the
meaning provided in section 4 of such Act (41 U.S.C. 403).
(d) TERMINATION.—This section shall cease to be effective one

year after the date on which final regulations prescribed pursuant
to subsection (a) take effect.
SEC. 815. SUPERVISION OF DEFENSE ACQUISITION UNIVERSITY

STRUCTURE BY UNDER SECRETARY OF DEFENSE FOR AC-
QUISITION AND TECHNOLOGY.

Section 1702 of title 10, United States Code, is amended by
adding at the end the following: ‘‘The Under Secretary shall pre-
scribe policies and requirements for the educational programs of the
defense acquisition university structure established under section
1746 of this title.’’.
SEC. 816. PILOT PROGRAMS FOR TESTING PROGRAM MANAGER PER-

FORMANCE OF PRODUCT SUPPORT OVERSIGHT RESPON-
SIBILITIES FOR LIFE CYCLE OF ACQUISITION PROGRAMS.

(a) DESIGNATION OF PILOT PROGRAMS.—The Secretary of De-
fense, acting through the Secretaries of the military departments,
shall designate 10 acquisition programs of the military departments
as pilot programs on program manager responsibility for product
support.

(b) RESPONSIBILITIES OF PROGRAM MANAGERS.—The program
manager for each acquisition program designated as a pilot pro-
gram under this section shall have the responsibility for ensuring
that the product support functions for the program are properly car-
ried out over the entire life cycle of the program.

(c) REPORT.—Not later than February 1, 1999, the Secretary of
Defense shall submit to the congressional defense committees a re-
port on the pilot programs. The report shall contain the following:

(1) A description of the acquisition programs designated as
pilot programs under subsection (a).

(2) For each such acquisition program, the specific manage-
ment actions taken to ensure that the program manager has the
responsibility for oversight of the performance of the product
support functions.

(3) Any proposed change to law, policy, regulation, or orga-
nization that the Secretary considers desirable, and determines
feasible to implement, for ensuring that the program managers
are fully responsible under the pilot programs for the perform-
ance of all such responsibilities.
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SEC. 817. SCOPE OF PROTECTION OF CERTAIN INFORMATION FROM
DISCLOSURE.

Section 2371(i)(2)(A) of title 10, United States Code, is amended
by striking out ‘‘cooperative agreement that includes a clause de-
scribed in subsection (d)’’ and inserting in lieu thereof ‘‘cooperative
agreement for performance of basic, applied, or advanced research
authorized by section 2358 of this title’’.
SEC. 818. PLAN FOR RAPID TRANSITION FROM COMPLETION OF SMALL

BUSINESS INNOVATION RESEARCH INTO DEFENSE ACQUI-
SITION PROGRAMS.

(a) PLAN REQUIRED.—(1) Not later than February 1, 1999, the
Secretary of Defense, in consultation with the Administrator of the
Small Business Administration, shall develop a plan for facilitating
the rapid transition into Department of Defense acquisition pro-
grams of successful first phase and second phase activities under
the Small Business Innovation Research program under section 9 of
the Small Business Act (15 U.S.C. 638).

(2) The Secretary shall submit the plan developed under para-
graph (1) to—

(A) the Committee on Armed Services and the Committee
on Small Business of the Senate; and

(B) the Committee on National Security and the Committee
on Small Business of the House of Representatives.
(b) CONDITIONS.—The plan developed under subsection (a)

shall—
(1) be consistent with the Small Business Innovation Re-

search program and with the provisions of division D of the
Clinger-Cohen Act of 1996 (division D of Public Law 104–106;
110 Stat. 642) and the Federal Acquisition Streamlining Act of
1994 (Public Law 103–355; 108 Stat. 3243) that are applicable
to the Department of Defense; and

(2) provide for favorable consideration, in the acquisition
planning process, for funding projects under the Small Busi-
ness Innovation Research program that have successfully com-
pleted the second phase or are subject to a third phase agree-
ment entered into pursuant to section 9(r) of the Small Business
Act (15 U.S.C. 638(r)).

SEC. 819. FIVE-YEAR AUTHORITY FOR SECRETARY OF THE NAVY TO EX-
CHANGE CERTAIN ITEMS.

(a) BARTER AUTHORITY.—The Secretary of the Navy may enter
into a barter agreement to convey trucks and other tactical vehicles
in exchange for the repair and remanufacture of ribbon bridges for
the Marine Corps. The Secretary shall enter into any such agree-
ment in accordance with section 201(c) of the Federal Property and
Administrative Services Act of 1949 (40 U.S.C. 481(c)), and the reg-
ulations issued under such section, except that the requirement that
the items to be exchanged be similar shall not apply to the authority
provided under this subsection.

(b) PERIOD OF AUTHORITY.—The authority to enter into agree-
ments under subsection (a) and to make exchanges under any such
agreement is effective during the five-year period beginning on Octo-
ber 1, 1998.
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SEC. 820. PERMANENT AUTHORITY FOR USE OF MAJOR RANGE AND
TEST FACILITY INSTALLATIONS BY COMMERCIAL ENTI-
TIES.

(a) PERMANENT AUTHORITY.—Subsection (g) of section 2681 of
title 10, United States Code, is repealed.

(b) REPEAL OF EXECUTED REPORTING REQUIREMENT.—Sub-
section (h) of such section is repealed.
SEC. 821. INVENTORY EXCHANGE AUTHORIZED FOR CERTAIN FUEL

DELIVERY CONTRACT.
(a) EXCHANGE OF BARRELS AUTHORIZED.—(1) The Secretary of

Defense shall provide, under a contract described in subsection (f),
that the contract may be performed, during the period described in
paragraph (2), by means of delivery of fuel obtained by the refiner
concerned in an inventory exchange of barrels of fuel, in any case
in which—

(A) the refiner is unable to physically deliver fuel in compli-
ance with the contract requirements because of ice conditions in
Cook Inlet, as determined by the Coast Guard; and

(B) the Secretary determines that such inability will result
in an inequity to the refiner.
(2) The period referred to in paragraph (1) is the period begin-

ning on the date of the enactment of this Act and ending on Feb-
ruary 28, 1999.

(b) LIMITATION.—The number of barrels of fuel exchanged pur-
suant to a contract described in subsection (f) may contain up to 15
percent of the total quantity of fuel required to be delivered under
the contract.

(c) EFFECT ON STATUS AS SMALL DISADVANTAGED BUSINESS.—
Nothing in this section, and no action taken pursuant to this sec-
tion, may be construed as affecting the status of the refiner as a
small disadvantaged business.

(d) EFFECT ON CONTRACTUAL OBLIGATIONS.—Nothing in this
section may be construed as affecting the requirement of a refiner
to fulfill its contractual obligations under a contract described in
subsection (e), other than as provided under subsection (b).

(e) SMALL DISADVANTAGED BUSINESS DEFINED.—For the pur-
poses of this section, the term ‘small disadvantaged business’ means
a socially and economically disadvantaged small business concern,
a small business concern owned and controlled by socially and eco-
nomically disadvantaged individuals, and a qualified HUBZone
small business concern, as those terms are defined in sections
8(a)(4)(A), 8(d)(3)(C), and 3(p) of the Small Business Act (15 U.S.C.
637(a)(4)(A)), 637(d)(3)(C), and 632(p)), respectively.

(f) APPLICABILITY.—This section applies to any contract between
the Defense Energy Supply Center of the Department of Defense and
a refiner that qualifies as a small disadvantaged business for the
delivery of fuel by barge to Defense Energy Supply Point-Anchorage.

TITLE IX—DEPARTMENT OF DEFENSE ORGANIZATION AND
MANAGEMENT

Subtitle A—Department of Defense Officers and Organization
Sec. 901. Reduction in number of Assistant Secretary of Defense positions.
Sec. 902. Repeal of statutory requirement for position of Assistant Secretary of De-

fense for Command, Control, Communications, and Intelligence.
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Sec. 903. Independent task force on transformation and Department of Defense orga-
nization.

Sec. 904. Authority to expand the National Defense University.
Sec. 905. Center for Hemispheric Defense Studies.
Sec. 906. Restructuring of administration of Fisher Houses.
Sec. 907. Management reform for research, development, test, and evaluation activi-

ties.

Subtitle B—Department of Defense Financial Management
Sec. 911. Improved accounting for defense contract services.
Sec. 912. Report on Department of Defense financial management improvement

plan.
Sec. 913. Study of feasibility of performance of Department of Defense finance and

accounting functions by private sector sources or other Federal sources.
Sec. 914. Limitation on reorganization and consolidation of operating locations of

the Defense Finance and Accounting Service.
Sec. 915. Annual report on resources allocated to support and mission activities.

Subtitle C—Joint Warfighting Experimentation
Sec. 921. Findings concerning joint warfighting experimentation.
Sec. 922. Sense of Congress concerning joint warfighting experimentation.
Sec. 923. Reports on joint warfighting experimentation.

Subtitle D—Other Matters
Sec. 931. Further reductions in defense acquisition and support workforce.
Sec. 932. Limitation on operation and support funds for the Office of the Secretary

of Defense.
Sec. 933. Clarification and simplification of responsibilities of Inspectors General re-

garding whistleblower protections.
Sec. 934. Repeal of requirement relating to assignment of tactical airlift mission to

Reserve components.
Sec. 935. Consultation with Marine Corps on major decisions directly concerning

Marine Corps aviation.

Subtitle A—Department of Defense Officers and
Organization

SEC. 901. REDUCTION IN NUMBER OF ASSISTANT SECRETARY OF DE-
FENSE POSITIONS.

(a) REDUCTION TO NINE POSITIONS.—Section 138(a) of title 10,
United States Code, is amended by striking out ‘‘ten’’ and insert in
lieu thereof ‘‘nine’’.

(b) CONFORMING AMENDMENT.—Section 5315 of title 5, United
States Code, is amended by striking out ‘‘(10)’’ after ‘Assistant Sec-
retaries of Defense’’ and inserting in lieu thereof ‘‘(9)’’.
SEC. 902. REPEAL OF STATUTORY REQUIREMENT FOR POSITION OF

ASSISTANT SECRETARY OF DEFENSE FOR COMMAND,
CONTROL, COMMUNICATIONS, AND INTELLIGENCE.

Section 138(b) of title 10, United States Code is amended by
striking out paragraph (3).
SEC. 903. INDEPENDENT TASK FORCE ON TRANSFORMATION AND DE-

PARTMENT OF DEFENSE ORGANIZATION.
(a) FINDINGS.—Congress finds the following:

(1) The post-Cold War era is marked by geopolitical uncer-
tainty and by accelerating technological change, particularly
with regard to information technologies.

(2) The combination of that geopolitical uncertainty and ac-
celerating technological change portends a transformation in
the conduct of war, particularly in ways that are likely to in-
crease the effectiveness of joint operations.
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(3) The Department of Defense must be organized appro-
priately in order to fully exploit the opportunities offered by,
and to meet the challenges posed by, this anticipated trans-
formation in the conduct of war.

(4) The basic organization of the Department of Defense
was established by the National Security Act of 1947 and the
1949 amendments to that Act.

(5) The Goldwater-Nichols Department of Defense Reorga-
nization Act of 1986 (Public Law 99–433) dramatically im-
proved the capability of the Department of Defense to carry out
operations involving joint forces, but did not specifically ad-
dress issues pertaining to the development of joint operations.

(6) In the future, the ability to achieve improved operations
of joint forces, particularly under rapidly changing techno-
logical conditions, will depend on improved force development
for joint operations.
(b) INDEPENDENT TASK FORCE ON TRANSFORMATION AND DE-

PARTMENT OF DEFENSE ORGANIZATION.—The Secretary of Defense
shall establish a task force of the Defense Science Board to examine
the current organization of the Department of Defense with regard
to the appropriateness of that organization for preparing for a
transformation in the conduct of war. The task force shall be estab-
lished not later than November 1, 1998.

(c) DUTIES OF THE TASK FORCE.—The task force shall assess,
and shall make recommendations for the appropriate organization
of, the Office of the Secretary of Defense, the Joint Chiefs of Staff,
the individual Armed Forces, and the executive parts of the military
departments for the purpose of preparing the Department of Defense
for a transformation in the conduct of war. In making those assess-
ments and developing those recommendations, the task force shall
review the following:

(1) The general organization of the Department of Defense,
including whether responsibility and authority for issues relat-
ing to a transformation in the conduct of war are appropriately
allocated, especially among the Office of the Secretary of De-
fense, the Joint Chiefs of Staff, and the individual Armed
Forces.

(2) The joint requirements process and the requirements
processes for each of the Armed Forces, including the establish-
ment of measures of effectiveness and methods for resource allo-
cation.

(3) The process and organizations responsible for doctrinal
development, including the appropriate relationship between
joint force and service doctrine and doctrinal development orga-
nizations.

(4) The current programs and organizations under the Of-
fice of the Secretary of Defense, the Joint Chiefs of Staff and the
Armed Forces devoted to innovation and experimentation relat-
ed to a transformation in the conduct of war, including the ap-
propriateness of—

(A) conducting joint field tests;
(B) establishing a separate unified command as a joint

forces command to serve, as its sole function, as the trainer,
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provider, and developer of forces for joint operations and
for conducting joint warfighting experimentation;

(C) establishing a separate Joint Concept Development
Center to monitor exercises and develop measures of effec-
tiveness, analytical concepts, models, and simulations ap-
propriate for understanding the transformation in the con-
duct of war;

(D) establishing a Joint Battle Laboratory to conduct
joint experimentation and to integrate the similar efforts of
the Armed Forces; and

(E) establishing an Assistant Secretary of Defense re-
sponsible for transformation in the conduct of war.
(5) Joint training establishments and training establish-

ments of the Armed Forces, including those devoted to profes-
sional military education, and the appropriateness of establish-
ing national training centers.

(6) Other issues relating to a transformation in the conduct
of war that the Secretary considers appropriate.
(d) REPORT.—The task force shall submit to the Secretary of De-

fense a report containing its assessments and recommendations not
later than February 1, 1999. The Secretary shall submit the report
to the Committee on National Security of the House of Representa-
tives and the Committee on Armed Services of the Senate not later
than March 1, 1999, together with the recommendations and com-
ments of the Secretary of Defense.
SEC. 904. AUTHORITY TO EXPAND THE NATIONAL DEFENSE UNIVER-

SITY.
Section 2165(b) of title 10, United States Code, is amended by

adding at the end the following:
‘‘(7) Any other educational institution of the Department of

Defense that the Secretary considers appropriate and designates
as an institution of the university.’’.

SEC. 905. CENTER FOR HEMISPHERIC DEFENSE STUDIES.
(a) FUNDING FOR CENTER.—Section 2165 of title 10, United

States Code, is amended by adding at the end the following new
subsection:

‘‘(c) SOURCE OF FUNDS FOR CENTER FOR HEMISPHERIC DE-
FENSE STUDIES.—Funds available for the payment of personnel ex-
penses under the Latin American cooperation authority set forth in
section 1050 of this title are also available for the costs of the oper-
ation of the Center for Hemispheric Defense Studies.’’.

(b) CONFORMING AMENDMENT.—Section 1050 of such title is
amended by inserting ‘‘Secretary of Defense or the’’ before ‘‘Secretary
of a military department’’.
SEC. 906. RESTRUCTURING OF ADMINISTRATION OF FISHER HOUSES.

(a) ADMINISTRATION AS NONAPPROPRIATED FUND INSTRUMEN-
TALITY.—(1) Chapter 147 of title 10, United States Code, is amend-
ed by inserting after section 2492 (as added by section 365) the fol-
lowing new section:

‘‘§ 2493. Fisher Houses: administration as nonappropriated
fund instrumentality

‘‘(a) FISHER HOUSES AND SUITES DEFINED.—In this section:
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‘‘(1) The term ‘Fisher House’ means a housing facility
that—

‘‘(A) is located in proximity to a health care facility of
the Army, the Air Force, or the Navy;

‘‘(B) is available for residential use on a temporary
basis by patients of that health care facility, members of the
families of such patients, and others providing the equiva-
lent of familial support for such patients; and

‘‘(C) is constructed and donated by—
‘‘(i) the Zachary and Elizabeth M. Fisher Armed

Services Foundation; or
‘‘(ii) another source, if the Secretary of the military

department concerned designates the housing facility
as a Fisher House.

‘‘(2) The term ‘Fisher Suite’ means one or more rooms
that—

‘‘(A) meet the requirements of subparagraphs (A) and
(B) of paragraph (1);

‘‘(B) are constructed, altered, or repaired and donated
by a source described in subparagraph (C) of that para-
graph; and

‘‘(C) are designated by the Secretary of the military de-
partment concerned as a Fisher Suite.

‘‘(b) NONAPPROPRIATED FUND INSTRUMENTALITY.—The Sec-
retary of each military department shall administer all Fisher
Houses and Fisher Suites associated with health care facilities of
that military department as a nonappropriated fund instrumental-
ity of the United States.

‘‘(c) GOVERNANCE.—The Secretary of each military department
shall establish a system for the governance of the nonappropriated
fund instrumentality required by subsection (b) for that military de-
partment.

‘‘(d) CENTRAL FUND.—The Secretary of each military depart-
ment shall establish a single fund as the source of funding for the
operation, maintenance, and improvement of all Fisher Houses and
Fisher Suites of the nonappropriated fund instrumentality required
by subsection (b) for that military department.

‘‘(e) ACCEPTANCE OF CONTRIBUTIONS; IMPOSITION OF FEES.—(1)
The Secretary of a military department may—

‘‘(A) accept money, property, and services donated for the
support of a Fisher House or Fisher Suite associated with
health care facilities of that military department; and

‘‘(B) may impose fees relating to the use of such Fisher
Houses and Fisher Suites.
‘‘(2) All monetary donations, and the proceeds of the disposal of

any other donated property, accepted by the Secretary of a military
department under this subsection shall be credited to the fund es-
tablished under subsection (d) for the Fisher Houses and Fisher
Suites associated with health care facilities of that military depart-
ment and shall be available to that Secretary to support all such
Fisher Houses and Fisher Suites.

‘‘(f) ANNUAL REPORT.—Not later than January 15 of each year,
the Secretary of each military department shall submit to Congress
a report describing the operation of Fisher Houses and Fisher Suites
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associated with health care facilities of that military department.
The report shall include, at a minimum, the following:

‘‘(1) The amount in the fund established by that Secretary
under subsection (d) as of October 1 of the previous year.

‘‘(2) The operation of the fund during the preceding fiscal
year, including—

‘‘(A) all gifts, fees, and interest credited to the fund;
and

‘‘(B) all disbursements from the fund.
‘‘(3) The budget for the operation of the Fisher Houses and

Fisher Suites for the fiscal year in which the report is submit-
ted.’’.
(2) The table of sections at the beginning of such chapter is

amended by inserting after the item relating to section 2492 (as
added by section 365) the following new item:
‘‘2493. Fisher Houses: administration as nonappropriated fund instrumentality.’’.

(b) ESTABLISHMENT OF FUNDS.—Not later than 90 days after
the date of the enactment of this Act, the Secretary of each military
department shall—

(1) establish the fund required under section 2493(d) of title
10, United States Code (as added by subsection (a)); and

(2) close the Fisher House Trust Fund established for that
department under section 2221 of such title and transfer the
amounts in the closed fund to the newly established fund.
(c) FUNDING TRANSITION.—(1) Of the amount authorized to be

appropriated pursuant to section 301(2) for operation and mainte-
nance for the Navy, the Secretary of the Navy shall transfer to the
fund established by that Secretary under section 2493(d) of title 10,
United States Code (as added by subsection (a)), such amount as
that Secretary considers appropriate for establishing in the fund a
corpus sufficient for operating Fisher Houses and Fisher Suites as-
sociated with health care facilities of the Department of the Navy.

(2) Of the amount authorized to be appropriated pursuant to
section 301(4) for operation and maintenance for the Air Force, the
Secretary of the Air Force shall transfer to the fund established by
that Secretary under section 2493(d) of title 10, United States Code
(as added by subsection (a)), such amount as that Secretary consid-
ers appropriate for establishing in the fund a corpus sufficient for
operating Fisher Houses and Fisher Suites associated with health
care facilities of the Department of the Air Force.

(d) REPORTING REQUIREMENTS.—The Secretary of each military
department, upon completing the actions required of the Secretary
under subsections (b) and (c), shall submit to Congress a report con-
taining—

(1) the certification of that Secretary that those actions have
been completed; and

(2) a statement of the amount deposited in the fund estab-
lished by that Secretary under section 2493(d) of title 10,
United States Code (as added by subsection (a)).
(e) AVAILABILITY OF TRANSFERRED AMOUNTS.—Amounts trans-

ferred under subsection (b) or (c) to a fund established under section
2493(d) of title 10, United States Code (as added by subsection (a)),
shall be available without fiscal year limitation for the purposes for
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which the fund is established and shall be administered as non-
appropriated funds.

(f) CONFORMING REPEALS.—(1) Section 2221 of title 10, United
States Code, and the item relating to that section in the table of sec-
tions at the beginning of chapter 131 of such title, are repealed.

(2) Section 1321(a) of title 31, United States Code, is amended
by striking out paragraphs (92), (93), and (94).

(3) The amendments made by this subsection shall take effect
90 days after the date of the enactment of this Act.
SEC. 907. MANAGEMENT REFORM FOR RESEARCH, DEVELOPMENT,

TEST, AND EVALUATION ACTIVITIES.
(a) ANALYSIS AND PLAN FOR REFORM OF MANAGEMENT OF

RDTE ACTIVITIES.—(1) The Secretary of Defense, acting through the
Under Secretary of Defense for Acquisition and Technology, shall
analyze the structures and processes of the Department of Defense
for management of its laboratories and test and evaluation centers.
Taking into consideration the results of that analysis, the Secretary
shall develop a plan for improving the management of those labora-
tories and centers. The plan shall include such reorganizations and
reforms as the Secretary considers appropriate.

(2) The analysis under paragraph (1) shall include an analysis
of each of the following with respect to Department of Defense lab-
oratories and test and evaluation centers:

(A) Opportunities to improve efficiency and reduce duplica-
tion of efforts by those laboratories and centers by designating
a lead agency or executive agent by area or function or other
methods of streamlining management.

(B) Reform of the management processes of those labora-
tories and centers that would reduce costs and increase effi-
ciency in the conduct of research, development, test, and evalua-
tion activities.

(C) Opportunities for those laboratories and centers to enter
into partnership arrangements with laboratories in industry,
academia, and other Federal agencies that demonstrate leader-
ship, initiative, and innovation in research, development, test,
and evaluation activities.

(D) The extent to which there is disseminated within those
laboratories and centers information regarding initiatives that
have successfully improved efficiency through reform of man-
agement processes and other means.

(E) Any cost savings that can be derived directly from reor-
ganization of management structures of those laboratories and
centers.

(F) Options for reinvesting any such cost savings in those
laboratories and centers.
(3) The Secretary shall submit the plan required under para-

graph (1) to the congressional defense committees not later than 180
days after the date of the enactment of this Act.

(b) COST-BASED MANAGEMENT INFORMATION SYSTEM.—(1) The
Secretary of Defense shall develop a plan, including a schedule, for
establishing a cost-based management information system for De-
partment of Defense laboratories and test and evaluation centers.
The system shall provide for accurately identifying and comparing
the costs of operating each laboratory and each center.
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(2) In preparing the plan, the Secretary shall assess the feasibil-
ity and desirability of establishing a common methodology for as-
sessing costs. The Secretary shall consider the use of a revolving
fund as one potential methodology.

(3) The Secretary shall submit the plan required under para-
graph (1) to the congressional defense committees not later than 90
days after the date of the enactment of this Act.

Subtitle B—Department of Defense Financial Management

SEC. 911. IMPROVED ACCOUNTING FOR DEFENSE CONTRACT SERV-
ICES.

(a) IN GENERAL.—(1) Chapter 131 of title 10, United States
Code, is amended by inserting after section 2211 the following new
section:

‘‘§ 2212. Obligations for contract services: reporting in budget
object classes

‘‘(a) LIMITATION ON REPORTING IN MISCELLANEOUS SERVICES
OBJECT CLASS.—The Secretary of Defense shall ensure that, in re-
porting to the Office of Management and Budget (pursuant to OMB
Circular A–11 (relating to preparation and submission of budget es-
timates)) obligations of the Department of Defense for any period of
time for contract services, no more than 15 percent of the total
amount of obligations so reported is reported in the miscellaneous
services object class.

‘‘(b) DEFINITION OF REPORTING CATEGORIES FOR ADVISORY AND
ASSISTANCE SERVICES.—In carrying out section 1105(g) of title 31
for the Department of Defense (and in determining what services are
to be reported to the Office of Management and Budget in the advi-
sory and assistance services object class), the Secretary of Defense
shall apply to the terms used for the definition of ‘advisory and as-
sistance services’ in paragraph (2)(A) of that section the following
meanings (subject to the authorized exemptions):

‘‘(1) MANAGEMENT AND PROFESSIONAL SUPPORT SERVICES.—
The term ‘management and professional support services’ (used
in clause (i) of section 1105(g)(2)(A) of title 31) means services
that provide engineering or technical support, assistance, ad-
vice, or training for the efficient and effective management and
operation of organizations, activities, or systems. Those serv-
ices—

‘‘(A) are closely related to the basic responsibilities and
mission of the using organization; and

‘‘(B) include efforts that support or contribute to im-
proved organization or program management, logistics
management, project monitoring and reporting, data collec-
tion, budgeting, accounting, auditing, and administrative
or technical support for conferences and training programs.
‘‘(2) STUDIES, ANALYSES, AND EVALUATIONS.—The term

‘studies, analyses, and evaluations’ (used in clause (ii) of section
1105(g)(2)(A) of title 31) means services that provide organized,
analytic assessments to understand or evaluate complex issues
to improve policy development, decisionmaking, management,
or administration and that result in documents containing data
or leading to conclusions or recommendations. Those services
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may include databases, models, methodologies, and related soft-
ware created in support of a study, analysis, or evaluation.

‘‘(3) ENGINEERING AND TECHNICAL SERVICES.—The term
‘engineering and technical services’ (used in clause (iii) of sec-
tion 1105(g)(2)(A) of title 31) means services that take the form
of advice, assistance, training, or hands-on training necessary
to maintain and operate fielded weapon systems, equipment,
and components (including software when applicable) at design
or required levels of effectiveness.
‘‘(c) PROPER CLASSIFICATION OF ADVISORY AND ASSISTANCE

SERVICES.—Before the submission to the Office of Management and
Budget of the proposed Department of Defense budget for inclusion
in the President’s budget for a fiscal year pursuant to section 1105
of title 31, the Secretary of Defense, acting through the Under Sec-
retary of Defense (Comptroller), shall conduct a review of Depart-
ment of Defense services expected to be performed as contract serv-
ices during the fiscal year for which that budget is to be submitted
in order to ensure that those services that are advisory and assist-
ance services (as defined in accordance with subsection (b)) are in
fact properly classified, in accordance with that subsection, in the
advisory and assistance services object class.

‘‘(d) REPORT TO CONGRESS.—The Secretary shall submit to Con-
gress each year, not later than 30 days after the date on which the
budget for the next fiscal year is submitted pursuant to section 1105
of title 31, a report containing the information derived from the re-
view under subsection (c).

‘‘(e) ASSESSMENT BY COMPTROLLER GENERAL.—(1) The Comp-
troller General shall conduct a review of the report of the Secretary
of Defense under subsection (d) each year and shall—

‘‘(A) assess the methodology used by the Secretary in ob-
taining the information submitted to Congress in that report;
and

‘‘(B) assess the information submitted to Congress in that
report.
‘‘(2) Not later than 120 days after the date on which the Sec-

retary submits to Congress the report required under subsection (d)
for any year, the Comptroller General shall submit to Congress the
Comptroller General’s report containing the results of the review for
that year under paragraph (1).

‘‘(f) DEFINITIONS.—In this section:
‘‘(1) The term ‘contract services’ means all services that are

reported to the Office of Management and Budget pursuant to
OMB Circular A–11 (relating to preparation and submission of
budget estimates) in budget object classes that are designated in
the Object Class 25 series.

‘‘(2) The term ‘advisory and assistance services object class’
means those contract services constituting the budget object
class that is denominated ‘Advisory and Assistance Service and
designated (as the date of the enactment of this section) as Ob-
ject Class 25.1 (or any similar object class established after the
date of the enactment of this section for the reporting of obliga-
tions for advisory and assistance contract services).

‘‘(3) The term ‘miscellaneous services object class’ means
those contract services constituting the budget object class that
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is denominated ‘Other Services (services not otherwise specified
in the 25 series)’ and designated (as the date of the enactment
of this section) as Object Class 25.2 (or any similar object class
established after the date of the enactment of this section for the
reporting of obligations for miscellaneous or unspecified con-
tract services).

‘‘(4) The term ‘authorized exemptions’ means those exemp-
tions authorized (as of the date of the enactment of this section)
under Department of Defense Directive 4205.2, captioned ‘Ac-
quiring and Managing Contracted Advisory and Assistance
Services (CAAS)’ and issued by the Under Secretary of Defense
for Acquisition and Technology on February 10, 1992, such ex-
emptions being set forth in Enclosure 3 to that directive (cap-
tioned ‘CAAS Exemptions’).’’.
(2) The table of sections at the beginning of such chapter is

amended by inserting after the item relating to section 2211 the fol-
lowing new item:
‘‘2212. Obligations for contract services: reporting in budget object classes.’’.

(b) TRANSITION.—For the budget for fiscal year 2000, and the
reporting of information to the Office of Management and Budget
in connection with the preparation of that budget, section 2212 of
title 10, United States Code, as added by subsection (a), shall be ap-
plied by substituting ‘‘30 percent’’ in subsection (a) for ‘‘15 percent’’.

(c) INITIAL CLASSIFICATION OF ADVISORY AND ASSISTANCE
SERVICES.—Not later than February 1, 1999, the Secretary of De-
fense, acting through the Under Secretary of Defense (Comptroller),
shall conduct a review of Department of Defense services performed
or expected to be performed as contract services during fiscal year
1999 in order to ensure that those services that are advisory and as-
sistance services (as defined in accordance with subsection (b) of sec-
tion 2212 of title 10, United States Code, as added by subsection
(a)) are in fact properly classified, in accordance with that sub-
section, in the advisory and assistance services object class (as de-
fined in subsection (f)(2) of that section).

(d) FISCAL YEAR 1999 REDUCTION.—The total amount that may
be obligated by the Secretary of Defense for contracted advisory and
assistance services from amounts appropriated for fiscal year 1999
is the amount programmed for those services resulting from the re-
view referred to in subsection (c) reduced by $240,000,000.
SEC. 912. REPORT ON DEPARTMENT OF DEFENSE FINANCIAL MANAGE-

MENT IMPROVEMENT PLAN.
Not later than 60 days after the date on which the Secretary of

Defense submits the first biennial financial management improve-
ment plan required by section 2222 of title 10, United States Code,
the Comptroller General shall submit to Congress an analysis of the
plan. The analysis shall include a discussion of the content of the
plan and the extent to which the plan—

(1) complies with the requirements of such section 2222;
and

(2) is a workable plan for addressing the financial manage-
ment problems of the Department of Defense.
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SEC. 913. STUDY OF FEASIBILITY OF PERFORMANCE OF DEPARTMENT
OF DEFENSE FINANCE AND ACCOUNTING FUNCTIONS BY
PRIVATE SECTOR SOURCES OR OTHER FEDERAL
SOURCES.

(a) STUDY REQUIRED.—(1) The Secretary of Defense shall carry
out a study of the feasibility and advisability of selecting on a com-
petitive basis the source or sources for performing the finance and
accounting functions of the Department of Defense from among the
Defense Finance and Accounting Service of the Department of De-
fense and non-DFAS sources.

(2) For the purposes of this section, the term ‘‘non-DFAS
sources’’ means—

(A) the military departments;
(B) Federal agencies outside the Department of Defense;

and
(C) private sector sources.

(b) REPORT.—Not later than October 1, 1999, the Secretary
shall submit to Congress a report in writing on the results of the
study. The report shall include the following:

(1) A discussion of how the finance and accounting func-
tions of the Department of Defense are performed, including the
necessary operations, the operations actually performed, the per-
sonnel required for the operations, and the core competencies
that are necessary for the performance of those functions.

(2) A comparison of the performance of the finance and ac-
counting functions by the Defense Finance and Accounting
Service with the performance of finance and accounting func-
tions by non-DFAS sources that exemplify the best finance and
accounting practices and results, together with a comparison of
the costs of the performance of those functions by the Defense
Finance and Accounting Service and the estimated costs of the
performance of those functions by non-DFAS sources.

(3) The finance and accounting functions, if any, that are
appropriate for performance by non-DFAS sources, together
with a concept of operations that—

(A) specifies the mission;
(B) identifies the finance and accounting operations to

be performed;
(C) describes the work force that is necessary to per-

form those operations;
(D) discusses where the operations are to be performed;
(E) describes how the operations are to be performed;

and
(F) discusses the relationship between how the oper-

ations are to be performed and the mission.
(4) An analysis of how Department of Defense programs or

processes would be affected by the performance of the finance
and accounting functions of the Department of Defense by one
or more non-DFAS source.

(5) The status of the efforts within the Department of De-
fense to consolidate and eliminate redundant finance and ac-
counting systems and to better integrate the automated and
manual systems of the department that provide input to finan-
cial management or accounting systems of the department.
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(6) A description of a feasible and effective process for se-
lecting, on a competitive basis, sources to perform the finance
and accounting functions of the Department of Defense from
among the Defense Finance and Accounting Service and non-
DFAS sources, including a discussion of the selection criteria
the Secretary considers appropriate.

(7) An analysis of the costs and benefits of the various poli-
cies and actions recommended.

(8) A discussion of any findings, analyses, and rec-
ommendations on the performance of the finance and account-
ing functions of the Department of Defense that have been made
by the Task Force on Defense Reform appointed by the Sec-
retary of Defense on May 14, 1997.

(9) Any additional information and recommendations the
Secretary considers appropriate.
(c) MARKET RESEARCH.—In carrying out the study, the Sec-

retary shall conduct market research to determine whether or not an
efficient and competitive domestic market for finance and account-
ing services exists. In conducting that research, the Secretary shall
consider whether the domestic market for finance and accounting
services could be reasonably expected to generate responsive private
sector competitors for the provision of the finance and accounting
services, or a portion of such services, of the Department of Defense
and whether there are any substantial barriers to entry or expan-
sion in that market. In conducting such research, the Secretary
shall consider not only the current state of the domestic market for
finance and accounting services, but also the potential effects that
the entry of the Department of Defense as a large, long-term con-
sumer of such services might have on that market.
SEC. 914. LIMITATION ON REORGANIZATION AND CONSOLIDATION OF

OPERATING LOCATIONS OF THE DEFENSE FINANCE AND
ACCOUNTING SERVICE.

(a) LIMITATION.—The Secretary of Defense may not close any
operating location of the Defense Finance and Accounting Service
before the date that is 90 days after the date on which the Secretary
submits to the Committee on Armed Services of the Senate and the
Committee on National Security of the House of Representatives the
plan required by subsection (b).

(b) PLAN REQUIRED.—The Secretary of Defense shall submit to
the Committee on Armed Services of the Senate and the Committee
on National Security of the House of Representatives a strategic
plan for improving the financial management operations at each of
the operating locations of the Defense Finance and Accounting Serv-
ice.

(c) CONTENT OF PLAN.—The plan shall include the following:
(1) The workloads that it is necessary to perform at those

operating locations each fiscal year.
(2) The capacity and number of operating locations that are

necessary for performing those workloads.
(3) A discussion of the costs and benefits that could result

from reorganizing the operating locations of the Defense Fi-
nance and Accounting Service on the basis of function per-
formed, together with the Secretary’s assessment of the feasibil-
ity of carrying out such a reorganization.



187

(d) SUBMITTAL OF PLAN.—The plan shall be submitted to the
Committee on Armed Services of the Senate and the Committee on
National Security of the House of Representatives not later than
January 15, 1999.
SEC. 915. ANNUAL REPORT ON RESOURCES ALLOCATED TO SUPPORT

AND MISSION ACTIVITIES.
(a) REQUIREMENT.—Section 113 of title 10, United States Code,

is amended by adding at the end the following new subsection:
‘‘(l) The Secretary shall include in the annual report to Con-

gress under subsection (c) the following:
‘‘(1) A comparison of the amounts provided in the defense

budget for support and for mission activities for each of the pre-
ceding five fiscal years.

‘‘(2) A comparison of the number of military and civilian
personnel, shown by major occupational category, assigned to
support positions and to mission positions for each of the pre-
ceding five fiscal years.

‘‘(3) An accounting, shown by service and by major occupa-
tional category, of the number of military and civilian person-
nel assigned to support positions during each of the preceding
five fiscal years.

‘‘(4) A listing of the number of military and civilian person-
nel assigned to management headquarters and headquarters
support activities as a percentage of military end-strength for
each of the preceding five fiscal years.’’.
(b) REPORT ON TERMINOLOGY.—Not later than 90 days after the

date of the enactment of this Act, the Secretary of Defense shall sub-
mit to the Committee on Armed Services of the Senate and the Com-
mittee on National Security of the House of Representatives a report
setting forth the definitions of the terms ‘‘support’’ and ‘‘mission’’
that the Secretary proposes to use for purposes of the report require-
ment under section 113(l) of title 10, United States Code, as added
by subsection (a).

Subtitle C—Joint Warfighting Experimentation

SEC. 921. FINDINGS CONCERNING JOINT WARFIGHTING EXPERIMEN-
TATION.

Congress makes the following findings:
(1) The assessments of the Quadrennial Defense Review

and the National Defense Panel provide a compelling argu-
ment—

(A) that the security environment in the early 21st cen-
tury will include fundamentally different military chal-
lenges than the security environment in the late 20th cen-
tury; and

(B) reinforce the premise of the Goldwater-Nichols De-
partment of Defense Reorganization Act of 1986 that future
warfare will require more effective joint operational con-
cepts.
(2) Joint experimentation is necessary for—

(A) integrating advances in technology with changes in
organizational structure and joint operational concepts;
and
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(B) determining the interdependent aspects of joint
warfare that are key for transforming the conduct of mili-
tary operations to meet future challenges successfully.
(3) It is essential that an energetic and innovative organiza-

tion be established in the Department of Defense with the au-
thority (subject to the authority and guidance of the Secretary
of Defense and Chairman of the Joint Chiefs of Staff) to design
and implement a process of joint experimentation to investigate
and test technologies and alternative forces and concepts in
field environments under realistic conditions against the full
range of future challenges to assist in developing and validat-
ing new joint warfighting concepts and transforming the Armed
Forces to meet the threats to national security anticipated for
the early 21st century.

SEC. 922. SENSE OF CONGRESS CONCERNING JOINT WARFIGHTING EX-
PERIMENTATION.

(a) DESIGNATION OF COMMANDER TO HAVE JOINT WARFIGHTING
EXPERIMENTATION MISSION.—It is the sense of Congress that the
initiative of the Secretary of Defense to designate the commander of
a combatant command to have the mission of joint warfighting ex-
perimentation is a key step in exploiting the potential of advanced
technologies, new organizational structures, and new joint oper-
ational concepts to transform the conduct of military operations by
the Armed Forces.

(b) RESOURCES AND AUTHORITY OF COMMANDER.—It is, further,
the sense of Congress that the commander of the combatant com-
mand referred to in subsection (a) should be provided with appro-
priate and sufficient resources for joint warfighting experimentation
and with the appropriate authority to execute the commander’s as-
signed responsibilities and that such authority should include the
following:

(1) Planning, preparing, and conducting the program of
joint warfighting experimentation, which program should in-
clude analyses, simulations, wargames, experiments, advanced
concept technology demonstrations, joint exercises conducted in
virtual and field environments, and, as a particularly critical
aspect, assessments of ‘‘red team’’ vulnerability.

(2) Developing scenarios and measures of effectiveness to
meet the operational challenges expected to be encountered in
the early 21st century and assessing the effectiveness of current
and new organizational structures, operational concepts, and
technologies in addressing those challenges.

(3) Integrating and testing in joint experimentation the sys-
tems and concepts that result from warfighting experimentation
conducted by the Armed Forces and the Defense Agencies.

(4) Coordinating with each of the Armed Forces and De-
fense Agencies regarding the development and acquisition of
equipment (including surrogate or real technologies, platforms,
and systems), supplies, and services necessary for joint experi-
mentation.

(5) Providing the Secretary of Defense and the Chairman of
the Joint Chiefs of Staff with recommendations, based on the
conduct of joint warfighting experimentation, for—

(A) improving interoperability;
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(B) reducing unnecessary redundancy;
(C) synchronizing technology fielding;
(D) developing joint operational concepts;
(E) prioritizing the most promising joint capabilities

for future experimentation; and
(F) prioritizing joint requirements and acquisition pro-

grams.
(6) Making recommendations to the Chairman of the Joint

Chiefs of Staff on mission needs statements and operational re-
quirements documents.
(c) CONGRESSIONAL REVIEW.—It is, further, the sense of Con-

gress that Congress—
(1) should review the adequacy of the process of trans-

formation to meet future challenges to the national security;
and

(2) if progress is determined inadequate, should consider
legislation to—

(A) establish an appropriate organization to conduct
the mission described in subsection (a); and

(B) provide to the commander given the responsibility
for that mission appropriate and sufficient resources for
joint warfighting experimentation and the appropriate au-
thority to execute that commander’s assigned responsibil-
ities for that mission, including the authorities specified in
subsection (b).

SEC. 923. REPORTS ON JOINT WARFIGHTING EXPERIMENTATION.
(a) INITIAL REPORT.—(1) The commander of the combatant com-

mand assigned by the Secretary of Defense to have the mission for
joint warfighting experimentation shall submit to the Secretary an
initial report on the implementation of joint experimentation. Not
later than April 1, 1999, the Secretary shall submit that report, to-
gether with any comments that the Secretary considers appropriate
and any comments that the Chairman of the Joint Chiefs of Staff
considers appropriate, to the Committee on Armed Services of the
Senate and the Committee on National Security of the House of
Representatives.

(2) The report of the commander under paragraph (1) shall in-
clude the commander’s assessment of the following:

(A) The authority and responsibilities of the commander as
described in section 922(b).

(B) The organization of the commander’s combatant com-
mand, and of its staff, for carrying out the joint warfighting ex-
perimentation mission.

(C) The process established for tasking forces to participate
in experimentation and the commander’s specific authority over
those forces, including forces designated as joint experimen-
tation forces.

(D) The resources provided for initial implementation of
joint warfighting experimentation, the process for providing
those resources to the commander, the categories of the funding,
and the authority of the commander for budget execution.

(E) The process established for the development and acqui-
sition of the materiel, supplies, services, and equipment nec-
essary for the conduct of joint warfighting experimentation.



190

(F) The process established for designing, preparing, and
conducting joint experiments.

(G) The role assigned the commander for—
(i) integrating and testing in joint warfighting experi-

mentation the systems that emerge from warfighting experi-
mentation by the Armed Forces or the Defense Agencies;

(ii) assessing the effectiveness of organizational struc-
tures, operational concepts, and technologies; and

(iii) assisting the Secretary of Defense and Chairman
of the Joint Chiefs of Staff to prioritize requirements or ac-
quisition programs.

(b) ANNUAL REPORT.—(1) Chapter 23 of title 10, United States
Code, is amended by adding at the end the following new section:

‘‘§ 485. Joint warfighting experimentation
‘‘(a) ANNUAL REPORT.—The commander of the combatant com-

mand assigned by the Secretary of Defense to have the mission for
joint warfighting experimentation shall submit to the Secretary an
annual report on the conduct of joint experimentation activities for
the fiscal year ending in the year of the report. Not later than De-
cember 1 of each year, the Secretary shall submit that report, to-
gether with any comments that the Secretary considers appropriate
and any comments that the Chairman of the Joint Chiefs of Staff
considers appropriate, to the Committee on Armed Services of the
Senate and the Committee on National Security of the House of
Representatives.

‘‘(b) MATTERS TO BE INCLUDED.—Each report under this sec-
tion shall include, for the fiscal year covered by the report, the fol-
lowing:

‘‘(1) Any changes in the assessments of the matters de-
scribed in section 923(a)(2) of the Strom Thurmond National
Defense Authorization Act for Fiscal Year 1999 since the prepa-
ration of the assessments of those matters set forth in the latest
report submitted under this section.

‘‘(2) A description of the conduct of joint experimentation
activities, including the number of activities, the forces in-
volved, the national security challenges addressed, the oper-
ational concepts assessed, and the scenarios and measures of ef-
fectiveness used.

‘‘(3) An assessment of the results of joint warfighting experi-
mentation within the Department of Defense.

‘‘(4) With respect to joint warfighting experimentation, any
recommendations that the commander considers appropriate re-
garding—

‘‘(A) the development or acquisition of advanced tech-
nologies;

‘‘(B) changes in organizational structure, operational
concepts, or joint doctrine;

‘‘(C) the conduct of experiments;
‘‘(D) the adequacy of resources; or
‘‘(E) changes in authority of the commander to develop

or acquire materiel, supplies, services, or equipment directly
for the conduct of joint warfighting experimentation.’’.
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(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘485. Joint warfighting experimentation.’’.

(c) FIRST ANNUAL REPORT.—The first report under section 485
of title 10, United States Code, as added by subsection (b), shall be
made with respect to fiscal year 1999. In the case of the report
under that section for fiscal year 1999, the reference in subsection
(b)(1) of that section to the most recent report under that section
shall be treated as referring to the report under subsection (a) of
this section.

Subtitle D—Other Matters

SEC. 931. FURTHER REDUCTIONS IN DEFENSE ACQUISITION AND SUP-
PORT WORKFORCE.

(a) REDUCTION OF DEFENSE ACQUISITION AND SUPPORT WORK-
FORCE.—The Secretary of Defense shall accomplish reductions in de-
fense acquisition and support personnel positions during fiscal year
1999 so that the total number of such personnel as of October 1,
1999, is less than the total number of such personnel as of October
1, 1998, by at least the applicable number determined under sub-
section (b).

(b) REQUIRED REDUCTION.—(1) The applicable number for pur-
poses of subsection (a) is 25,000. However, the Secretary of Defense
may specify a lower number, which may not be less than 12,500, as
the applicable number for purposes of subsection (a) if the Secretary
determines, and certifies to Congress not later than May 1, 1999,
that an applicable number greater than the number specified by the
Secretary would be inconsistent with the cost-effective management
of the defense acquisition system to obtain best value equipment and
with ensuring military readiness.

(2) The Secretary shall include with such a certification a re-
port setting forth a detailed explanation of each of the matters cer-
tified. The report shall include—

(A) a detailed explanation of all matters incorporated in the
Secretary’s determination;

(B) a definition of the components of the defense acquisition
and support positions; and

(C) the allocation of the reductions under this section
among the occupational elements of those positions.
(3) The authority of the Secretary under paragraph (1) may

only be delegated to the Deputy Secretary of Defense.
(c) LIMITATION ON REDUCTION OF CORE ACQUISITION WORK-

FORCE.—The Secretary shall implement this section so that the core
defense acquisition workforce identified by the Secretary in the re-
port submitted pursuant to section 912(b) of the National Defense
Authorization Act for Fiscal Year 1998 (Public Law 105–85; 111
Stat. 1860) is reduced proportionally no more than the other occu-
pational elements included as defense acquisition and support posi-
tions in that report.

(d) DEFENSE ACQUISITION AND SUPPORT PERSONNEL DE-
FINED.—For purposes of this section, the term ‘‘defense acquisition
and support personnel’’ means military and civilian personnel
(other than civilian personnel who are employed at a maintenance
depot) who are assigned to, or employed in, acquisition organiza-
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tions of the Department of Defense (as specified in Department of
Defense Instruction numbered 5000.58 dated January 14, 1992),
and any other organizations which the Secretary may determine to
have a predominantly acquisition mission.
SEC. 932. LIMITATION ON OPERATION AND SUPPORT FUNDS FOR THE

OFFICE OF THE SECRETARY OF DEFENSE.
Of the amount available for fiscal year 1999 for operation and

support activities of the Office of the Secretary of Defense, not more
than 90 percent may be obligated until each of the following reports
has been submitted:

(1) The report required to be submitted to the congressional
defense committees by section 904(b) of the National Defense
Authorization Act for Fiscal Year 1997 (Public Law 104–201;
110 Stat. 2619).

(2) The reports required to be submitted to Congress by sec-
tions 911(b) and 911(c) of the National Defense Authorization
Act for Fiscal Year 1998 (Public Law 105–85; 111 Stat. 1858,
1859).

SEC. 933. CLARIFICATION AND SIMPLIFICATION OF RESPONSIBILITIES
OF INSPECTORS GENERAL REGARDING WHISTLEBLOWER
PROTECTIONS.

(a) ROLES OF INSPECTORS GENERAL OF THE ARMED FORCES.—
(1) Subsection (c) of section 1034 of title 10, United States Code, is
amended—

(A) by striking out paragraph (1) and inserting in lieu
thereof the following:
‘‘(1) If a member of the armed forces submits to an Inspector

General an allegation that a personnel action prohibited by sub-
section (b) has been taken (or threatened) against the member with
respect to a communication described in paragraph (2), the Inspec-
tor General shall take the action required under paragraph (3).’’;
and

(B) by striking out paragraph (3) and inserting in lieu
thereof the following:
‘‘(3)(A) An Inspector General receiving an allegation as de-

scribed in paragraph (1) shall expeditiously determine whether
there is sufficient evidence to warrant an investigation of the allega-
tion.

‘‘(B) If the Inspector General receiving such an allegation is an
Inspector General within a military department, that Inspector Gen-
eral shall promptly notify the Inspector General of the Department
of Defense of the allegation. Such notification shall be made in ac-
cordance with regulations prescribed under subsection (h).

‘‘(C) If an allegation under paragraph (1) is submitted to an In-
spector General within a military department and if the determina-
tion of that Inspector General under subparagraph (A) is that there
is not sufficient evidence to warrant an investigation of the allega-
tion, that Inspector General shall forward the matter to the Inspec-
tor General of the Department of Defense for review.

‘‘(D) Upon determining that an investigation of an allegation
under paragraph (1) is warranted, the Inspector General making
the determination shall expeditiously investigate the allegation. In
the case of a determination made by the Inspector General of the De-
partment of Defense, that Inspector General may delegate respon-
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sibility for the investigation to an appropriate Inspector General
within a military department.

‘‘(E) In the case of an investigation under subparagraph (D)
within the Department of Defense, the results of the investigation
shall be determined by, or approved by, the Inspector General of the
Department of Defense (regardless of whether the investigation itself
is conducted by the Inspector General of the Department of Defense
or by an Inspector General within a military department).

‘‘(4) Neither an initial determination under paragraph (3)(A)
nor an investigation under paragraph (3)(D) is required in the case
of an allegation made more than 60 days after the date on which
the member becomes aware of the personnel action that is the sub-
ject of the allegation.

‘‘(5) The Inspector General of the Department of Defense, or the
Inspector General of the Department of Transportation (in the case
of a member of the Coast Guard when the Coast Guard is not oper-
ating as a service in the Navy), shall ensure that the Inspector Gen-
eral conducting the investigation of an allegation under this sub-
section is outside the immediate chain of command of both the
member submitting the allegation and the individual or individuals
alleged to have taken the retaliatory action.’’.

(2) Subsection (d) of such section is amended—
(A) by inserting ‘‘receiving the allegation’’ after ‘‘the Inspec-

tor General’’ the first place it appears; and
(B) by adding at the end the following: ‘‘In the case of an

allegation received by the Inspector General of the Department
of Defense, the Inspector General may delegate that responsibil-
ity to the Inspector General of the armed force concerned.’’.
(b) MISMANAGEMENT COVERED BY PROTECTED COMMUNICA-

TIONS.—Subsection (c)(2)(B) of such section is amended by striking
out ‘‘Mismanagement’’ and inserting in lieu thereof ‘‘Gross mis-
management’’.

(c) SIMPLIFIED REPORTING AND NOTICE REQUIREMENTS.—(1)
Paragraph (1) of subsection (e) of such section is amended—

(A) by striking out ‘‘Not later than 30 days after completion
of an investigation under subsection (c) or (d),’’ and inserting in
lieu thereof ‘‘After completion of an investigation under sub-
section (c) or (d) or, in the case of an investigation under sub-
section (c) by an Inspector General within a military depart-
ment, after approval of the report of that investigation under
subsection (c)(3)(E),’’

(B) by striking out ‘‘the Inspector General shall submit a re-
port on’’ and inserting in lieu thereof ‘‘the Inspector General
conducting the investigation shall submit a report on’’;

(C) by inserting ‘‘shall transmit a copy of the report on the
results of the investigation to’’ before ‘‘the member of the armed
forces’’; and

(D) by adding at the end the following new sentence: ‘‘The
report shall be transmitted to the Secretary, and the copy of the
report shall be transmitted to the member, not later than 30
days after the completion of the investigation or, in the case of
an investigation under subsection (c) by an Inspector General
within a military department, after approval of the report of
that investigation under subsection (c)(3)(E).’’.
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(2) Paragraph (2) of such subsection is amended—
(A) by striking out ‘‘submitted’’ after ‘‘In the copy of the re-

port’’ and inserting in lieu thereof ‘‘transmitted’’; and
(B) by adding at the end the following new sentence: ‘‘How-

ever, the copy need not include summaries of interviews con-
ducted, nor any document acquired, during the course of the in-
vestigation. Such items shall be transmitted to the member, if
the member requests the items, with the copy of the report or
after the transmittal to the member of the copy of the report, re-
gardless of whether the request for those items is made before
or after the copy of the report is transmitted to the member.’’.
(3) Paragraph (3) of such subsection is amended by striking out

‘‘90 days’’ and inserting in lieu thereof ‘‘180 days’’.
(d) REPEAL OF POST-INVESTIGATION INTERVIEW REQUIRE-

MENT.—Subsection (h) of such section is repealed.
(e) DEFINITION OF INSPECTOR GENERAL DEFINED.—Subsection

(j)(2) of such section is amended—
(1) by redesignating subparagraph (B) as subparagraph (G)

and, in that subparagraph, by striking out ‘‘an officer’’ and in-
serting in lieu thereof ‘‘An officer’’;

(2) by striking out subparagraph (A) and inserting in lieu
thereof the following:

‘‘(A) The Inspector General of the Department of De-
fense.

‘‘(B) The Inspector General of the Department of Trans-
portation, in the case of a member of the Coast Guard when
the Coast Guard is not operating as a service in the Navy.

‘‘(C) The Inspector General of the Army, in the case of
a member of the Army.

‘‘(D) The Naval Inspector General, in the case of a
member of the Navy.

‘‘(E) The Inspector General of the Air Force, in the case
of a member of the Air Force.

‘‘(F) The Deputy Naval Inspector General for Marine
Corps Matters, in the case of a member of the Marine
Corps.’’; and
(3) in the matter preceding subparagraph (A), by striking

out ‘‘means—’’ and inserting in lieu thereof ‘‘means the follow-
ing:’’.
(f) TECHNICAL AND CONFORMING AMENDMENTS.—(1) Sub-

sections (i) and (j) of such section are redesignated as subsections
(h) and (i), respectively.

(2) Subsection (b)(1)(B)(ii) of such section is amended by strik-
ing out ‘‘subsection (j))’’ and inserting in lieu thereof ‘‘subsection (i))
or any other Inspector General appointed under the Inspector Gen-
eral Act of 1978’’.
SEC. 934. REPEAL OF REQUIREMENT RELATING TO ASSIGNMENT OF

TACTICAL AIRLIFT MISSION TO RESERVE COMPONENTS.
Section 1438 of the National Defense Authorization Act for Fis-

cal Year 1991 (Public Law 101–510; 104 Stat. 1689), as amended
by section 1023 of the National Defense Authorization Act for Fiscal
Years 1992 and 1993 (Public Law 102–190; 105 Stat. 1460), is re-
pealed.
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SEC. 935. CONSULTATION WITH MARINE CORPS ON MAJOR DECISIONS
DIRECTLY CONCERNING MARINE CORPS AVIATION.

(a) IN GENERAL.—Chapter 503 of title 10, United States Code,
is amended by adding at the end the following new section:
‘‘§ 5026. Consultation with Commandant of the Marine Corps on major deci-

sions directly concerning Marine Corps aviation
‘‘The Secretary of the Navy shall ensure that the views of the

Commandant of the Marine Corps are given appropriate consider-
ation before a major decision is made by an element of the Depart-
ment of the Navy outside the Marine Corps on a matter that directly
concerns Marine Corps aviation.’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by adding at the end the following
new item:
‘‘5026. Consultation with Commandant of the Marine Corps on major decisions di-

rectly concerning Marine Corps aviation.’’.

TITLE X—GENERAL PROVISIONS
Subtitle A—Financial Matters

Sec. 1001. Transfer authority.
Sec. 1002. Incorporation of classified annex.
Sec. 1003. Authorization of prior emergency supplemental appropriations for fiscal

year 1998.
Sec. 1004. Authorization of appropriations for Bosnia peacekeeping operations for

fiscal year 1999.
Sec. 1005. Partnership for Peace Information Management System.
Sec. 1006. United States contribution to NATO common-funded budgets in fiscal

year 1999.
Sec. 1007. Liquidity of working-capital funds.
Sec. 1008. Termination of authority to manage working-capital funds and certain

activities through the Defense Business Operations Fund.
Sec. 1009. Clarification of authority to retain recovered costs of disposals in work-

ing-capital funds.
Sec. 1010. Crediting of amounts recovered from third parties for loss or damage to

personal property shipped or stored at Government expense.

Subtitle B—Naval Vessels and Shipyards
Sec. 1011. Revision to requirement for continued listing of two Iowa-class battle-

ships on the Naval Vessel Register.
Sec. 1012. Transfer of U.S.S. NEW JERSEY.
Sec. 1013. Homeporting of the U.S.S. IOWA in San Francisco, California.
Sec. 1014. Sense of Congress concerning the naming of an LPD–17 vessel.
Sec. 1015. Reports on naval surface fire-support capabilities.
Sec. 1016. Long-term charter of three vessels in support of submarine rescue, escort,

and towing.
Sec. 1017. Transfer of obsolete Army tugboat.

Subtitle C—Counter Drug Activities and Other Assistance for Civilian Law
Enforcement

Sec. 1021. Department of Defense support to other agencies for counter-drug activi-
ties.

Sec. 1022. Department of Defense support of National Guard drug interdiction and
counter-drug activities.

Sec. 1023. Department of Defense counter-drug activities in transit zone.

Subtitle D—Miscellaneous Report Requirements and Repeals
Sec. 1031. Repeal of unnecessary and obsolete reporting provisions.
Sec. 1032. Report regarding use of tagging system to identify hydrocarbon fuels used

by Department of Defense.

Subtitle E—Armed Forces Retirement Home
Sec. 1041. Appointment of Director and Deputy Director of the Naval Home.
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Sec. 1042. Revision of inspection requirements relating to Armed Forces Retirement
Home.

Sec. 1043. Clarification of land conveyance authority, Armed Forces Retirement
Home.

Subtitle F—Matters Relating to Defense Property
Sec. 1051. Plan for improved demilitarization of excess and surplus defense prop-

erty.
Sec. 1052. Transfer of F–4 Phantom II aircraft to foundation.

Subtitle G—Other Department of Defense Matters
Sec. 1061. Pilot program on alternative notice of receipt of legal process for garnish-

ment of Federal pay for child support and alimony.
Sec. 1062. Training of special operations forces with friendly foreign forces.
Sec. 1063. Research grants competitively awarded to service academies.
Sec. 1064. Department of Defense use of frequency spectrum.
Sec. 1065. Department of Defense aviation accident investigations.
Sec. 1066. Investigation of actions relating to 174th Fighter Wing of New York Air

National Guard.
Sec. 1067. Program to commemorate 50th anniversary of the Korean War.
Sec. 1068. Designation of America’s National Maritime Museum.
Sec. 1069. Technical and clerical amendments.

Subtitle H—Other Matters
Sec. 1071. Act constituting presidential approval of vessel war risk insurance re-

quested by the Secretary of Defense.
Sec. 1072. Extension and reauthorization of Defense Production Act of 1950.
Sec. 1073. Requirement that burial flags furnished by the Secretary of Veterans Af-

fairs be wholly produced in the United States.
Sec. 1074. Sense of Congress concerning tax treatment of principal residence of

members of Armed Forces while away from home on active duty.
Sec. 1075. Clarification of State authority to tax compensation paid to certain em-

ployees.

Subtitle A—Financial Matters

SEC. 1001. TRANSFER AUTHORITY.
(a) AUTHORITY TO TRANSFER AUTHORIZATIONS.—(1) Upon de-

termination by the Secretary of Defense that such action is necessary
in the national interest, the Secretary may transfer amounts of au-
thorizations made available to the Department of Defense in this di-
vision for fiscal year 1999 between any such authorizations for that
fiscal year (or any subdivisions thereof). Amounts of authorizations
so transferred shall be merged with and be available for the same
purposes as the authorization to which transferred.

(2) The total amount of authorizations that the Secretary may
transfer under the authority of this section may not exceed
$2,000,000,000.

(b) LIMITATIONS.—The authority provided by this section to
transfer authorizations—

(1) may only be used to provide authority for items that
have a higher priority than the items from which authority is
transferred; and

(2) may not be used to provide authority for an item that
has been denied authorization by Congress.
(c) EFFECT ON AUTHORIZATION AMOUNTS.—A transfer made

from one account to another under the authority of this section shall
be deemed to increase the amount authorized for the account to
which the amount is transferred by an amount equal to the amount
transferred.
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(d) NOTICE TO CONGRESS.—The Secretary shall promptly notify
Congress of each transfer made under subsection (a).
SEC. 1002. INCORPORATION OF CLASSIFIED ANNEX.

(a) STATUS OF CLASSIFIED ANNEX.—The Classified Annex pre-
pared by the committee of conference to accompany the conference
report on the bill H.R. 3616 of the One Hundred Fifth Congress and
transmitted to the President is hereby incorporated into this Act.

(b) CONSTRUCTION WITH OTHER PROVISIONS OF ACT.—The
amounts specified in the Classified Annex are not in addition to
amounts authorized to be appropriated by other provisions of this
Act.

(c) LIMITATION ON USE OF FUNDS.—Funds appropriated pursu-
ant to an authorization contained in this Act that are made avail-
able for a program, project, or activity referred to in the Classified
Annex may only be expended for such program, project, or activity
in accordance with such terms, conditions, limitations, restrictions,
and requirements as are set out for that program, project, or activity
in the Classified Annex.

(d) DISTRIBUTION OF CLASSIFIED ANNEX.—The President shall
provide for appropriate distribution of the Classified Annex, or of
appropriate portions of the annex, within the executive branch of the
Government.
SEC. 1003. AUTHORIZATION OF PRIOR EMERGENCY SUPPLEMENTAL

APPROPRIATIONS FOR FISCAL YEAR 1998.
Amounts authorized to be appropriated to the Department of

Defense for fiscal year 1998 in the National Defense Authorization
Act for Fiscal Year 1998 (Public Law 105–85) are hereby adjusted,
with respect to any such authorized amount, by the amount by
which appropriations pursuant to such authorization were in-
creased (by a supplemental appropriation) or decreased (by a rescis-
sion), or both, in the 1998 Supplemental Appropriations and Rescis-
sions Act (Public Law 105–174).
SEC. 1004. AUTHORIZATION OF APPROPRIATIONS FOR BOSNIA PEACE-

KEEPING OPERATIONS FOR FISCAL YEAR 1999.
(a) AUTHORIZATION OF APPROPRIATIONS.—Funds are hereby au-

thorized to be appropriated for the Department of Defense for fiscal
year 1999 for incremental costs of the Armed Forces for Bosnia
peacekeeping operations in the total amount of $1,858,600,000, as
follows:

(1) For military personnel, in addition to the amounts au-
thorized to be appropriated in title IV of this Act:

(A) For the Army, $297,700,000.
(B) For the Navy, $9,700,000.
(C) For the Marine Corps, $2,700,000.
(D) For the Air Force, $33,900,000.
(E) For the Naval Reserve, $2,200,000.

(2) For operation and maintenance for the Overseas Contin-
gency Operations Transfer Fund, in addition to the total
amount authorized to be appropriated for that fund in section
301(24) of this Act, $1,512,400,000.
(b) DESIGNATION AS EMERGENCY.—Funds authorized to be ap-

propriated in accordance with subsection (a) are designated as
emergency requirements pursuant to section 251(b)(2)(A) of the Bal-
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anced Budget and Emergency Deficit Control Act of 1985 (2 U.S.C.
901(b)(2)(A)).

(c) LIMITATION.—(1) Funds available for the Department of De-
fense for fiscal year 1999 for military personnel for the Army, Navy,
Marine Corps, Air Force, or Naval Reserve or for operation and
maintenance for the Overseas Contingency Operations Transfer
Fund may not be obligated or expended for Bosnia peacekeeping op-
erations in excess of the amount authorized to be appropriated for
that purpose under subsection (a).

(2) The President may waive the limitation in paragraph (1)
after submitting to Congress the following:

(A) The President’s written certification that the waiver is
necessary in the national security interests of the United States.

(B) The President’s written certification that exercising the
waiver will not adversely affect the readiness of United States
military forces.

(C) A report setting forth the following:
(i) The reasons that the waiver is necessary in the na-

tional security interests of the United States.
(ii) The specific reasons that additional funding is re-

quired for the continued presence of United States military
forces participating in, or supporting, Bosnia peacekeeping
operations for fiscal year 1999.

(iii) A discussion of the impact on the military readi-
ness of United States Armed Forces of the continuing de-
ployment of United States military forces participating in,
or supporting, Bosnia peacekeeping operations.
(D) A supplemental appropriations request for the Depart-

ment of Defense for such amounts as are necessary for the addi-
tional fiscal year 1999 costs associated with United States mili-
tary forces participating in, or supporting, Bosnia peacekeeping
operations.
(d) TRANSFER AUTHORITY.—The Secretary of Defense may

transfer amounts of authorizations made available to the Depart-
ment of Defense in subsection (a)(2) for fiscal year 1999 to any of
the authorizations for that fiscal year in section 301. Amounts of
authorizations so transferred shall be merged with and be available
for the same purposes as the authorization to which transferred.
The transfer authority under this subsection is in addition to any
other transfer authority provided in this Act.

(e) BOSNIA PEACEKEEPING OPERATIONS DEFINED.—For the pur-
poses of this section, the term ‘‘Bosnia peacekeeping operations’’—

(1) means the operation designated as Operation Joint
Forge and any other operation involving the participation of
any of the Armed Forces in peacekeeping or peace enforcement
activities in and around the Republic of Bosnia and
Herzegovina; and

(2) includes, with respect to Operation Joint Forge or any
such other operation, each activity that is directly related to the
support of the operation.
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SEC. 1005. PARTNERSHIP FOR PEACE INFORMATION SYSTEM MANAGE-
MENT.

Funds authorized to be appropriated under titles II and III of
this Act shall be available for the Partnership for Peace Information
Management System as follows:

(1) Of the amount authorized to be appropriated under sec-
tion 201(4) for Defense-wide activities, $2,000,000.

(2) Of the amount authorized to be appropriated under sec-
tion 301(5) for Defense-wide activities, $3,000,000.

SEC. 1006. UNITED STATES CONTRIBUTION TO NATO COMMON-FUND-
ED BUDGETS IN FISCAL YEAR 1999.

(a) FISCAL YEAR 1999 LIMITATION.—The total amount contrib-
uted by the Secretary of Defense in fiscal year 1999 for the common-
funded budgets of NATO may be any amount up to, but not in ex-
cess of, the amount specified in subsection (b) (rather than the maxi-
mum amount that would otherwise be applicable to those contribu-
tions under the fiscal year 1998 baseline limitation).

(b) TOTAL AMOUNT.—The amount of the limitation applicable
under subsection (a) is the sum of the following:

(1) The amounts of unexpended balances, as of the end of
fiscal year 1998, of funds appropriated for fiscal years before
fiscal year 1999 for payments for those budgets.

(2) The amount authorized to be appropriated under section
301(1) that is available for contributions for the NATO com-
mon-funded military budget under section 314.

(3) The amount authorized to be appropriated under section
201 that is available for contribution for the NATO common-
funded civil budget under section 243.

(4) The total amount of the contributions authorized to be
made under section 2501.
(c) DEFINITIONS.—For purposes of this section:

(1) COMMON-FUNDED BUDGETS OF NATO.—The term ‘‘com-
mon-funded budgets of NATO’’ means the Military Budget, the
Security Investment Program, and the Civil Budget of the
North Atlantic Treaty Organization (and any successor or addi-
tional account or program of NATO).

(2) FISCAL YEAR 1998 BASELINE LIMITATION.—The term ‘‘fis-
cal year 1998 baseline limitation’’ means the maximum annual
amount of Department of Defense contributions for common-
funded budgets of NATO that is set forth as the annual limita-
tion in section 3(2)(C)(ii) of the resolution of the Senate giving
the advice and consent of the Senate to the ratification of the
Protocols to the North Atlantic Treaty of 1949 on the Accession
of Poland, Hungary, and the Czech Republic (as defined in sec-
tion 4(7) of that resolution), approved by the Senate on April 30,
1998.

SEC. 1007. LIQUIDITY OF WORKING-CAPITAL FUNDS.
(a) INCREASED CASH BALANCES.—The Secretary of Defense

shall administer the working-capital funds of the Department of De-
fense during fiscal year 1999 so as to ensure that the total amount
of the cash balances in such funds on September 30, 1999, exceeds
the total amount of the cash balances in such funds on September
30, 1998, by $1,300,000,000.
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(b) ACTIONS REGARDING UNBUDGETED LOSSES.—The Under
Secretary of Defense (Comptroller) shall take such actions regarding
unbudgeted losses for the working-capital funds as may be nec-
essary in order to ensure that such unbudgeted losses do not pre-
clude the Secretary of Defense from achieving the increase in cash
balances in working-capital funds required under subsection (a).

(c) WAIVER.—(1) The Secretary of Defense may waive the re-
quirements of this section upon certifying to Congress, in writing,
that the waiver is necessary to meet requirements associated with—

(A) a contingency operation (as defined in section 101(a)(13)
of title 10, United States Code); or

(B) an operation of the Armed Forces that commenced be-
fore October 1, 1998, and continues during fiscal year 1999.
(2) The waiver authority under paragraph (1) may not be dele-

gated to any official other than the Deputy Secretary of Defense.
(3) The waiver authority under paragraph (1) does not apply to

the limitation in subsection (d) or the limitation in section 2208(l)(3)
of title 10, United States Code (as added by subsection (e)).

(d) FISCAL YEAR 1999 LIMITATION ON ADVANCE BILLINGS.—(1)
The total amount of the advance billings rendered or imposed for
the working-capital funds of the Department of Defense and the De-
fense Business Operations Fund in fiscal year 1999—

(A) for the Department of the Navy, may not exceed
$400,000,000; and

(B) for the Department of the Air Force, may not exceed
$400,000,000.
(2) In paragraph (1), the term ‘‘advance billing’’ has the mean-

ing given such term in section 2208(l) of title 10, United States
Code.

(e) PERMANENT LIMITATION ON ADVANCE BILLINGS.—(1) Section
2208(l) of title 10, United States Code, is amended—

(A) by redesignating paragraph (3) as paragraph (4); and
(B) by inserting after paragraph (2) the following new para-

graph (3):
‘‘(3) The total amount of the advance billings rendered or im-

posed for all working-capital funds of the Department of Defense in
a fiscal year may not exceed $1,000,000,000.’’.

(2) Section 2208(l)(3) of such title, as added by paragraph (1),
applies to fiscal years after fiscal year 1999.

(f) SEMIANNUAL REPORT.—(1) The Under Secretary shall sub-
mit to the Committee on Armed Services of the Senate and the Com-
mittee on National Security of the House of Representatives—

(A) not later than May 1, 1999, a report on the administra-
tion of this section for the six-month period ending on March
31, 1999; and

(B) not later than November 1, 1999, a report on the ad-
ministration of this section for the six-month period ending on
September 30, 1999.
(2) Each report shall include, for the period covered by the re-

port, the following:
(A) The profit and loss status of each working-capital fund

activity.
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(B) The actions taken by the Secretary of each military de-
partment to use assessments of surcharges to correct for
unbudgeted losses.

SEC. 1008. TERMINATION OF AUTHORITY TO MANAGE WORKING-CAP-
ITAL FUNDS AND CERTAIN ACTIVITIES THROUGH THE DE-
FENSE BUSINESS OPERATIONS FUND.

(a) REVISION OF CERTAIN DBOF PROVISIONS AND REENACT-
MENT TO APPLY TO WORKING-CAPITAL FUNDS GENERALLY.—Section
2208 of title 10, United States Code, is amended by adding at the
end the following:

‘‘(m) CAPITAL ASSET SUBACCOUNTS.—Amounts charged for de-
preciation of capital assets shall be credited to a separate capital
asset subaccount established within a working-capital fund.

‘‘(n) SEPARATE ACCOUNTING, REPORTING, AND AUDITING OF
FUNDS AND ACTIVITIES.—The Secretary of Defense, with respect to
the working-capital funds of each Defense Agency, and the Secretary
of each military department, with respect to the working-capital
funds of the military department, shall provide for separate ac-
counting, reporting, and auditing of funds and activities managed
through the working-capital funds.

‘‘(o) CHARGES FOR GOODS AND SERVICES PROVIDED THROUGH
THE FUND.—(1) Charges for goods and services provided for an ac-
tivity through a working-capital fund shall include the following:

‘‘(A) Amounts necessary to recover the full costs of the goods
and services provided for that activity.

‘‘(B) Amounts for depreciation of capital assets, set in ac-
cordance with generally accepted accounting principles.
‘‘(2) Charges for goods and services provided through a work-

ing-capital fund may not include the following:
‘‘(A) Amounts necessary to recover the costs of a military

construction project (as defined in section 2801(b) of this title),
other than a minor construction project financed by the fund
pursuant to section 2805(c)(1) of this title.

‘‘(B) Amounts necessary to cover costs incurred in connec-
tion with the closure or realignment of a military installation.

‘‘(C) Amounts necessary to recover the costs of functions
designated by the Secretary of Defense as mission critical, such
as ammunition handling safety, and amounts for ancillary
tasks not directly related to the mission of the function or activ-
ity managed through the fund.
‘‘(p) PROCEDURES FOR ACCUMULATION OF FUNDS.—The Sec-

retary of Defense, with respect to each working-capital fund of a De-
fense Agency, and the Secretary of a military department, with re-
spect to each working-capital fund of the military department, shall
establish billing procedures to ensure that the balance in that work-
ing-capital fund does not exceed the amount necessary to provide for
the working-capital requirements of that fund, as determined by the
Secretary.

‘‘(q) ANNUAL REPORTS AND BUDGET.—The Secretary of Defense,
with respect to each working-capital fund of a Defense Agency, and
the Secretary of each military department, with respect to each
working-capital fund of the military department, shall annually
submit to Congress, at the same time that the President submits the
budget under section 1105 of title 31, the following:
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‘‘(1) A detailed report that contains a statement of all re-
ceipts and disbursements of the fund (including such a state-
ment for each subaccount of the fund) for the fiscal year ending
in the year preceding the year in which the budget is submitted.

‘‘(2) A detailed proposed budget for the operation of the
fund for the fiscal year for which the budget is submitted.

‘‘(3) A comparison of the amounts actually expended for the
operation of the fund for the fiscal year referred to in paragraph
(1) with the amount proposed for the operation of the fund for
that fiscal year in the President’s budget.

‘‘(4) A report on the capital asset subaccount of the fund
that contains the following information:

‘‘(A) The opening balance of the subaccount as of the
beginning of the fiscal year in which the report is submit-
ted.

‘‘(B) The estimated amounts to be credited to the sub-
account in the fiscal year in which the report is submitted.

‘‘(C) The estimated amounts of outlays to be paid out
of the subaccount in the fiscal year in which the report is
submitted.

‘‘(D) The estimated balance of the subaccount at the
end of the fiscal year in which the report is submitted.

‘‘(E) A statement of how much of the estimated balance
at the end of the fiscal year in which the report is submit-
ted will be needed to pay outlays in the immediately follow-
ing fiscal year that are in excess of the amount to be cred-
ited to the subaccount in the immediately following fiscal
year.’’.

(b) REPEAL OF AUTHORITY TO MANAGE THROUGH THE DEFENSE
BUSINESS OPERATIONS FUND.—Section 2216a of title 10, United
States Code, and the item relating to that section in the table of sec-
tions at the beginning of chapter 131 of such title, are repealed.
SEC. 1009. CLARIFICATION OF AUTHORITY TO RETAIN RECOVERED

COSTS OF DISPOSALS IN WORKING-CAPITAL FUNDS.
Section 2210(a) of title 10, United States Code, is amended to

read as follows:
‘‘(a)(1) A working-capital fund established pursuant to section

2208 of this title may retain so much of the proceeds of disposals
of property referred to in paragraph (2) as is necessary to recover
the expenses incurred by the fund in disposing of such property.
Proceeds from the sale or disposal of such property in excess of
amounts necessary to recover the expenses may be credited to cur-
rent applicable appropriations of the Department of Defense.

‘‘(2) Paragraph (1) applies to disposals of supplies, material,
equipment, and other personal property that were not financed by
stock funds established under section 2208 of this title.’’.
SEC. 1010. CREDITING OF AMOUNTS RECOVERED FROM THIRD PAR-

TIES FOR LOSS OR DAMAGE TO PERSONAL PROPERTY
SHIPPED OR STORED AT GOVERNMENT EXPENSE.

(a) IN GENERAL.—(1) Chapter 163 of title 10, United States
Code, is amended by adding at the end the following new section:
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‘‘§ 2739. Amounts recovered from third parties for loss or
damage to personal property shipped or stored at
Government expense: crediting to appropriations

‘‘(a) CREDITING OF COLLECTIONS.—Any qualifying military de-
partment third-party collection shall be credited to the appropriate
current appropriation. Amounts so credited shall be merged with
the funds in that appropriation and shall be available for the same
period and purposes as the funds with which merged.

‘‘(b) APPROPRIATE CURRENT APPROPRIATION.—For purposes of
subsection (a), the appropriate current appropriation with respect to
a qualifying military department third-party collection is the appro-
priation currently available, as of the date of the collection, for the
payment of claims by that military department for loss or damage
of personal property shipped or stored at Government expense.

‘‘(c) QUALIFYING MILITARY DEPARTMENT THIRD-PARTY COLLEC-
TIONS.—For purposes of subsection (a), a qualifying military depart-
ment third-party collection is any amount that a military depart-
ment collects under sections 3711, 3716, 3717, and 3721 of title 31
from a third party for a loss or damage to personal property that
occurred during shipment or storage of the property at Government
expense and for which the Secretary of the military department paid
the owner in settlement of a claim.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘2739. Amounts recovered from third parties for loss or damage to personal property

shipped or stored at Government expense: crediting to appropriations.’’.

(b) EFFECTIVE DATE.—Section 2739 of title 10, United States
Code, as added by subsection (a), applies with respect to amounts
collected by a military department on or after the date of the enact-
ment of this Act.

Subtitle B—Naval Vessels and Shipyards

SEC. 1011. REVISION TO REQUIREMENT FOR CONTINUED LISTING OF
TWO IOWA-CLASS BATTLESHIPS ON THE NAVAL VESSEL
REGISTER.

In carrying out section 1011 of the National Defense Authoriza-
tion Act for Fiscal Year 1996 (Public Law 104–106; 110 Stat. 421),
the Secretary of the Navy shall list on the Naval Vessel Register,
and maintain on that register, the following two Iowa-class battle-
ships: the U.S.S. IOWA (BB–61) and the U.S.S. WISCONSIN (BB–
64).
SEC. 1012. TRANSFER OF U.S.S. NEW JERSEY.

The Secretary of the Navy shall strike the U.S.S. NEW JER-
SEY (BB–62) from the Naval Vessel Register and shall transfer that
vessel to a non-for-profit entity in accordance with section 7306 of
title 10, United States Code. The Secretary shall require as a condi-
tion of the transfer of that vessel that the transferee locate the vessel
in the State of New Jersey.
SEC. 1013. HOMEPORTING OF THE U.S.S. IOWA IN SAN FRANCISCO,

CALIFORNIA.
It is the sense of Congress that the U.S.S. IOWA (BB–61)

should be homeported at the Port of San Francisco, California.
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SEC. 1014. SENSE OF CONGRESS CONCERNING THE NAMING OF AN
LPD–17 VESSEL .

It is the sense of Congress that, consistent with section 1018 of
the National Defense Authorization Act for Fiscal Year 1996 (Public
Law 104–106; 110 Stat. 425), the Secretary of the Navy should
name the next vessel of the LPD–17 class of amphibious vessels to
be named after the date of the enactment of this Act as the U.S.S.
Clifton B. Cates, in honor of former Commandant of the Marine
Corps Clifton B. Cates (1893–1970), a native of Tennessee whose
distinguished career of service in the Marine Corps included combat
service in World War I so heroic that he became the most decorated
Marine Corps officer of that war, exemplary combat leadership in
the Pacific theater during World War II from Guadalcanal to
Tinian and Iwo Jima and beyond, and appointment in 1948 as the
19th Commandant of the Marine Corps with the rank of lieutenant
general, a position from which he led the efficient and alacritous re-
sponse of the Marine Corps to the invasion of the Republic of South
Korea by Communist North Korea.
SEC. 1015. REPORTS ON NAVAL SURFACE FIRE-SUPPORT CAPABILI-

TIES.
(a) NAVY REPORT.—(1) Not later than March 31, 1999, the Sec-

retary of the Navy shall submit to the Committee on Armed Services
of the Senate and the Committee on National Security of the House
of Representatives a report on battleship readiness for meeting re-
quirements of the Armed Forces for naval surface fire support.

(2) The report shall contain the following:
(A) The reasons for the Secretary’s failure to comply with

the requirements of section 1011 of the National Defense Au-
thorization Act for Fiscal Year 1996 (Public Law 104–106; 110
Stat. 421) until February 1998.

(B) The requirements for specialized air-naval gunfire liai-
son units.

(C) The plans of the Navy for retaining and maintaining
16-inch ammunition for the main guns of battleships.

(D) The plans of the Navy for retaining the hammerhead
crane essential for lifting battleship turrets.

(E) An estimate of the cost of reactivating Iowa-class battle-
ships for listing on the Naval Vessel Register, restoring the ves-
sels to seaworthiness with operational capabilities necessary to
meet requirements for naval surface fire-support, and maintain-
ing the battleships in that condition for continued listing on the
register, together with an estimate of the time necessary to reac-
tivate and restore the vessels to that condition.

(F) An assessment of the short-term costs and the long-term
costs associated with alternative methods for executing the
naval surface fire-support mission of the Navy, including the
alternative of reactivating two battleships.
(3) The Secretary shall act through the Director of Expedition-

ary Warfare Division (N85) of the Office of the Chief of Naval Oper-
ations in preparing the report.

(b) GAO REPORT.—(1) The Comptroller General shall submit to
the Committee on Armed Services of the Senate and the Committee
on National Security of the House of Representatives a report on the
naval surface fire-support capabilities of the Navy.
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(2) The report shall contain the following:
(A) An assessment of the extent of the compliance by the

Secretary of the Navy with the requirements of section 1011 of
the National Defense Authorization Act for Fiscal Year 1996
(Public Law 104–106; 110 Stat. 421).

(B) The plans of the Navy for executing the naval surface
fire-support mission of the Navy.

(C) An assessment of the short-term costs and the long-term
costs associated with the plans.

(D) An analysis of the assessment required under sub-
section (a)(2)(F).

SEC. 1016. LONG-TERM CHARTER OF THREE VESSELS IN SUPPORT OF
SUBMARINE RESCUE, ESCORT, AND TOWING.

The Secretary of the Navy may enter into contracts in accord-
ance with section 2401 of title 10, United States Code, for the char-
ter through September 30, 2003, of the following vessels:

(1) The CAROLYN CHOUEST (United States official num-
ber D102057).

(2) The KELLIE CHOUEST (United States official number
D1038519).

(3) The DOLORES CHOUEST (United States official num-
ber D600288).

SEC. 1017. TRANSFER OF OBSOLETE ARMY TUGBOAT.
In carrying out section 1023 of the National Defense Authoriza-

tion Act for Fiscal Year 1998 (Public Law 105–85; 111 Stat. 1876),
the Secretary of the Army may substitute the obsolete, decommis-
sioned tugboat Attleboro (LT–1977) for the tugboat Normandy (LT–
1971) as one of the two obsolete tugboats authorized to be trans-
ferred by the Secretary under that section.

Subtitle C—Counter Drug Activities and Other Assistance for
Civilian Law Enforcement

SEC. 1021. DEPARTMENT OF DEFENSE SUPPORT TO OTHER AGENCIES
FOR COUNTER-DRUG ACTIVITIES.

(a) CONTINUATION OF AUTHORITY.—Subsection (a) of section
1004 of the National Defense Authorization Act for Fiscal Year 1991
(Public Law 101–510; 10 U.S.C. 374 note) is amended by striking
out ‘‘through 1999’’ and inserting in lieu thereof ‘‘through 2002’’.

(b) BASES AND FACILITIES SUPPORT.—Subsection (b)(4) of such
section is amended—

(1) by striking out ‘‘unspecified minor construction’’ and in-
serting in lieu thereof ‘‘an unspecified minor military construc-
tion project’’;

(2) by inserting ‘‘of the Department of Defense or any Fed-
eral, State, or local law enforcement agency’’ after ‘‘counter-drug
activities’’; and

(3) by inserting before the period at the end the following:
‘‘or counter-drug activities of a foreign law enforcement agency
outside the United States’’.
(c) CONGRESSIONAL NOTIFICATION OF FACILITIES PROJECTS.—

Such section is further amended by adding at the end the following
new section:
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‘‘(h) CONGRESSIONAL NOTIFICATION OF FACILITIES PROJECTS.—
(1) When a decision is made to carry out a military construction
project described in paragraph (2), the Secretary of Defense shall
submit to the congressional defense committees written notice of the
decision, including the justification for the project and the estimated
cost of the project. The project may be commenced only after the end
of the 21-day period beginning on the date on which the written no-
tice is received by Congress.

‘‘(2) Paragraph (1) applies to an unspecified minor military con-
struction project that—

‘‘(A) is intended for the modification or repair of a Depart-
ment of Defense facility for the purpose set forth in subsection
(b)(4); and

‘‘(B) has an estimated cost of more than $500,000.’’.
SEC. 1022. DEPARTMENT OF DEFENSE SUPPORT OF NATIONAL GUARD

DRUG INTERDICTION AND COUNTER-DRUG ACTIVITIES.
(a) PROCUREMENT OF EQUIPMENT.—Subsection (a)(3) of section

112 of title 32, United States Code, is amended—
(1) by striking out ‘‘and leasing of equipment’’ and inserting

in lieu thereof ‘‘and equipment, and the leasing of equipment,’’;
and

(2) by adding at the end the following new sentence: ‘‘How-
ever, the use of such funds for the procurement of equipment
may not exceed $5,000 per purchase order, unless approval for
procurement of equipment in excess of that amount is granted
in advance by the Secretary of Defense.’’.
(b) TRAINING AND READINESS.—Subsection (b)(2) of such section

is amended to read as follows:
‘‘(2)(A) A member of the National Guard serving on full-time

National Guard duty under orders authorized under paragraph (1)
shall participate in the training required under section 502(a) of
this title in addition to the duty performed for the purpose author-
ized under that paragraph. The pay, allowances, and other benefits
of the member while participating in the training shall be the same
as those to which the member is entitled while performing duty for
the purpose of carrying out drug interdiction and counter-drug ac-
tivities. The member is not entitled to additional pay, allowances,
or other benefits for participation in training required under section
502(a)(1) of this title.

‘‘(B) Appropriations available for the Department of Defense for
drug interdiction and counter-drug activities may be used for pay-
ing costs associated with a member’s participation in training de-
scribed in subparagraph (A). The appropriation shall be reimbursed
in full, out of appropriations available for paying those costs, for the
amounts paid. Appropriations available for paying those costs shall
be available for making the reimbursements.

‘‘(C) To ensure that the use of units and personnel of the Na-
tional Guard of a State pursuant to a State drug interdiction and
counter-drug activities plan does not degrade the training and read-
iness of such units and personnel, the following requirements shall
apply in determining the drug interdiction and counter-drug activi-
ties that units and personnel of the National Guard of a State may
perform:
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‘‘(i) The performance of the activities may not adversely af-
fect the quality of that training or otherwise interfere with the
ability of a member or unit of the National Guard to perform
the military functions of the member or unit.

‘‘(ii) National Guard personnel will not degrade their mili-
tary skills as a result of performing the activities.

‘‘(iii) The performance of the activities will not result in a
significant increase in the cost of training.

‘‘(iv) In the case of drug interdiction and counter-drug ac-
tivities performed by a unit organized to serve as a unit, the ac-
tivities will support valid unit training requirements.’’.
(c) ASSISTANCE TO YOUTH AND CHARITABLE ORGANIZATIONS.—

Subsection (b)(3) of such section is amended to read as follows:
‘‘(3) A unit or member of the National Guard of a State may

be used, pursuant to a State drug interdiction and counter-drug ac-
tivities plan approved by the Secretary of Defense under this section,
to provide services or other assistance (other than air transpor-
tation) to an organization eligible to receive services under section
508 of this title if—

‘‘(A) the State drug interdiction and counter-drug activities
plan specifically recognizes the organization as being eligible to
receive the services or assistance;

‘‘(B) in the case of services, the performance of the services
meets the requirements of paragraphs (1) and (2) of subsection
(a) of section 508 of this title; and

‘‘(C) the services or assistance is authorized under sub-
section (b) or (c) of such section or in the State drug interdiction
and counter-drug activities plan’’.
(d) DEFINITION OF DRUG INTERDICTION AND COUNTER-DRUG

ACTIVITIES.—Subsection (i)(1) of such section is amended by insert-
ing after ‘‘drug interdiction and counter-drug law enforcement ac-
tivities’’ the following: ‘‘, including drug demand reduction activi-
ties,’’.

(e) CONFORMING AMENDMENTS.—Subsection (a) of such section
is further amended—

(1) by striking out ‘‘for—’’ and inserting in lieu thereof ‘‘for
the following:’’;

(2) by striking out ‘‘the’’ at the beginning of paragraphs (1),
(2), and (3) and inserting in lieu thereof ‘‘The’’;

(3) in paragraph (1), by striking out the semicolon at the
end and inserting in lieu thereof a period; and

(4) in paragraph (2), by striking out ‘‘; and’’ and inserting
in lieu thereof a period.

SEC. 1023. DEPARTMENT OF DEFENSE COUNTER-DRUG ACTIVITIES IN
TRANSIT ZONE.

(a) SENSE OF CONGRESS REGARDING PRIORITY OF DRUG INTER-
DICTION AND COUNTER-DRUG ACTIVITIES.—It is the sense of Con-
gress that the Secretary of Defense should—

(1) ensure that the international drug interdiction and
counter-drug activities of the Department of Defense are ac-
corded adequate resources within the budget allocation of the
Department to execute the drug interdiction and counter-drug
mission under the Global Military Force Policy of the Depart-
ment; and
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(2) make such changes to that policy as the Secretary con-
siders necessary.
(b) SUPPORT FOR COUNTER-DRUG OPERATION CAPER FOCUS.—

(1) During fiscal year 1999, the Secretary of Defense shall make
available, to the maximum extent practicable, such surface vessels,
maritime patrol aircraft, and personnel of the Navy as may be nec-
essary to conduct the final phase of the counter-drug operation
known as Caper Focus, which targets the maritime movement of co-
caine on vessels in the eastern Pacific Ocean.

(2) Of the amount authorized to be appropriated pursuant to
section 301(20) for drug interdiction and counter-drug activities,
$10,500,000 shall be available for the purpose of conducting the
counter-drug operation known as Caper Focus.

(c) PATROL COASTAL CRAFT FOR DRUG INTERDICTION BY SOUTH-
ERN COMMAND.—Of the amount authorized to be appropriated pur-
suant to section 301(20) for drug interdiction and counter-drug ac-
tivities, $14,500,000 shall be available for the purpose of equipping
and operating six of the Cyclone-class coastal defense ships of the
Department of Defense in the Caribbean Sea and eastern Pacific
Ocean in support of the drug interdiction efforts of the United
States Southern Command.

(d) RESULTING AVAILABILITY OF FUNDS FOR
COUNTERPROLIFERATION AND COUNTERTERRORISM ACTIVITIES.—(1)
In light of subsection (c), of the amount authorized to be appro-
priated pursuant to section 301(5) for the Special Operations Com-
mand, $4,500,000 shall be available for the purpose of increased
training and related operations in support of the activities of the
Special Operations Command regarding counterproliferation of
weapons of mass destruction and counterterrorism.

(2) The amount made available under this subsection is in ad-
dition to other funds authorized to be appropriated under section
301(5) for the Special Operations Command for such purpose.

Subtitle D—Miscellaneous Report Requirements and Repeals

SEC. 1031. REPEAL OF UNNECESSARY AND OBSOLETE REPORTING
PROVISIONS.

(a) HEALTH AND MEDICAL CARE STUDIES AND DEMONSTRA-
TIONS.—Section 1092(a) of title 10, United States Code, is amended
by striking out paragraph (3).

(b) EXECUTED REQUIREMENT FOR BIANNUAL REPORTS ON AL-
TERNATIVE UTILIZATION OF MILITARY FACILITIES.—Section 2819 of
the National Defense Authorization Act, Fiscal Year 1989 (10 U.S.C.
2391 note), relating to the Commission on Alternative Utilization of
Military Facilities, is repealed.
SEC. 1032. REPORT REGARDING USE OF TAGGING SYSTEM TO IDEN-

TIFY HYDROCARBON FUELS USED BY DEPARTMENT OF
DEFENSE.

(a) REPORT REQUIRED.—Not later than March 30, 1999, the
Secretary of Defense shall submit to Congress a report evaluating
the following:

(1) The feasibility of tagging hydrocarbon fuels used by the
Department of Defense for the purposes of analyzing and identi-
fying such fuels.
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(2) The deterrent effect of such tagging on the theft and
misuse of fuels purchased by the Department.

(3) The extent to which such tagging would assist in deter-
mining the source of surface and underground pollution in lo-
cations having separate fuel storage facilities of the Department
and of civilian companies.
(b) SYSTEM ELEMENTS.—In preparing the report, the Secretary

shall ensure that any tagging system for the Department of Defense
considered by the Secretary satisfies the following requirements:

(1) The tagging system would not harm the environment.
(2) Each chemical that would be used in the tagging system

is—
(A) approved for use under the Toxic Substances Con-

trol Act (15 U.S.C. 2601 et seq.); and
(B) substantially similar to the fuel to which added, as

determined in accordance with criteria established by the
Environmental Protection Agency for the introduction of
additives into hydrocarbon fuels.
(3) The tagging system would permit a determination if a

tag is present and a determination if the concentration of a tag
has changed in order to facilitate identification of tagged fuels
and detection of dilution of tagged fuels.

(4) The tagging system would not impair or degrade the
suitability of tagged fuels for their intended use.
(c) RECOMMENDATIONS.—The report shall include any rec-

ommendations for legislation relating to the tagging of hydrocarbon
fuels by the Department of Defense that the Secretary considers ap-
propriate.

Subtitle E—Armed Forces Retirement Home

SEC. 1041. APPOINTMENT OF DIRECTOR AND DEPUTY DIRECTOR OF
THE NAVAL HOME.

(a) APPOINTMENT AND QUALIFICATIONS OF DIRECTOR AND DEP-
UTY DIRECTOR.—Subsection (a) of section 1517 of the Armed Forces
Retirement Home Act of 1991 (24 U.S.C. 417) is amended—

(1) in paragraph (2)—
(A) by striking out ‘‘Each Director’’ and inserting in

lieu thereof ‘‘The Director of the United States Soldiers’ and
Airmen’s Home’’; and

(B) by striking out subparagraph (B) and inserting in
lieu thereof the following:
‘‘(B) meet the requirements of paragraph (4).’’;
(2) by redesignating paragraph (3) as paragraph (5); and
(3) by inserting after paragraph (2) the following new para-

graphs (3) and (4):
‘‘(3) The Director, and any Deputy Director, of the Naval Home

shall be appointed by the Secretary of Defense from among persons
recommended by the Secretaries of the military departments who—

‘‘(A) in the case of the position of Director, are commis-
sioned officers of the Armed Forces serving on active duty in a
pay grade above O–5;

‘‘(B) in the case of the position of Deputy Director, are com-
missioned officers of the Armed Forces serving on active duty in
a pay grade above O–4; and
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‘‘(C) meet the requirements of paragraph (4).
‘‘(4) Each Director shall have appropriate leadership and man-

agement skills, an appreciation and understanding of the culture
and norms associated with military service, and significant military
background.’’.

(b) TERM OF DIRECTOR AND DEPUTY DIRECTOR.—Subsection (c)
of such section is amended—

(1) by striking out ‘‘(c) TERM OF DIRECTOR.—’’ and all that
follows through ‘‘A Director’’ in the second sentence and insert-
ing in lieu thereof ‘‘(c) TERMS OF DIRECTORS.—(1) The term of
office of the Director of the United States Soldiers’ and Airmen’s
Home shall be five years. The Director’’; and

(2) by adding at the end the following new paragraph:
‘‘(2) The Director and the Deputy Director of the Naval Home

shall serve at the pleasure of the Secretary of Defense.’’.
(c) DEFINITIONS.—Such section is further amended by adding

at the end the following new subsection:
‘‘(g) DEFINITIONS.—In this section:

‘‘(1) The term ‘United States Soldiers’ and Airmen’s Home’
means the separate facility of the Retirement Home that is
known as the United States Soldiers’ and Airmen’s Home.

‘‘(2) The term ‘Naval Home’ means the separate facility of
the Retirement Home that is known as the Naval Home.’’.
(d) EFFECTIVE DATE.—The amendments made by this section

shall take effect on October 1, 1998.
SEC. 1042. REVISION OF INSPECTION REQUIREMENTS RELATING TO

ARMED FORCES RETIREMENT HOME.
(a) INSPECTION BY INSPECTORS GENERAL OF THE MILITARY DE-

PARTMENTS.—Section 1518 of the Armed Forces Retirement Home
Act of 1991 (24 U.S.C. 418) is amended to read as follows:
‘‘SEC. 1518. INSPECTION OF RETIREMENT HOME.

‘‘(a) TRIENNIAL INSPECTION.—Every three years the Inspector
General of a military department shall inspect the Retirement
Home, including the records of the Retirement Home.

‘‘(b) ALTERNATING DUTY AMONG INSPECTORS GENERAL.—The
duty to inspect the Retirement Home shall alternate among the In-
spector General of the Army, the Naval Inspector General, and the
Inspector General of the Air Force on such schedule as the Secretary
of Defense shall direct.

‘‘(c) REPORTS.—Not later than 45 days after completing an in-
spection under subsection (a), the Inspector General carrying out the
inspection shall submit to the Retirement Home Board, the Sec-
retary of Defense, and Congress a report describing the results of the
inspection and containing such recommendations as the Inspector
General considers appropriate.’’.

(b) FIRST INSPECTION.—The first inspection under section 1518
of the Armed Forces Retirement Home Act of 1991, as amended by
subsection (a), shall be carried out during fiscal year 1999.
SEC. 1043. CLARIFICATION OF LAND CONVEYANCE AUTHORITY, ARMED

FORCES RETIREMENT HOME.
Section 1053 of the National Defense Authorization Act for Fis-

cal Year 1997 (Public Law 104–201; 110 Stat. 2650) is amended—
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(1) in subsection (a), by striking out ‘‘may convey, by sale
or otherwise,’’ and inserting in lieu thereof ‘‘shall convey by
sale’’; and

(2) by striking out subsection (b) and inserting in lieu
thereof the following new subsection (b):
‘‘(b) MANNER, TERMS AND CONDITIONS OF DISPOSAL.—(1) The

sale under subsection (a) shall be made to a neighboring nonprofit
organization from whose extensive educational and charitable serv-
ices the public benefits and has benefited from for more than 100
years, or an entity or entities related to such organization, and
whose substantial investment in the neighborhood is consistent with
the continued existence and purpose of the Armed Forces Retirement
Home.

‘‘(2) As consideration for the real property conveyance under
subsection (a), the purchaser selected under paragraph (1) shall pay
to the United States an amount equal to the fair market value of
the real property at its highest and best economic use, as determined
by the Armed Forces Retirement Home Board, based on an inde-
pendent appraisal.’’.

Subtitle F—Matters Relating to Defense Property

SEC. 1051. PLAN FOR IMPROVED DEMILITARIZATION OF EXCESS AND
SURPLUS DEFENSE PROPERTY.

(a) PLAN REQUIRED.—Not later than March 1, 1999, the Sec-
retary of Defense shall submit to Congress a plan to address the
problems with the sale or other disposal of excess and surplus de-
fense materials identified in the report submitted to Congress by the
Secretary of Defense on June 5, 1998, pursuant to section 1067 of
the National Defense Authorization Act for Fiscal Year 1998 (Public
Law 105–85; 111 Stat. 1896). The plan shall provide for the follow-
ing:

(1) Implementation for all appropriate Department person-
nel of the mandatory demilitarization training specified in De-
partment of Defense revised manual 4160.21–M–1.

(2) Improvement of oversight of the performance of demili-
tarization functions and the maintenance of demilitarization
codes throughout the life cycle of defense materials.

(3) Assignment of accurate demilitarization codes and the
issuance of accurate demilitarization execution instructions dur-
ing the system planning phases of the acquisition process.

(4) Implementation of such recommendations of the Defense
Science Board task force appointed by the Under Secretary of
Defense for Acquisition and Technology to consider the control
of military excess and surplus property as the Secretary of De-
fense considers to be appropriate.
(b) DEMILITARIZATION TRAINING.—In connection with the de-

militarization training that is required to be addressed in the plan,
the Secretary shall indicate the time frame for full implementation
of such training and the number of Department of Defense person-
nel to be trained.

(c) CENTRALIZED DEMILITARIZATION FUNCTIONS.—In connection
with the matters specified in paragraphs (2) and (3) of subsection
(a) that are required to be addressed in the plan, the Secretary shall
consider options for the centralization of demilitarization functions
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and responsibilities in a single office or agency. The Secretary shall
specify in the plan the responsible office or agency, and indicate the
time frame for centralizing demilitarization functions and respon-
sibilities, unless the Secretary determines that it is not practical or
appropriate to centralize demilitarization functions and responsibil-
ities, in which case the Secretary shall provide the reasons for the
determination.

(d) DRAFT LEGISLATION.—The Secretary shall include in the
plan any draft legislation that the Secretary considers appropriate
to clarify the authority of the Government to recover critical and
sensitive defense property that has been inadequately demilitarized.

(e) RELATED REPORTS.—(1) The Secretary shall submit with the
plan—

(A) a copy of recommendations of the Defense Science
Board task force referred to in subsection (a)(4); and

(B) a copy of the report prepared by an independent con-
tractor in accordance with the Secretary’s report referred to in
subsection (a), at the request of the Defense Logistics Agency, to
address options for centralizing demilitarization responsibil-
ities, including a central demilitarization office and a central
system for coding and maintaining demilitarization codes
through the life cycle of the property involved.
(2) With respect to the report of the independent contractor de-

scribed in paragraph (1)(B), the Secretary shall provide an evalua-
tion of the recommendations contained in the report and any plans
by the Secretary for implementing the recommendations.
SEC. 1052. TRANSFER OF F–4 PHANTOM II AIRCRAFT TO FOUNDATION.

(a) AUTHORITY.—The Secretary of the Air Force may convey,
without consideration, to the Collings Foundation, Stow, Massachu-
setts (in this section referred to as the ‘‘foundation’’), all right, title,
and interest of the United States in and to one surplus F–4 Phan-
tom II aircraft. The conveyance shall be made by means of a condi-
tional deed of gift.

(b) CONDITION OF AIRCRAFT.—The Secretary may not convey
ownership of the aircraft under subsection (a) until the Secretary
determines that the foundation has altered the aircraft in such
manner as the Secretary determines necessary to ensure that the air-
craft does not have any capability for use as a platform for launch-
ing or releasing munitions or any other combat capability that it
was designed to have. The Secretary is not required to repair or
alter the condition of the aircraft before conveying ownership of the
aircraft.

(c) REVERTER UPON BREACH OF CONDITIONS.—The Secretary
shall include in the instrument of conveyance of the aircraft—

(1) a condition that the foundation not convey any owner-
ship interest in, or transfer possession of, the aircraft to any
other party without the prior approval of the Secretary;

(2) a condition that the foundation operate and maintain
the aircraft in compliance with all applicable limitations and
maintenance requirements imposed by the Administrator of the
Federal Aviation Administration; and

(3) a condition that if the Secretary determines at any time
that the foundation has conveyed an ownership interest in, or
transferred possession of, the aircraft to any other party without
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the prior approval of the Secretary, or has failed to comply with
the condition set forth in paragraph (2), all right, title, and in-
terest in and to the aircraft, including any repair or alteration
of the aircraft, shall revert to the United States, and the United
States shall have the right of immediate possession of the air-
craft.
(d) CONVEYANCE AT NO COST TO THE UNITED STATES.—The

conveyance of an aircraft authorized by this section shall be made
at no cost to the United States. Any costs associated with such con-
veyance, costs of determining compliance with subsection (b), and
costs of operation and maintenance of the aircraft conveyed shall be
borne by the foundation.

(e) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under this section as the Secretary considers appropriate
to protect the interests of the United States.

(f) CLARIFICATION OF LIABILITY.—Notwithstanding any other
provision of law, upon the conveyance of ownership of the F–4 Phan-
tom II aircraft to the foundation under subsection (a), the United
States shall not be liable for any death, injury, loss, or damage that
results from any use of that aircraft by any person other than the
United States.

Subtitle G—Other Department of Defense Matters

SEC. 1061. PILOT PROGRAM ON ALTERNATIVE NOTICE OF RECEIPT OF
LEGAL PROCESS FOR GARNISHMENT OF FEDERAL PAY
FOR CHILD SUPPORT AND ALIMONY.

(a) PROGRAM REQUIRED.—The Secretary of Defense shall con-
duct a pilot program on alternative notice procedures for withhold-
ing or garnishment of pay for the payment of child support and ali-
mony under section 459 of the Social Security Act (42 U.S.C. 659).

(b) PURPOSE.—The purpose of the pilot program is to test the
efficacy of providing notice in accordance with subsection (c) to the
person whose pay is to be withheld or garnished.

(c) AUTHORIZATION OF ALTERNATIVE TO PROVIDING COPY OF
NOTICE OR SERVICE RECEIVED BY THE SECRETARY.—(1) Under the
pilot program, whenever the Secretary of Defense (acting through
the DOD section 459 agent) provides a section 459 notice to an indi-
vidual, the Secretary may include as part of that notice the informa-
tion specified in subsection (e) in lieu of sending with that notice a
copy (otherwise required pursuant to the parenthetical phrase in
section 459(c)(2)(A) of the Social Security Act) of the notice or service
received by the DOD section 459 agent with respect to that individ-
ual’s child support or alimony payment obligations.

(2) Under the pilot program, whenever the Secretary of Defense
(acting through the DOD section 5520a agent) provides a section
5520a notice to an individual, the Secretary may include as part of
that notice the information specified in subsection (e) in lieu of send-
ing with that notice a copy (otherwise required pursuant to the sec-
ond parenthetical phrase in section 5520a(c) of the title 5, United
States Code) of the legal process received by the DOD section 5520a
agent with respect to that individual.

(d) DEFINITIONS.—For purposes of this section:
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(1) DOD SECTION 459 AGENT.—The term ‘‘DOD section 459
agent’’ means the agent or agents designated by the Secretary
of Defense under subsection (c)(1)(A) of section 459 of the Social
Security Act (42 U.S.C. 659) to receive orders and accept service
of process in matters related to child support or alimony.

(2) SECTION 459 NOTICE.—The term ‘‘section 459 notice’’
means, with respect to the Department of Defense, the notice re-
quired by subsection (c)(2)(A) of section 459 of the Social Secu-
rity Act (42 U.S.C. 659) to be sent to an individual in writing
upon the receipt by the DOD section 459 agent of notice or serv-
ice with respect to the individual’s child support or alimony
payment obligations.

(3) DOD SECTION 5520A AGENT.—The term ‘‘DOD section
5520a agent’’ means a person who is designated by law or regu-
lation to accept service of process to which the Department of
Defense is subject under section 5520a of title 5, United States
Code (including the regulations promulgated under subsection
(k) of that section).

(4) SECTION 5520A NOTICE.—The term ‘‘section 5520a notice’’
means, with respect to the Department of Defense, the notice re-
quired by subsection (c) of section 5520a of title 5, United States
Code, to be sent in writing to an employee (or, pursuant to the
regulations promulgated under subsection (k) of that section, to
a member of the Armed Forces) upon the receipt by the DOD
section 5520a agent of legal process covered by that section.
(e) ALTERNATIVE REQUIREMENTS.—The information referred to

in subsection (c) that is to be included as part of a section 459 notice
or section 5520a notice sent to an individual (in lieu of sending with
that notice a copy of the notice or service received by the DOD sec-
tion 459 agent or the DOD section 5520a agent) is the following:

(1) A description of the pertinent court order, notice to with-
hold, or other order, process, or interrogatory received by the
DOD section 459 agent or the DOD section 5520a agent.

(2) The identity of the court or judicial forum involved and
(in the case of a notice or process concerning the ordering of a
support or alimony obligation) the case number, the amount of
the obligation, and the name of the beneficiary.

(3) Information on how the individual may obtain from the
Department of Defense a copy of the notice, service, or legal
process, including an address and telephone number that the
individual may be contact for the purpose of obtaining such a
copy.
(f) PERIOD OF PILOT PROGRAM.—The Secretary shall commence

the pilot program not later than 90 days after the date of the enact-
ment of this Act. The pilot program shall terminate on September
30, 2001.

(g) REPORT.—Not later than January 1, 2001, the Secretary
shall submit to Congress a report describing the experience of the
Department of Defense under the authority provided by this section.
The report shall include the following:

(1) The number of section 459 notices provided by the DOD
section 459 agent during the period the authority provided by
this section was in effect.
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(2) The number of individuals who requested the DOD sec-
tion 459 agent to provide to them a copy of the actual notice or
service.

(3) Any complaint the Secretary received by reason of not
having provided the actual notice or service in the section 459
notice.

(4) The number of section 5520a notices provided by the
DOD section 5520a agent during the period the authority pro-
vided by this section was in effect.

(5) The number of individuals who requested the DOD sec-
tion 5520a agent to provide to them a copy of the actual legal
process.

(6) Any complaint the Secretary received by reason of not
having provided the actual legal process in the section 5520a
notice.

SEC. 1062. TRAINING OF SPECIAL OPERATIONS FORCES WITH FRIEND-
LY FOREIGN FORCES.

(a) REQUIREMENT FOR PRIOR APPROVAL OF SECRETARY OF DE-
FENSE.—Subsection (c) of section 2011 of title 10, United States
Code, is amended by inserting after the first sentence the following
new sentence: ‘‘The regulations shall require that training activities
may be carried out under this section only with the prior approval
of the Secretary of Defense.’’.

(b) ELEMENTS OF ANNUAL REPORT.—Subsection (e) of such sec-
tion is amended by adding at the end the following new para-
graphs:

‘‘(5) A summary of the expenditures under this section re-
sulting from the training for which expenses were paid under
this section.

‘‘(6) A discussion of the unique military training benefit to
United States special operations forces derived from the train-
ing activities for which expenses were paid under this section.’’.

SEC. 1063. RESEARCH GRANTS COMPETITIVELY AWARDED TO SERVICE
ACADEMIES.

(a) UNITED STATES MILITARY ACADEMY.—(1) Chapter 403 of
title 10, United States Code, is amended by adding at the end the
following new section:

‘‘§ 4358. Grants for faculty research for scientific, literary,
and educational purposes: acceptance; authorized
grantees

‘‘(a) ACCEPTANCE OF RESEARCH GRANTS.—The Secretary of the
Army may authorize the Superintendent of the Academy to accept
qualifying research grants under this section. Any such grant may
only be accepted if the work under the grant is to be carried out by
a professor or instructor of the Academy for a scientific, literary, or
educational purpose.

‘‘(b) QUALIFYING GRANTS.—A qualifying research grant under
this section is a grant that is awarded on a competitive basis by an
entity referred to in subsection (c) for a research project with a sci-
entific, literary, or educational purpose.

‘‘(c) ENTITIES FROM WHICH GRANTS MAY BE ACCEPTED.—A
grant may be accepted under this section only from a corporation,
fund, foundation, educational institution, or similar entity that is
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organized and operated primarily for scientific, literary, or edu-
cational purposes.

‘‘(d) ADMINISTRATION OF GRANT FUNDS.—The Secretary shall
establish an account for administering funds received as research
grants under this section. The Superintendent shall use the funds
in the account in accordance with applicable regulations and the
terms and conditions of the grants received.

‘‘(e) RELATED EXPENSES.—Subject to such limitations as may be
provided in appropriations Acts, appropriations available for the
Academy may be used to pay expenses incurred by the Academy in
applying for, and otherwise pursuing, award of a qualifying re-
search grant.

‘‘(f) REGULATIONS.—The Secretary of the Army shall prescribe
regulations for the administration of this section.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘4358. Grants for faculty research for scientific, literary, and educational purposes:

acceptance; authorized grantees.’’.
(b) UNITED STATES NAVAL ACADEMY.—(1) Chapter 603 of title

10, United States Code, is amended by adding at the end the follow-
ing new section:

‘‘§ 6977. Grants for faculty research for scientific, literary,
and educational purposes: acceptance; authorized
grantees

‘‘(a) ACCEPTANCE OF RESEARCH GRANTS.—The Secretary of the
Navy may authorize the Superintendent of the Academy to accept
qualifying research grants under this section. Any such grant may
only be accepted if the work under the grant is to be carried out by
a professor or instructor of the Academy for a scientific, literary, or
educational purpose.

‘‘(b) QUALIFYING GRANTS.—A qualifying research grant under
this section is a grant that is awarded on a competitive basis by an
entity referred to in subsection (c) for a research project with a sci-
entific, literary, or educational purpose.

‘‘(c) ENTITIES FROM WHICH GRANTS MAY BE ACCEPTED.—A
grant may be accepted under this section only from a corporation,
fund, foundation, educational institution, or similar entity that is
organized and operated primarily for scientific, literary, or edu-
cational purposes.

‘‘(d) ADMINISTRATION OF GRANT FUNDS.—The Secretary shall
establish an account for administering funds received as research
grants under this section. The Superintendent shall use the funds
in the account in accordance with applicable regulations and the
terms and conditions of the grants received.

‘‘(e) RELATED EXPENSES.—Subject to such limitations as may be
provided in appropriations Acts, appropriations available for the
Academy may be used to pay expenses incurred by the Academy in
applying for, and otherwise pursuing, award of a qualifying re-
search grant.

‘‘(f) REGULATIONS.—The Secretary of the Navy shall prescribe
regulations for the administration of this section.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
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‘‘6977. Grants for faculty research for scientific, literary, and educational purposes:
acceptance; authorized grantees.’’.

(c) UNITED STATES AIR FORCE ACADEMY.—(1) Chapter 903 of
title 10, United States Code, is amended by adding at the end the
following new section:
§ 9357. Grants for faculty research for scientific, literary, and

educational purposes: acceptance; authorized
grantees

‘‘(a)ACCEPTANCE OF RESEARCH GRANTS.—The Secretary of the
AIr Force may authorize the Superintendent of the Academy to ac-
cept qualifying research grants under this section. Any such grant
may only be accepted if the work under the grant is to be carried
out by a professor or instructor of the Academy for a scientific, lit-
erary, or educational purpose.

‘‘(b) QUALIFYING GRANTS.— A qualifying research grant under
this section is a grant that is awarded on competitive basis by an
entity referred to in subsection (c) for a research project with a sci-
entific, literary, or educational purpose.

‘‘(c) ENTITIES FROM WHICH GRANTS MAY BE ACCEPTED.—A
grant may be accepted under this section only from a corporation,
fund, foundation, educational institution, or similar entity that is
organized and operated primarily or scientific, literary, or edu-
cational purposes.

‘‘(d) ADMINISTRATION OF GRANT FUNDS.—The Secretary shall
establish an account for administering funds received as research
grant under this section. The Superintendent shall use the funds in
the account in accordance with applicable regulations and the terms
and conditions of the grants received.

‘‘(e) RELATED EXPENSES.—Subject to such limitations as may be
provided in appropriations Acts, appropriations available for the
Academy may be used to pay expenses incurred by the Academy in
applying for, and otherwise pursuing, award of a qualifying re-
search grant.

‘‘(f) REGULAITONS.—The Secretary of the Air Force shall pre-
scribe regulations for the administration of this section.’’.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:
‘‘9357. Grants for faculty research for scientific, literary, and educational purposes:

acceptance; authorized grantees.’’.

SEC. 1064. DEPARTMENT OF DEFENSE USE OF FREQUENCY SPECTRUM.
(a) FINDING.—Congress finds that the report submitted to Con-

gress by the Secretary of Defense on April 2, 1998, regarding the re-
allocation of the frequency spectrum used or dedicated to the De-
partment of Defense and the intelligence community does not in-
clude a discussion of the costs to the Department of Defense that are
associated with past and potential future reallocations of the fre-
quency spectrum, although such a discussion was to be included in
the report as directed in connection with the enactment of the Na-
tional Defense Authorization Act for Fiscal Year 1998.

(b) ADDITIONAL REPORT.—The Secretary of Defense shall, not
later than October 31, 1998, submit to the Committee on Armed
Services of the Senate and the Committee on National Security of
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the House of Representatives a report that discusses the costs re-
ferred to in subsection (a).

(c) RELOCATION OF FEDERAL FREQUENCIES.—Section 113(g)(1)
of the National Telecommunications and Information Administra-
tion Organization Act (47 U.S.C. 923(g)(1)) is amended—

(1) by striking out ‘‘(1) IN GENERAL.—In order’’ and insert-
ing in lieu thereof the following:

‘‘(1) IN GENERAL.—
‘‘(A) AUTHORITY OF FEDERAL ENTITIES TO ACCEPT COM-

PENSATION.—In order’’;
(2) in subparagraph (A), as so designated, by striking out

the second, third, and fourth sentences and inserting
thereof the following: ‘‘Any such Federal entity which proposes
to so relocate shall notify the NTIA, which in turn shall notify
the Commission, before the auction concerned of the marginal
costs anticipated to be associated with such relocation or with
modifications necessary to accommodate prospective licensees.
The Commission in turn shall notify potential bidders of the es-
timated relocation or modification costs based on the geo-
graphic area covered by the proposed licenses before the auc-
tion.’’; and

(3) by adding at the end the following:
‘‘(B) REQUIREMENT TO COMPENSATE FEDERAL ENTI-

TIES.—Any person on whose behalf a Federal entity incurs
costs under subparagraph (A) shall compensate the Federal
entity in advance for such costs. Such compensation may
take the form of a cash payment or in-kind compensation.

‘‘(C) DISPOSITION OF PAYMENTS.—
‘‘(i) PAYMENT BY ELECTRONIC FUNDS TRANSFER.—A

person making a cash payment under this paragraph
shall make the cash payment by depositing the amount
of the payment by electronic funds transfer in the ac-
count of the Federal entity concerned in the Treasury
of the United States or in another account as author-
ized by law.

‘‘(ii) AVAILABILITY.—Subject to the provisions of
authorization Acts and appropriations Acts, amounts
deposited under this subparagraph shall be available
to the Federal entity concerned to pay directly the costs
of relocation under this paragraph, to repay or make
advances to appropriations or funds which do or will
initially bear all or part of such costs, or to refund ex-
cess sums when necessary.
‘‘(D) APPLICATION TO CERTAIN OTHER RELOCATIONS.—

The provisions of this paragraph also apply to any Federal
entity that operates a Federal Government station assigned
to used electromagnetic spectrum identified for reallocation
under subsection (a) if before August 5, 1997, the Commis-
sion has not identified that spectrum for service or assigned
licenses or otherwise authorized service for that spectrum.

‘‘(E) IMPLEMENTATION PROCEDURES.—The NTIA and
the Commission shall develop procedures for the implemen-
tation of this paragraph, which procedures shall include a
process for resolving any differences that arise between the
Federal Government and commercial licensees regarding
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estimates of relocation or modification costs under this
paragraph.

‘‘(F) INAPPLICABILITY TO CERTAIN RELOCATIONS.—With
the exception of the band of frequencies located at 1710–
1755 megahertz, the provisions of this paragraph shall not
apply to Federal spectrum identified for reallocation in the
first reallocation report submitted to the President and
Congress under subsection (a).’’.

(d) REPORTS ON COSTS OF RELOCATIONS.—The head of each de-
partment or agency of the Federal Government shall include in the
annual budget submission of such department or agency to the Di-
rector of the Office of Management and Budget a report assessing
the costs to be incurred by such department or agency as a result
of any frequency relocations of such department or agency that are
anticipated under section 113 of the National Telecommunications
Information Administration Organization Act (47 U.S.C. 923) as of
the date of such report.
SEC. 1065. DEPARTMENT OF DEFENSE AVIATION ACCIDENT INVES-

TIGATIONS.
(a) REPORT REQUIRED.—Not later than March 31, 1999, the

Secretary of Defense shall submit to Congress a report on the roles
of the Office of the Secretary of Defense and of the Joint Staff in
the investigation of Department of Defense aviation accidents.

(b) CONTENT OF REPORT.—The report shall include the follow-
ing:

(1) An assessment of whether the Office of the Secretary of
Defense and the Joint Staff should have more direct involve-
ment in the investigation of military aviation accidents.

(2) The advisability of the Office of the Secretary of Defense,
the Joint Staff, or another Department of Defense entity inde-
pendent of the military departments supervising the conduct of
aviation accident investigations.

(3) An assessment of the minimum training and experience
required for aviation accident investigation board presidents
and board members.

(4) An assessment whether or not the procedures for shar-
ing the results of military aviation accident investigations
among the military departments should be improved.

(5) An assessment of the advisability of centralized training
and instruction for military aircraft accident investigators.
(c) UNIFORM REGULATIONS FOR PROVISION OF ACCIDENT INVES-

TIGATION UPDATE INFORMATION.—The Secretary of Defense shall
prescribe regulations, which shall be applied uniformly across the
Department of Defense, establishing procedures by which the mili-
tary departments shall provide to the family members of any person
involved in a military aviation accident periodic update reports on
the conduct and progress of investigations into the accident.
SEC. 1066. INVESTIGATION OF ACTIONS RELATING TO 174TH FIGHTER

WING OF NEW YORK AIR NATIONAL GUARD.
(a) INVESTIGATION.—The Inspector General of the Department

of Defense shall conduct a new investigation into the circumstances
that led to the December 1, 1995, grounding of the 174th Fighter
Wing of the New York Air National Guard. The investigation shall
review those circumstances, examine the administrative and dis-
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ciplinary actions taken against members of that wing, and deter-
mine whether those administrative and disciplinary measures were
appropriate.

(b) REPORT.—Not later than 180 days after the date of the en-
actment of this Act, the Inspector General shall submit to the Com-
mittee on Armed Services of the Senate and the Committee on Na-
tional Security of the House of Representatives a report describing
the results of the investigation under subsection (a).
SEC. 1067. PROGRAM TO COMMEMORATE 50TH ANNIVERSARY OF THE

KOREAN WAR.
(a) LIMITATION ON EXPENDITURES.—Subsection (f) of section

1083 of the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85; 111 Stat. 1918; 10 U.S.C. 113 note) is amend-
ed to read as follows:

‘‘(f) LIMITATION ON EXPENDITURES.—The total amount expended
by the Department of Defense to carry out the commemorative pro-
gram for fiscal year 1999 may not exceed $1,820,000.’’.

(b) REDESIGNATION OF COMMEMORATION ACCOUNT.—The ac-
count in the Treasury known as the ‘‘Department of Defense Korean
Conflict Commemoration Account’’ is redesignated as the ‘‘Depart-
ment of Defense Korean War Commemoration Account’’.

(c) OTHER REFERENCES TO KOREAN WAR.—Such section is fur-
ther amended—

(1) in the section heading, by striking out ‘‘KOREAN CON-
FLICT’’ and inserting in lieu thereof ‘‘KOREAN WAR’’;

(2) by striking out ‘‘Korean conflict’’ each place it appears
and inserting in lieu thereof ‘‘Korean War’’;

(3) in subsection (c), by striking out ‘‘names ‘The Depart-
ment of Defense Korean Conflict Commemoration’,’’ and insert-
ing in lieu thereof ‘‘name the ‘Department of Defense Korean
War Commemoration’,’’; and

(4) in subsection (d)(1), by striking out ‘‘Korean Conflict’’
and inserting in lieu thereof ‘‘Korean War’’.
(d) CROSS REFERENCES.—Any reference to the Department of

Defense Korean Conflict Commemoration or the Department of De-
fense Korean Conflict Commemoration Account in any law, regula-
tion, document, record, or other paper of the United States shall be
considered to be a reference to the Department of Defense Korean
War Commemoration or the Department of Defense Korean War
Commemoration Account, respectively.
SEC. 1068. DESIGNATION OF AMERICA’S NATIONAL MARITIME MU-

SEUM.
(a) IN GENERAL.—America’s National Maritime Museum is

comprised of those museums designated by law to be museums of
America’s National Maritime Museum on the basis that they—

(1) house a collection of maritime artifacts clearly rep-
resenting the Nation’s maritime heritage; and

(2) provide outreach programs to educate the public about
the Nation’s maritime heritage.
(b) INITIAL DESIGNATION OF MUSEUMS.—The following muse-

ums (meeting the criteria specified in subsection (a)) are hereby des-
ignated as museums of America’s National Maritime Museum:

(1) The Mariners’ Museum, located at 100 Museum Drive,
Newport News, Virginia.
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(2) The South Street Seaport Museum, located at 207 Front
Street, New York, New York.
(c) FUTURE DESIGNATION OF OTHER MUSEUMS NOT PRE-

CLUDED.—The designation of the museums referred to in subsection
(b) as museums of America’s National Maritime Museum does not
preclude the designation by law after the date of the enactment of
this Act of any other museum that meets the criteria specified in
subsection (a) as a museum of America’s National Maritime Mu-
seum.

(d) REFERENCE TO MUSEUMS.—Any reference in any law, map,
regulation, document, paper, or other record of the United States to
a museum designated by law to be a museum of America’s National
Maritime Museum shall be deemed to be a reference to that museum
as a museum of America’s National Maritime Museum.
SEC. 1069. TECHNICAL AND CLERICAL AMENDMENTS.

(a) TITLE 10, UNITED STATES CODE.—Title 10, United States
Code, is amended as follows:

(1) The item relating to section 484 in the table of sections
at the beginning of chapter 23 is amended to read as follows:

‘‘484. Annual report on aircraft inventory.’’.

(2) Section 517(a) is amended by striking out ‘‘Except as
provided in section 307 of title 37, the’’ and inserting in lieu
thereof ‘‘The’’.

(3) The item relating to section 2302c in the table of sec-
tions at the beginning of chapter 137 is amended to read as fol-
lows:

‘‘2302c. Implementation of electronic commerce capability.’’.

(4) The table of subchapters at the beginning of chapter 148
is amended—

(A) by striking out ‘‘2491’’ in the item relating to sub-
chapter I and inserting in lieu thereof ‘‘2500’’; and

(B) by striking out the item relating to subchapter IV
and inserting in lieu thereof the following:

‘‘IV. Manufacturing Technology ...................................................................... 2521’’.

(5) The subchapter heading for subchapter IV of chapter
148 is amended to read as follows:

‘‘SUBCHAPTER IV—MANUFACTURING TECHNOLOGY’’

(6) Section 7045(c) is amended by striking out ‘‘the’’ after
‘‘are subject to’’.

(7) Section 7572(b) is repealed.
(8) Section 12683(b)(2) is amended by striking out ‘‘; or’’ at

the end and inserting in lieu thereof a period.
(b) PUBLIC LAW 105–85.—Effective as of November 18, 1997,

and as if included therein as enacted, the National Defense Author-
ization Act for Fiscal Year 1998 (Public Law 105–85) is amended
as follows:

(1) Section 389(g) (111 Stat. 1715) is amended by striking
out ‘‘Secretary of Defense’’ and inserting in lieu thereof ‘‘Comp-
troller General’’.
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(2) Section 1006(a) (111 Stat. 1869) is amended by striking
out ‘‘or’’ in the quoted matter and inserting in lieu thereof
‘‘and’’.

(3) Section 3133(b)(3) (111 Stat. 2036) is amended by strik-
ing out ‘‘III’’ and inserting in lieu thereof ‘‘XIV’’.
(c) DEFENSE AGAINST WEAPONS OF MASS DESTRUCTION ACT OF

1996.—The Defense Against Weapons of Mass Destruction Act of
1996 (title XIV of Public Law 104–201) is amended as follows:

(1) Section 1423(b)(4) (50 U.S.C. 2332(b)(4); 110 Stat. 2726)
is amended by striking out ‘‘(22 U.S.C. 2156a(c))’’ and inserting
in lieu thereof ‘‘(42 U.S.C. 2139a(c))’’.

(2) Section 1441(b)(2) (50 U.S.C. 2351(b)(2); 110 Stat. 2727)
is amended by striking out ‘‘established under section 1342’’
and inserting in lieu thereof ‘‘of the National Security Council’’.

(3) Section 1444 (50 U.S.C. 2354; 110 Stat. 2730) is amend-
ed by striking out ‘‘1341’’ and ‘‘1342’’ and inserting in lieu
thereof ‘‘1441’’ and ‘‘1442’’, respectively.

(4) Section 1453(1) (50 U.S.C. 2363(1); 110 Stat. 2730) is
amended by striking out ‘‘the National Defense Authorization
Act for Fiscal Years 1993 and 1994’’ and inserting in lieu there-
of ‘‘title XIV of the National Defense Authorization Act for Fis-
cal Year 1993 (Public Law 102–484; 22 U.S.C. 5901 et seq.)’’.
(d) OTHER ACTS.—

(1) Section 18(c)(1) of the Office of Federal Procurement
Policy Act (41 U.S.C. 416(c)(1)) is amended by striking out the
period at the end of subparagraph (A) and inserting in lieu
thereof a semicolon.

(2) Section 3(c)(2) of Public Law 101–533 (22 U.S.C.
3142(c)(2)) is amended by striking out ‘‘included in the most re-
cent plan submitted to the Congress under section 2506 of title
10’’ and inserting in lieu thereof ‘‘identified in the most recent
assessment prepared under section 2505 of title 10’’.
(e) COORDINATION WITH OTHER AMENDMENTS.—For purposes of

applying amendments made by provisions of this Act other than
provisions of this section, this section shall be treated as having
been enacted immediately before the other provisions of this Act.

Subtitle H—Other Matters

SEC. 1071. ACT CONSTITUTING PRESIDENTIAL APPROVAL OF VESSEL
WAR RISK INSURANCE REQUESTED BY THE SECRETARY
OF DEFENSE.

(a) IN GENERAL.—Section 1205(b) of the Merchant Marine Act,
1936 (46 U.S.C. App. 1285(b)), is amended by adding at the end the
following new sentence: ‘‘The signature of the President (or of an of-
ficial designated by the President) on the agreement shall be treated
as an expression of the approval required under section 1202(a) to
provide the insurance.’’.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall apply only to a signature of the President (or of an official des-
ignated by the President) on or after the date of the enactment of
this Act.
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SEC. 1072. EXTENSION AND REAUTHORIZATION OF DEFENSE PRODUC-
TION ACT OF 1950.

(a) EXTENSION OF TERMINATION DATE.—Section 717(a) of the
Defense Production Act of 1950 (50 U.S.C. App. 2166(a)) is amended
by striking ‘‘September 30, 1998’’ and inserting ‘‘September 30,
1999’’.

(b) EXTENSION OF AUTHORIZATION.—Section 711(b) of the De-
fense Production Act of 1950 (50 U.S.C. App. 2161(b)) is amended
by striking ‘‘and 1998’’ and inserting ‘‘1998, and 1999’’.
SEC. 1073. REQUIREMENT THAT BURIAL FLAGS FURNISHED BY THE

SECRETARY OF VETERANS AFFAIRS BE WHOLLY PRO-
DUCED IN THE UNITED STATES.

(a) REQUIREMENT.—Section 2301 of title 38, United States
Code, as amended by section 517, is further amended by adding at
the end the following new subsection:

‘‘(g)(1) The Secretary may not procure any flag for the purposes
of this section that is not wholly produced in the United States.

‘‘(2)(A) The Secretary may waive the requirement of paragraph
(1) if the Secretary determines—

‘‘(i) that the requirement cannot be reasonably met; or
‘‘(ii) that compliance with the requirement would not be in

the national interest of the United States.
‘‘(B) The Secretary shall submit to Congress in writing notice of

a determination under subparagraph (A) not later than 30 days
after the date on which such determination is made.

‘‘(3) For the purpose of paragraph (1), a flag shall be considered
to be wholly produced in the United States only if—

‘‘(A) the materials and components of the flag are entirely
grown, manufactured, or created in the United States;

‘‘(B) the processing (including spinning, weaving, dyeing,
and finishing) of such materials and components is entirely per-
formed in the United States; and

‘‘(C) the manufacture and assembling of such materials
and components into the flag is entirely performed in the
United States.’’.
(b) EFFECTIVE DATE.—Subsection (g) of section 2301 of title 38,

United States Code, as added by subsection (a), shall apply to flags
procured by the Secretary of Veterans Affairs for the purposes of sec-
tion 2301 of title 38, United States Code, after the end of the 30-
day period beginning on the date of the enactment of this Act.
SEC. 1074. SENSE OF CONGRESS CONCERNING TAX TREATMENT OF

PRINCIPAL RESIDENCE OF MEMBERS OF ARMED FORCES
WHILE AWAY FROM HOME ON ACTIVE DUTY.

It is the sense of Congress that a member of the Armed Forces
should be treated for purposes of section 121 of the Internal Revenue
Code of 1986 as using property as a principal residence during any
continuous period that the member is serving on active duty for 180
days or more with the Armed Forces, but only if the member used
the property as a principal residence for any period during or imme-
diately before that period of active duty.
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SEC. 1075. CLARIFICATION OF STATE AUTHORITY TO TAX COMPENSA-
TION PAID TO CERTAIN EMPLOYEES.

(a) LIMITATION ON STATE AUTHORITY TO TAX COMPENSATION
PAID TO INDIVIDUALS PERFORMING SERVICES AT FORT CAMPBELL,
KENTUCKY.—

(1) IN GENERAL.—Chapter 4 of title 4, United States Code,
is amended by adding at the end the following:

‘‘§ 115. Limitation on State authority to tax compensation
paid to individuals performing services at Fort
Campbell, Kentucky

‘‘Pay and compensation paid to an individual for personal serv-
ices at Fort Campbell, Kentucky, shall be subject to taxation by the
State or any political subdivision thereof of which such employee is
a resident.’’.

(2) CONFORMING AMENDMENT.—The table of sections for
chapter 4 of title 4, United States Code, is amended by adding
at the end the following:

‘‘115. Limitation on State authority to tax compensation paid to individuals perform-
ing services at Fort Campbell, Kentucky.’’.

(3) EFFECTIVE DATE.—The amendments made by this sub-
section shall apply to pay and compensation paid after the date
of the enactment of this Act.
(b) CLARIFICATION OF STATE AUTHORITY TO TAX COMPENSA-

TION PAID TO CERTAIN FEDERAL EMPLOYEES.—
(1) IN GENERAL.—Section 111 of title 4, United States Code,

is amended—
(A) by inserting ‘‘(a) GENERAL RULE.—’’ before ‘‘The

United States’’ the first place it appears; and
(B) by adding at the end the following:

‘‘(b) TREATMENT OF CERTAIN FEDERAL EMPLOYEES EMPLOYED
AT FEDERAL HYDROELECTRIC FACILITIES LOCATED ON THE COLUM-
BIA RIVER.—Pay or compensation paid by the United States for per-
sonal services as an employee of the United States at a hydroelectric
facility—

‘‘(1) which is owned by the United States;
‘‘(2) which is located on the Columbia River; and
‘‘(3) portions of which are within the States of Oregon and

Washington,
shall be subject to taxation by the State or any political subdivision
thereof of which such employee is a resident.

‘‘(c) TREATMENT OF CERTAIN FEDERAL EMPLOYEES EMPLOYED
AT FEDERAL HYDROELECTRIC FACILITIES LOCATED ON THE MIS-
SOURI RIVER.—Pay or compensation paid by the United States for
personal services as an employee of the United States at a hydro-
electric facility—

‘‘(1) which is owned by the United States;
‘‘(2) which is located on the Missouri River; and
‘‘(3) portions of which are within the States of South Da-

kota and Nebraska,
shall be subject to taxation by the State or any political subdivision
thereof of which such employee is a resident.’’.
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(2) EFFECTIVE DATE.—The amendment made by this sub-
section shall apply to pay and compensation paid after the date
of the enactment of this Act.

TITLE XI—DEPARTMENT OF DEFENSE CIVILIAN
PERSONNEL

Sec. 1101. Defense Advanced Research Projects Agency experimental personnel man-
agement program for technical personnel.

Sec. 1102. Maximum pay rate comparability for faculty members of the United
States Air Force Institute of Technology.

Sec. 1103. Authority for release to Coast Guard of drug test results of civil service
mariners of the Military Sealift Command.

Sec. 1104. Limitations on back pay awards.
Sec. 1105. Restoration of annual leave accumulated by civilian employees at instal-

lations in the Republic of Panama to be closed pursuant to the Panama
Canal Treaty of 1977.

Sec. 1106. Repeal of program providing preference for employment of military
spouses in military child care facilities.

Sec. 1107. Observance of certain holidays at duty posts outside the United States.
Sec. 1108. Continuation of random drug testing program for certain Department of

Defense employees.
Sec. 1109. Department of Defense employee voluntary early retirement authority.

SEC. 1101. DEFENSE ADVANCED RESEARCH PROJECTS AGENCY EXPER-
IMENTAL PERSONNEL MANAGEMENT PROGRAM FOR
TECHNICAL PERSONNEL.

(a) PROGRAM AUTHORIZED.—During the five-year period begin-
ning on the date of the enactment of this Act, the Secretary of De-
fense may carry out a program of experimental use of the special
personnel management authority provided in subsection (b) in order
to facilitate recruitment of eminent experts in science or engineering
for research and development projects administered by the Defense
Advanced Research Projects Agency.

(b) SPECIAL PERSONNEL MANAGEMENT AUTHORITY.—Under the
program, the Secretary may—

(1) appoint scientists and engineers from outside the civil
service and uniformed services (as such terms are defined in
section 2101 of title 5, United States Code) to not more than 20
scientific and engineering positions in the Defense Advanced
Research Projects Agency without regard to any provision of
title 5, United States Code, governing the appointment of em-
ployees in the civil service;

(2) prescribe the rates of basic pay for positions to which
employees are appointed under paragraph (1) at rates not in ex-
cess of the maximum rate of basic pay authorized for senior-
level positions under section 5376 of title 5, United States Code,
notwithstanding any provision of such title governing the rates
of pay or classification of employees in the executive branch;
and

(3) pay any employee appointed under paragraph (1) pay-
ments in addition to basic pay within the limit applicable to the
employee under subsection (d)(1).
(c) LIMITATION ON TERM OF APPOINTMENT.—(1) Except as pro-

vided in paragraph (2), the service of an employee under an ap-
pointment under subsection (b)(1) may not exceed four years.

(2) The Secretary may, in the case of a particular employee, ex-
tend the period to which service is limited under paragraph (1) by
up to two years if the Secretary determines that such action is nec-
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essary to promote the efficiency of the Defense Advanced Research
Projects Agency.

(d) LIMITATIONS ON ADDITIONAL PAYMENTS.—(1) The total
amount of the additional payments paid to an employee under sub-
section (b)(3) for any 12-month period may not exceed the least of
the following amounts:

(A) $25,000.
(B) The amount equal to 25 percent of the employee’s an-

nual rate of basic pay.
(C) The amount of the limitation that is applicable for a

calendar year under section 5307(a)(1) of title 5, United States
Code.
(2) An employee appointed under subsection (b)(1) is not eligible

for any bonus, monetary award, or other monetary incentive for
service except for payments authorized under subsection (b)(3).

(e) PERIOD OF PROGRAM.—(1) The program authorized under
this section shall terminate at the end of the five-year period re-
ferred to in subsection (a).

(2) After the termination of the program—
(A) no appointment may be made under paragraph (1) of

subsection (b);
(B) a rate of basic pay prescribed under paragraph (2) of

that subsection may not take effect for a position; and
(C) no period of service may be extended under subsection

(c)(1).
(f) SAVINGS PROVISIONS.—In the case of an employee who, on

the day before the termination of the program, is serving in a posi-
tion pursuant to an appointment under subsection (b)(1)—

(1) the termination of the program does not terminate the
employee’s employment in that position before the expiration of
the lesser of—

(A) the period for which the employee was appointed;
or

(B) the period to which the employee’s service is limited
under subsection (c), including any extension made under
paragraph (2) of that subsection before the termination of
the program; and
(2) the rate of basic pay prescribed for the position under

subsection (b)(2) may not be reduced for so long (within the pe-
riod applicable to the employee under paragraph (1)) as the em-
ployee continues to serve in the position without a break in serv-
ice.
(g) ANNUAL REPORT.—(1) Not later than October 15 of each

year, beginning in 1999 and ending in 2004, the Secretary of De-
fense shall submit a report on the program to the Committee on
Armed Services of the Senate and the Committee on National Secu-
rity of the House of Representatives. The report submitted in a year
shall cover the 12-month period ending on the day before the anni-
versary, in that year, of the date of the enactment of this Act.

(2) The annual report shall contain, for the period covered by
the report, the following:

(A) A detailed discussion of the exercise of authority under
this section.
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(B) The sources from which individuals appointed under
subsection (b)(1) were recruited.

(C) The methodology used for identifying and selecting such
individuals.

(D) Any additional information that the Secretary considers
helpful for assessing the utility of the authority under this sec-
tion.

SEC. 1102. MAXIMUM PAY RATE COMPARABILITY FOR FACULTY MEM-
BERS OF THE UNITED STATES AIR FORCE INSTITUTE OF
TECHNOLOGY.

Section 9314(b)(2)(B) of title 10, United States Code, is amend-
ed by striking out ‘‘section 5306(e)’’ and inserting in lieu thereof
‘‘section 5373’’.
SEC. 1103. AUTHORITY FOR RELEASE TO COAST GUARD OF DRUG TEST

RESULTS OF CIVIL SERVICE MARINERS OF THE MILITARY
SEALIFT COMMAND.

(a) IN GENERAL.—Chapter 643 of title 10, United States Code,
is amended by adding at the end the following new section:

‘‘§ 7479. Civil service mariners of Military Sealift Command:
release of drug test results to Coast Guard

‘‘(a) RELEASE OF DRUG TEST RESULTS TO COAST GUARD.—The
Secretary of the Navy may release to the Commandant of the Coast
Guard the results of a drug test of any employee of the Department
of the Navy who is employed in any capacity on board a vessel of
the Military Sealift Command. Any such release shall be in accord-
ance with the standards and procedures applicable to the disclosure
and reporting to the Coast Guard of drug tests results and drug test
records of individuals employed on vessels documented under the
laws of the United States.

‘‘(b) WAIVER.—The results of a drug test of an employee may be
released under subsection (a) without the prior written consent of
the employee that is otherwise required under section 503(e) of the
Supplemental Appropriations Act, 1987 (5 U.S.C. 7301 note).’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by adding at the end the following
new item:
‘‘7479. Civil service mariners of Military Sealift Command: release of drug test re-

sults to Coast Guard.’’.

SEC. 1104. LIMITATIONS ON BACK PAY AWARDS.
(a) In General.—Section 5596(b) of title 5, United States Code,

is amended—
(1) by redesignating paragraph (4) as paragraph (5); and
(2) by inserting after paragraph (3) the following new para-

graph:
‘‘(4) The pay, allowances, or differentials granted under this

section for the period for which an unjustified or unwarranted per-
sonnel action was in effect shall not exceed that authorized by the
applicable law, rule, regulations, or collective bargaining agreement
under which the unjustified or unwarranted personnel action is
found, except that in no case may pay, allowances, or differentials
be granted under this section for a period beginning more than 6
years before the date of the filing of a timely appeal or, absent such
filing, the date of the administrative determination.’’.
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(b) CONFORMING AMENDMENT.—Section 7121 of title 5, United
States Code, is amended by adding at the end the following new
subsection:

‘‘(h) Settlements and awards under this chapter shall be subject
to the limitations in section 5596(b)(4) of this title.’’.
SEC. 1105. RESTORATION OF ANNUAL LEAVE ACCUMULATED BY CIVIL-

IAN EMPLOYEES AT INSTALLATIONS IN THE REPUBLIC OF
PANAMA TO BE CLOSED PURSUANT TO THE PANAMA
CANAL TREATY OF 1977.

Section 6304(d)(3)(A) of title 5, United States Code, is amended
by inserting ‘‘the closure of an installation of the Department of De-
fense in the Republic of Panama in accordance with the Panama
Canal Treaty of 1977,’’ after ‘‘2687 note) during any period,’’.
SEC. 1106. REPEAL OF PROGRAM PROVIDING PREFERENCE FOR EM-

PLOYMENT OF MILITARY SPOUSES IN MILITARY CHILD
CARE FACILITIES.

Section 1792 of title 10, United States Code, is amended—
(1) by striking out subsection (d); and
(2) by redesignating subsection (e) as subsection (d).

SEC. 1107. OBSERVANCE OF CERTAIN HOLIDAYS AT DUTY POSTS OUT-
SIDE THE UNITED STATES.

Section 6103(b) of title 5, United States Code, is amended by in-
serting after paragraph (2) the following new paragraph:

‘‘(3) Instead of a holiday that is designated under sub-
section (a) to occur on a Monday, for an employee at a duty post
outside the United States whose basic workweek is other than
Monday through Friday, and for whom Monday is a regularly
scheduled workday, the legal public holiday is the first workday
of the workweek in which the Monday designated for the observ-
ance of such holiday under subsection (a) occurs.’’.

SEC. 1108. CONTINUATION OF RANDOM DRUG TESTING PROGRAM FOR
CERTAIN DEPARTMENT OF DEFENSE EMPLOYEES.

(a) CONTINUATION OF EXISTING PROGRAM.—The Secretary of
Defense shall continue to actively carry out the drug testing pro-
gram, originally required by section 3(a) of Executive Order 12564
(51 Fed. Reg. 32889; September 15, 1986), involving civilian em-
ployees of the Department of Defense who are considered to be em-
ployees in sensitive positions. The Secretary shall comply with the
drug testing procedures prescribed pursuant to section 4 of the Exec-
utive Order.

(b) TESTING UPON REASONABLE SUSPICION OF ILLEGAL DRUG
USE.—The Secretary of Defense shall ensure that the drug testing
program referred to in subsection (a) authorizes the testing of a ci-
vilian employee of the Department of Defense for illegal drug use
when there is a reasonable suspicion that the employee uses illegal
drugs.

(c) NOTIFICATION TO APPLICANTS.—The Secretary of Defense
shall notify persons who apply for employment with the Department
of Defense that, as a condition of employment by the Department,
the person may be required to submit to drug testing under the drug
testing program required by Executive Order 12564 (51 Fed. Reg.
32889; September 15, 1986) pursuant to the terms of the Executive
Order.
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(d) DEFINITIONS.—In this section, the terms ‘‘illegal drugs’’ and
‘‘employee in a sensitive position’’ have the meanings given such
terms in section 7 of Executive Order 12564 (51 Fed. Reg. 32889;
September 15, 1986).
SEC. 1109. DEPARTMENT OF DEFENSE EMPLOYEE VOLUNTARY EARLY

RETIREMENT AUTHORITY.
(a) CIVIL SERVICE RETIREMENT SYSTEM.—Section 8336 of title

5, United States Code, is amended—
(1) in subsection (d)(2), by inserting ‘‘except in the case of

an employee described in subsection (o)(1),’’ after ‘‘(2)’’; and
(2) by adding at the end the following:

‘‘(o)(1) An employee of the Department of Defense who is sepa-
rated from the service under conditions described in paragraph (2)
after completing 25 years of service or after becoming 50 years of
age and completing 20 years of service is entitled to an annuity.

‘‘(2) Paragraph (1) applies to an employee who—
‘‘(A) has been employed continuously by the Department of

Defense for more than 30 days before the date on which the Sec-
retary concerned requests the determinations required under in
subparagraph (D)(i);

‘‘(B) is serving under an appointment that is not limited by
time;

‘‘(C) has not received a decision notice of involuntary sepa-
ration for misconduct or unacceptable performance that is
pending decision; and

‘‘(D) is separated from the service voluntarily during a pe-
riod in which—

‘‘(i) the Department of Defense or the military depart-
ment or subordinate organization within the Department of
Defense or military department in which the employee is
serving is undergoing a major reorganization, a major re-
duction in force, or a major transfer of function, and em-
ployees comprising a significant percentage of the employ-
ees serving in that department or organization are to be
separated or subject to an immediate reduction in the rate
of basic pay (without regard to subchapter VI of chapter 53,
or comparable provisions of law), as determined by the Of-
fice of Personnel Management (under regulations pre-
scribed by the Office) upon the request of the Secretary con-
cerned; and

‘‘(ii) the employee is within the scope of an offer of vol-
untary early retirement (as defined by organizational unit,
occupational series or level, geographical location, any
other similar factor that the Office of Personnel Manage-
ment determines appropriate, or any combination of such
definitions of scope), as determined by the Secretary con-
cerned under regulations prescribed by the Office.

‘‘(3) In this subsection, the term ‘Secretary concerned’ means—
‘‘(A) the Secretary of Defense, with respect to an employee

of the Department of Defense not employed in a position in a
military department;

‘‘(B) the Secretary of the Army, with respect to an employee
of the Department of the Army;
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‘‘(C) the Secretary of the Navy, with respect to an employee
of the Department of the Navy; and

‘‘(D) the Secretary of the Air Force, with respect to an em-
ployee of the Department of the Air Force.’’.
(b) FEDERAL EMPLOYEES’ RETIREMENT SYSTEM.—Section 8414

of such title is amended—
(1) in subsection (b)(1)(B), by inserting ‘‘except in the case

of an employee described in subsection (d)(1),’’ after ‘‘(B)’’; and
(2) by adding at the end the following:

‘‘(d)(1) An employee of the Department of Defense who is sepa-
rated from the service under conditions described in paragraph (2)
after completing 25 years of service or after becoming 50 years of
age and completing 20 years of service is entitled to an annuity.

‘‘(2) Paragraph (1) applies to an employee who—
‘‘(A) has been employed continuously by the Department of

Defense for more than 30 days before the date on which the Sec-
retary concerned requests the determinations required under
subparagraph (D)(i);

‘‘(B) is serving under an appointment that is not limited by
time;

‘‘(C) has not received a decision notice of involuntary sepa-
ration for misconduct or unacceptable performance that is
pending decision; and

‘‘(D) is separated from the service voluntarily during a pe-
riod in which—

‘‘(i) the Department of Defense or the military depart-
ment or subordinate organization within the Department of
Defense or military department in which the employee is
serving is undergoing a major reorganization, a major re-
duction in force, or a major transfer of function, and em-
ployees comprising a significant percentage of the employ-
ees serving in that department or organization are to be
separated or subject to an immediate reduction in the rate
of basic pay (without regard to subchapter VI of chapter 53,
or comparable provisions of law), as determined by the Of-
fice of Personnel Management (under regulations pre-
scribed by the Office) upon the request of the Secretary con-
cerned; and

‘‘(ii) the employee is within the scope of an offer of vol-
untary early retirement (as defined by organizational unit,
occupational series or level, geographical location, any
other similar factor that the Office of Personnel Manage-
ment determines appropriate, or any combination of such
definitions of scope), as determined by the Secretary con-
cerned under regulations prescribed by the Office.

‘‘(3) In this subsection, the term ‘Secretary concerned’ means—
‘‘(A) the Secretary of Defense, with respect to an employee

of the Department of Defense not employed in a position in a
military department;

‘‘(B) the Secretary of the Army, with respect to an employee
of the Department of the Army;

‘‘(C) the Secretary of the Navy, with respect to an employee
of the Department of the Navy; and
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‘‘(D) the Secretary of the Air Force, with respect to an em-
ployee of the Department of the Air Force.’’.
(c) CONFORMING AMENDMENTS.—(1) Section 8339(h) of such

title is amended by striking out ‘‘or (j)’’ in the first sentence and in-
serting in lieu thereof ‘‘(j), or (o)’’.

(2) Section 8464(a)(1)(A)(i) of such title is amended by striking
out ‘‘or (b)(1)(B)’’ and inserting in lieu thereof ‘‘, (b)(1)(B), or (d)’’.

(d) EFFECTIVE DATE; APPLICABILITY.—The amendments made
by this section—

(1) shall take effect on October 1, 2000; and
(2) shall apply with respect to an approval for voluntary

early retirement made on or after that date.

TITLE XII—MATTERS RELATING TO OTHER NATIONS

Subtitle A—United States Armed Forces in Bosnia and Herzegovina
Sec. 1201. Findings.
Sec. 1202. Sense of Congress.
Sec. 1203. Presidential reports.
Sec. 1204. Secretary of Defense reports on operations in Bosnia and Herzegovina.
Sec. 1205. Definitions.

Subtitle B—Matters Relating to Contingency Operations
Sec. 1211. Report on involvement of Armed Forces in contingency and ongoing oper-

ations.
Sec. 1212. Submission of report on objectives of a contingency operation with re-

quests for funding for the operation.

Subtitle C—Matters Relating to NATO and Europe
Sec. 1221. Limitation on United States share of costs of NATO expansion.
Sec. 1222. Report on military capabilities of an expanded NATO alliance.
Sec. 1223. Reports on the development of the European security and defense identity.

Subtitle D—Other Matters
Sec. 1231. Limitation on assignment of United States forces for certain United Na-

tions purposes.
Sec. 1232. Prohibition on restriction of Armed Forces under Kyoto Protocol to the

United Nations Framework Convention on Climate Change.
Sec. 1233. Defense burdensharing.
Sec. 1234. Transfer of excess UH–1 Huey and AH–1 Cobra helicopters to foreign

countries.
Sec. 1235. Transfers of naval vessels to certain foreign countries.
Sec. 1236. Repeal of landmine moratorium.
Sec. 1237. Application of authorities under the International Emergency Economic

Powers Act to Communist Chinese military companies.

Subtitle A—United States Armed Forces in Bosnia and
Herzegovina

SEC. 1201. FINDINGS.
Congress makes the following findings:

(1) The contributions of the people of the United States and
other nations have, in large measure, resulted in the suspension
of fighting and alleviated the suffering of the people of Bosnia
and Herzegovina since December 1995.

(2) The United States has expended approximately
$9,500,000,000 between 1992 and mid-1998 just in support of
the United States military operations in Bosnia to achieve those
results.
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(3) Efforts to restore the economy and political structure in
Bosnia and Herzegovina have achieved some success in accord-
ance with the Dayton Accords.

(4) On March 3, 1998, the President certified to Congress
(A) that the continued presence of United States forces in Bos-
nia and Herzegovina after June 30, 1998, was required in order
to meet the national security interests of the United States, and
(B) that United States Armed Forces will not serve as, or be
used as, civil police in Bosnia and Herzegovina.

(5) With that certification, the President submitted to Con-
gress a report stating that the goal of the military presence in
Bosnia and Herzegovina is to establish the conditions under
which implementation of the Dayton Accords can continue with-
out the support of a major NATO-led military force and setting
forth the criteria for determining when that goal has been ac-
complished.

(6) Since the administration has not specified how long
achievement of that goal is expected to take, the mission of
United States ground combat forces in Bosnia and Herzegovina
is essentially of indefinite duration.

(7) The NATO operations plan for the Stabilization Force
(Operations Plan 10407, which went into effect on June 20,
1998, after approval by allied foreign ministers) incorporates all
of the benchmarks set forth in the report referred to in para-
graph (5) and states that the Stabilization Force will develop
detailed criteria for assessing progress in achieving those bench-
marks in close coordination with key international organiza-
tions participating in civilian implementation of the Dayton Ac-
cords.

(8) The military representatives of NATO member nations
have been tasked by the North Atlantic Council to provide esti-
mates of the time likely to be required for implementation of the
Dayton Accords.

(9) NATO has decided to conduct formal reviews when ap-
propriate (but at intervals of not more than six months) to as-
sess the security situation and the progress being made in the
implementation of the civil aspects of the Dayton Accords. Those
reviews will enable the Alliance to make decisions as to reduc-
tions in the size or the Stabilization Force, leading to its even-
tual full withdrawal.

(10) NATO has approved the creation of a multinational
specialized unit of gendarmes or paramilitary police composed
of European security forces to help promote public security in
Bosnia and Herzegovina as a part of the post-June 1998 mis-
sion for the Stabilization Force.

(11) The limit established for spending by the United States
for the defense discretionary budget category for fiscal year
1998 in the Balanced Budget and Emergency Deficit Control
Act of 1985 does not take into account the continued deployment
of United States forces in Bosnia and Herzegovina after June
30, 1998, leading to the request by the President for emergency
supplemental appropriations for the Bosnia and Herzegovina
mission through September 30, 1998.
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(12) Amounts for Department of Defense operations in Bos-
nia and Herzegovina during fiscal year 1999 were not included
in the budget of the President for fiscal year 1999, as submitted
to Congress on February 2, 1998.

(13) The President requested $1,858,600,000 in emergency
appropriations in his March 4, 1998, amendment to the fiscal
year 1999 budget to cover the shortfall in funding in fiscal year
1999 for the costs of extending the mission in Bosnia.

SEC. 1202. SENSE OF CONGRESS.
(a) SENSE OF CONGRESS CONCERNING UNITED STATES FORCES

AND ACCOMPLISHMENT OF TASKS IN BOSNIA AND HERZEGOVINA.—It
is the sense of Congress that—

(1) United States ground combat forces should not remain
in Bosnia and Herzegovina indefinitely in view of the world-
wide commitments of the Armed Forces of the United States;

(2) the President should work with NATO allies and the
other nations whose military forces are participating in the
NATO-led Stabilization Force to withdraw United States
ground combat forces from Bosnia and Herzegovina within a
reasonable period of time, consistent with the safety of those
forces and the accomplishment of the Stabilization Force’s mili-
tary tasks;

(3) a NATO-led force without the participation of United
States ground combat forces in Bosnia and Herzegovina might
be suitable for a follow-on force for Bosnia and Herzegovina if
the European Security and Defense Identity is not sufficiently
developed or is otherwise considered inappropriate for such a
mission; and

(4) the United States may decide to provide appropriate
support to a Western European Union-led or NATO-led follow-
on force for Bosnia and Herzegovina, including command and
control, intelligence, logistics, and, if necessary, a ready reserve
force in the region.
(b) SENSE OF CONGRESS CONCERNING PRESIDENTIAL AC-

TIONS.—It is the sense of Congress that the President—
(1) should inform the European NATO allies of the expres-

sion of the sense of Congress in subsection (a) and should
strongly urge them to undertake preparations for establishing a
Western European Union-led or a NATO-led force as a follow-
on force to the Stabilization Force if needed to maintain peace
and stability in Bosnia and Herzegovina; and

(2) should consult closely with the congressional leadership
and the congressional defense committees with respect to the
progress being made toward achieving a sustainable peace in
Bosnia and Herzegovina and the progress being made toward
a reduction and ultimate withdrawal of United States ground
combat forces from Bosnia and Herzegovina.
(c) SENSE OF CONGRESS CONCERNING DEFENSE BUDGET.—It is

the sense of Congress that—
(1) the President should include in the budget for the De-

partment of Defense that the President submits to Congress
under section 1105(a) of title 31, United States Code, for each
fiscal year sufficient amounts to pay for any proposed continu-
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ation of the participation of United States forces in NATO oper-
ations in Bosnia and Herzegovina during that fiscal year; and

(2) amounts included in the budget for the purpose stated
in paragraph (1) should be over and above the defense discre-
tionary estimates as identified in the Bipartisan Budget Agree-
ment of May 16, 1997 and the fiscal year 1998 concurrent budg-
et resolution and not be transferred from amounts in the budget
of any other agency of the executive branch, but instead should
be an overall increase in the budget for the Department of De-
fense and the discretionary spending limits in the Balanced
Budget Act of 1997.

SEC. 1203. PRESIDENTIAL REPORTS.
(a) REQUIRED REPORTS.—The President shall ensure that the

semiannual reports required by section 7(b) of the general provisions
of chapter I of the 1998 Supplemental Appropriations and Rescis-
sions Act (Public Law 105–174; 112 Stat. 64) are submitted to Con-
gress in a timely manner as long as United States ground combat
forces continue to participate in the Stabilization Force (SFOR). In
addition, whenever the President submits to Congress a request for
funds for continued operations of United States forces in Bosnia
and Herzegovina, the President shall submit a supplemental report
providing information to update Congress on developments since the
last semiannual report.

(b) REQUIRED INFORMATION.—In addition to the information re-
quired by the section referred to in subsection (a) to be included in
a report under that section, each report under that section or under
subsection (a) shall include the following:

(1) The expected duration of the deployment of United
States ground combat forces in Bosnia and Herzegovina in sup-
port of implementation of the benchmarks set forth in the Presi-
dent’s report of March 3, 1998 (referred to in section 1201(5))
for achieving a sustainable peace process.

(2) The percentage of those benchmarks that have been
completed as of the date of the report, the percentage that are
expected to be completed within the next reporting period, and
the expected time for completion of the remaining tasks.

(3) The status of the NATO force of gendarmes or para-
military police, including the mission of the force, the composi-
tion of the force, and the extent, if any, to which members of the
Armed Forces of the United States are participating (or are to
participate) in the force.

(4) The military and nonmilitary missions that the Presi-
dent has directed for United States forces in Bosnia and
Herzegovina, including a specific discussion of—

(A) the mission of those forces, if any, in connection
with the pursuit and apprehension of war criminals;

(B) the mission of those forces, if any, in connection
with civilian police functions;

(C) the mission of those forces, if any, in connection
with the resettlement of refugees; and

(D) the missions undertaken by those forces, if any, in
support of international and local civilian authorities.
(5) An assessment of the risk for the United States forces

in Bosnia and Herzegovina, including, for each mission identi-
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fied pursuant to paragraph (4), the assessment of the Chairman
of the Joint Chiefs of Staff regarding the nature and level of
risk of the mission for the safety and well-being of United
States military personnel.

(6) An assessment of the cost to the United States, by fiscal
year, of carrying out the missions identified pursuant to para-
graph (4) and a detailed projection of any additional funding
that will be required by the Department of Defense to meet mis-
sion requirements for those operations for the remainder of the
fiscal year.

(7) A joint assessment by the Secretary of Defense and the
Secretary of State of the status of planning for—

(A) the assumption of all remaining military missions
inside Bosnia and Herzegovina by European military and
paramilitary forces; and

(B) the establishment and support of a forward-based
United States rapid response force outside of Bosnia and
Herzegovina that would be capable of deploying rapidly to
defeat military threats to a European follow-on force inside
Bosnia and Herzegovina and of providing whatever
logistical, intelligence, and air support is needed to ensure
that a European follow-on force is fully capable of accom-
plishing its missions under the Dayton Accords.

SEC. 1204. SECRETARY OF DEFENSE REPORTS ON OPERATIONS IN
BOSNIA AND HERZEGOVINA.

(a) REPORT ON EFFECTS ON CAPABILITIES OF UNITED STATES
MILITARY FORCES.—Not later than December 15, 1998, the Sec-
retary of Defense shall submit to the congressional defense commit-
tees a report on the effects of military operations in Bosnia and
Herzegovina and the Balkans region on the capabilities of United
States military forces. The report shall, in particular, describe the
effects of those operations on the capability of United States military
forces to conduct successfully two nearly simultaneous major theater
wars as specified in current Defense Planning Guidance and in ac-
cordance with the deployment timelines called for in the war plans
of the commanders of the unified combatant commands.

(b) ADDITIONAL REPORTS.—Whenever the number of United
States ground combat forces in Bosnia and Herzegovina increases
or decreases by 20 percent or more compared to the number of such
forces as of the most recent previous report under this section, the
Secretary shall submit an additional report as specified in sub-
section (a). Any such additional report shall be submitted within 30
days of the date on which the requirement to submit the report be-
comes effective under the preceding sentence.

(c) MATTERS TO BE INCLUDED.—The Secretary shall include in
each report under this section information with respect to the effects
of military operations in Bosnia and Herzegovina and the Balkans
region on the capabilities of United States military forces to conduct
successfully two nearly simultaneous major theater wars as speci-
fied in current Defense Planning Guidance and in accordance with
the deployment timelines called for in the war plans of the com-
manders of the unified combatant commands. Such information
shall include information on the effects of those operations on an-
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ticipated deployment plans for major theater wars in Southwest
Asia or on the Korean peninsula, including the following:

(1) Deficiencies or delays in deployment of strategic lift, lo-
gistics support and infrastructure, ammunition (including pre-
cision guided munitions), support forces, intelligence assets, fol-
low-on forces used for planned counteroffensives, and similar
forces.

(2) Additional planned reserve component mobilization, in-
cluding specific units to be ordered to active duty and required
dates for activation of presidential call-up authority.

(3) Specific plans and timelines for redeployment of United
States forces from Bosnia and Herzegovina, the Balkans region,
or supporting forces in the region, to both the first and second
major theater war.

(4) Preventative actions or deployments involving United
States forces in Bosnia and Herzegovina and the Balkans re-
gion that would be taken in the event of a single theater war
to deter the outbreak of a second theater war.

(5) Specific plans and timelines to replace forces deployed
to Bosnia and Herzegovina, the Balkans region, or the sur-
rounding region to maintain United States military presence.

(6) An assessment, undertaken in consultation with the
Chairman of the Joint Chiefs of Staff and the commanders of
the unified combatant commands, of the level of increased risk
to successful conduct of the major theater wars and the mainte-
nance of security and stability in Bosnia and Herzegovina and
the Balkans region, by the requirement to redeploy forces from
Bosnia and the Balkans in the event of a major theater war.

SEC. 1205. DEFINITIONS.
As used in this subtitle:

(1) DAYTON PEACE ACCORDS.—The term ‘‘Dayton Peace Ac-
cords’’ means the General Framework Agreement for Peace in
Bosnia and Herzegovina, initialed by the parties in Dayton,
Ohio, on November 21, 1995, and signed in Paris on December
14, 1995.

(2) STABILIZATION FORCE.—The term ‘‘Stabilization Force’’
means the NATO-led force in Bosnia and Herzegovina and
other countries in the region (referred to as ‘‘SFOR’’), authorized
under United Nations Security Council Resolution 1088 (De-
cember 12, 1996).

(3) NATO.—The term ‘‘NATO’’ means the North Atlantic
Treaty Organization.

Subtitle B—Matters Relating to Contingency Operations

SEC. 1211. REPORT ON INVOLVEMENT OF ARMED FORCES IN CONTIN-
GENCY AND ONGOING OPERATIONS.

(a) REPORT REQUIRED.—Not later than January 31, 1999, the
Secretary of Defense shall submit to the Committee on Armed Serv-
ices of the Senate and the Committee on National Security of the
House of Representatives a report on the involvement of the Armed
Forces in major contingency operations and major ongoing oper-
ations since the end of the Persian Gulf War. The report shall in-
clude the following:
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(1) A discussion of the effects of the involvement of the
Armed Forces in those operations on retention of personnel in
the Armed Forces, shown in the aggregate and separately for of-
ficers and enlisted personnel.

(2) The extent to which the use of combat support and com-
bat service support personnel and equipment of the Armed
Forces in those operations has resulted in shortages of Armed
Forces personnel and equipment in other regions of the world.

(3) The accounts from which funds have been drawn to pay
for those operations and the specific programs for which those
funds were available until diverted to pay for those operations.

(4) For each such operation—
(A) a statement of the vital interests of the United

States that are involved in the operation or, if none, the in-
terests of the United States that are involved in the oper-
ation and a characterization of those interests;

(B) a statement of what clear and distinct objectives
guide the activities of United States forces in the operation;
and

(C) a statement of what the President has identified on
the basis of those objectives as the date, or the set of condi-
tions, that defines the end of the operation.

(b) FORM OF REPORT.—The report shall be submitted in unclas-
sified form, but may also be submitted in a classified form if nec-
essary.

(c) MAJOR OPERATION DEFINED.—For the purposes of this sec-
tion, a contingency operation or an ongoing operation is a major
contingency operation or a major ongoing operation, respectively, if
the operation involves the deployment of more than 500 members of
the Armed Forces.
SEC. 1212. SUBMISSION OF REPORT ON OBJECTIVES OF A CONTIN-

GENCY OPERATION WITH REQUESTS FOR FUNDING FOR
THE OPERATION.

(a) FINDINGS.—Congress makes the following findings:
(1) On May 3, 1994, the President issued Presidential Deci-

sion Directive 25 declaring that American participation in
United Nations and other peace operations would depend in
part on whether the role of United States forces is tied to clear
objectives and an endpoint for United States participation can
be identified.

(2) Between that date and mid-1998, the President and
other executive branch officials have obligated or requested ap-
propriations of approximately $9,400,000,000 for military-relat-
ed operations throughout Bosnia and Herzegovina without pro-
viding to Congress, in conjunction with the budget submission
for any fiscal year, a strategic plan for such operations under
the criteria set forth in that Presidential Decision Directive.

(3) Between November 27, 1995, and mid-1998 the Presi-
dent has established three deadlines, since elapsed, for the ter-
mination of United States military-related operations through-
out Bosnia and Herzegovina.

(4) On December 17, 1997, the President announced that
United States ground combat forces would remain in Bosnia
and Herzegovina for an unknown period of time.
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(5) Approximately 47,880 United States military personnel
(excluding personnel serving in units assigned to the Republic
of Korea) have participated in 14 international contingency op-
erations between fiscal years 1991 and 1998.

(6) The 1998 posture statements of the Navy and Air Force
included declarations that the pace of military operations over
fiscal year 1997 adversely affected the readiness of non-deployed
forces, personnel retention rates, and spare parts inventories of
the Navy and Air Force.
(b) INFORMATION TO BE REPORTED WITH FUNDING RE-

QUESTS.—Section 113 of title 10, United States Code, is amended by
adding after subsection (l), as added by section 915, the following
new subsection:

‘‘(m) INFORMATION TO ACCOMPANY FUNDING REQUEST FOR
CONTINGENCY OPERATION.—Whenever the President submits to Con-
gress a request for appropriations for costs associated with a contin-
gency operation that involves, or likely will involve, the deployment
of more than 500 members of the armed forces, the Secretary of De-
fense shall submit to Congress a report on the objectives of the oper-
ation. The report shall include a discussion of the following:

‘‘(1) What clear and distinct objectives guide the activities
of United States forces in the operation.

‘‘(2) What the President has identified on the basis of those
objectives as the date, or the set of conditions, that defines the
endpoint of the operation.’’.

Subtitle C—Matters Relating to NATO and Europe

SEC. 1221. LIMITATION ON UNITED STATES SHARE OF COSTS OF NATO
EXPANSION.

(a) LIMITATION.—The United States share of defined NATO ex-
pansion costs may not exceed the lesser of—

(1) the amount equal to 25 percent of those costs; or
(2) $2,000,000,000.

(b) DEFINED NATO EXPANSION COSTS.—For purposes of sub-
section (a), the term ‘‘defined NATO expansion costs’’ means the
commonly funded costs of the North Atlantic Treaty Organization
(NATO) during fiscal years 1999 through 2011 for enlargement of
NATO due to the admission to NATO of Poland, Hungary, and the
Czech Republic.
SEC. 1222. REPORT ON MILITARY CAPABILITIES OF AN EXPANDED

NATO ALLIANCE.
(a) REPORT.—The Secretary of Defense shall prepare a report,

in both classified and unclassified form, on the planned future mili-
tary capabilities of the North Atlantic Treaty Organization (NATO)
with the anticipated accession of Poland, the Czech Republic, and
Hungary to the NATO alliance. The report shall set forth the follow-
ing:

(1) An assessment of the tactical, operational, and strategic
military requirements, including interoperability, reinforcement,
and force modernization issues, as well as strategic and terri-
torial issues, that are raised by the inclusion of Poland, the
Czech Republic, and Hungary in the NATO alliance.
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(2) The minimum military requirements to be satisfied by
those countries before accession to the NATO alliance in April
1999.

(3) The improvements to common alliance military assets
that are necessary as a result of expanding the NATO alliance
to include those nations.

(4) The improvements to national capabilities of current
NATO members that would be necessitated by the inclusion of
those nations in the alliance.

(5) The necessary improvements to national capabilities of
the military forces of those new member nations.

(6) Any additional necessary improvements to common alli-
ance military assets of the military forces of those new members
for which funds are not planned to be included in the NATO
budget.

(7) The additional requirements, related to NATO expan-
sion, that the United States would agree to assist each new
member nation to meet on a bilateral basis.
(b) MATTERS TO BE INCLUDED.—The report shall include the

following:
(1) An assessment of the tactical and operational capabili-

ties of the military forces of Poland, the Czech Republic, and
Hungary.

(2) An assessment of the ability of each such new member
nation to meet the minimum military requirements upon acces-
sion to the NATO alliance in April 1999, and the ability of that
nation to provide logistical, command and control, and other
vital infrastructure required for alliance defense (as specified in
Article V of the NATO Charter), including a description in gen-
eral terms of alliance plans for reinforcing each new NATO
member nation during a crisis or war and detailing means for
deploying both United States and other NATO forces from cur-
rent member states and from the continental United States or
other United States bases worldwide and, in particular, de-
scribing plans for ground reinforcement of Hungary.

(3) An assessment of the ability of the current and new alli-
ance members to deploy and sustain combat forces in alliance
defense missions conducted in the territory of any of the new
member nations, as specified in Article V of the NATO Charter.

(4) A description of projected defense programs through
2009 (shown on an annual basis and cumulatively) of each cur-
rent and new alliance member nation—

(A) including planned investments in capabilities pur-
suant to Article V to ensure that—

(i) the nation’s military force structure, defense
planning, command structures, and force goals pro-
mote NATO’s capacity to project power when the secu-
rity of a NATO member is threatened; and

(ii) NATO members possess national military ca-
pabilities to rapidly deploy forces over long distances,
sustain operations for extended periods, and operate
jointly with the United States in high intensity con-
flicts as well as potential alliance contingency oper-
ations;
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(B) showing both planned national efforts as well as
planned alliance common efforts; and

(C) describing any deficiencies in investments by cur-
rent or new alliance member nations.
(5) A detailed comparison and description of the differences

in scope, methodology, and assessments of common alliance or
national responsibilities, or any other factor related to alliance
capabilities between (A) the report on alliance expansion costs
prepared by the Department of Defense (in the report submitted
to Congress in February 1998 entitled ‘‘Report to the Congress
on the Military Requirements and Costs of NATO Enlarge-
ment’’), and (B) the report on alliance expansion costs prepared
by NATO collectively and referred to as the ‘‘NATO estimate’’,
issued at Brussels in November 1997.

(6) Any other factor that, in the judgment of the Secretary
of Defense, bears upon the strategic, operational, or tactical
military capabilities of an expanded NATO alliance.
(c) SUBMISSION OF REPORT.—The report shall be submitted to

Congress not later than March 15, 1999.
SEC. 1223. REPORTS ON THE DEVELOPMENT OF THE EUROPEAN SECU-

RITY AND DEFENSE IDENTITY.
(a) REQUIREMENT FOR REPORTS.—The Secretary of Defense

shall submit to the Committee on Armed Services of the Senate and
the Committee on National Security of the House of Representatives
in accordance with this section reports on the development of the
European Security and Defense Identity (ESDI) within the NATO
Alliance that would enable the Western European Union (WEU),
with the consent of the NATO Alliance, to assume the political con-
trol and strategic direction of NATO assets and capabilities made
available by the Alliance.

(b) REPORTS TO BE SUBMITTED.—The reports required to be
submitted under subsection (a) are as follows:

(1) An initial report, submitted not later than December 15,
1998, that contains a discussion of the actions taken, and the
plans for future actions, to build the European Security and De-
fense Identity, together with the matters required under sub-
section (c).

(2) A semiannual report on the progress made toward es-
tablishing the European Security and Defense Identity, submit-
ted not later than June 15 and December 15 of each year after
1998.
(c) CONTENT OF REPORTS.—The Secretary shall include in each

report under this section the following:
(1) A discussion of the arrangements between NATO and

the Western European Union for the release, transfer, monitor-
ing, return, and recall of NATO assets and capabilities.

(2) A discussion of the development of such planning and
other capabilities by the Western European Union that are nec-
essary to provide political control and strategic direction of
NATO assets and capabilities.

(3) A discussion of the development of terms of reference for
the Deputy Supreme Allied Commander, Europe, with respect to
the European Security and Defense Identity.
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(4) A discussion of the arrangements for the assignment or
appointment of NATO officers to serve in two positions concur-
rently (commonly referred to as ‘‘dual-hatting’’).

(5) A discussion of the development of the Combined Joint
Task Force (CJTF) concept, including lessons-learned from the
NATO-led Stabilization Force in Bosnia.

(6) Identification within the NATO Alliance of the types of
separable but not separate capabilities, assets, and support as-
sets for Western European Union-led operations.

(7) Identification of separable but not separate head-
quarters, headquarters elements, and command positions for
command and conduct of Western European Union-led oper-
ations.

(8) The conduct by NATO, at the request of and in coordi-
nation with the Western European Union, of military planning
and exercises for illustrative missions.

(9) A discussion of the arrangements between NATO and
the Western European Union for the sharing of information, in-
cluding intelligence.

(10) Such other information as the Secretary considers use-
ful for a complete understanding of the establishment of the Eu-
ropean Security and Defense Identity within the NATO Alli-
ance.
(d) TERMINATION OF REPORTING REQUIREMENT.—The require-

ment to submit reports under subsection (b)(2) terminates upon the
submission by the Secretary under that subsection of a report in
which the Secretary states that the European Security and Defense
Identity has been fully established.

Subtitle D—Other Matters

SEC. 1231. LIMITATION ON ASSIGNMENT OF UNITED STATES FORCES
FOR CERTAIN UNITED NATIONS PURPOSES.

(a) LIMITATION ON PARTICIPATION IN UNITED NATIONS RAPIDLY
DEPLOYABLE MISSION HEADQUARTERS.—If members of the Armed
Forces are assigned during fiscal year 1999 to the United Nations
Rapidly Deployable Mission Headquarters, the number of members
so assigned may not exceed eight at any time during that year.

(b) PROHIBITION.—No funds available to the Department of De-
fense may be used—

(1) for a monetary contribution to the United Nations for
the establishment of a standing international force under the
United Nations; or

(2) to assign or detail any member of the Armed Forces to
duty with a United Nations Stand By Force.

SEC. 1232. PROHIBITION ON RESTRICTION OF ARMED FORCES UNDER
KYOTO PROTOCOL TO THE UNITED NATIONS FRAMEWORK
CONVENTION ON CLIMATE CHANGE.

(a) IN GENERAL.—Notwithstanding any other provision of law,
no provision of the Kyoto Protocol to the United Nations Framework
Convention on Climate Change, or any regulation issued pursuant
to such protocol, shall restrict the training or operations of the
United States Armed Forces or limit the military equipment pro-
cured by the United States Armed Forces.
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(b) WAIVER.—A provision of law may not be construed as modi-
fying or superseding the provisions of subsection (a) unless that pro-
vision of law—

(1) specifically refers to this section; and
(2) specifically states that such provision of law modifies or

supersedes the provisions of this section.
(c) MATTERS NOT AFFECTED.—Nothing in this section shall be

construed to preclude the Department of Defense from implementing
any measure to achieve efficiencies or for any other reason inde-
pendent of the Kyoto Protocol.
SEC. 1233. DEFENSE BURDENSHARING.

(a) REVISED GOALS FOR EFFORTS TO INCREASE ALLIED
BURDENSHARING.—Effective October 1, 1998, subsection (a) of sec-
tion 1221 of the National Defense Authorization Act for Fiscal Year
1998 (Public Law 105–85; 111 Stat. 1935; 22 U.S.C. 1928 note) is
amended—

(1) in paragraph (2), by striking out ‘‘September 30, 1998’’
and inserting in lieu thereof ‘‘September 30, 1999’’;

(2) in paragraph (3)—
(A) by striking out ‘‘economic’’ and all that follows

through ‘‘rights’’ and inserting in lieu thereof ‘‘govern-
mental accountability and transparency, economic sta-
bilization and development, defense economic conversion,
respect for the rule of law and internationally recognized
human rights, and humanitarian relief efforts)’’; and

(B) by striking out ‘‘at least to a level commensurate to
that of the United States by September 30, 1998’’ and in-
serting in lieu thereof ‘‘to provide such foreign assistance at
an annual rate that is not less than one percent of its gross
domestic product, by September 30, 1999’’; and
(3) in paragraph (4)—

(A) by striking out ‘‘amount of’’;
(B) by striking out ‘‘, or would be prepared to contrib-

ute,’’ and inserting in lieu thereof ‘‘or has pledged to con-
tribute’’; and

(C) by inserting before the period at the end the follow-
ing: ‘‘by 10 percent by September 30, 1999’’.

(b) REVISED REQUIREMENT FOR REPORT ON PROGRESS IN IN-
CREASING ALLIED BURDENSHARING.—Subsection (c) of such section
is amended—

(1) by striking out ‘‘March 1, 1998’’ in the matter preceding
paragraph (1) and inserting in lieu thereof ‘‘March 1, 1999’’;
and

(2) in paragraph (3), by striking out ‘‘March 1, 1996’’ and
all that follows through the semicolon and inserting in lieu
thereof ‘‘October 1, 1996, and ending on September 30, 1997,
and during the period beginning on October 1, 1997, and end-
ing on September 30, 1998, or, in the case of any nation for
which the data for such periods is inadequate, the difference be-
tween the amounts for the latest periods for which adequate
data is available;’’.
(c) EXTENSION OF DEADLINE FOR REPORT REGARDING NATIONAL

SECURITY BASES FOR FORWARD DEPLOYMENT AND BURDENSHARING
RELATIONSHIPS.—Subsection (d)(2) of such section is amended by
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striking out ‘‘March 1, 1998’’ and inserting in lieu thereof ‘‘March
1, 1999’’.
SEC. 1234. TRANSFER OF EXCESS UH–1 HUEY AND AH–1 COBRA HELI-

COPTERS TO FOREIGN COUNTRIES.
(a) IN GENERAL.—Chapter 153 of title 10, United States Code,

is amended by adding at the end the following new section:

‘‘§ 2581. Excess UH–1 Huey and AH–1 Cobra helicopters: re-
quirements for transfer to foreign countries

‘‘(a) REQUIREMENTS.—(1) Before an excess UH–1 Huey heli-
copter or AH–1 Cobra helicopter is transferred on a grant or sales
basis to a foreign country for the purpose of flight operations by that
country, the Secretary of Defense shall make all reasonable efforts
to ensure that the helicopter receives, to the extent necessary, main-
tenance and repair equivalent to the depot-level maintenance and
repair (as defined in section 2460 of this title) that the helicopter
would need were the helicopter to remain in operational use with
the armed forces. Any such maintenance and repair work shall be
performed at no cost to the Department of Defense.

‘‘(2) The Secretary shall make all reasonable efforts to ensure
that maintenance and repair work described in paragraph (1) is
performed in the United States.

‘‘(b) EXCEPTION.—Subsection (a) does not apply with respect to
salvage helicopters provided to the foreign country solely as a source
for spare parts.’’.

(b) CLERICAL AMENDMENT.—The table of sections at the begin-
ning of such chapter is amended by adding at the end the following
new item:
‘‘2581. Excess UH–1 Huey and AH–1 Cobra helicopters: requirements for transfer to

foreign countries.’’.

SEC. 1235. TRANSFERS OF NAVAL VESSELS TO CERTAIN FOREIGN
COUNTRIES.

(a) TRANSFERS BY GRANT.—The Secretary of the Navy is au-
thorized to transfer vessels to foreign countries on a grant basis
under section 516 of the Foreign Assistance Act of 1961 (22 U.S.C.
2321j) as follows:

(1) To the Government of Argentina, the NEWPORT class
tank landing ship NEWPORT (LST 1179).

(2) To the Government of Greece—
(A) the KNOX class frigate HEPBURN (FF 1055); and
(B) the ADAMS class guided missile destroyers

STRAUSS (DDG 16), SEMMS (DDG 18), and WADDELL
(DDG 24).
(3) To the Government of Portugal, the STALWART class

ocean surveillance ship ASSURANCE (T-AGOS 5).
(4) To the Government of Turkey, the KNOX class frigates

PAUL (FF 1080), MILLER (FF 1091), and W.S. SIMMS (FF
1059).
(b) TRANSFERS BY SALE.—The Secretary of the Navy is author-

ized to transfer vessels to foreign countries on a sales basis under
section 21 of the Arms Export Control Act (22 U.S.C. 2761) as fol-
lows:

(1) To the Government of Brazil, the NEWPORT class tank
landing ships CAYUGA (LST 1186) and PEORIA (LST 1183).
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(2) To the Government of Chile—
(A) the NEWPORT class tank landing ship SAN

BERNARDINO (LST 1189); and
(B) the auxiliary repair dry dock WATERFORD (ARD

5).
(3) To the Government of Greece—

(A) the OAK RIDGE class medium dry dock
ALAMAGORDO (ARDM 2); and

(B) the KNOX class frigates VREELAND (FF 1068)
and TRIPPE (FF 1075).
(4) To the Government of Mexico—

(A) the auxiliary repair dock SAN ONOFRE (ARD 30);
and

(B) the KNOX class frigate PHARRIS (FF 1094).
(5) To the Government of the Philippines, the STALWART

class ocean surveillance ship TRIUMPH (T-AGOS 4).
(6) To the Government of Spain, the NEWPORT class tank

landing ships HARLAN COUNTY (LST 1196) and
BARNSTABLE COUNTY (LST 1197).

(7) To the Taipai Economic and Cultural Representative
Office in the United States (the Taiwan instrumentality that is
designated pursuant to section 10(a) of the Taiwan Relations
Act)—

(A) the KNOX class frigates PEARY (FF 1073), JO-
SEPH HEWES (FF 1078), COOK (FF 1083), BREWTON
(FF 1086), KIRK (FF 1987), and BARBEY (FF 1088);

(B) the NEWPORT class tank landing ships
MANITOWOC (LST 1180) and SUMTER (LST 1181);

(C) the floating dry dock COMPETENT (AFDM 6); and
(D) the ANCHORAGE class dock landing ship PENSA-

COLA (LSD 38).
(8) To the Government of Turkey—

(A) the OLIVER HAZARD PERRY class guided missile
frigates MAHLON S. TISDALE (FFG 27), REID (FFG 30),
and DUNCAN (FFG 10); and

(B) the KNOX class frigates REASONER (FF 1063),
FANNING (FF 1076), BOWEN (FF 1079), MCCANDLESS
(FF 1084), DONALD BEARY (FF 1085), AINSWORTH (FF
1090), THOMAS C. HART (FF 1092), and CAPODANNO
(FF 1093).
(9) To the Government of Venezuela, the medium auxiliary

floating dry dock bearing hull number AFDM 2.
(c) TRANSFERS ON A COMBINED LEASE-SALE BASIS.—The Sec-

retary of the Navy is authorized to transfer vessels to foreign coun-
tries on a combined lease-sale basis under sections 61 and 21 of the
Arms Export Control Act (22 U.S.C. 2796, 2761) and in accordance
with subsection (d) as follows:

(1) To the Government of Brazil, the CIMARRON class
oiler MERRIMACK (AO 179).

(2) To the Government of Greece, the KIDD class guided
missile destroyers KIDD (DDG 993), CALLAGHAN (DDG 994),
SCOTT (DDG 995), and CHANDLER (DDG 996).
(d) CONDITIONS RELATING TO COMBINED LEASE-SALE TRANS-

FERS.—A transfer of a vessel on a combined lease-sale basis author-
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ized by subsection (c) shall be made in accordance with the follow-
ing requirements:

(1) The Secretary may initially transfer the vessel by lease,
with lease payments suspended for the term of the lease, if the
country entering into the lease for the vessel simultaneously en-
ters into a foreign military sales agreement for the transfer of
title to the vessel.

(2) The Secretary may not deliver to the purchasing country
title to the vessel until the purchase price of the vessel under
such a foreign military sales agreement is paid in full.

(3) Upon payment of the purchase price in full under such
a sales agreement and delivery of title to the recipient country,
the Secretary shall terminate the lease.

(4) If the purchasing country fails to make full payment of
the purchase price in accordance with the sales agreement by
the date required under the sales agreement—

(A) the sales agreement shall be immediately termi-
nated;

(B) the suspension of lease payments under the lease
shall be vacated; and

(C) the United States shall be entitled to retain all
funds received on or before the date of the termination
under the sales agreement, up to the amount of the lease
payments due and payable under the lease and all other
costs required by the lease to be paid to that date.
(5) If a sales agreement is terminated pursuant to para-

graph (4), the United States shall not be required to pay any
interest to the recipient country on any amount paid to the
United States by the recipient country under the sales agree-
ment and not retained by the United States under the lease.
(e) REQUIREMENT FOR PROVISION IN ADVANCE IN AN APPROPRIA-

TIONS ACT.—Authority to transfer vessels on a sale basis under sub-
section (b) or a combined lease-sale basis under subsection (c) is ef-
fective only to the extent that authority to effectuate such transfers,
together with appropriations to cover the associated cost (as defined
in section 502 of the Congressional Budget of 1974 (2 U.S.C. 661a)),
are provided in advance in an appropriations Act.

(f) AUTHORIZATION OF APPROPRIATIONS FOR CERTAIN COSTS OF
TRANSFERS.—There is established in the Treasury of the United
States a special account to be known as the Defense Vessels Transfer
Program Account. There is hereby authorized to be appropriated
into that account such sums as may be necessary for the costs (as
defined in section 502 of the Congressional Budget Act of 1974 (2
U.S.C. 661a)) of the lease-sale transfers authorized by subsection (c).
Funds in that account are available only for the purpose of covering
those costs.

(g) NOTIFICATION OF CONGRESS.—Not later than 30 days after
the date of the enactment of this Act, the Secretary of the Navy shall
submit to Congress, for each naval vessel that is to be transferred
under this section before January 1, 1999, the notifications required
under section 516 of the Foreign Assistance Act of 1961 (22 U.S.C.
2321j) and section 525 of the Foreign Operations, Export Financing,
and Related Programs Appropriations Act, 1998 (Public Law 105–
118; 111 Stat. 2413).
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(h) GRANTS NOT COUNTED IN ANNUAL TOTAL OF TRANSFERRED
EXCESS DEFENSE ARTICLES.—The value of a vessel transferred to
another country on a grant basis under section 516 of the Foreign
Assistance Act of 1961 (22 U.S.C. 2321j) pursuant to authority pro-
vided by subsection (a) shall not be counted for the purposes of sub-
section (g) of that section in the aggregate value of excess defense ar-
ticles transferred to countries under that section in any fiscal year.

(i) COSTS OF TRANSFERS.—Any expense incurred by the United
States in connection with a transfer authorized by this section shall
be charged to the recipient (notwithstanding section 516(e)(1) of the
Foreign Assistance Act of 1961 (22 U.S.C. 2321j(e)(1)) in the case of
a transfer authorized to be made on a grant basis under subsection
(a)).

(j) REPAIR AND REFURBISHMENT IN UNITED STATES SHIP-
YARDS.—To the maximum extent practicable, the Secretary of the
Navy shall require, as a condition of the transfer of a vessel under
this section, that the country to which the vessel is transferred have
such repair or refurbishment of the vessel as is needed, before the
vessel joins the naval forces of that country, performed at a ship-
yard located in the United States, including a United States Navy
shipyard.

(k) EXPIRATION OF AUTHORITY.—The authority to transfer a ves-
sel under this section shall expire at the end of the two-year period
beginning on the date of the enactment of this Act.
SEC. 1236. REPEAL OF LANDMINE MORATORIUM.

Section 580 of the Foreign Operations Appropriations Act, 1996
(Public Law 104–107; 110 Sat 751), is repealed.
SEC. 1237. APPLICATION OF AUTHORITIES UNDER THE INTER-

NATIONAL EMERGENCY ECONOMIC POWERS ACT TO COM-
MUNIST CHINESE MILITARY COMPANIES.

(a) PRESIDENTIAL AUTHORITY.—
(1) IN GENERAL.—The President may exercise IEEPA au-

thorities (other than authorities relating to importation) without
regard to section 202 of the International Emergency Economic
Powers Act (50 U.S.C. 1701) in the case of any commercial ac-
tivity in the United States by a person that is on the list pub-
lished under subsection (b).

(2) PENALTIES.—The penalties set forth in section 206 of the
International Emergency Economic Powers Act (50 U.S.C. 1705)
apply to violations of any license, order, or regulation issued
under paragraph (1).

(3) IEEPA AUTHORITIES.—For purposes of paragraph (1), the
term ‘‘IEEPA authorities’’ means the authorities set forth in sec-
tion 203(a) of the International Emergency Economic Powers
Act (50 U.S.C. 1702(a)).
(b) DETERMINATION AND PUBLICATION OF COMMUNIST CHINESE

MILITARY COMPANIES OPERATING IN UNITED STATES.—
(1) INITIAL DETERMINATION AND PUBLICATION.—Not later

than 90 days after the date of the enactment of this Act, the
Secretary of Defense shall make a determination of those per-
sons operating directly or indirectly in the United States or any
of its territories and possessions that are Communist Chinese
military companies and shall publish a list of those persons in
the Federal Register.
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(2) REVISIONS TO LIST.—The Secretary of Defense shall
make additions or deletions to the list published under para-
graph (1) on an ongoing basis based on the latest information
available.

(3) CONSULTATION.—The Secretary of Defense shall consult
with the following officers in carrying out paragraphs (1) and
(2):

(A) The Attorney General.
(B) The Director of Central Intelligence.
(C) The Director of the Federal Bureau of Investigation.

(4) COMMUNIST CHINESE MILITARY COMPANY.—For purposes
of making the determination required by paragraph (1) and of
carrying out paragraph (2), the term ‘‘Communist Chinese mili-
tary company’’ means—

(A) any person identified in the Defense Intelligence
Agency publication numbered VP–1920–271–90, dated Sep-
tember 1990, or PC–1921–57–95, dated October 1995, and
any update of those publications for the purposes of this
section; and

(B) any other person that—
(i) is owned or controlled by the People’s Liberation

Army; and
(ii) is engaged in providing commercial services,

manufacturing, producing, or exporting.
(c) PEOPLE’S LIBERATION ARMY.—For purposes of this section,

the term ‘‘People’s Liberation Army’’ means the land, naval, and air
military services, the police, and the intelligence services of the Com-
munist Government of the People’s Republic of China, and any
member of any such service or of such police.

TITLE XIII—COOPERATIVE THREAT REDUCTION WITH
STATES OF THE FORMER SOVIET UNION

Sec. 1301. Specification of Cooperative Threat Reduction Programs and funds.
Sec. 1302. Funding allocations.
Sec. 1303. Prohibition on use of funds for specified purposes.
Sec. 1304. Limitation on use of funds for chemical weapons destruction activities in

Russia.
Sec. 1305. Limitation on use of funds for biological weapons proliferation prevention

activities in Russia.
Sec. 1306. Cooperative counter proliferation program.
Sec. 1307. Requirement to submit summary of amounts requested by project cat-

egory.
Sec. 1308. Report on biological weapons programs in Russia.
Sec. 1309. Report on individuals with expertise in former Soviet weapons of mass

destruction programs.

SEC. 1301. SPECIFICATION OF COOPERATIVE THREAT REDUCTION
PROGRAMS AND FUNDS.

(a) SPECIFICATION OF CTR PROGRAMS.—(1) For purposes of sec-
tion 301 and other provisions of this Act, Cooperative Threat Reduc-
tion programs are the programs specified in section 1501(b) of the
National Defense Authorization Act for Fiscal Year 1997 (Public
Law 104–201; 110 Stat. 2731; 50 U.S.C. 2362 note) (as amended by
paragraph (2)).

(2) Section 1501(b)(3) of such Act is amended by inserting ‘‘ma-
terials,’’ after ‘‘components,’’.
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(b) FISCAL YEAR 1999 COOPERATIVE THREAT REDUCTION FUNDS
DEFINED.—As used in this title, the term ‘‘fiscal year 1999 Coopera-
tive Threat Reduction funds’’ means the funds appropriated pursu-
ant to the authorization of appropriations in section 301 for Cooper-
ative Threat Reduction programs.

(c) AVAILABILITY OF FUNDS.—Funds appropriated pursuant to
the authorization of appropriations in section 301 for Cooperative
Threat Reduction programs shall be available for obligation for
three fiscal years.
SEC. 1302. FUNDING ALLOCATIONS.

(a) FUNDING FOR SPECIFIC PURPOSES.—Of the amounts author-
ized to be appropriated to the Department of Defense for fiscal year
1999 in section 301(23), $440,400,000 shall be available to carry out
Cooperative Threat Reduction programs, of which not more than the
following amounts may be obligated for the purposes specified:

(1) For strategic offensive arms elimination in Russia,
$142,400,000.

(2) For strategic nuclear arms elimination in Ukraine,
$47,500,000.

(3) For activities to support warhead dismantlement proc-
essing in Russia, $9,400,000.

(4) For activities associated with chemical weapons destruc-
tion in Russia, $88,400,000.

(5) For weapons transportation security in Russia,
$10,300,000.

(6) For planning, design, and construction of a storage fa-
cility for Russian fissile material, $60,900,000.

(7) For weapons storage security in Russia, $41,700,000.
(8) For development of a cooperative program with the Gov-

ernment of Russia to eliminate the production of weapons grade
plutonium at Russian reactors, $29,800,000.

(9) For biological weapons proliferation prevention activi-
ties in Russia, $2,000,000.

(10) For activities designated as Other Assessments/Ad-
ministrative Support $8,000,000.
(b) LIMITED AUTHORITY TO VARY INDIVIDUAL AMOUNTS.—(1) If

the Secretary of Defense determines that it is necessary to do so in
the national interest, the Secretary may, subject to paragraphs (2)
and (3), obligate amounts for the purposes stated in any of the para-
graphs of subsection (a) in excess of the amount specified for those
purposes in that paragraph. However, the total amount obligated
for the purposes stated in the paragraphs in subsection (a) may not
by reason of the use of the authority provided in the preceding sen-
tence exceed the sum of the amounts specified in those paragraphs.

(2) An obligation for the purposes stated in any of the para-
graphs in subsection (a) in excess of the amount specified in that
paragraph may be made using the authority provided in paragraph
(1) only after—

(A) the Secretary submits to Congress notification of the in-
tent to do so together with a complete discussion of the justifica-
tion for doing so; and

(B) 15 days have elapsed following the date of the notifica-
tion.
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(3) The Secretary may not, under the authority provided in
paragraph (1), obligate amounts appropriated for the purposes stat-
ed in any of paragraphs (3) through (10) of subsection (a) in excess
of 115 percent of the amount stated in those paragraphs.
SEC. 1303. PROHIBITION ON USE OF FUNDS FOR SPECIFIED PUR-

POSES.
(a) IN GENERAL.—No fiscal year 1999 Cooperative Threat Re-

duction funds, and no funds appropriated for Cooperative Threat
Reduction programs for any prior fiscal year and remaining avail-
able for obligation, may be obligated or expended for any of the fol-
lowing purposes:

(1) Conducting with Russia any peacekeeping exercise or
other peacekeeping-related activity.

(2) Provision of housing.
(3) Provision of assistance to promote environmental res-

toration.
(4) Provision of assistance to promote job retraining.

(b) LIMITATION WITH RESPECT TO DEFENSE CONVERSION AS-
SISTANCE.—None of the funds appropriated pursuant to this Act
may be obligated or expended for the provision of assistance to Rus-
sia or any other state of the former Soviet Union to promote defense
conversion.
SEC. 1304. LIMITATION ON USE OF FUNDS FOR CHEMICAL WEAPONS

DESTRUCTION ACTIVITIES IN RUSSIA.
(a) LIMITATION.—Subject to the limitation in section 1405(b) of

the National Defense Authorization Act for Fiscal Year 1998 (Public
Law 105–85; 111 Stat. 1961), no funds authorized to be appro-
priated for Cooperative Threat Reduction programs under this Act
or any other Act may be obligated or expended for chemical weapons
destruction activities in Russia (including activities for the plan-
ning, design, or construction of a chemical weapons destruction fa-
cility or for the dismantlement of an existing chemical weapons pro-
duction facility) until the President submits to Congress a written
certification described in subsection (b).

(b) PRESIDENTIAL CERTIFICATION.—A certification under this
subsection is either of the following certifications by the President:

(1) A certification that—
(A) Russia is making reasonable progress toward the

implementation of the Bilateral Destruction Agreement;
(B) the United States and Russia have made substan-

tial progress toward the resolution, to the satisfaction of the
United States, of outstanding compliance issues under the
Wyoming Memorandum of Understanding and the Bilat-
eral Destruction Agreement; and

(C) Russia has fully and accurately declared all infor-
mation regarding its unitary and binary chemical weapons,
chemical weapons facilities, and other facilities associated
with chemical weapons.
(2) A certification that the national security interests of the

United States could be undermined by a policy of the United
States not to carry out chemical weapons destruction activities
under Cooperative Threat Reduction programs for which funds
are authorized to be appropriated under this Act or any other
Act for fiscal year 1999.
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(b) DEFINITIONS.—In this section:
(1) The term ‘‘Bilateral Destruction Agreement’’ means the

Agreement Between the United States of America and the Union
of Soviet Socialist Republics on Destruction and Non-produc-
tion of Chemical Weapons and on Measures to Facilitate the
Multilateral Convention on Banning Chemical Weapons signed
on June 1, 1990.

(2) The term ‘‘Wyoming Memorandum of Understanding’’
means the Memorandum of Understanding Between the Gov-
ernment of the United States of America and the Government
of the Union of Soviet Socialist Republics Regarding a Bilateral
Verification Experiment and Data Exchange Related to Prohibi-
tion on Chemical Weapons, signed at Jackson Hole, Wyoming,
on September 23, 1989.

SEC. 1305. LIMITATION ON USE OF FUNDS FOR BIOLOGICAL WEAPONS
PROLIFERATION PREVENTION ACTIVITIES IN RUSSIA.

No fiscal year 1999 Cooperative Threat Reduction funds may be
obligated or expended for biological weapons proliferation preven-
tion activities in Russia until 15 days after the date on which the
Secretary submits to the congressional defense committees a report
on—

(1) whether Cooperative Threat Reduction funds provided
for cooperative research activities at biological research insti-
tutes in Russia have been used—

(A) to support activities to develop new strains of an-
thrax; or

(B) for any purpose inconsistent with the objectives of
providing such funds; and
(2) the new strains of anthrax alleged to have been devel-

oped at a biological research institute in Russia and any efforts
by the United States to examine such strains.

SEC. 1306. COOPERATIVE COUNTER PROLIFERATION PROGRAM.
(a) IN GENERAL.—Of the amount authorized to be appropriated

in section 1302 (other than the amounts authorized to be appro-
priated in subsections (a)(1) and (a)(2) of that section) and subject
to the limitations in that section and subsection (b), the Secretary
of Defense may provide a country of the former Soviet Union with
emergency assistance for removing or obtaining from that country—

(1) weapons of mass destruction; or
(2) materials, equipment, or technology related to the devel-

opment or delivery of weapons of mass destruction.
(b) CERTIFICATION REQUIRED.—(1) The Secretary may not pro-

vide assistance under subsection (a) until 15 days after the date that
the Secretary submits to the congressional defense committees a cer-
tification in writing that the weapons, materials, equipment, or
technology described in that subsection meet each of the following
requirements:

(A) The weapons, materials, equipment, or technology are
at risk of being sold or otherwise transferred to a restricted for-
eign state or entity.

(B) The transfer of the weapons, materials, equipment, or
technology would pose a significant near-term threat to the na-
tional security interests of the United States or would signifi-
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cantly advance a foreign country’s weapon program that threat-
ens the national security interests of the United States.

(C) Other options for securing or otherwise preventing the
transfer of the weapons, materials, equipment, or technology
have been considered and rejected as ineffective or inadequate.
(2) The 15-day notice requirement in paragraph (1) may be

waived if the Secretary determines that compliance with the require-
ment would compromise the national security interests of the United
States. In such case, the Secretary shall promptly notify the congres-
sional defense committees of the circumstances regarding such de-
termination in advance of providing assistance under subsection (a)
and shall submit the certification required not later than 30 days
after providing such assistance.

(c) CONTENT OF CERTIFICATIONS.—Each certification required
under subsection (b) shall contain information on the following with
respect to the assistance being provided:

(1) The specific assistance provided and the purposes for
which the assistance is being provided.

(2) The sources of funds for the assistance.
(3) Whether any assistance is being provided by any other

Federal department or agency.
(4) The options considered and rejected for preventing the trans-

fer of the weapons, materials, equipment, or technology, as described
in subsection (b)(1)(C).

(5) Whether funding was requested by the Secretary from other
Federal departments or agencies.

(6) Any additional information that the Secretary determines is
relevant to the assistance being provided.

(d) ADDITIONAL SOURCES OF FUNDING.—The Secretary may re-
quest assistance and accept funds from other Federal departments
or agencies in carrying out this section.

(e) DEFINITIONS.—In this section:
(1) The term ‘‘restricted foreign state or entity’’, with respect

to weapons, materials, equipment, or technology covered by a
certification or notification of the Secretary of Defense under
subsection (b), means—

(A) any foreign country the government of which has
repeatedly provided support for acts of international terror-
ism, as determined by the Secretary of State under section
620A of the Foreign Assistance Act of 1961 (22 U.S.C.
2371); or

(B) any foreign state or entity that the Secretary of De-
fense determines would constitute a military threat to the
United States, its allies, or interests, if that foreign state or
entity were to possess the weapons, materials, equipment, or
technology.
(2) The term ‘‘weapon of mass destruction’’ has the meaning

given that term in section 1403(1) of the Defense Against Weap-
ons of Mass Destruction Act of 1996 (title XIV of Public Law
104–201; 50 U.S.C. 2302(1)).
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SEC. 1307. REQUIREMENT TO SUBMIT SUMMARY OF AMOUNTS RE-
QUESTED BY PROJECT CATEGORY.

(a) SUMMARY REQUIRED.—The Secretary of Defense shall sub-
mit to Congress as part of the Secretary’s annual budget request to
Congress—

(1) a descriptive summary, with respect to the appropria-
tions requested for Cooperative Threat Reduction programs for
the fiscal year after the fiscal year in which the summary is
submitted, of the amounts requested for each project category
under each Cooperative Threat Reduction program element;
and

(2) a descriptive summary, with respect to appropriations
for Cooperative Threat Reduction programs for the fiscal year
in which the list is submitted and the previous fiscal year, of
the amounts obligated or expended, or planned to be obligated
or expended, for each project category under each Cooperative
Threat Reduction program element.
(b) DESCRIPTION OF PURPOSE AND INTENT.—The descriptive

summary required under subsection (a) shall include a narrative
description of each program and project category under each Coop-
erative Threat Reduction program element that explains the purpose
and intent of the funds requested.
SEC. 1308. REPORT ON BIOLOGICAL WEAPONS PROGRAMS IN RUSSIA.

(a) REPORT.—Not later than March 1, 1999, the Secretary of
Defense shall submit to the congressional defense committees a re-
port, in classified and unclassified forms, containing—

(1) an assessment of the extent of compliance by Russia
with international agreements relating to the control of biologi-
cal weapons; and

(2) a detailed evaluation of the potential political and mili-
tary costs and benefits of collaborative biological pathogen re-
search efforts by the United States and Russia.
(b) CONTENT OF REPORT.—The report required under subsection

(a) shall include the following:
(1) An evaluation of the extent of the control and oversight

by the Government of Russia over the military and civilian-
military biological warfare programs formerly controlled or
overseen by states of the former Soviet Union.

(2) The extent and scope of continued biological warfare re-
search, development, testing, and production in Russia, includ-
ing the sites where such activity is occurring and the types of
activity being conducted.

(3) An assessment of compliance by Russia with the terms
of the Biological Weapons Convention.

(4) An identification and assessment of the measures taken
by Russia to comply with the obligations assumed under the
Joint Statement on Biological Weapons, agreed to by the United
States, the United Kingdom, and Russia on September 14,
1992.

(5) A description of the extent to which Russia has per-
mitted individuals from the United States or other countries to
visit military and nonmilitary biological research, development,
testing, and production sites in order to resolve ambiguities re-
garding activities at such sites.
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(6) A description of the information provided by Russia
about its biological weapons dismantlement efforts to date.

(7) An assessment of the accuracy and comprehensiveness
of declarations by Russia regarding its biological weapons ac-
tivities.

(8) An identification of collaborative biological research
projects carried out by the United States and Russia for which
Cooperative Threat Reduction funds have been used.

(9) An evaluation of the political and military utility of
prior, existing, and prospective cooperative biological pathogen
research programs carried out between the United States and
Russia, and an assessment of the impact of such programs on
increasing Russian military transparency with respect to bio-
logical weapons activities.

(10) An assessment of the political and military utility of
the long-term collaborative program advocated by the National
Academy of Sciences in its October 27, 1997 report, ‘‘Controlling
Dangerous Pathogens: A Blueprint for U.S.-Russian Coopera-
tion’’.

SEC. 1309. REPORT ON INDIVIDUALS WITH EXPERTISE IN FORMER SO-
VIET WEAPONS OF MASS DESTRUCTION PROGRAMS.

Not later than January 31, 1999, the Secretary of Defense, in
consultation with the Secretary of State, the Secretary of Energy,
and any other appropriate officials, shall submit to the congres-
sional defense committees a report on the number of individuals in
the former Soviet Union who have significant expertise in the re-
search, development, production, testing, and operational employ-
ment of ballistic missiles and weapons of mass destruction. The re-
port shall contain the following:

(1) A listing of the specific expertise of the individuals, by
category and discipline.

(2) An assessment of which categories of expertise would
pose the greatest risks to the security of the United States if that
expertise were transferred to potentially hostile states.

(3) An estimate, by category, of the number of the individ-
uals in paragraph (1) who are fully or partly employed at the
time the report is submitted by the military-industrial complex
of the former Soviet Union, the number of such individuals who
are fully employed at the time the report is submitted by com-
mercial ventures outside the military-industrial complex of the
former Soviet Union, and the number of such individuals who
are unemployed and underemployed at the time the report is
submitted.

(4) An identification of the nature, scope, and cost of activi-
ties conducted by the United States and other countries to assist
in the employment in nonproliferation and nonmilitary-related
endeavors and enterprises of individuals involved in the weap-
ons complex of the former Soviet Union, and which categories
of individuals are being targeted in these efforts.

(5) An assessment of whether the activities identified under
paragraph (4) should be reduced, maintained, or expanded.
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TITLE XIV—DOMESTIC PREPAREDNESS FOR DEFENSE
AGAINST WEAPONS OF MASS DESTRUCTION

Sec. 1401. Short title.
Sec. 1402. Domestic preparedness for response to threats of terrorist use of weapons

of mass destruction.
Sec. 1403. Report on domestic emergency preparedness.
Sec. 1404. Threat and risk assessments.
Sec. 1405. Advisory panel to assess domestic response capabilities for terrorism in-

volving weapons of mass destruction.

SEC. 1401. SHORT TITLE.
This title may be cited as the ‘‘Defense Against Weapons of

Mass Destruction Act of 1998’’.
SEC. 1402. DOMESTIC PREPAREDNESS FOR RESPONSE TO THREATS OF

TERRORIST USE OF WEAPONS OF MASS DESTRUCTION.
(a) ENHANCED RESPONSE CAPABILITY.—In light of the continu-

ing potential for terrorist use of weapons of mass destruction
against the United States and the need to develop a more fully co-
ordinated response to that threat on the part of Federal, State, and
local agencies, the President shall act to increase the effectiveness at
the Federal, State, and local level of the domestic emergency pre-
paredness program for response to terrorist incidents involving
weapons of mass destruction by utilizing the President’s existing au-
thorities to develop an integrated program that builds upon the pro-
gram established under the Defense Against Weapons of Mass De-
struction Act of 1996 (title XIV of Public Law 104–201; 110 Stat.
2714; 50 U.S.C. 2301 et seq.).

(b) REPORT.—Not later than January 31, 1999, the President
shall submit to Congress a report containing information on the ac-
tions taken at the Federal, State, and local level to develop an inte-
grated program to prevent and respond to terrorist incidents involv-
ing weapons of mass destruction.
SEC. 1403. REPORT ON DOMESTIC EMERGENCY PREPAREDNESS.

Section 1051 of the National Defense Authorization Act for Fis-
cal Year 1998 (Public Law 105–85; 111 Stat. 1889; 31 U.S.C. 1113
note) is amended by adding at the end the following new subsection:

‘‘(c) ANNEX ON DOMESTIC EMERGENCY PREPAREDNESS PRO-
GRAM.—As part of the annual report submitted to Congress under
subsection (b), the President shall include an annex which provides
the following information on the domestic emergency preparedness
program for response to terrorist incidents involving weapons of
mass destruction (as established under section 1402 of the Defense
Against Weapons of Mass Destruction Act of 1998):

‘‘(1) Information on program responsibilities for each par-
ticipating Federal department, agency, and bureau.

‘‘(2) A summary of program activities performed during the
preceding fiscal year for each participating Federal department,
agency, and bureau.

‘‘(3) A summary of program obligations and expenditures
during the preceding fiscal year for each participating Federal
department, agency, and bureau.

‘‘(4) A summary of the program plan and budget for the
current fiscal year for each participating Federal department,
agency, and bureau.
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‘‘(5) The program budget request for the following fiscal
year for each participating Federal department, agency, and bu-
reau.

‘‘(6) Recommendations for improving Federal, State, and
local domestic emergency preparedness to respond to incidents
involving weapons of mass destruction that have been made by
the advisory panel to assess the capabilities of domestic re-
sponse to terrorism involving weapons of mass destruction (as
established under section 1405 of the Defense Against Weapons
of Mass Destruction Act of 1998), and actions taken as a result
of such recommendations.

‘‘(7) Additional program measures and legislative authority
for which congressional action may be required.’’.

SEC. 1404. THREAT AND RISK ASSESSMENTS.
(a) REQUIREMENT TO DEVELOP METHODOLOGIES.— The Attor-

ney General, in consultation with the Director of the Federal Bureau
of Investigation and representatives of appropriate Federal, State,
and local agencies, shall develop and test methodologies for assess-
ing the threat and risk of terrorist employment of weapons of mass
destruction against cities and other local areas. The results of the
tests may be used to determine the training and equipment require-
ments under the program developed under section 1402. The meth-
odologies required by this subsection shall be developed using cities
or local areas selected by the Attorney General, acting in consulta-
tion with the Director of the Federal Bureau of Investigation and
appropriate representatives of Federal, State, and local agencies.

(b) REQUIRED COMPLETION DATE.—The requirements in sub-
section (a) shall be completed not later than one year after the date
of the enactment of this Act.
SEC. 1405. ADVISORY PANEL TO ASSESS DOMESTIC RESPONSE CAPA-

BILITIES FOR TERRORISM INVOLVING WEAPONS OF MASS
DESTRUCTION.

(a) REQUIREMENT FOR PANEL.—The Secretary of Defense, in
consultation with the Attorney General, the Secretary of Energy, the
Secretary of Health and Human Services, and the Director of the
Federal Emergency Management Agency, shall enter into a contract
with a federally funded research and development center to estab-
lish a panel to assess the capabilities for domestic response to ter-
rorism involving weapons of mass destruction.

(b) COMPOSITION OF PANEL; SELECTION.—(1) The panel shall be
composed of members who shall be private citizens of the United
States with knowledge and expertise in emergency response matters.

(2) Members of the panel shall be selected by the federally fund-
ed research and development center in accordance with the terms of
the contract established pursuant to subsection (a).

(c) PROCEDURES FOR PANEL.—The federally funded research
and development center shall be responsible for establishing appro-
priate procedures for the panel, including procedures for selection of
a panel chairman.

(d) DUTIES OF PANEL.— The panel shall—
(1) assess Federal agency efforts to enhance domestic pre-

paredness for incidents involving weapons of mass destruction;
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(2) assess the progress of Federal training programs for
local emergency responses to incidents involving weapons of
mass destruction;

(3) assess deficiencies in programs for response to incidents
involving weapons of mass destruction, including a review of
unfunded communications, equipment, and planning require-
ments, and the needs of maritime regions;

(4) recommend strategies for ensuring effective coordination
with respect to Federal agency weapons of mass destruction re-
sponse efforts, and for ensuring fully effective local response ca-
pabilities for weapons of mass destruction incidents; and

(5) assess the appropriate roles of State and local govern-
ment in funding effective local response capabilities.
(e) DEADLINE TO ENTER INTO CONTRACT.—The Secretary of De-

fense shall enter into the contract required under subsection (a) not
later than 60 days after the date of the enactment of this Act.

(f) DEADLINE FOR SELECTION OF PANEL MEMBERS.—Selection of
panel members shall be made not later than 30 days after the date
on which the Secretary enters into the contract required by sub-
section (a).

(g) INITIAL MEETING OF THE PANEL.— The panel shall conduct
its first meeting not later than 30 days after the date that all the
selections to the panel have been made.

(h) REPORTS.—(1) Not later than 6 months after the date of the
first meeting of the panel, the panel shall submit to the President
and to Congress an initial report setting forth its findings, conclu-
sions, and recommendations for improving Federal, State, and local
domestic emergency preparedness to respond to incidents involving
weapons of mass destruction.

(2) Not later than December 15 of each year, beginning in 1999
and ending in 2001, the panel shall submit to the President and to
the Congress a report setting forth its findings, conclusions, and rec-
ommendations for improving Federal, State, and local domestic
emergency preparedness to respond to incidents involving weapons
of mass destruction.

(i) COOPERATION OF OTHER AGENCIES.—(1) The panel may se-
cure directly from the Department of Defense, the Department of En-
ergy, the Department of Health and Human Services, the Depart-
ment of Justice, and the Federal Emergency Management Agency,
or any other Federal department or agency information that the
panel considers necessary for the panel to carry out its duties.

(2) The Attorney General, the Secretary of Defense, the Secretary
of Energy, the Secretary of Health and Human Services, the Direc-
tor of the Federal Emergency Management Agency, and any other
official of the United States shall provide the panel with full and
timely cooperation in carrying out its duties under this section.

(j) FUNDING.—The Secretary of Defense shall provide the funds
necessary for the panel to carry out its duties from the funds avail-
able to the Department of Defense for weapons of mass destruction
preparedness initiatives.

(k) COMPENSATION OF PANEL MEMBERS.—(1) Members of the
panel shall serve without pay by reason of their work on the panel.

(2) Members of the panel shall be allowed travel expenses, in-
cluding per diem in lieu of subsistence, at rates authorized for em-
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ployees of agencies under subchapter 57 of title 5, United States
Code, while away from their homes or regular place of business in
performance of services for the panel.

(l) TERMINATION OF THE PANEL.—The panel shall terminate
three years after the date of the appointment of the member selected
as chairman of the panel.

(m) DEFINITION.—In this section, the term ‘‘weapon of mass de-
struction’’ has the meaning given that term in section 1403(1) of the
Defense Against Weapons of Mass Destruction Act of 1996 (50
U.S.C. 2302(1)).

TITLE XV—MATTERS RELATING TO ARMS CONTROL, EXPORT
CONTROLS, AND COUNTER PROLIFERATION

Subtitle A—Arms Control Matters
Sec. 1501. One-year extension of limitation on retirement or dismantlement of strate-

gic nuclear delivery systems.
Sec. 1502. Transmission of executive branch reports providing Congress with classi-

fied summaries of arms control developments.
Sec. 1503. Report on adequacy of emergency communications capabilities between

United States and Russia.
Sec. 1504. Russian nonstrategic nuclear weapons.

Subtitle B—Satellite Export Controls
Sec. 1511. Sense of Congress.
Sec. 1512. Certification of exports of missile equipment or technology to China.
Sec. 1513. Satellite controls under the United States Munitions List.
Sec. 1514. National security controls on satellite export licensing.
Sec. 1515. Report on export of satellites for launch by People’s Republic of China.
Sec. 1516. Related items defined.

Subtitle C—Other Export Control Matters
Sec. 1521. Authority for export control activities of the Department of Defense.
Sec. 1522. Release of export information by Department of Commerce to other agen-

cies for purpose of national security assessment.
Sec. 1523. Nuclear export reporting requirement.
Sec. 1524. Execution of objection authority within the Department of Defense.

Subtitle D—Counterproliferation Matters
Sec. 1531. One-year extension of counterproliferation authorities for support of

United Nations Special Commission on Iraq.
Sec. 1532. Sense of Congress on nuclear tests in South Asia.
Sec. 1533. Report on requirements for response to increased missile threat in Asia-

Pacific region.

Subtitle A—Arms Control Matters

SEC. 1501. ONE-YEAR EXTENSION OF LIMITATION ON RETIREMENT OR
DISMANTLEMENT OF STRATEGIC NUCLEAR DELIVERY
SYSTEMS.

Section 1302 of the National Defense Authorization Act for Fis-
cal Year 1998 (Public Law 105–85; 111 Stat. 1948) is amended—

(1) in subsections (a), (b), and (c)(2), by striking out ‘‘during
fiscal year 1998’’ and inserting in lieu thereof ‘‘during the stra-
tegic delivery systems retirement limitation period’’ ;

(2) in subsection (c)(1), by striking out ‘‘during fiscal year
1998’’;

(3) in subsection (d)(1)—
(A) by striking out ‘‘for fiscal year 1998’’; and
(B) by striking out ‘‘during fiscal year 1998’’; and

(4) by adding at the end the following new subsection:
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‘‘(g) STRATEGIC DELIVERY SYSTEMS RETIREMENT LIMITATION
PERIOD.—For purposes of this section, the term ‘‘strategic delivery
systems retirement limitation period’’ means the period of fiscal
years 1998 and 1999.’’.
SEC. 1502. TRANSMISSION OF EXECUTIVE BRANCH REPORTS PROVID-

ING CONGRESS WITH CLASSIFIED SUMMARIES OF ARMS
CONTROL DEVELOPMENTS.

(a) REPORTING REQUIREMENT.—The Director of the Arms Con-
trol and Disarmament Agency (or the Secretary of State, if the Arms
Control and Disarmament Agency becomes an element of the De-
partment of State) shall transmit to the Committee on National Se-
curity of the House of Representatives on a periodic basis reports
containing classified summaries of arms control developments.

(b) CONTENTS OF REPORTS.—The reports required by subsection
(a) shall include information reflecting the activities of forums es-
tablished to consider issues relating to treaty implementation and
treaty compliance.
SEC. 1503. REPORT ON ADEQUACY OF EMERGENCY COMMUNICATIONS

CAPABILITIES BETWEEN UNITED STATES AND RUSSIA.
Not later than three months after the date of the enactment of

this Act, the Secretary of Defense shall submit to the Committee on
Armed Services of the Senate and the Committee on National Secu-
rity of the House of Representatives a report on the status and ade-
quacy of current direct communications capabilities between the
governments of the United States and Russia. The report shall iden-
tify each existing direct communications link between those govern-
ments and each such link that is designed to be used, or is available
to be used, in an emergency situation. The Secretary shall describe
in the report any shortcomings with the existing communications ca-
pabilities and shall include such proposals as the Secretary consid-
ers appropriate to improve those capabilities. In considering im-
provements to propose, the Secretary shall assess the feasibility and
desirability of establishing a direct communications link between
the commanders of appropriate United States unified and specified
commands, including the United States Space Command and the
United States Strategic Command, and their Russian counterparts.
SEC. 1504. RUSSIAN NONSTRATEGIC NUCLEAR WEAPONS.

(a) FINDINGS.—The Congress makes the following findings:
(1) The 7,000 to 12,000 or more nonstrategic (or ‘‘tactical’’)

nuclear weapons estimated by the United States Strategic Com-
mand to be in the Russian arsenal may present the greatest
threat of sale or theft of a nuclear warhead in the world today.

(2) As the number of deployed strategic warheads in the
Russian and United States arsenals declines to just a few thou-
sand under the START accords, Russia’s vast superiority in
tactical nuclear warheads—many of which have yields equiva-
lent to strategic nuclear weapons—could become strategically
destabilizing.

(3) While the United States has unilaterally reduced its in-
ventory of tactical nuclear weapons by nearly 90 percent since
the end of the Cold War, Russia is behind schedule in imple-
menting the steep tactical nuclear arms reductions pledged by
former Soviet President Gorbachev in 1991 and Russian Presi-
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dent Yeltsin in 1992, perpetuating the dangers from Russia’s
tactical nuclear stockpile.
(b) SENSE OF CONGRESS.—It is the sense of Congress that the

President should call on Russia to expedite reduction of its tactical
nuclear arsenal in accordance with the promises made in 1991 and
1992.

(c) REPORT.—Not later than March 15, 1999, the Secretary of
Defense shall submit to Congress a report on the nonstrategic nu-
clear weapons of Russia. The report shall include—

(1) estimates regarding the current numbers, types, yields,
viability, and locations of those weapons;

(2) an assessment of the strategic implications of Russia’s
nonstrategic arsenal, including the potential use of those weap-
ons in a strategic role or the use of their components in strategic
nuclear systems and the potential of Russian superiority in tac-
tical nuclear weapons to destabilize the overall nuclear balance
as strategic nuclear weapons are sharply reduced under the
START accords;

(3) an assessment of the extent of the current threat of theft,
sale, or unauthorized use of the warheads of those weapons, in-
cluding an analysis of Russian command and control as it con-
cerns the use of tactical nuclear weapons;

(4) a summary of past, current, and planned efforts to work
cooperatively with Russia to account for, secure, and reduce
Russia’s stockpile of tactical nuclear weapons and associated
fissile material;

(5) a summary of how the United States would prevent, or
plans to cope militarily with, scenarios in which a deterioration
in relations with Moscow causes Russia to redeploy tactical nu-
clear weapons or in which Russia threatens to employ, or actu-
ally employs, tactical nuclear weapons in a local or regional
conflict involving the United States or allies of the United
States; and

(6) an assessment of the steps that could be taken by the
United States to enhance military preparedness in order (A) to
deter any potential attempt by Russia to possibly exploit its ad-
vantage in tactical nuclear weapons through coercive ‘‘nuclear
diplomacy’’ or on the battlefield, or (B) to counter Russia if Rus-
sia should make such an attempt to exploit its advantage in
tactical nuclear weapons.
(d) VIEWS.—The Secretary of Defense shall include in the report

under subsection (c) the views of the Director of Central Intelligence
and of the commander of the United States Strategic Command.

Subtitle B—Satellite Export Controls

SEC. 1511. SENSE OF CONGRESS.
It is the sense of Congress that—

(1) United States business interests must not be placed
above United States national security interests;

(2) United States foreign policy and the policies of the
United States regarding commercial relations with other coun-
tries should affirm the importance of observing and adhering to
the Missile Technology Control Regime (MTCR);
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(3) the United States should encourage universal observ-
ance of the Guidelines to the Missile Technology Control Re-
gime;

(4) the exportation or transfer of advanced communication
satellites and related technologies from United States sources to
foreign recipients should not increase the risks to the national
security of the United States;

(5) due to the military sensitivity of the technologies in-
volved, it is in the national security interests of the United
States that United States satellites and related items be subject
to the same export controls that apply under United States law
and practices to munitions;

(6) the United States should not issue any blanket waiver
of the suspensions contained in section 902 of the Foreign Rela-
tions Authorization Act, Fiscal Years 1990 and 1991 (Public
Law 101-246), regarding the export of satellites of United States
origin intended for launch from a launch vehicle owned by the
People’s Republic of China;

(7) the United States should pursue policies that protect
and enhance the United States space launch industry; and

(8) the United States should not export to the People’s Re-
public of China missile equipment or technology that would im-
prove the missile or space launch capabilities of the People’s Re-
public of China.

SEC. 1512. CERTIFICATION OF EXPORTS OF MISSILE EQUIPMENT OR
TECHNOLOGY TO CHINA.

The President shall certify to the Congress at least 15 days in
advance of any export to the People’s Republic of China of missile
equipment or technology (as defined in section 74 of the Arms Ex-
port Control Act (22 U.S.C. 2797c)) that—

(1) such export is not detrimental to the United States
space launch industry; and

(2) the missile equipment or technology, including any indi-
rect technical benefit that could be derived from such export,
will not measurably improve the missile or space launch capa-
bilities of the People’s Republic of China.

SEC. 1513. SATELLITE CONTROLS UNDER THE UNITED STATES MUNI-
TIONS LIST.

(a) CONTROL OF SATELLITES ON THE UNITED STATES MUNI-
TIONS LIST.—Notwithstanding any other provision of law, all sat-
ellites and related items that are on the Commerce Control List of
dual-use items in the Export Administration Regulations (15 C.F.R.
Part 730 et seq.) on the date of the enactment of this Act shall be
transferred to the United States Munitions List and controlled
under section 38 of the Arms Export Control Act (22 U.S.C. 2778).

(b) DEFENSE TRADE CONTROLS REGISTRATION FEES.—Section
45 of the State Department Basic Authorities Act of 1956 (22 U.S.C.
2717) is amended—

(1) in subsection (a)—
(A) by striking out ‘‘$700,000’’ and inserting in lieu

thereof ‘‘100 percent’’; and
(B) by striking out ‘‘(a) DEFENSE TRADE CONTROLS

REGISTRATION FEES.—’’; and
(2) by striking out subsection (b).
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(c) EFFECTIVE DATE.—(1) Subsection (a) shall take effect on
March 15, 1999, and shall not apply to any export license issued be-
fore such effective date or to any export license application made
under the Export Administration Regulations before such effective
date.

(2) The amendments made by subsection (b) shall be effective as
of October 1, 1998.

(d) REPORT.—Not later than January 1, 1999, the Secretary of
State, in consultation with the Secretary of Defense and the Sec-
retary of Commerce, shall submit to Congress a report containing—

(1) a detailed description of the plans of the Department of
State to implement the requirements of this section, including
any organizational changes that are required and any Execu-
tive orders or regulations that may be required;

(2) an identification and explanation of any steps that
should be taken to improve the license review process for exports
of the satellites and related items described in subsection (a),
including measures to shorten the timelines for license applica-
tion reviews, and any measures relating to the transparency of
the license review process and dispute resolution procedures;

(3) an evaluation of the adequacy of resources available to
the Department of State, including fiscal and personnel re-
sources, to carry out the additional activities required by this
section; and

(4) any recommendations for additional actions, including
possible legislation, to improve the export licensing process
under the Arms Export Control Act for the satellites and related
items described in subsection (a).

SEC. 1514. NATIONAL SECURITY CONTROLS ON SATELLITE EXPORT LI-
CENSING.

(a) ACTIONS BY THE PRESIDENT.—Notwithstanding any other
provision of law, the President shall take such actions as are nec-
essary to implement the following requirements for improving na-
tional security controls in the export licensing of satellites and relat-
ed items:

(1) MANDATORY TECHNOLOGY CONTROL PLANS.—All export
licenses shall require a technology transfer control plan ap-
proved by the Secretary of Defense and an encryption technology
transfer control plan approved by the Director of the National
Security Agency.

(2) MANDATORY MONITORS AND REIMBURSEMENT.—
(A) MONITORING OF PROPOSED FOREIGN LAUNCH OF

SATELLITES.—In any case in which a license is approved
for the export of a satellite or related items for launch in
a foreign country, the Secretary of Defense shall monitor all
aspects of the launch in order to ensure that no unauthor-
ized transfer of technology occurs, including technical as-
sistance and technical data. The costs of such monitoring
services shall be fully reimbursed to the Department of De-
fense by the person or entity receiving such services. All re-
imbursements received under this subparagraph shall be
credited to current appropriations available for the pay-
ment of the costs incurred in providing such services.
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(B) CONTENTS OF MONITORING.—The monitoring under
subparagraph (A) shall cover, but not be limited to—

(i) technical discussions and activities, including
the design, development, operation, maintenance, modi-
fication, and repair of satellites, satellite components,
missiles, other equipment, launch facilities, and launch
vehicles;

(ii) satellite processing and launch activities, in-
cluding launch preparation, satellite transportation,
integration of the satellite with the launch vehicle, test-
ing and checkout prior to launch, satellite launch, and
return of equipment to the United States;

(iii) activities relating to launch failure, delay, or
cancellation, including post-launch failure investiga-
tions; and

(iv) all other aspects of the launch.
(3) MANDATORY LICENSES FOR CRASH-INVESTIGATIONS.—In

the event of the failure of a launch from a foreign country of
a satellite of United States origin—

(A) the activities of United States persons or entities in
connection with any subsequent investigation of the failure
are subject to the controls established under section 38 of
the Arms Export Control Act, including requirements for li-
censes issued by the Secretary of State for participation in
that investigation;

(B) officials of the Department of Defense shall monitor
all activities associated with the investigation to insure
against unauthorized transfer of technical data or services;
and

(C) the Secretary of Defense shall establish and imple-
ment a technology transfer control plan for the conduct of
the investigation to prevent the transfer of information that
could be used by the foreign country to improve its missile
or space launch capabilities.
(4) MANDATORY NOTIFICATION AND CERTIFICATION.—All

technology transfer control plans for satellites or related items
shall require any United States person or entity involved in the
export of a satellite of United States origin or related items to
notify the Department of Defense in advance of all meetings and
interactions with any foreign person or entity providing launch
services and require the United States person or entity to certify
after the launch that it has complied with this notification re-
quirement.

(5) MANDATORY INTELLIGENCE COMMUNITY REVIEW.—The
Secretary of Commerce and the Secretary of State shall provide
to the Secretary of Defense and the Director of Central Intel-
ligence copies of all export license applications and technical as-
sistance agreements submitted for approval in connection with
launches in foreign countries of satellites to verify the legit-
imacy of the stated end-user or end-users.

(6) MANDATORY SHARING OF APPROVED LICENSES AND
AGREEMENTS.—The Secretary of State shall provide copies of all
approved export licenses and technical assistance agreements
associated with launches in foreign countries of satellites to the
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Secretaries of Defense and Energy, the Director of Central Intel-
ligence, and the Director of the Arms Control and Disarmament
Agency.

(7) MANDATORY NOTIFICATION TO CONGRESS ON LI-
CENSES.—Upon issuing a license for the export of a satellite or
related items for launch in a foreign country, the head of the
department or agency issuing the license shall so notify Con-
gress.

(8) MANDATORY REPORTING ON MONITORING ACTIVITIES.—
The Secretary of Defense shall provide to Congress an annual
report on the monitoring of all launches in foreign countries of
satellites of United States origin.

(9) ESTABLISHING SAFEGUARDS PROGRAM.—The Secretary of
Defense shall establish a program for recruiting, training, and
maintaining a staff dedicated to monitoring launches in foreign
countries of satellites and related items of United States origin.
(b) EXCEPTION.—This section shall not apply to the export of a

satellite or related items for launch in, or by nationals of, a country
that is a member of the North Atlantic Treaty Organization or that
is a major non-NATO ally of the United States.

(c) EFFECTIVE DATE.—The President shall take the actions re-
quired by subsection (a) not later than 45 days after the date of the
enactment of this Act.
SEC. 1515. REPORT ON EXPORT OF SATELLITES FOR LAUNCH BY PEO-

PLE’S REPUBLIC OF CHINA.
(a) REQUIREMENT FOR REPORT.—Each report to Congress sub-

mitted pursuant to subsection (b) of section 902 of the Foreign Rela-
tions Authorization Act, Fiscal Years 1990 and 1991 (22 U.S.C.
2151 note; Public Law 101–246) to waive the restrictions contained
in subsection (a) of that section on the export to the People’s Repub-
lic of China of any satellite of United States origin or related items
shall be accompanied by a detailed justification setting forth the fol-
lowing:

(1) A detailed description of all militarily sensitive charac-
teristics integrated within, or associated with, the satellite.

(2) An estimate of the number of United States civilian con-
tract personnel expected to be needed in country to carry out the
proposed satellite launch.

(3)(A) A detailed description of the United States Govern-
ment’s plan to monitor the proposed satellite launch to ensure
that no unauthorized transfer of technology occurs, together
with an estimate of the number of officers and employees of the
United States that are expected to be needed in country to carry
out monitoring of the proposed satellite launch; and

(B) the estimated cost to the Department of Defense of mon-
itoring the proposed satellite launch and the amount of such
cost that is to be reimbursed to the department.

(4) The reasons why the proposed satellite launch is in the
national security interest of the United States.

(5) The impact of the proposed export on employment in the
United States, including the number of new jobs created in the
United States, on a State-by-State basis, as a direct result of
the proposed export.
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(6) The number of existing jobs in the United States that
would be lost, on a State-by-State basis, as a direct result of the
proposed export not being licensed.

(7) The impact of the proposed export on the balance of
trade between the United States and the People’s Republic of
China and on reducing the current United States trade deficit
with the People’s Republic of China.

(8) The impact of the proposed export on the transition of
the People’s Republic of China from a nonmarket economy to a
market economy and the long-term economic benefit to the
United States.

(9) The impact of the proposed export on opening new mar-
kets to United States-made products through the purchase by
the People’s Republic of China of United States-made goods and
services not directly related to the proposed export.

(10) The impact of the proposed export on reducing acts,
policies, and practices that constitute significant trade barriers
to United States exports or foreign direct investment in the Peo-
ple’s Republic of China by United States nationals.

(11) The increase that will result from the proposed export
in the overall market share of the United States for goods and
services in comparison to Japan, France, Germany, the United
Kingdom, and Russia.

(12) The impact of the proposed export on the willingness
of the People’s Republic of China to modify its commercial and
trade laws, practices, and regulations to make United States-
made goods and services more accessible to that market.

(13) The impact of the proposed export on the willingness
of the People’s Republic of China to reduce formal and informal
trade barriers and tariffs, duties, and other fees on United
States-made goods and services entering that country.
(b) MILITARILY SENSITIVE CHARACTERISTICS DEFINED.—In this

section, the term ‘‘militarily sensitive characteristics’’ includes
antijamming capability, antennas, crosslinks, baseband processing,
encryption devices, radiation-hardened devices, propulsion systems,
pointing accuracy, kick motors, and other such characteristics as
are specified by the Secretary of Defense.
SEC. 1516. RELATED ITEMS DEFINED.

In this subtitle, the term ‘‘related items’’ means the satellite fuel,
ground support equipment, test equipment, payload adapter or
interface hardware, replacement parts, and non-embedded solid pro-
pellant orbit transfer engines described in the report submitted to
Congress by the Department of State on February 6, 1998, pursuant
to section 38(f) of the Arms Export Control Act (22 U.S.C. 2778(f)).

Subtitle C—Other Export Control Matters

SEC. 1521. AUTHORITY FOR EXPORT CONTROL ACTIVITIES OF THE DE-
PARTMENT OF DEFENSE.

(a) FUNCTIONS OF THE UNDER SECRETARY FOR POLICY.—Sec-
tion 134(b) of title 10, United States Code, is amended by adding
at the end the following new paragraph:

‘‘(3) Subject to the authority, direction, and control of the Sec-
retary of Defense, the Under Secretary shall have responsibility for
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supervising and directing activities of the Department of Defense re-
lating to export controls.’’.

(b) ESTABLISHMENT OF DEPUTY UNDER SECRETARY FOR TECH-
NOLOGY SECURITY POLICY.—(1) Chapter 4 of title 10, United States
Code, is amended by inserting after section 134a the following new
section:

‘‘§ 134b. Deputy Under Secretary of Defense for Technology
Security Policy

‘‘(a) There is in the Office of the Under Secretary of Defense for
Policy a Deputy Under Secretary of Defense for Technology Security
Policy.

‘‘(b) The Deputy Under Secretary serves as the Director of the
Defense Technology Security Administration (or any successor orga-
nization charged with similar responsibilities).

‘‘(c) The principal duties of the Deputy Under Secretary are—
‘‘(1) assisting the Under Secretary of Defense for Policy in

supervising and directing the activities of the Department of De-
fense relating to export controls; and

‘‘(2) assisting the Under Secretary of Defense for Policy in
developing policies and positions regarding the appropriate ex-
port control policies and procedures that are necessary to pro-
tect the national security interests of the United States.
‘‘(d) The Deputy Under Secretary shall perform such additional

duties and exercise such authority as the Secretary of Defense may
prescribe.’’.

(2) The table of sections at the beginning of such chapter is
amended by inserting after the item relating to section 134a the fol-
lowing new item:
‘‘134b. Deputy Under Secretary of Defense for Technology Security Policy.’’.

(c) TIME FOR IMPLEMENTATION.—The Secretary of Defense shall
complete the actions necessary to implement the amendment made
by subsection (a) and to establish the office of Deputy Under Sec-
retary of Defense for Technology Security Policy in accordance with
section 134b of title 10, United States Code, as added by subsection
(b), not later than 60 days after the date of the enactment of this
Act.

(d) REPORT.—Not later than 90 days after the date of the enact-
ment of this Act, the Secretary of Defense shall submit to the Com-
mittee on Armed Services of the Senate and the Committee on Na-
tional Security of the House of Representatives a report on the plans
of the Secretary for implementing the amendments made by sub-
sections (a) and (b). The report shall include the following:

(1) A description of any organizational changes that are to
be made within the Department of Defense to implement those
amendments.

(2) A description of the role of the Chairman of the Joint
Chiefs of Staff in the export control activities of the Department
of Defense after those subsections are implemented, together
with a discussion of how that role compares to the Chairman’s
role in those activities before the implementation of those sub-
sections.



266

SEC. 1522. RELEASE OF EXPORT INFORMATION BY DEPARTMENT OF
COMMERCE TO OTHER AGENCIES FOR PURPOSE OF NA-
TIONAL SECURITY ASSESSMENT.

(a) RELEASE OF EXPORT INFORMATION.—The Secretary of Com-
merce shall, upon the written request of an official specified in sub-
section (c), transmit to that official any information relating to ex-
ports that is held by the Department of Commerce and is requested
by that official for the purpose of assessing national security risks.
The Secretary shall transmit such information within 10 business
days after receiving such a request.

(b) NATURE OF INFORMATION.—The information referred to in
subsection (a) includes information concerning—

(1) export licenses issued by the Department of Commerce;
(2) exports that were carried out under an export license

issued by the Department of Commerce; and
(3) exports from the United States that were carried out

without an export license.
(c) REQUESTING OFFICIALS.—The officials referred to in sub-

section (a) are the Secretary of State, the Secretary of Defense, the
Secretary of Energy, and the Director of Central Intelligence. Each
of those officials may delegate to any other official within their re-
spective departments and agency the authority to request informa-
tion under subsection (a).
SEC. 1523. NUCLEAR EXPORT REPORTING REQUIREMENT.

(a) NOTIFICATION OF CONGRESS.—The President shall notify
Congress upon the granting of a license by the Nuclear Regulatory
Commission for the export or reexport of any nuclear-related tech-
nology or equipment, including source material, special nuclear ma-
terial, or equipment or material especially designed or prepared for
the processing, use, or production of special nuclear material.

(b) APPLICABILITY.—The requirements of this section shall apply
only to an export or reexport to a country that—

(1) the President has determined is a country that has deto-
nated a nuclear explosive device; and

(2) is not a member of the North Atlantic Treaty Organiza-
tion.

SEC. 1524. EXECUTION OF OBJECTION AUTHORITY WITHIN THE DE-
PARTMENT OF DEFENSE.

Section 1211 of the National Defense Authorization Act for Fis-
cal Year 1998 (Public Law 105–85; 111 Stat. 1932) is amended by
adding at the end the following new subsection:

‘‘(g) DELEGATION OF OBJECTION AUTHORITY WITHIN THE DE-
PARTMENT OF DEFENSE.—For the purposes of the Department of De-
fense, the authority to issue an objection referred to in subsection (a)
shall be executed for the Secretary of Defense by an official at the
Assistant Secretary level within the office of the Under Secretary of
Defense for Policy. In implementing subsection (a), the Secretary of
Defense shall ensure that Department of Defense procedures maxi-
mize the ability of the Department of Defense to be able to issue an
objection within the 10–day period specified in subsection (c).’’.
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Subtitle D—Counterproliferation Matters

SEC. 1531. ONE-YEAR EXTENSION OF COUNTERPROLIFERATION AU-
THORITIES FOR SUPPORT OF UNITED NATIONS SPECIAL
COMMISSION ON IRAQ.

(a) AMOUNT AUTHORIZED FOR FISCAL YEAR 1999.—The total
amount of assistance for fiscal year 1999 provided by the Secretary
of Defense under section 1505 of the Weapons of Mass Destruction
Control Act of 1992 (22 U.S.C. 5859a) that is provided for activities
of the Department of Defense in support of the United Nations Spe-
cial Commission on Iraq, may not exceed $15,000,000.

(b) EXTENSION OF AUTHORITY TO PROVIDE ASSISTANCE.—Sub-
section (f) of section 1505 of the Weapons of Mass Destruction Con-
trol Act of 1992 (22 U.S.C. 5859a) is amended by striking out
‘‘1998’’ and inserting in lieu thereof ‘‘1999’’.
SEC. 1532. SENSE OF CONGRESS ON NUCLEAR TESTS IN SOUTH ASIA.

The Congress—
(1) strongly condemns the decisions by the Governments of

India and Pakistan to conduct nuclear tests in May 1998;
(2) calls for the Governments of India and Pakistan to com-

mit not to conduct any additional nuclear tests;
(3) urges the Governments of India and Pakistan to take

immediate steps to reduce tensions between the two countries;
(4) urges India and Pakistan to engage in high-level dia-

logue aimed at reducing the likelihood of armed conflict, enact-
ing confidence and security building measures, and resolving
areas of dispute;

(5) commends all nations to take steps which will reduce
tensions in South Asia, including appropriate measures to pre-
vent the transfer of technology that could further exacerbate the
arms race in South Asia, and thus avoid further deterioration
of security there;

(6) calls upon the President, leaders of all nations, and the
United Nations to encourage a diplomatic, negotiated solution
between the governments of India and Pakistan to promote
peace and stability in South Asia and resolve the current im-
passe;

(7) encourages United States diplomatic leadership in as-
sisting the governments of India and Pakistan to seek a nego-
tiated resolution of their 50-year conflict over the disputed terri-
tory in Kashmir;

(8) urges India and Pakistan to take immediate, binding,
and verifiable steps to roll back their nuclear programs and
come into compliance with internationally accepted norms re-
garding the proliferation of weapons of mass destruction; and

(9) urges the United States to reevaluate its bilateral rela-
tionship with India and Pakistan, in light of the new regional
security realities in South Asia, with the goal of preventing fur-
ther nuclear and ballistic missile proliferation, diffusing long-
standing regional rivalries between India and Pakistan, and se-
curing commitments from India and Pakistan which, if carried
out, could result in a calibrated lifting of United States sanc-
tions imposed under the Arms Export Control Act and the Nu-
clear Proliferation Prevention Act of 1994.
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SEC. 1533. REPORT ON REQUIREMENTS FOR RESPONSE TO INCREASED
MISSILE THREAT IN ASIA-PACIFIC REGION.

(a) STUDY.—The Secretary of Defense shall carry out a study of
the architecture requirements for the establishment and operation of
a theater ballistic missile defense system in the Asia-Pacific region
that would have the capability to protect key regional allies of the
United States.

(b) REPORT.—(1) Not later than January 1, 1999, the Secretary
shall submit to the Committee on National Security of the House of
Representatives and the Committee on Armed Services of the Senate
a report containing—

(A) the results of the study conducted under subsection (a);
(B) the factors used to obtain such results; and
(C) a description of any United States missile defense sys-

tem currently deployed or under development that could be
transferred to key allies of the United States in the Asia-Pacific
region to provide for their self-defense against limited ballistic
missile attacks.
(2) The report shall be submitted in both classified and unclas-

sified form.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

SEC. 2001. SHORT TITLE.
This division may be cited as the ‘‘Military Construction Au-

thorization Act for Fiscal Year 1999’’.

TITLE XXI—ARMY

Sec. 2101. Authorized Army construction and land acquisition projects.
Sec. 2102. Family housing.
Sec. 2103. Improvements to military family housing units.
Sec. 2104. Authorization of appropriations, Army.
Sec. 2105. Modification of authority to carry out fiscal year 1998 projects.

SEC. 2101. AUTHORIZED ARMY CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using amounts appropriated
pursuant to the authorization of appropriations in section
2104(a)(1), the Secretary of the Army may acquire real property and
carry out military construction projects for the installations and lo-
cations inside the United States, and in the amounts, set forth in
the following table:

ARMY: INSIDE THE UNITED STATES

STATE INSTALLATION OR LOCATION AMOUNT

Alabama ....................................................... Anniston Army Depot ............................................................................................. $3,550,000
Fort Rucker ............................................................................................................ $14,300,000
Redstone Arsenal ................................................................................................... $1,550,000

Alaska .......................................................... Fort Wainwright ..................................................................................................... $22,600,000
California ..................................................... Fort Irwin ............................................................................................................... $14,800,000
Georgia ......................................................... Fort Benning .......................................................................................................... $28,600,000
Hawaii .......................................................... Schofield Barracks ................................................................................................. $71,000,000
Illinois .......................................................... Rock Island Arsenal ............................................................................................... $5,300,000
Indiana ......................................................... Crane Army Ammunition Activity ........................................................................... $7,100,000
Kansas ......................................................... Fort Riley ................................................................................................................ $41,000,000
Kentucky ....................................................... Blue Grass Army Depot ......................................................................................... $5,300,000

Fort Campbell ........................................................................................................ $75,000,000
Fort Knox ................................................................................................................ $23,000,000

Louisiana ...................................................... Fort Polk ................................................................................................................. $8,300,000
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ARMY: INSIDE THE UNITED STATES—CONTINUED

STATE INSTALLATION OR LOCATION AMOUNT

Maryland ...................................................... Fort Detrick ............................................................................................................ $3,550,000
Fort Meade ............................................................................................................. $5,300,000

Missouri ........................................................ Fort Leonard Wood ................................................................................................. $28,200,000
New Jersey .................................................... Fort Monmouth ....................................................................................................... $7,600,000

Picatinny Arsenal ................................................................................................... $8,400,000
New York ...................................................... Fort Drum ............................................................................................................... $4,650,000

United States Military Academy, West Point ........................................................ $85,000,000
North Carolina .............................................. Fort Bragg .............................................................................................................. $95,900,000
Oklahoma ..................................................... Fort Sill .................................................................................................................. $13,800,000

McAlester Army Ammunition Plant ........................................................................ $10,800,000
Texas ............................................................ Fort Bliss ............................................................................................................... $4,100,000

Fort Hood ............................................................................................................... $32,500,000
Fort Sam Houston .................................................................................................. $27,300,000

Utah ............................................................. Tooele Army Depot ................................................................................................. $3,900,000
Virginia ......................................................... National Ground Intelligence Center, Charlottesville ............................................ $46,200,000

Fort Eustis ............................................................................................................. $41,181,000
Fort Myer ................................................................................................................ $6,200,000

Washington .................................................. Fort Lewis .............................................................................................................. $18,200,000
CONUS Classified ......................................... Classified Location ................................................................................................ $4,600,000

Total .............................................................................................................. $768,781,000

(b) OUTSIDE THE UNITED STATES.—Using amounts appro-
priated pursuant to the authorization of appropriations in section
2104(a)(2), the Secretary of the Army may acquire real property and
carry out military construction projects for the locations outside the
United States, and in the amounts, set forth in the following table:

ARMY: OUTSIDE THE UNITED STATES

COUNTRY INSTALLATION OR LOCATION AMOUNT

Belgium ........................................................ 80th Area Support Group ...................................................................................... $6,300,000
Germany ....................................................... Schweinfurt ............................................................................................................ $18,000,000

Wurzburg ................................................................................................................ $4,250,000
Korea ............................................................ Camp Casey ........................................................................................................... $21,400,000

Camp Castle .......................................................................................................... $18,226,000
Camp Humphreys .................................................................................................. $8,500,000
Camp Stanley ........................................................................................................ $5,800,000

Kwajalein ...................................................... Kwajalein Atoll ....................................................................................................... $48,600,000

Total .............................................................................................................. $131,076,000

SEC. 2102. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using amounts appro-

priated pursuant to the authorization of appropriations in section
2104(a)(5)(A), the Secretary of the Army may construct or acquire
family housing units (including land acquisition) at the installa-
tions, for the purposes, and in the amounts set forth in the following
table:

ARMY: FAMILY HOUSING

STATE
INSTALLATION OR

LOCATION
PURPOSE AMOUNT

Alabama ....................................................................... Redstone Arsenal ....................................................... 118 Units ..... $14,000,000
Hawaii .......................................................................... Schofield Barracks ..................................................... 64 Units ....... $14,700,000
North Carolina .............................................................. Fort Bragg .................................................................. 170 Units ..... $19,800,000
Texas ............................................................................ Fort Hood .................................................................... 154 Units ..... $21,600,000
Virginia ......................................................................... Fort Lee ...................................................................... 80 Units ....... $13,000,000

Total ........ $83,100,000

(b) PLANNING AND DESIGN.—Using amounts appropriated pur-
suant to the authorization of appropriations in section
2104(a)(5)(A), the Secretary of the Army may carry out architectural
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and engineering services and construction design activities with re-
spect to the construction or improvement of family housing units in
an amount not to exceed $6,350,000.
SEC. 2103. IMPROVEMENTS TO MILITARY FAMILY HOUSING UNITS.

Subject to section 2825 of title 10, United States Code, and
using amounts appropriated pursuant to the authorization of appro-
priations in section 2104(a)(5)(A), the Secretary of the Army may
improve existing military family housing units in an amount not to
exceed $48,479,000.
SEC. 2104. AUTHORIZATION OF APPROPRIATIONS, ARMY.

(a) IN GENERAL.—Funds are hereby authorized to be appro-
priated for fiscal years beginning after September 30, 1998, for mili-
tary construction, land acquisition, and military family housing
functions of the Department of the Army in the total amount of
$2,098,713,000 as follows:

(1) For military construction projects inside the United
States authorized by section 2101(a), $609,781,000.

(2) For military construction projects outside the United
States authorized by section 2101(b), $95,076,000.

(3) For unspecified minor construction projects authorized
by section 2805 of title 10, United States Code, $12,500,000.

(4) For architectural and engineering services and construc-
tion design under section 2807 of title 10, United States Code,
$64,269,000.

(5) For military family housing functions:
(A) For construction and acquisition, planning and de-

sign, and improvement of military family housing and fa-
cilities, $137,929,000.

(B) For support of military family housing (including
the functions described in section 2833 of title 10, United
States Code), $1,097,697,000.
(6) For the construction of the missile software engineering

annex, phase II, Redstone Arsenal, Alabama, authorized by sec-
tion 2101(a) of the Military Construction Authorization Act for
Fiscal Year 1998 (division B of Public Law 105–85; 111 Stat.
1966), $13,600,000.

(7) For the construction of a disciplinary barracks, phase
II, Fort Leavenworth, Kansas, authorized by section 2101(a) of
the Military Construction Authorization Act for Fiscal Year
1998, $29,000,000.

(8) For the construction of the whole barracks complex re-
newal, Fort Sill, Oklahoma, authorized by section 2101(a) of
the Military Construction Authorization Act for Fiscal Year
1998, $20,500,000.

(9) For rail yard expansion at Fort Carson, Colorado, au-
thorized by section 2101(a) of the Military Construction Author-
ization Act for Fiscal Year 1998, $23,000,000.

(10) For the construction of an aerial gunnery range at Fort
Drum, New York, authorized by section 2101(a) of the Military
Construction Authorization Act for Fiscal Year 1998,
$9,000,000.
(b) LIMITATION ON TOTAL COST OF CONSTRUCTION PROJECTS.—

Notwithstanding the cost variations authorized by section 2853 of
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title 10, United States Code, and any other cost variation author-
ized by law, the total cost of all projects carried out under section
2101 of this Act may not exceed—

(1) the total amount authorized to be appropriated under
paragraphs (1) and (2) of subsection (a);

(2) $16,000,000 (the balance of the amount authorized
under section 2101(a) for the construction of a multipurpose
digital training range at Fort Knox, Kentucky);

(3) $15,000,000 (the balance of the amount authorized
under section 2101(a) for the construction of a railhead facility
at Fort Hood, Texas);

(4) $73,000,000 (the balance of the amount authorized
under section 2101(a) for the construction of a cadet develop-
ment center at the United States Military Academy, West Point,
New York);

(5) $36,000,000 (the balance of the amount authorized
under section 2101(b) for the construction of a powerplant on
Roi Namur Island at Kwajalein Atoll, Kwajalein);

(6) $3,500,000 (the balance of the amount authorized under
section 2101(a) for the construction of the whole barracks com-
plex renewal at Fort Wainwright, Alaska);

(7) $24,500,000 (the balance of the amount authorized
under section 2101(a) for the construction of the whole barracks
complex renewal at Fort Riley, Kansas); and

(8) $27,000,000 (the balance of the amount authorized
under section 2101(a) for the construction of the whole barracks
complex renewal at Fort Campbell, Kentucky).
(c) ADJUSTMENTS.—The total amount authorized to be appro-

priated pursuant to paragraphs (1) through (10) of subsection (a) is
the sum of the amounts authorized to be appropriated in such para-
graphs, reduced by—

(1) $2,639,000, which represents the combination of project
savings in military family housing construction resulting from
favorable bids, reduced overhead costs, and cancellations due to
force structure changes;

(2) $3,000,000, which represents the combination of savings
in military family housing support resulting from favorable
bids, reduced overhead costs, and cancellations due to force
structure changes; and

(3) $8,000,000, which represents the combination of project
savings in military construction resulting from favorable bids,
reduced overhead costs, and cancellations due to force structure
changes.

SEC. 2105. MODIFICATION OF AUTHORITY TO CARRY OUT FISCAL YEAR
1998 PROJECTS.

(a) MODIFICATION.—The table in section 2101(a) of the Military
Construction Authorization Act for Fiscal Year 1998 (division B of
Public Law 105–85; 111 Stat. 1967) is amended—

(1) in the item relating to Fort Drum, New York, by strik-
ing out ‘‘$24,400,000’’ in the amount column and inserting in
lieu thereof ‘‘$24,900,000’’;

(2) in the item relating to Fort Sill, Oklahoma, by striking
out ‘‘$25,000,000’’ in the amount column and inserting in lieu
thereof ‘‘$28,500,000’’; and
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(3) by striking out the amount identified as the total in the
amount column and inserting in lieu thereof ‘‘$602,750,000’’.
(b) CONFORMING AMENDMENTS.—Section 2104 of that Act (111

Stat. 1968) is amended—
(1) in subsection (a)—

(A) in the matter preceding paragraph (1), by striking
out ‘‘$2,010,466,000’’ and inserting in lieu thereof
‘‘$2,013,966,000’’; and

(B) in paragraph (1), by striking out ‘‘$435,350,000’’
and inserting in lieu thereof ‘‘$438,850,000’’; and
(2) in subsection (b)(8), by striking out ‘‘$8,500,000’’ and in-

serting in lieu thereof ‘‘$9,000,000’’.

TITLE XXII—NAVY

Sec. 2201. Authorized Navy construction and land acquisition projects.
Sec. 2202. Family housing.
Sec. 2203. Improvements to military family housing units.
Sec. 2204. Authorization of appropriations, Navy.
Sec. 2205. Authorization to accept road construction project, Marine Corps Base,

Camp Lejeune, North Carolina.

SEC. 2201. AUTHORIZED NAVY CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using amounts appropriated
pursuant to the authorization of appropriations in section
2204(a)(1), the Secretary of the Navy may acquire real property and
carry out military construction projects for the installations and lo-
cations inside the United States, and in the amounts, set forth in
the following table:

NAVY: INSIDE THE UNITED STATES

STATE INSTALLATION OR LOCATION AMOUNT

Arizona ......................................................... Marine Corps Air Station, Yuma ........................................................................... $11,010,000
Naval Observatory Detachment, Flagstaff ............................................................ $990,000

California ..................................................... Marine Corps Air Station, Miramar ....................................................................... $29,570,000
Marine Corps Base, Camp Pendleton ................................................................... $40,430,000
Naval Air Station, Lemoore .................................................................................... $20,640,000
Naval Air Warfare Center Weapons Division, China Lake .................................... $10,140,000
Naval Facility, San Clemente Island ..................................................................... $8,350,000
Naval Submarine Base, San Diego ....................................................................... $11,400,000

Connecticut .................................................. Naval Submarine Base, New London .................................................................... $11,330,000
District of Columbia .................................... Naval District, Washington .................................................................................... $790,000
Florida .......................................................... Naval Air Station, Key West .................................................................................. $3,730,000

Naval Air Station, Jacksonville .............................................................................. $1,500,000
Naval Air Station, Whiting Field ............................................................................ $1,400,000
Naval Station, Mayport .......................................................................................... $6,163,000

Georgia ......................................................... Marine Corps Logistics Base, Albany ................................................................... $2,800,000
Naval Submarine Base, Kings Bay ....................................................................... $2,550,000

Hawaii .......................................................... Fleet and Industrial Supply Center, Pearl Harbor ................................................ $9,730,000
Marine Corps Air Station, Kaneohe Bay ................................................................ $46,410,000
Naval Communications & Telecommunications Area Master Station Eastern

Pacific, Wahiawa ............................................................................................... $1,970,000
Naval Shipyard, Pearl Harbor ................................................................................ $11,400,000
Naval Station, Pearl Harbor .................................................................................. $18,180,000
Naval Submarine Base, Pearl Harbor ................................................................... $8,060,000
Navy Public Works Center, Pearl Harbor ............................................................... $28,967,000

Illinois .......................................................... Naval Training Center, Great Lakes ...................................................................... $19,950,000
Indiana ......................................................... Naval Surface Warfare Center, Crane ................................................................... $11,110,000
Maryland ...................................................... Naval Surface Warfare Center, Indian Head Division, Indian Head .................... $13,270,000

United States Naval Academy ............................................................................... $4,300,000
Mississippi ................................................... Naval Air Station, Meridian ................................................................................... $3,280,000

Naval Construction Battalion Center, Gulfport ..................................................... $10,670,000
North Carolina .............................................. Marine Corps Air Station, Cherry Point ................................................................. $6,040,000

Marine Corps Base, Camp LeJeune ....................................................................... $14,600,000
Pennsylvania ................................................ Naval Surface Warfare Center Ship Systems Engineering Station, Philadelphia $2,410,000
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NAVY: INSIDE THE UNITED STATES—CONTINUED

STATE INSTALLATION OR LOCATION AMOUNT

Naval Inventory Control Point, Mechanicsburg ..................................................... $1,600,000
Naval Inventory Control Point, Philadelphia ......................................................... $1,550,000

Rhode Island ................................................ Naval Education and Training Center, Newport ................................................... $5,630,000
Naval Undersea Warfare Center Division, Newport .............................................. $9,140,000

South Carolina ............................................. Marine Corps Air Station, Beaufort ....................................................................... $1,770,000
Marine Corps Reserve Detachment, Parris Island ................................................ $15,990,000
Naval Weapons Station, Charleston ...................................................................... $9,737,000

Texas ............................................................ Naval Station, Ingleside ........................................................................................ $12,200,000
Virginia ......................................................... Fleet and Industrial Supply Center, Norfolk (Craney Island) ............................... $1,770,000

Fleet Training Center, Norfolk ............................................................................... $5,700,000
Naval Air Station, Oceana ..................................................................................... $6,400,000
Naval Shipyard, Norfolk, Portsmouth .................................................................... $6,180,000
Naval Station, Norfolk ........................................................................................... $45,530,000
Naval Surface Warfare Center, Dahlgren .............................................................. $15,680,000
Tactical Training Group Atlantic, Dam Neck ........................................................ $2,430,000

Washington .................................................. Naval Shipyard, Puget Sound ................................................................................ $4,300,000
Strategic Weapons Facility Pacific, Bremerton ..................................................... $2,750,000

Total .............................................................................................................. $521,497,000

(b) OUTSIDE THE UNITED STATES.—Using amounts appro-
priated pursuant to the authorization of appropriations in section
2204(a)(2), the Secretary of the Navy may acquire real property and
carry out military construction projects for the installations and lo-
cations outside the United States, and in the amounts, set forth in
the following table:

NAVY: OUTSIDE THE UNITED STATES

COUNTRY INSTALLATION OR LOCATION AMOUNT

Greece .......................................................... Naval Support Activity, Souda Bay ....................................................................... $5,260,000
Guam ............................................................ Naval Activities, Guam .......................................................................................... $10,310,000
Italy .............................................................. Naval Support Activity, Naples .............................................................................. $18,270,000
United Kingdom ........................................... Joint Maritime Communications Center, St. Mawgan .......................................... $2,010,000

Total .............................................................................................................. $35,850,000

SEC. 2202. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using amounts appro-

priated pursuant to the authorization of appropriations in section
2204(a)(5)(A), the Secretary of the Navy may construct or acquire
family housing units (including land acquisition) at the installa-
tions, for the purposes, and in the amounts set forth in the following
table:

NAVY: FAMILY HOUSING

STATE INSTALLATION OR LOCATION PURPOSE AMOUNT

California ................................................. Naval Air Station, Lemoore ................... 162 Units .............................................. $30,379,000
Hawaii ...................................................... Navy Public Works Center, Pearl Harbor 150 Units .............................................. $29,125,000

Total ................................................. $59,504,000

(b) PLANNING AND DESIGN.—Using amounts appropriated pur-
suant to the authorization of appropriations in section
2204(a)(5)(A), the Secretary of the Navy may carry out architectural
and engineering services and construction design activities with re-
spect to the construction or improvement of military family housing
units in an amount not to exceed $15,618,000.
SEC. 2203. IMPROVEMENTS TO MILITARY FAMILY HOUSING UNITS.

Subject to section 2825 of title 10, United States Code, and
using amounts appropriated pursuant to the authorization of appro-
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priations in section 2204(a)(5)(A), the Secretary of the Navy may im-
prove existing military family housing units in an amount not to ex-
ceed $227,791,000.
SEC. 2204. AUTHORIZATION OF APPROPRIATIONS, NAVY.

(a) IN GENERAL.—Funds are hereby authorized to be appro-
priated for fiscal years beginning after September 30, 1998, for mili-
tary construction, land acquisition, and military family housing
functions of the Department of the Navy in the total amount of
$1,812,476,000 as follows:

(1) For military construction projects inside the United
States authorized by section 2201(a), $503,997,000.

(2) For military construction projects outside the United
States authorized by section 2201(b), $35,850,000.

(3) For unspecified minor construction projects authorized
by section 2805 of title 10, United States Code, $9,900,000.

(4) For architectural and engineering services and construc-
tion design under section 2807 of title 10, United States Code,
$60,846,000.

(5) For military family housing functions:
(A) For construction and acquisition, planning and de-

sign, and improvement of military family housing and fa-
cilities, $302,913,000.

(B) For support of military housing (including func-
tions described in section 2833 of title 10, United States
Code), $915,293,000.

(b) LIMITATION ON TOTAL COST OF CONSTRUCTION PROJECTS.—
Notwithstanding the cost variations authorized by section 2853 of
title 10, United States Code, and any other cost variation author-
ized by law, the total cost of all projects carried out under section
2201 of this Act may not exceed—

(1) the total amount authorized to be appropriated under
paragraphs (1) and (2) of subsection (a);

(2) $13,500,000 (the balance of the amount authorized
under section 2202(a) for the construction of a berthing pier at
Naval Station, Norfolk, Virginia); and

(3) $4,000,000 (the balance of the amount authorized under
section 2201(a) for the construction of a bachelor enlisted quar-
ters at Marine Corps Air Station, Kaneohe Bay, Hawaii).
(c) ADJUSTMENT.—The total amount authorized to be appro-

priated pursuant to paragraphs (1) through (5) of subsection (a) is
the sum of the amounts authorized to be appropriated in such para-
graphs, reduced by—

(1) $7,323,000, which represents the combination of project
savings in military family housing construction resulting from
favorable bids, reduced overhead costs, and cancellations due to
force structure changes;

(2) $3,000,000, which represents the combination of savings
in military family housing support resulting from favorable
bids, reduced overhead costs, and cancellations due to force
structure changes; and

(3) $6,000,000, which represents the combination of project
savings in military construction resulting from favorable bids,
reduced overhead costs, and cancellations due to force structure
changes.
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SEC. 2205. AUTHORIZATION TO ACCEPT ROAD CONSTRUCTION
PROJECT, MARINE CORPS BASE, CAMP LEJEUNE, NORTH
CAROLINA.

The Secretary of the Navy may accept from the State of North
Carolina a road construction project valued at approximately
$2,000,000, which is to be constructed at Marine Corps Base, Camp
Lejeune, North Carolina, in accordance with plans and specifica-
tions acceptable to the Secretary.

TITLE XXIII—AIR FORCE

Sec. 2301. Authorized Air Force construction and land acquisition projects.
Sec. 2302. Family housing.
Sec. 2303. Improvements to military family housing units.
Sec. 2304. Authorization of appropriations, Air Force.

SEC. 2301. AUTHORIZED AIR FORCE CONSTRUCTION AND LAND ACQUI-
SITION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using amounts appropriated
pursuant to the authorization of appropriations in section
2304(a)(1), the Secretary of the Air Force may acquire real property
and carry out military construction projects for the installations
and locations inside the United States, and in the amounts, set
forth in the following table:

AIR FORCE: INSIDE THE UNITED STATES

STATE INSTALLATION OR LOCATION AMOUNT

Alabama ....................................................... Maxwell Air Force Base ......................................................................................... $19,398,000
Alaska .......................................................... Eielson Air Force Base ........................................................................................... $4,352,000
Arizona ......................................................... Luke Air Force Base ............................................................................................... $3,400,000
Arkansas ...................................................... Little Rock Air Force Base ..................................................................................... $1,500,000
California ..................................................... Edwards Air Force Base ........................................................................................ $10,361,000

Travis Air Force Base ............................................................................................ $4,250,000
Vandenberg Air Force Base ................................................................................... $18,709,000

Colorado ....................................................... Falcon Air Force Station ........................................................................................ $9,601,000
United States Air Force Academy .......................................................................... $4,413,000

District of Columbia .................................... Bolling Air Force Base ........................................................................................... $2,948,000
Florida .......................................................... Eglin Air Force Base .............................................................................................. $20,437,000

Eglin Auxiliary Field 9 ........................................................................................... $3,837,000
MacDill Air Force Base .......................................................................................... $9,808,000
Tyndall Air Force Base ........................................................................................... $3,600,000

Georgia ......................................................... Robins Air Force Base ........................................................................................... $11,894,000
Hawaii .......................................................... Hickam Air Force Base .......................................................................................... $5,890,000
Idaho ............................................................ Mountain Home Air Force Base ............................................................................. $17,897,000
Kansas ......................................................... McConnell Air Force Base ...................................................................................... $4,450,000
Louisiana ...................................................... Barksdale Air Force Base ...................................................................................... $9,300,000
Maryland ...................................................... Andrews Air Force Base ......................................................................................... $4,448,000
Massachusetts ............................................. Hanscom Air Force Base ....................................................................................... $10,000,000
Mississippi ................................................... Columbus Air Force Base ...................................................................................... $5,700,000

Keesler Air Force Base ........................................................................................... $35,526,000
Montana ....................................................... Malmstrom Air Force Base .................................................................................... $7,900,000
Nevada ......................................................... Indian Springs Air Force Auxiliary Air Field .......................................................... $15,013,000

Nellis Air Force Base ............................................................................................. $6,378,000
New Jersey .................................................... McGuire Air Force Base ......................................................................................... $6,044,000
New Mexico .................................................. Holloman Air Force Base ....................................................................................... $11,100,000

Kirtland Air Force Base ......................................................................................... $8,574,000
North Carolina .............................................. Seymour Johnson Air Force Base ........................................................................... $6,100,000
North Dakota ................................................ Grand Forks Air Force Base .................................................................................. $11,486,000

Minot Air Force Base ............................................................................................. $8,500,000
Ohio .............................................................. Wright-Patterson Air Force Base ........................................................................... $22,000,000
Oklahoma ..................................................... Altus Air Force Base .............................................................................................. $9,300,000

Tinker Air Force Base ............................................................................................ $24,985,000
Vance Air Force Base ............................................................................................ $6,223,000

South Carolina ............................................. Charleston Air Force Base ..................................................................................... $24,330,000
South Dakota ............................................... Ellsworth Air Force Base ....................................................................................... $6,500,000
Tennessee ..................................................... Arnold Air Force Base ............................................................................................ $11,600,000
Texas ............................................................ Dyess Air Force Base ............................................................................................. $4,750,000

Goodfellow Air Force Base ..................................................................................... $7,300,000
Lackland Air Force Base ........................................................................................ $14,930,000



276

AIR FORCE: INSIDE THE UNITED STATES—CONTINUED

STATE INSTALLATION OR LOCATION AMOUNT

Laughlin Air Force Base ........................................................................................ $7,315,000
Randolph Air Force Base ....................................................................................... $3,166,000

Utah ............................................................. Hill Air Force Base ................................................................................................. $2,600,000
Washington .................................................. Fairchild Air Force Base ........................................................................................ $15,220,000

McChord Air Force Base ........................................................................................ $51,847,000

Total .............................................................................................................. $514,880,000

(b) OUTSIDE THE UNITED STATES.—Using amounts appro-
priated pursuant to the authorization of appropriations in section
2304(a)(2), the Secretary of the Air Force may acquire real property
and carry out military construction projects for the installations
and locations outside the United States, and in the amounts, set
forth in the following table:

AIR FORCE: OUTSIDE THE UNITED STATES

COUNTRY INSTALLATION OR LOCATION AMOUNT

Germany ....................................................... Spangdahlem Air Base .......................................................................................... $9,501,000
Korea ............................................................ Kunsan Air Base .................................................................................................... $5,958,000

Osan Air Base ........................................................................................................ $7,496,000
Turkey ........................................................... Incirlik Air Base ..................................................................................................... $2,949,000
United Kingdom ........................................... Royal Air Force, Lakenheath .................................................................................. $15,838,000

Royal Air Force, Mildenhall .................................................................................... $24,960,000

Total .............................................................................................................. $66,702,000

SEC. 2302. FAMILY HOUSING.
(a) CONSTRUCTION AND ACQUISITION.—Using amounts appro-

priated pursuant to the authorization of appropriations in section
2304(a)(5)(A), the Secretary of the Air Force may construct or ac-
quire family housing units (including land acquisition) at the in-
stallations, for the purposes, and in the amounts set forth in the fol-
lowing table:

AIR FORCE: FAMILY HOUSING

STATE INSTALLATION OR LOCATION
PUR-
POSE

AMOUNT

Alabama ......................................................................... Maxwell Air Force Base ................................................ 143 Units $16,300,000
Alaska ............................................................................ Eielson Air Force Base ................................................. 46 Units ... $12,932,000
California ....................................................................... Edwards Air Force Base ............................................... 48 Units ... $12,580,000

Vandenberg Air Force Base ......................................... 95 Units ... $18,499,000
Delaware ........................................................................ Dover Air Force Base ................................................... 55 Units ... $8,998,000
Florida ............................................................................ MacDill Air Force Base ................................................ 48 Units ... $7,609,000

Patrick Air Force Base ................................................. 46 Units ... $9,692,000
Tyndall Air Force Base ................................................. 122 Units $14,500,000

Mississippi ..................................................................... Columbus Air Force Base ............................................ 52 Units ... $6,800,000
Keesler Air Force Base ................................................. 52 Units ... $6,800,000

Montana ......................................................................... Malmstrom Air Force Base .......................................... 50 Units ... $10,000,000
Nebraska ........................................................................ Offutt Air Force Base ................................................... Ancillary

Facility $870,000
Offutt Air Force Base ................................................... Ancillary

Facility $900,000
Offutt Air Force Base ................................................... 90 Units ... $12,212,000

Nevada ........................................................................... Nellis Air Force Base ................................................... 28 Units ... $5,000,000
New Mexico .................................................................... Kirtland Air Force Base ................................................ 37 Units ... $6,400,000
Ohio ................................................................................ Wright-Patterson Air Force Base ................................. 40 Units ... $5,600,000
Texas .............................................................................. Dyess Air Force Base ................................................... 64 Units ... $9,415,000

Sheppard Air Force Base ............................................. 65 Units ... $7,000,000
Washington .................................................................... Fairchild Air Force Base .............................................. Ancillary

Facility $1,692,000
Fairchild Air Force Base .............................................. 14 Units ... $2,300,000

Total ..... $176,099,000
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(b) PLANNING AND DESIGN.—Using amounts appropriated pur-
suant to the authorization of appropriations in section
2304(a)(5)(A), the Secretary of the Air Force may carry out architec-
tural and engineering services and construction design activities
with respect to the construction or improvement of military family
housing units in an amount not to exceed $11,342,000.
SEC. 2303. IMPROVEMENTS TO MILITARY FAMILY HOUSING UNITS.

Subject to section 2825 of title 10, United States Code, and
using amounts appropriated pursuant to the authorization of appro-
priations in section 2304(a)(5)(A), the Secretary of the Air Force may
improve existing military family housing units in an amount not to
exceed $104,108,000.
SEC. 2304. AUTHORIZATION OF APPROPRIATIONS, AIR FORCE.

(a) IN GENERAL.—Funds are hereby authorized to be appro-
priated for fiscal years beginning after September 30, 1998, for mili-
tary construction, land acquisition, and military family housing
functions of the Department of the Air Force in the total amount of
$1,679,978,000 as follows:

(1) For military construction projects inside the United
States authorized by section 2301(a), $514,880,000.

(2) For military construction projects outside the United
States authorized by section 2301(b), $66,702,000.

(3) For unspecified minor construction projects authorized
by section 2805 of title 10, United States Code, $8,135,000.

(4) For architectural and engineering services and construc-
tion design under section 2807 of title 10, United States Code,
$38,092,000.

(5) For military housing functions:
(A) For construction and acquisition, planning and de-

sign, and improvement of military family housing and fa-
cilities, $291,549,000.

(B) For support of military family housing (including
the functions described in section 2833 of title 10, United
States Code), $785,204,000.

(b) LIMITATION ON TOTAL COST OF CONSTRUCTION PROJECTS.—
Notwithstanding the cost variations authorized by section 2853 of
title 10, United States Code, and any other cost variation author-
ized by law, the total cost of all projects carried out under section
2301 of this Act may not exceed the total amount authorized to be
appropriated under paragraphs (1) and (2) of subsection (a).

(c) ADJUSTMENT.—The total amount authorized to be appro-
priated pursuant to paragraphs (1) through (5) of subsection (a) is
the sum of the amounts authorized to be appropriated in such para-
graphs, reduced by—

(1) $10,584,000, which represents the combination of
project savings in military family housing construction result-
ing from favorable bids, reduced overhead costs, and cancella-
tions due to force structure changes;

(2) $2,000,000,000, which represents the combination of
savings in military family housing support resulting from fa-
vorable bids, reduced overhead costs, and cancellations due to
force structure changes; and



278

(3) $12,000,000, which represents the combination of
project savings in military construction resulting from favorable
bids, reduced overhead costs, and cancellations due to force
structure changes.

TITLE XXIV—DEFENSE AGENCIES

Sec. 2401. Authorized Defense Agencies construction and land acquisition projects.
Sec. 2402. Improvements to military family housing units.
Sec. 2403. Energy conservation projects.
Sec. 2404. Authorization of appropriations, Defense Agencies.
Sec. 2405. Repeal of fiscal year 1997 authorization of appropriations for certain

military housing improvement program.
Sec. 2406. Modification of authority to carry out certain fiscal year 1995 projects.
Sec. 2407. Modification of authority to carry out fiscal year 1990 project.

SEC. 2401. AUTHORIZED DEFENSE AGENCIES CONSTRUCTION AND
LAND ACQUISITION PROJECTS.

(a) INSIDE THE UNITED STATES.—Using amounts appropriated
pursuant to the authorization of appropriations in section
2404(a)(1), the Secretary of Defense may acquire real property and
carry out military construction projects for the installations and lo-
cations inside the United States, and in the amounts, set forth in
the following table:

DEFENSE AGENCIES: INSIDE THE UNITED STATES

AGENCY INSTALLATION OR LOCATION AMOUNT

Chemical Demilitarization ........................... Aberdeen Proving Ground, Maryland ..................................................................... $186,350,000
Newport Army Depot, Indiana ................................................................................ $191,550,000

Defense Logistics Agency ............................ Defense Fuel Support Point, Fort Sill, Oklahoma .................................................. $3,500,000
Defense Fuel Support Point, Jacksonville Annex, Mayport, Florida ....................... $11,020,000
Defense Fuel Support Point, Jacksonville, Florida ................................................. $11,000,000
Defense General Supply Center, Richmond (DLA), Virginia .................................. $10,500,000
Defense Fuel Supply Center, Camp Shelby, Mississippi ....................................... $5,300,000
Defense Fuel Supply Center, Elmendorf Air Force Base, Alaska .......................... $19,500,000
Defense Fuel Supply Center, Pope Air Force Base, North Carolina ...................... $4,100,000
Various Locations ................................................................................................... $1,300,000

Defense Medical Facilities Office ................ Barksdale Air Force Base, Louisiana ..................................................................... $3,450,000
Beale Air Force Base, California ........................................................................... $3,500,000
Carlisle Barracks, Pennsylvania ............................................................................ $4,678,000
Cheatham Annex, Virginia ..................................................................................... $11,300,000
Edwards Air Force Base, California ....................................................................... $6,000,000
Eglin Air Force Base, Florida ................................................................................. $9,200,000
Fort Bragg, North Carolina .................................................................................... $6,500,000
Fort Hood, Texas .................................................................................................... $14,100,000
Fort Stewart/Hunter Army Air Field, Georgia ......................................................... $10,400,000
Grand Forks Air Force Base, North Dakota ........................................................... $5,600,000
Holloman Air Force Base, New Mexico .................................................................. $1,300,000
Keesler Air Force Base, Mississippi ....................................................................... $700,000
Marine Corps Air Station, Camp Pendleton, California.. ...................................... $6,300,000
McChord Air Force Base, Washington ................................................................... $20,000,000
Moody Air Force Base, Georgia .............................................................................. $11,000,000
Naval Air Station, Pensacola, Florida .................................................................... $25,400,000
Naval Hospital, Bremerton, Washington ................................................................ $28,000,000
Naval Hospital, Great Lakes, Illinois ..................................................................... $7,100,000
Naval Station, San Diego, California .................................................................... $1,350,000
Naval Submarine Base, Bangor, Washington ....................................................... $5,700,000
Travis Air Force Base, California ........................................................................... $1,700,000

Defense Education Activity .......................... Marine Corps Base, Camp LeJeune, North Carolina ............................................. $16,900,000
United States Military Academy, West Point, New York ........................................ $2,840,000

National Security Agency ............................. Fort Meade, Maryland ............................................................................................ $668,000
Special Operations Command ..................... Eglin Auxiliary Field 3, Florida .............................................................................. $7,310,000

Elgin Auxiliary Field 9, Florida .............................................................................. $2,400,000
Fort Campbell, Kentucky ........................................................................................ $15,000,000
MacDill Air Force Base, Florida ............................................................................. $8,400,000
Naval Amphibious Base, Coronado, California ..................................................... $3,600,000
Stennis Space Center, Mississippi ........................................................................ $5,500,000

Total .............................................................................................................. $690,016,000
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(b) OUTSIDE THE UNITED STATES.—Using amounts appro-
priated pursuant to the authorization of appropriations in section
2404(a)(2), the Secretary of Defense may acquire real property and
carry out military construction projects for the installations and lo-
cations outside the United States, and in the amounts, set forth in
the following table:

DEFENSE AGENCIES: OUTSIDE THE UNITED STATES

AGENCY INSTALLATION OR LOCATION AMOUNT

Defense Logistics Agency ............................ Lajes Field, Azores, Portugal ................................................................................. $7,700,000
Defense Medical Facilities Office ................ Naval Air Station, Sigonella, Italy ......................................................................... $5,300,000

Royal Air Force, Lakenheath, United Kingdom ...................................................... $10,800,000
Defense Education Activity .......................... Fort Buchanan, Puerto Rico ................................................................................... $8,805,000

Naval Activities, Guam .......................................................................................... $13,100,000
Special Operations Command ..................... Naval Station, Roosevelt Roads, Puerto Rico ........................................................ $9,600,000

Total .............................................................................................................. $55,305,000

SEC. 2402. IMPROVEMENTS TO MILITARY FAMILY HOUSING UNITS.
Subject to section 2825 of title 10, United States Code, and

using amounts appropriated pursuant to the authorization of appro-
priation in section 2404(a)(11)(A), the Secretary of Defense may im-
prove existing military family housing units in an amount not to ex-
ceed $345,000.
SEC. 2403. ENERGY CONSERVATION PROJECTS.

Using amounts appropriated pursuant to the authorization of
appropriations in section 2404(a)(9), the Secretary of Defense may
carry out energy conservation projects under section 2865 of title 10,
United States Code.
SEC. 2404. AUTHORIZATION OF APPROPRIATIONS, DEFENSE AGEN-

CIES.
(a) IN GENERAL.—Funds are hereby authorized to be appro-

priated for fiscal years beginning after September 30, 1998, for mili-
tary construction, land acquisition, and military family housing
functions of the Department of Defense (other than the military de-
partments) in the total amount of $2,223,260,000 as follows:

(1) For military construction projects inside the United
States authorized by section 2401(a), $369,966,000.

(2) For military construction projects outside the United
States authorized by section 2401(a), $55,305,000.

(3) For construction of the Ammunition Demilitarization
Facility, Pine Bluff Arsenal, Arkansas authorized by section
2401 of the Military Construction Authorization Act for Fiscal
Year 1995 (division B of Public Law 103–337; 108 Stat. 3040),
as amended by section 2407 of the Military Construction Au-
thorization Act for Fiscal Year 1996 (division B of Public Law
104–106; 110 Stat. 539), section 2408 of the Military Construc-
tion Authorization Act for Fiscal Year 1998 (division B of Pub-
lic Law 105–85; 111 Stat. 1982), and section 2406 of this Act,
$16,500,000.

(4) For construction of the Ammunition Demilitarization
Facility, Umatilla Army Depot, Oregon, authorized by section
2401 of the Military Construction Authorization Act for Fiscal
Year 1995, as amended by section 2407 of the Military Con-
struction Authorization Act for Fiscal Year 1996, section 2408
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of the Military Construction Authorization Act for Fiscal Year
1998, and section 2406 of this Act, $50,950,000.

(5) For military construction projects at Portsmouth Naval
Hospital, Virginia, hospital replacement, authorized by section
2401(a) of the Military Construction Authorization Act for Fis-
cal Years 1990 and 1991 (division B of Public Law 101–189;
106 Stat. 1640), as amended by section 2407 of this Act,
$17,954,000.

(6) For unspecified minor construction projects under sec-
tion 2805 of title 10, United States Code, $13,394,000.

(7) For contingency construction projects of the Secretary of
Defense under section 2804 of title 10, United States Code,
$4,890,000.

(8) For architectural and engineering services and construc-
tion design under section 2807 of title 10, United States Code,
$41,005,000.

(9) For energy conservation projects authorized by section
2403, $46,950,000.

(10) For base closure and realignment activities as author-
ized by the Defense Base Closure and Realignment Act of 1990
(part A of title XXIX of Public Law 101–510; 10 U.S.C. 2687
note), $1,630,902,000.

(11) For military family housing functions:
(A) For improvement of military family housing and

facilities, $345,000.
(B) For support of military housing (including func-

tions described in section 2833 of title 10, United States
Code), $36,899,000 of which not more than $31,139,000
may be obligated or expended for the leasing of military
family housing units worldwide.

(C) For credit to the Department of Defense Family
Housing Improvement Fund established by section
2883(a)(1) of title 10, United States Code, $2,000,000.

(b) LIMITATION OF TOTAL COST OF CONSTRUCTION PROJECTS.—
Notwithstanding the cost variation authorized by section 2853 of
title 10, United States Code, and any other cost variation author-
ized by law, the total cost of all projects carried out under section
2401 of this Act may not exceed—

(1) the total amount authorized to be appropriated under
paragraphs (1) and (2) of subsection (a);

(2) $162,050,000 (the balance of the amount authorized
under section 2401(a) for the construction of the Ammunition
Demilitarization Facility at Newport Army Depot, Indiana);
and

(3) $158,000,000 (the balance of the amount authorized
under section 2401(a) for the construction of the Ammunition
Demilitarization Facility at Aberdeen Proving Ground, Mary-
land).
(c) ADJUSTMENT.—The total amount authorized to be appro-

priated pursuant to paragraphs (1) through (11) of subsection (a) is
the sum of the amounts authorized to be appropriated in such para-
graphs, reduced by $63,800,000 (of which $50,500,000 represents
savings from military construction for chemical demilitarization),
which represents the combination of project savings in military con-
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struction resulting from favorable bids, reduced overhead costs, and
cancellations due to force structure changes.
SEC. 2405. REPEAL OF FISCAL YEAR 1997 AUTHORIZATION OF APPRO-

PRIATIONS FOR CERTAIN MILITARY HOUSING IMPROVE-
MENT PROGRAM.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 2406(a) of the
Military Construction Authorization Act for Fiscal Year 1997 (divi-
sion B of Public Law 104–201; 110 Stat. 2778) is amended—

(1) by striking out ‘‘$3,379,703,000’’ and inserting in lieu
thereof ‘‘$3,374,703,000’’; and

(2) in paragraph (14), by striking out subparagraph (D).
(b) CREDIT AND USE OF FUNDS.—Section 2404 of that Act (110

Stat. 2777) is amended—
(1) in subsection (a)—

(A) by striking out ‘‘(1)’’ before ‘‘Of’’; and
(B) by striking out paragraph (2); and

(2) in subsection (b)—
(A) by striking out ‘‘(1)’’ before ‘‘The’’;
(B) by striking out ‘‘subsection (a)(1)’’ and inserting in

lieu thereof ‘‘subsection (a)’’; and
(C) by striking out paragraph (2).

SEC. 2406. MODIFICATION OF AUTHORITY TO CARRY OUT CERTAIN FIS-
CAL YEAR 1995 PROJECTS.

The table in section 2401 of the Military Construction Author-
ization Act for Fiscal Year 1995 (division B of Public Law 103–337;
108 Stat. 3040), as amended by section 2407 of the Military Con-
struction Authorization Act for Fiscal Year 1996 (division B of Pub-
lic Law 104–106; 110 Stat. 539) and section 2408 of the Military
Construction Authorization Act for Fiscal Year 1998 (division B of
Public Law 105–85; 111 Stat. 1982), under the agency heading re-
lating to Chemical Weapons and Munitions Destruction, is amend-
ed—

(1) in the item relating to Pine Bluff Arsenal, Arkansas, by
striking out $134,000,000’’ in the amount column and inserting
in lieu thereof ‘‘$154,400,000’’; and

(2) in the item relating to Umatilla Army Depot, Oregon, by
striking out ‘‘$187,000,000’’ in the amount column and insert-
ing in lieu thereof ‘‘$193,377,000’’.

SEC. 2407. MODIFICATION OF AUTHORITY TO CARRY OUT FISCAL YEAR
1990 PROJECT.

(a) INCREASE.—The table in section 2401(a) of the Military Con-
struction Authorization Act for Fiscal Years 1990 and 1991 (divi-
sion B of Public Law 100–189; 103 Stat. 1640) is amended in the
item relating to Portsmouth Naval Hospital, Virginia, by striking
out ‘‘$330,000,000’’ and inserting in lieu thereof ‘‘$351,354,000’’.

(b) CONFORMING AMENDMENT.—Section 2405(b)(2) of that Act
(103 Stat. 1642) is amended by striking out ‘‘$321,500,000’’ and in-
serting in lieu thereof ‘‘$342,854,000’’.

TITLE XXV—NORTH ATLANTIC TREATY ORGANIZATION
SECURITY INVESTMENT PROGRAM

Sec. 2501. Authorized NATO construction and land acquisition projects.
Sec. 2502. Authorization of appropriations, NATO.
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SEC. 2501. AUTHORIZED NATO CONSTRUCTION AND LAND ACQUISI-
TION PROJECTS.

The Secretary of Defense may make contributions for the North
Atlantic Treaty Organization Security Investment program as pro-
vided in section 2806 of title 10, United States Code, in an amount
not to exceed the sum of the amount authorized to be appropriated
for this purpose in section 2502 and the amount collected from the
North Atlantic Treaty Organization as a result of construction pre-
viously financed by the United States.
SEC. 2502. AUTHORIZATION OF APPROPRIATIONS, NATO.

Funds are hereby authorized to be appropriated for fiscal years
beginning after September 30, 1998, for contributions by the Sec-
retary of Defense under section 2806 of title 10, United States Code,
for the share of the United States of the cost of projects for the North
Atlantic Treaty Organization Security Investment program author-
ized by section 2501, in the amount of $154,000,000.

TITLE XXVI—GUARD AND RESERVE FORCES FACILITIES

Sec. 2601. Authorized Guard and Reserve construction and land acquisition
projects.

Sec. 2602. Modification of authority to carry out fiscal year 1998 project.

SEC. 2601. AUTHORIZED GUARD AND RESERVE CONSTRUCTION AND
LAND ACQUISITION PROJECTS.

(a) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for fiscal years beginning after September 30,
1998, for the costs of acquisition, architectural and engineering
services, and construction of facilities for the Guard and Reserve
Forces, and for contributions therefor, under chapter 1803 of title
10, United States Code (including the cost of acquisition of land for
those facilities), the following amounts:

(1) For the Department of the Army—
(A) for the Army National Guard of the United States,

$142,403,000; and
(B) for the Army Reserve, $102,119,000.

(2) For the Department of the Navy, for the Naval and Ma-
rine Corps Reserve, $31,621,000.

(3) For the Department of the Air Force—
(A) for the Air National Guard of the United States,

$169,801,000; and
(B) for the Air Force Reserve, $34,371,000.

(b) ADJUSTMENT.—(1) The amount authorized to be appro-
priated pursuant to subsection (a)(1)(A) is reduced by $2,000,000,
which represents the combination of project savings in military con-
struction resulting from favorable bids, reduced overhead costs, and
cancellations due to force structure changes.

(2) The amount authorized to be appropriated pursuant to sub-
section (a)(3)(A) is reduced by $4,000,000, which represents the com-
bination of project savings in military construction resulting from
favorable bids, reduced overhead costs, and cancellations due to
force structure changes.
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SEC. 2602. MODIFICATION OF AUTHORITY TO CARRY OUT FISCAL YEAR
1998 PROJECT.

Section 2603 of the Military Construction Authorization Act for
Fiscal Year 1998 (division B of Public Law 105–85; 111 Stat. 1983)
is amended to read as follows:
‘‘SEC. 2603. ARMY RESERVE CONSTRUCTION PROJECT, SALT LAKE

CITY, UTAH.
‘‘With regard to the military construction project for the Army

Reserve concerning construction of a reserve center and organiza-
tional maintenance shop at an appropriate site in, or in the vicinity
of, Salt Lake City, Utah, to be carried out using funds appropriated
pursuant to the authorization of appropriations in section
2601(a)(1)(B), the Secretary of the Army shall enter into an agree-
ment with the State of Utah under which the State agrees to provide
financial or in-kind contributions in connection with the project.’’.

TITLE XXVII—EXPIRATION AND EXTENSION OF
AUTHORIZATIONS

Sec. 2701. Expiration of authorizations and amounts required to be specified by law.
Sec. 2702. Extension of authorizations of certain fiscal year 1996 projects.
Sec. 2703. Extension of authorization of fiscal year 1995 project.
Sec. 2704. Effective date.

SEC. 2701. EXPIRATION OF AUTHORIZATIONS AND AMOUNTS RE-
QUIRED TO BE SPECIFIED BY LAW.

(a) EXPIRATION OF AUTHORIZATIONS AFTER THREE YEARS.—Ex-
cept as provided in subsection (b), all authorizations contained in
titles XXI through XXVI for military construction projects, land ac-
quisition, family housing projects and facilities, and contributions
to the North Atlantic Treaty Organization Security Investment pro-
gram (and authorizations of appropriations therefor) shall expire on
the later of—

(1) October 1, 2001; or
(2) the date of enactment of an Act authorizing funds for

military construction for fiscal year 2002.
(b) EXCEPTION.—Subsection (a) shall not apply to authoriza-

tions for military construction projects, land acquisition, family
housing projects and facilities, and contributions to the North At-
lantic Treaty Organization Security Investment program (and au-
thorizations of appropriations therefor), for which appropriated
funds have been obligated before the later of—

(1) October 1, 2001; or
(2) the date of enactment of an Act authorizing funds for

fiscal year 2002 for military construction projects, land acquisi-
tion, family housing projects and facilities, or contributions to
the North Atlantic Treaty Organization Security Investment
program.

SEC. 2702. EXTENSION OF AUTHORIZATIONS OF CERTAIN FISCAL YEAR
1996 PROJECTS.

(a) EXTENSIONS.—Notwithstanding section 2701 of the Military
Construction Authorization Act for Fiscal Year 1996 (division B of
Public Law 104–106; 110 Stat. 541), authorizations for the projects
set forth in the tables in subsection (b), as provided in section 2201,
2202, 2302, or 2601 of that Act, shall remain in effect until October
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1, 1999, or the date of enactment of an Act authorizing funds for
military construction for fiscal year 2000, whichever is later.

(b) TABLES.—The tables referred to in subsection (a) are as fol-
lows:

NAVY: EXTENSION OF 1996 PROJECT AUTHORIZATIONS

STATE INSTALLATION OR LOCATION PROJECT AMOUNT

Puerto Rico ................................................................... Naval Station Roosevelt Roads ................................. Housing Of-
fice.

$710,000

California ..................................................................... Camp Pendleton ......................................................... Family Hous-
ing Con-
struction
(138 units) $20,000,000

AIR FORCE: EXTENSION OF 1996 PROJECT AUTHORIZATION

STATE INSTALLATION OR LOCATION PROJECT AMOUNT

Texas ............................................................................ Lackland Air Force Base ............................................ Family Hous-
ing (67
units) ....... $6,200,000

ARMY NATIONAL GUARD: EXTENSION OF 1996 PROJECT AUTHORIZATIONS

STATE INSTALLATION OR LOCATION PROJECT AMOUNT

Mississippi ................................................................... Camp Shelby .............................................................. Multipurpose
Range
Complex
(Phase I) .. $5,000,000

Missouri ........................................................................ National Guard Training Site, Jefferson City ............. Multipurpose
Range ...... $2,236,000

SEC. 2703. EXTENSION OF AUTHORIZATION OF FISCAL YEAR 1995
PROJECT.

(a) EXTENSION.—Notwithstanding section 2701 of the Military
Construction Authorization Act for Fiscal Year 1995 (division B of
Public Law 103–337; 108 Stat. 3046), the authorization for the
project set forth in the table in subsection (b), as provided in section
2201 of that Act and extended by section 2702 of the Military Con-
struction Authorization Act for Fiscal Year 1998 (division B of Pub-
lic Law 105–85; 111 Stat. 1985), shall remain in effect until October
1, 1999, or the date of enactment of an Act authorizing funds for
military construction for fiscal year 2000, whichever is later.

(b) TABLE.—The table referred to in subsection (a) is as follows:
NAVY: EXTENSION OF 1995 PROJECT AUTHORIZATION

STATE INSTALLATION OR LOCATION PROJECT AMOUNT

Maryland ...................................................................... Indian Head Naval Surface Warfare Center .............. Denitrificatio-
n/Acid
Mixing Fa-
cility ......... $6,400,000

SEC. 2704. EFFECTIVE DATE.
Titles XXI, XXII, XXIII, XXIV, XXV, and XXVI shall take effect

on the later of—
(1) October 1, 1998; or
(2) the date of the enactment of this Act.

TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program and Military Family Housing
Changes

Sec. 2801. Architectural and engineering services and construction design.
Sec. 2802. Expansion of Army overseas family housing lease authority.
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Sec. 2803. Definition of ancillary supporting facilities under alternative authority
for acquisition and improvement of military housing.

Sec. 2804. Purchase of build-to-lease family housing at Eielson Air Force Base,
Alaska.

Sec. 2805. Report relating to improvement of housing for unaccompanied members.

Subtitle B—Real Property and Facilities Administration
Sec. 2811. Exceptions to real property transaction reporting requirements for war

and certain emergency and other operations.
Sec. 2812. Restoration of Department of Defense lands used by another Federal

agency.
Sec. 2813. Outdoor recreation development on military installations for disabled vet-

erans, military dependents with disabilities, and other persons with dis-
abilities.

Sec. 2814. Report on leasing and other alternative uses of non-excess military prop-
erty.

Sec. 2815. Report on implementation of utility system conveyance authority.

Subtitle C—Defense Base Closure and Realignment
Sec. 2821. Applicability of property disposal laws to leases at installations to be

closed or realigned under base closure laws.
Sec. 2822. Elimination of waiver authority regarding prohibition against certain

conveyances of property at Naval Station, Long Beach, California.
Sec. 2823. Payment of stipulated penalties assessed under CERCLA in connection

with McClellan Air Force Base, California.

Subtitle D—Land Conveyances

PART I—ARMY CONVEYANCES

Sec. 2831. Modification of land conveyance, Army Reserve Center, Youngstown,
Ohio.

Sec. 2832. Release of interests in real property, former Kennebec Arsenal, Augusta,
Maine.

Sec. 2833. Release, waiver, or conveyance of interests in real property, former Red-
stone Army Arsenal property, Alabama.

Sec. 2834. Conveyance of utility systems, Lone Star Army Ammunition Plant, Texas.
Sec. 2835. Conveyance of water rights and related interests, Rocky Mountain Arse-

nal, Colorado, for purposes of acquisition of perpetual contracts for
water.

Sec. 2836. Land conveyance, Army Reserve Center, Massena, New York.
Sec. 2837. Land conveyance, Army Reserve Center, Ogdensburg, New York.
Sec. 2838. Land conveyance, Army Reserve Center, Jamestown, Ohio.
Sec. 2839. Land conveyance, Army Reserve Center, Peoria, Illinois.
Sec. 2840. Land conveyance, Army Reserve Center, Bridgton, Maine.
Sec. 2841. Land conveyance, Fort Sheridan, Illinois.
Sec. 2842. Land conveyance, Skaneateles, New York.
Sec. 2843. Land conveyance, Indiana Army Ammunition Plant, Charlestown, Indi-

ana.
Sec. 2844. Land conveyance, Volunteer Army Ammunition Plant, Chattanooga, Ten-

nessee.
Sec. 2845. Land conveyance, Stewart Army Sub-Post, New Windsor, New York.

PART II—NAVY CONVEYANCES

Sec. 2851. Conveyance of easement, Marine Corps Base, Camp Pendleton, Califor-
nia.

Sec. 2852. Land exchange, Naval Reserve Readiness Center, Portland, Maine.
Sec. 2853. Land conveyance, Naval and Marine Corps Reserve facility, Youngstown,

Ohio.
Sec. 2854. Land conveyance, Naval Air Reserve Center, Minneapolis, Minnesota.

PART III—AIR FORCE CONVEYANCES

Sec. 2861. Modification of land conveyance, Eglin Air Force Base, Florida.
Sec. 2862. Modification of land conveyance, Finley Air Force Station, North Dakota.
Sec. 2863. Land conveyance, Lake Charles Air Force Station, Louisiana.
Sec. 2864. Land conveyance, Air Force Housing Facility, La Junta, Colorado.
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Subtitle E—Other Matters
Sec. 2871. Modification of authority relating to Department of Defense Laboratory

Revitalization Demonstration Program.
Sec. 2872. Repeal of prohibition on joint use of Gray Army Airfield, Fort Hood,

Texas, with civil aviation.
Sec. 2873. Modification of demonstration project for purchase of fire, security, police,

public works, and utility services from local government agencies.
Sec. 2874. Designation of building containing Navy and Marine Corps Reserve Cen-

ter, Augusta, Georgia.

Subtitle A—Military Construction Program and Military
Family Housing Changes

SEC. 2801. ARCHITECTURAL AND ENGINEERING SERVICES AND CON-
STRUCTION DESIGN.

(a) INCREASE IN THRESHOLD FOR NOTICE TO CONGRESS.—Sub-
section (b) of section 2807 of title 10, United States Code, is amend-
ed by striking out ‘‘$300,000’’ and inserting in lieu thereof
‘‘$500,000’’.

(b) AVAILABILITY OF APPROPRIATIONS.—Subsection (d) of that
section is amended by striking out ‘‘study, planning, design, archi-
tectural, and engineering services’’ and inserting in lieu thereof ‘‘ar-
chitectural and engineering services and construction design’’.
SEC. 2802. EXPANSION OF ARMY OVERSEAS FAMILY HOUSING LEASE

AUTHORITY.
(a) ALTERNATIVE MAXIMUM UNIT AMOUNTS.—Section 2828(e) of

title 10, United States Code, is amended—
(1) in paragraph (2), by inserting, ‘‘, and the Secretary of

the Army may lease not more than 500 units of family housing
in Italy,’’ after ‘‘family housing in Italy’’;

(2) by redesignating paragraphs (3) and (4) as paragraphs
(4) and (5), respectively; and

(3) by inserting after paragraph (2) the following new para-
graph (3):
‘‘(3) In addition to the 450 units of family housing referred to

in paragraph (1) for which the maximum lease amount is $25,000
per unit per year, the Secretary of the Army may lease not more
than 800 units of family housing in Korea subject to that maximum
lease amount.’’.

(b) CONFORMING AMENDMENT.—Paragraph (4) of that section,
as redesignated by subsection (a)(2) of this section, is amended by
striking out ‘‘and (2)’’ and inserting in lieu thereof ‘‘, (2), and (3)’’.
SEC. 2803. DEFINITION OF ANCILLARY SUPPORTING FACILITIES

UNDER ALTERNATIVE AUTHORITY FOR ACQUISITION AND
IMPROVEMENT OF MILITARY HOUSING.

Section 2871(1) of title 10, United States Code, is amended by
inserting after ‘‘including’’ the following: ‘‘facilities to provide or
support elementary or secondary education,’’.
SEC. 2804. PURCHASE OF BUILD-TO-LEASE FAMILY HOUSING AT

EIELSON AIR FORCE BASE, ALASKA.
(a) AUTHORITY TO PURCHASE.—The Secretary of the Air Force

may purchase the entire interest of the developer in the military
family housing project at Eielson Air Force Base, Alaska, described
in subsection (b) if the Secretary determines that the purchase is in
the best economic interests of the Air Force.



287

(b) DESCRIPTION OF PROJECT.—The military family housing
project referred to in this section is the 366-unit military family
housing project at Eielson Air Force Base that was constructed by
the developer and is being leased by the Secretary under the author-
ity of former subsection (g) of section 2828 of title 10, United States
Code (now section 2835 of such title), as added by section 801 of the
Military Construction Authorization Act, 1984 (Public Law 98–115;
97 Stat. 782).

(c) PURCHASE PRICE.—The purchase price to be paid by the Sec-
retary under this section for the interest of the developer in the mili-
tary family housing project may not exceed an amount equal to the
amount of the outstanding indebtedness of the developer to the lend-
er for the project that would have remained at the time of the pur-
chase under this section if the developer had paid down its indebt-
edness to the lender for the project in accordance with the original
debt instruments for the project.

(d) TIME FOR PURCHASE.—(1) Subject to paragraph (2), the Sec-
retary may elect to make the purchase authorized by subsection (a)
at any time during or after the term of the lease for the military
family housing project.

(2) The Secretary may not make the purchase until 30 days
after the date on which the Secretary notifies the congressional de-
fense committees of the Secretary’s election to make the purchase
under paragraph (1).
SEC. 2805. REPORT RELATING TO IMPROVEMENT OF HOUSING FOR UN-

ACCOMPANIED MEMBERS.
(a) REPORT REQUIRED.—(1) Not later than April 1, 1999, the

Secretary of Defense shall submit to Congress a report on—
(A) the plans of each of the military departments to im-

prove the condition, suitability, and availability of housing for
members of the Armed Forces who are unaccompanied by de-
pendents; and

(B) the costs associated with the implementation of the
plans.
(2) The Secretary of Defense shall prepare the report in con-

sultation with the Secretaries of the military departments.
(b) ELEMENTS.—The report under subsection (a) shall include

the following:
(1) The plans and programs of each of the military depart-

ments to improve housing on military installations for unac-
companied members of the Armed Forces, including an assess-
ment of the requirement, a schedule to implement such plans
and programs, and an explanation of the standards used to de-
termine the adequacy, suitability, and availability of housing
outside of military installations.

(2) A justification for the initiative to build single occu-
pancy rooms with a shared bath (commonly known as the ‘‘1
Plus 1 Initiative’’), including—

(A) a description of the manner in which the initiative
is designed to enhance the quality of life for enlisted mem-
bers and the retention of such members in adequate num-
bers; and

(B) an assessment of the analysis and data used in the
justification to implement the initiative.
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(3) The cost for each military department of implementing
the initiative, including the amount of funds, by fiscal year, au-
thorized and appropriated for military construction and real
property maintenance obligated or expended on the improve-
ment of military housing for unaccompanied members begin-
ning on October 1, 1996, and the amount of funds required to
be expended to ensure the suitability of such housing for unac-
companied members.

(4) An explanation of the difference in cost between—
(A) upgrading existing military housing to the stand-

ard proposed in the initiative; and
(B) rehabilitating such housing within existing stand-

ards.
(5) An assessment of the viability and utility of the authori-

ties provided by subchapter IV of chapter 169 of title 10, United
States Code, to contribute to the improvement of the condition,
suitability, and availability of housing for unaccompanied
members, especially members in junior grades.

(6) The views of the Chief of Staff of the Army, the Chief
of Naval Operations, the Chief of Staff of the Air Force, the
Commandant of the Marine Corps, the Commandant of the
Coast Guard, and each of the senior enlisted members of the
Armed Forces regarding the initiative referred to in paragraph
(2) and regarding any alternatives to the initiative having the
potential of enhancing the quality of life for unaccompanied
members, improving the readiness of the Armed Forces, and im-
proving the retention of enlisted members in adequate numbers.

Subtitle B—Real Property and Facilities Administration

SEC. 2811. EXCEPTIONS TO REAL PROPERTY TRANSACTION REPORT-
ING REQUIREMENTS FOR WAR AND CERTAIN EMERGENCY
AND OTHER OPERATIONS.

(a) EXCEPTIONS.—Section 2662 of title 10, United States Code,
is amended by adding at the end the following new subsection:

‘‘(g) EXCEPTIONS FOR TRANSACTIONS FOR WAR AND CERTAIN
EMERGENCY AND OTHER OPERATIONS.—(1) The reporting require-
ment set forth in subsection (a) shall not apply with respect to a real
property transaction otherwise covered by that subsection, and the
reporting requirement set forth in subsection (e) shall not apply with
respect to a real property transaction otherwise covered by that sub-
section, if the Secretary concerned determines that the transaction
is made as a result of any of the following:

‘‘(A) A declaration of war.
‘‘(B) A declaration of a national emergency by the President

pursuant to the National Emergencies Act (50 U.S.C. 1601 et
seq.).

‘‘(C) A declaration of an emergency or major disaster pursu-
ant to the Robert T. Stafford Disaster Relief and Emergency As-
sistance Act (42 U.S.C. 5121 et seq.).

‘‘(D) The use of the militia or the armed forces after a proc-
lamation to disperse under section 334 of this title.

‘‘(E) A contingency operation.
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‘‘(2) The reporting requirement set forth in subsection (a) shall
not apply with respect to a real property transaction otherwise cov-
ered by that subsection if the Secretary concerned determines that—

‘‘(A) an event listed in paragraph (1) is imminent; and
‘‘(B) the transaction is necessary for purposes of preparation

for such event.
‘‘(3) Not later than 30 days after entering into a real property

transaction covered by paragraph (1) or (2), the Secretary concerned
shall submit to the committees named in subsection (a) a report on
the transaction. The report shall set forth any facts or information
which would otherwise have been submitted in a report on the
transaction under subsection (a) or (e), as the case may be, but for
the operation of paragraph (1) or (2).’’.

(b) STYLISTIC AMENDMENTS.—That section is further amend-
ed—

(1) in subsection (a), by inserting ‘‘GENERAL NOTICE AND
WAIT REQUIREMENTS.—’’ after ‘‘(a)’’;

(2) in subsection (b), by inserting ‘‘ANNUAL REPORTS ON
CERTAIN MINOR TRANSACTIONS.—’’ after ‘‘(b)’’;

(3) in subsection (c), by inserting ‘‘GEOGRAPHIC SCOPE; EX-
CEPTED PROJECTS.—’’ after ‘‘(c)’’;

(4) in subsection (d), by inserting ‘‘STATEMENTS OF COMPLI-
ANCE IN TRANSACTION INSTRUMENTS.—’’ after ‘‘(d)’’;

(5) in subsection (e), by inserting ‘‘NOTICE AND WAIT RE-
GARDING LEASES OF SPACE FOR DOD BY GSA.—’’ after ‘‘(e)’’;
and

(6) in subsection (f), by inserting ‘‘REPORTS ON TRANS-
ACTIONS INVOLVING INTELLIGENCE COMPONENTS.—’’ after ‘‘(f)’’.

SEC. 2812. RESTORATION OF DEPARTMENT OF DEFENSE LANDS USED
BY ANOTHER FEDERAL AGENCY.

(a) RESTORATION AS TERM OF AGREEMENT.—Section 2691 of
title 10, United States Code, is amended by adding at the end the
following new subsection:

‘‘(c)(1) As a condition of any lease, permit, license, or other
grant of access entered into by the Secretary of a military depart-
ment with another Federal agency authorizing the agency to use
lands under the control of the Secretary, the Secretary may require
the agency to agree to remove any improvements and to take any
other action necessary in the judgment of the Secretary to restore the
land used by the agency to its condition before its use by the agency.

‘‘(2) In lieu of performing any removal or restoration work
under paragraph (1), a Federal agency may elect, with the consent
of the Secretary, to reimburse the Secretary for the costs incurred by
the military department in performing such removal or restoration
work.’’.

(b) CLERICAL AMENDMENTS.—(1) The heading of such section is
amended to read as follows:

‘‘§ 2691. Restoration of land used by permit or lease’’.
(2) The table of sections at the beginning of chapter 159 of title

10, United States Code, is amended by striking the item relating to
section 2691 and inserting in lieu thereof the following new item:
‘‘2691. Restoration of land used by permit or lease.’’.
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SEC. 2813. OUTDOOR RECREATION DEVELOPMENT ON MILITARY IN-
STALLATIONS FOR DISABLED VETERANS, MILITARY DE-
PENDENTS WITH DISABILITIES, AND OTHER PERSONS
WITH DISABILITIES.

(a) ACCESS ENHANCEMENT.—Section 103 of the Sikes Act (16
U.S.C. 670c) is amended by adding at the end the following new
subsections:

‘‘(b) ACCESS FOR DISABLED VETERANS, MILITARY DEPENDENTS
WITH DISABILITIES, AND OTHER PERSONS WITH DISABILITIES.—(1)
In developing facilities and conducting programs for public outdoor
recreation at military installations, consistent with the primary
military mission of the installations, the Secretary of Defense shall
ensure, to the extent reasonably practicable, that outdoor recreation
opportunities (including fishing, hunting, trapping, wildlife view-
ing, boating, and camping) made available to the public also pro-
vide access for persons described in paragraph (2) when topo-
graphic, vegetative, and water resources allow access for such per-
sons without substantial modification to the natural environment.

‘‘(2) Persons referred to in paragraph (1) are the following:
‘‘(A) Disabled veterans.
‘‘(B) Military dependents with disabilities.
‘‘(C) Other persons with disabilities, when access to a mili-

tary installation for such persons and other civilians is not oth-
erwise restricted.
‘‘(3) The Secretary of Defense shall carry out this subsection in

consultation with the Secretary of Veterans Affairs, national service,
military, and veterans organizations, and sporting organizations in
the private sector that participate in outdoor recreation projects for
persons described in paragraph (2).

‘‘(c) ACCEPTANCE OF DONATIONS.—In connection with the facili-
ties and programs for public outdoor recreation at military installa-
tions, in particular the requirement under subsection (b) to provide
access for persons described in paragraph (2) of such subsection, the
Secretary of Defense may accept—

‘‘(1) the voluntary services of individuals and organizations;
and

‘‘(2) donations of property, whether real or personal.
‘‘(d) TREATMENT OF VOLUNTEERS.—A volunteer under sub-

section (c) shall not be considered to be a Federal employee and
shall not be subject to the provisions of law relating to Federal em-
ployment, including those relating to hours of work, rates of com-
pensation, leave, unemployment compensation, and Federal em-
ployee benefits, except that—

‘‘(1) for the purposes of the tort claims provisions of chapter
171 of title 28, United States Code, the volunteer shall be con-
sidered to be a Federal employee; and

‘‘(2) for the purposes of subchapter I of chapter 81 of title
5, United States Code, relating to compensation to Federal em-
ployees for work injuries, the volunteer shall be considered to be
an employee, as defined in section 8101(1)(B) of title 5, United
States Code, and the provisions of such subchapter shall
apply.’’.
(b) CONFORMING AMENDMENT.—Such section is further amend-

ed by striking out ‘‘SEC. 103.’’ and inserting in lieu thereof the fol-
lowing:
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‘‘SEC. 103. PROGRAM FOR PUBLIC OUTDOOR RECREATION.
‘‘(a) PROGRAM AUTHORIZED.—’’.

SEC. 2814. REPORT ON LEASING AND OTHER ALTERNATIVE USES OF
NON-EXCESS MILITARY PROPERTY.

(a) REPORT REQUIRED.—Not later than March 15, 1999, the
Secretary of Defense shall submit to the Committee on Armed Serv-
ices of the Senate and the Committee on National Security of the
House of Representatives a report regarding the authority of the
military departments and Defense Agencies to lease to the private
sector non-excess real and personal property. The Secretary shall
prepare the report in consultation with the Secretaries of the mili-
tary departments and the Director of the Office of Management and
Budget.

(b) REQUIRED ELEMENTS OF REPORT.—The report shall set forth
the following:

(1) The number and purpose of all leases entered into
under sections 2667 and 2667a of title 10, United States Code,
other than leases under section 2667(f) of that title, during the
five-year period ending on the date of the enactment of this Act.

(2) The types and amounts of payments received under the
leases specified in paragraph (1) and the costs, if any, foregone
as a result of the leases.

(3) An assessment of the positive and negative aspects of
leasing real property and surplus capacity at military installa-
tions to the private sector, including the potential effect of the
use of the leases on force protection and the military functions
of the installations.

(4) An assessment of the current efforts of the Department
of Defense to identify for the private sector any surplus capacity
at military installations that could be leased or otherwise used
by the private sector.

(5) An assessment of the proposal of the Secretary of the Air
Force to reduce infrastructure costs at Brooks Air Force Base,
Texas, using the authority provided in section 2667 of title 10,
United States Code, and the proposal of the Secretary of the
Navy regarding the potential for development of Ford Island as
part of Naval Complex, Pearl Harbor, Hawaii.

(6) An assessment (including an economic analysis) of the
ability of the military departments and Defense Agencies to re-
duce the quantity of real property leased by them through the
relocation of activities located in such leased space to property
of a military installation, or another Federal agency, that is
unutilized or underutilized, while also lowering operational and
maintenance costs and minimizing the need for new construc-
tion.
(c) ADDITIONAL ELEMENTS OF REPORT.—In the event that the

Secretary of Defense considers the authority under section 2667 or
2667a of title 10, United States Code, to be insufficient, the Sec-
retary shall also include in the report—

(1) a proposal for authority to conduct a pilot project based
on the assessment made under subsection (b)(5) or for such gen-
eral legislative authority as the Secretary considers appropriate
to enhance the ability of the Department of Defense to utilize
surplus capacity at military installations in order to improve
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military readiness, achieve cost savings with respect to such in-
stallations, or decrease the cost of operating such installations;

(2) an estimate of the income that could accrue to the De-
partment of Defense as a result of the implementation of en-
hanced authority proposed under paragraph (1) during the five-
year period beginning on the date of such implementation; and

(3) an assessment of the extent to which any such income
should be reserved for the use of the installations exercising
such authority and of the extent to which installations would
be likely to enter into such leases if they cannot retain such in-
come.

SEC. 2815. REPORT ON IMPLEMENTATION OF UTILITY SYSTEM CON-
VEYANCE AUTHORITY.

Not later than March 1, 1999, the Secretary of Defense, in con-
sultation with the Secretaries of the military departments, shall
submit to Congress a report containing—

(1) the criteria to be used by the Secretary of a military de-
partment to select utility systems, and related improvements,
easements, and rights-of-way, under the jurisdiction of the Sec-
retary, for conveyance to a municipal, private, regional, district,
or cooperative utility company or other entity under the author-
ity of section 2688 of title 10, United States Code;

(2) an assessment of the need to include, as part of the con-
veyance authority under such section, authority for the Sec-
retary to convey real property associated with a utility system
conveyed under such section; and

(3) a description of the manner in which the Secretary will
ensure that any conveyance under such section does not ad-
versely affect the national security of the United States.

Subtitle C—Defense Base Closure and Realignment

SEC. 2821. APPLICABILITY OF PROPERTY DISPOSAL LAWS TO LEASES
AT INSTALLATIONS TO BE CLOSED OR REALIGNED UNDER
BASE CLOSURE LAWS.

Section 2667(f)(1) of title 10, United States Code, is amended by
inserting after ‘‘subsection (a)(3)’’ the following: ‘‘or the Federal
Property and Administrative Services Act of 1949 (to the extent such
Act is inconsistent with this subsection)’’.
SEC. 2822. ELIMINATION OF WAIVER AUTHORITY REGARDING PROHIBI-

TION AGAINST CERTAIN CONVEYANCES OF PROPERTY AT
NAVAL STATION, LONG BEACH, CALIFORNIA.

Section 2826 of the Military Construction Authorization Act for
Fiscal Year 1998 (division B of Public Law 105–85; 111 Stat. 2001)
is amended by striking out subsection (e).
SEC. 2823. PAYMENT OF STIPULATED PENALTIES ASSESSED UNDER

CERCLA IN CONNECTION WITH MCCLELLAN AIR FORCE
BASE, CALIFORNIA.

(a) SOURCE OF PAYMENT.—Notwithstanding subsection (b) of
section 2906 of the Defense Base Closure and Realignment Act of
1990 (part A of title XXIX of Public Law 101–510; 10 U.S.C. 2687
note), the Secretary of Defense may use amounts in the Department
of Defense Base Closure Account 1990 established under subsection
(a) of such section to pay stipulated penalties assessed under the
Comprehensive Environmental Response, Compensation, and Li-
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ability Act of 1980 (42 U.S.C. 9601 et seq.) against McClellan Air
Force Base, California.

(b) AMOUNT OF PAYMENT.—The amount expended under the au-
thority of subsection (a) may not exceed $15,000.

Subtitle D—Land Conveyances

PART I—ARMY CONVEYANCES

SEC. 2831. MODIFICATION OF LAND CONVEYANCE, ARMY RESERVE
CENTER, YOUNGSTOWN, OHIO.

Section 2861(b) of the Military Construction Authorization Act
for Fiscal Year 1996 (division B of Public Law 104–106; 110 Stat.
573) is amended by striking out ‘‘retain’’ and all that follows
through the period at the end and inserting in lieu thereof ‘‘develop
the parcel for educational purposes.’’.
SEC. 2832. RELEASE OF INTERESTS IN REAL PROPERTY, FORMER KEN-

NEBEC ARSENAL, AUGUSTA, MAINE.
(a) AUTHORITY TO RELEASE.—The Secretary of the Army may

release, without consideration, all right, title, and interest of the
United States in and to the real property described in subsection (b).

(b) COVERED PROPERTY.—The real property referred to in sub-
section (a) is the parcel of real property consisting of approximately
40 acres located in Augusta, Maine, and formerly known as the
Kennebec Arsenal, which parcel was conveyed by the Secretary of
War to the State of Maine under the provisions of the Act entitled
‘‘An Act Authorizing the Secretary of War to convey the Kennebec
Arsenal property, situated in Augusta, Maine, to the State of Maine
for public purposes’’, approved March 3, 1905 (33 Stat. 1270), as
amended by section 771 of the Department of Defense Appropria-
tions Act, 1981 (Public Law 96–527; 94 Stat. 3093).

(c) INSTRUMENT OF RELEASE.—The Secretary of the Army shall
execute and file in the appropriate office a deed of release, amended
deed, or other appropriate instrument effectuating the release of in-
terests authorized by this section.
SEC. 2833. RELEASE, WAIVER, OR CONVEYANCE OF INTERESTS IN REAL

PROPERTY, FORMER REDSTONE ARMY ARSENAL PROP-
ERTY, ALABAMA.

(a) RELEASE AUTHORIZED.—The Secretary of the Army may re-
lease, without consideration and to such extent as the Secretary con-
siders appropriate to protect the interests of the United States, the
reversionary interests of the United States in the real property de-
scribed in subsection (b), which were retained by the United States
when the property was conveyed to the Alabama Space Science Ex-
hibit Commission, an agency of the State of Alabama. The release
shall be executed in the manner provided in this section.

(b) DESCRIPTION OF PROPERTY.—The real property referred to
in this section is the real property conveyed to the Alabama Space
Science Exhibit Commission under the authority of the following
provisions of law:

(1) The first section of Public Law 90–276 (82 Stat. 68).
(2) Section 813 of the Military Construction Authorization

Act, 1980 (Public Law 96–125; 93 Stat. 952).
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(3) Section 813 of the Military Construction Authorization
Act, 1984 (Public Law 98–115; 97 Stat. 790).
(c) RELEASE, WAIVER, OR CONVEYANCE OF OTHER RIGHTS,

TERMS, AND CONDITIONS.—As part of the release under subsection
(a), the Secretary may release, waive, or convey, without consider-
ation and to such extent as the Secretary considers appropriate to
protect the interests of the United States—

(1) any and all other rights retained by the United States
in and to the real property described in subsection (b) when the
property was conveyed to the Alabama Space Science Exhibit
Commission; and

(2) any and all terms and conditions and restrictions on
the use of the real property imposed as part of the conveyances
described in subsection (b).
(d) CONDITIONS ON RELEASE, WAIVER, OR CONVEYANCE.—(1)

The Secretary may execute the release under subsection (a) or a re-
lease, waiver, or conveyance under subsection (c) only after—

(A) the Secretary approves of the master plan prepared by
the Alabama Space Science Exhibit Commission, as such plan
may exist or be revised from time to time, for development of
the real property described in subsection (b); and

(B) the installation commander at Redstone Arsenal, Ala-
bama, certifies to the Secretary that the release, waiver, or con-
veyance is consistent with the master plan.
(2) A new facility or structure may not be constructed on the

real property described in subsection (b) unless the facility or struc-
ture is included in the master plan, which has been approved and
certified as provided in paragraph (1).

(e) INSTRUMENT OF RELEASE, WAIVER, OR CONVEYANCE.—In
making a release, waiver, or conveyance authorized by this section,
the Secretary shall execute and file in the appropriate office or of-
fices a deed of release, amended deed, or other appropriate instru-
ment effectuating the release, waiver, or conveyance.

(f) EFFECT OF RELEASE.—Except as provided in subsection (g),
upon release of any reversionary interest under this section, the
right, title and interest of the Alabama Space Science Exhibit Com-
mission in and to the real property described in subsection (b) shall,
to the extent of the release, no longer be subject to the conditions
prescribed in the provisions of law specified in such subsection. Ex-
cept as provided in subsection (g), the Alabama Space Science Ex-
hibit Commission may use the real property for any such purpose
or purposes as it considers appropriate consistent with the master
plan approved and certified as provided in subsection (d), and the
real property may be conveyed by the Alabama Space Science Ex-
hibit Commission without restriction and unencumbered by any
claims or rights of the United States with respect to the property,
subject to such rights, terms, and conditions of the United States
previously imposed on the real property and not released, waived,
or conveyed by the Secretary under subsection (c).

(g) EXCEPTIONS.—(1) Conveyance of the drainage and utility
easement reserved to the United States pursuant to section 813(b)(3)
of the Military Construction Authorization Act, 1984 (Public Law
98–115; 97 Stat. 791), is not authorized under this section.
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(2) In no event may title to any portion of the real property de-
scribed in subsection (b) be conveyed by the Alabama Space Science
Exhibit Commission or any future deed holder of the real property
to any person other than an agency, instrumentality, political sub-
division, municipal corporation, or public corporation of the State
of Alabama. Any deed conveying title to any portion of the real
property described in subsection (b) shall restrict the further use of
the conveyed property to purposes and uses consistent with the mas-
ter plan approved and certified as provided in subsection (d), unless
otherwise approved by the Secretary.

(3) Paragraph (2) does not prevent the Alabama Space Science
Exhibit Commission or any future deed holder of the real property
described in subsection (b) from giving a mortgage with respect to
any portion of the real property to any person, except that any such
mortgage shall provide that the further use of the real property
shall be restricted to purposes and uses consistent with the master
plan approved and certified as provided in subsection (d), unless
otherwise approved by the Secretary.
SEC. 2834. CONVEYANCE OF UTILITY SYSTEMS, LONE STAR ARMY AM-

MUNITION PLANT, TEXAS.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey all right, title, and interest of the United States in and to
any utility system, or part thereof, including any real property asso-
ciated with such system, at the Lone Star Army Ammunition Plant,
Texas, to the redevelopment authority for the Red River Army Depot,
Texas, in conjunction with the disposal of property at the Depot
under the Defense Base Closure and Realignment Act of 1990 (part
A of title XXIX of Public Law 101–510; 10 U.S.C. 2687 note).

(b) CONSIDERATION.—As consideration for the conveyance under
subsection (a), the redevelopment authority shall pay to the United
States an amount equal to the fair market value of the conveyed
utility system and any real property conveyed as part of the convey-
ance, as determined by an independent appraisal satisfactory to the
Secretary and paid for by the redevelopment authority.

(c) RULE OF CONSTRUCTION.—Nothing in subsection (a) may be
construed to prohibit or otherwise limit the Secretary from convey-
ing any utility system referred to in that subsection under any other
provision of law, including section 2688 of title 10, United States
Code.

(d) UTILITY SYSTEM DEFINED.—In this section, the term ‘‘utility
system’’ has the meaning given that term in section 2688(g) of title
10, United States Code.
SEC. 2835. CONVEYANCE OF WATER RIGHTS AND RELATED INTERESTS,

ROCKY MOUNTAIN ARSENAL, COLORADO, FOR PURPOSES
OF ACQUISITION OF PERPETUAL CONTRACTS FOR WATER.

(a) CONVEYANCE AUTHORIZED.—Subject to subsection (c), the
Secretary of the Army may convey any and all interest of the United
States in the water rights and related rights at Rocky Mountain Ar-
senal, Colorado, described in subsection (b) to the City and County
of Denver, Colorado, acting through its Board of Water Commis-
sioners.

(b) COVERED WATER RIGHTS AND RELATED RIGHTS.—The water
rights and related rights authorized to be conveyed under subsection
(a) are the following:
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(1) Any and all interest in 300 acre rights to water from
Antero Reservoir as set forth in Antero Reservoir Contract No.
382 dated August 22, 1923, for 160 acre rights; Antero Res-
ervoir Contract No. 383 dated August 22, 1923, for 50 acre
rights; Antero Reservoir Contract No. 384 dated October 30,
1923, for 40 acre rights; Antero Reservoir Contract No. 387
dated March 3, 1923, for 50 acre rights; and Supplemental
Contract No. 382–383–384–387 dated July 24, 1932, defining
the amount of water to be delivered under the 300 acre rights
in the prior contracts as 220 acre feet.

(2) Any and all interest in the 305 acre rights of water from
the High Line Canal, diverted at its headgate on the South
Platte River and delivered to the Fitzsimons Army Medical Cen-
ter and currently subject to cost assessments pursuant to Denver
Water Department contract #001990.

(3) Any and all interest in the 2,603.55 acre rights of water
from the High Line Canal, diverted at its headgate on the
South Platte River and delivered to the Rocky Mountain Arse-
nal in Adams County, Colorado, and currently subject to cost
assessments by the Denver Water Department, including 680
acre rights transferred from Lowry Field to the Rocky Mountain
Arsenal by the October 5, 1943, agreement between the City and
County of Denver, acting by and through its Board of Water
Commissioners, and the United States of America.

(4) Any and all interest in 4,058.34 acre rights of water not
currently subject to cost assessments by the Denver Water De-
partment.

(5) A new easement for the placement of water lines ap-
proximately 50 feet wide inside the Southern boundary of Rocky
Mountain Arsenal and across the Reserve Center along the
northern side of 56th Avenue.

(6) A permanent easement for utilities where Denver has an
existing temporary easement near the southern and western
boundaries of Rocky Mountain Arsenal.
(c) CONSIDERATION.—(1) The Secretary of the Army may make

the conveyance under subsection (a) only if the Board of Water Com-
missioners, on behalf of the City and County of Denver, Colorado—

(A) enters into a permanent contract with the Secretary of
the Army for purposes of ensuring the delivery of nonpotable
water and potable water to Rocky Mountain Arsenal; and

(B) enters into a permanent contract with the Secretary of
the Interior for purposes of ensuring the delivery of nonpotable
water and potable water to Rocky Mountain Arsenal National
Wildlife Refuge, Colorado.
(2) Section 2809(e) of title 10, United States Code, shall not op-

erate to limit the term of the contract entered into under paragraph
(1)(A).

(d) REQUIREMENT RELATING TO CONVEYANCE.—The Secretary
of the Army may not make the conveyance authorized by subsection
(a) until the execution of the proposed agreement provided for under
subsection (c) between the City and County of Denver, Colorado, act-
ing through its Board of Water Commissioners, the South Adams
County Water and Sanitation District, the United States Fish and
Wildlife Service, and the Army.
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(e) ADDITIONAL TERMS AND CONDITIONS.—The Secretary of the
Army may require such additional terms and conditions in connec-
tion with the conveyance under subsection (a) as the Secretary con-
siders appropriate to protect the interests of the United States.
SEC. 2836. LAND CONVEYANCE, ARMY RESERVE CENTER, MASSENA,

NEW YORK.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey, without consideration, to the Village of Massena, New York
(in this section referred to as the ‘‘Village’’), all right, title, and in-
terest of the United States in and to a parcel of real property, in-
cluding improvements thereon, consisting of the Army Reserve Cen-
ter in Massena, New York, for the purpose of permitting the Village
to develop the parcel for public benefit, including the development
of municipal office space.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the Village.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2837. LAND CONVEYANCE, ARMY RESERVE CENTER,

OGDENSBURG, NEW YORK.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey, without consideration, to the City of Ogdensburg, New York
(in this section referred to as the ‘‘City’’), all right, title, and interest
of the United States in and to a parcel of real property, including
improvements thereon, consisting of the Army Reserve Center in
Ogdensburg, New York, for the purpose of permitting the City to de-
velop the parcel for public benefit, including the development of mu-
nicipal office space.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the City.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
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of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2838. LAND CONVEYANCE, ARMY RESERVE CENTER, JAMESTOWN,

OHIO.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey, without consideration, to the Greeneview Local School Dis-
trict of Jamestown, Ohio, all right, title, and interest of the United
States in and to a parcel of real property, including improvements
thereon, that is located at 5693 Plymouth Road in Jamestown,
Ohio, and contains an Army Reserve Center, for the purpose of per-
mitting the Greeneview Local School District to retain and use the
conveyed property for educational purposes.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the Greeneview Local School
District.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2839. LAND CONVEYANCE, ARMY RESERVE CENTER, PEORIA, ILLI-

NOIS.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey, without consideration, to the Peoria School District #150 of
Peoria, Illinois (in this section referred to as the ‘‘School District’’),
all right, title, and interest of the United States in and to a parcel
of real property, including improvements thereon, consisting of the
Army Reserve Center located at 1429 Northmoor Road in Peoria, Il-
linois, for the purpose of permitting the School District to develop
the parcel for educational and transportation purposes.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the School District.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
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terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2840. LAND CONVEYANCE, ARMY RESERVE CENTER, BRIDGTON,

MAINE.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey, without consideration, to the Town of Bridgton, Maine (in
this section referred to as the ‘‘Town’’), all right, title, and interest
of the United States in and to a parcel of real property, including
improvements thereon, consisting of approximately 3.65 acres and
containing the Army Reserve Center in Bridgton, Maine, for the
purpose of permitting the Town to develop the parcel for public ben-
efit, including the development of municipal office space.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the Town.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2841. LAND CONVEYANCE, FORT SHERIDAN, ILLINOIS.

(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may
convey to the City of Lake Forest, Illinois (in this section referred
to as the ‘‘City’’), all right, title, and interest, of the United States
in and to all or some portion of the parcel of real property, includ-
ing improvements thereon, at the former Fort Sheridan, Illinois,
consisting of approximately 14 acres and known as the northern
Army Reserve enclave area.

(b) CONSIDERATION.—As consideration for the conveyance under
subsection (a), the City shall pay to the United States an amount
equal to not less than the fair market value of the real property to
be conveyed, as determined by the Secretary.

(c) USE OF PROCEEDS.—In such amounts as are provided in ad-
vance in appropriations Acts, the Secretary may use the funds paid
by the City under subsection (b) to provide for the construction of
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replacement facilities and for the relocation costs for Reserve units
and activities affected by the conveyance.

(d) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the City.

(e) NOTICE AND WAIT.—The Secretary may not make the convey-
ance authorized by subsection (a) until 21 days after the date on
which the Secretary submits to the congressional defense committees
a certification that the relocation of the Reserve units and activities
affected by the conveyance is consistent with an approved master
plan for the consolidation of Reserve activities in, or in the vicinity
of, Chicago, Illinois.

(f) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2842. LAND CONVEYANCE, SKANEATELES, NEW YORK.

(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may
convey, without consideration, to the Town of Skaneateles, New
York (in this section referred to as the ‘‘Town’’), all right, title, and
interest of the United States in and to a parcel of real property, in-
cluding improvements thereon, consisting of approximately 147.10
acres in Skaneateles, New York, and commonly known as the ‘‘Fed-
eral Farm’’, for the purpose of permitting the Town to develop the
parcel for public benefit, including for recreational purposes.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the Town.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interest of the United States.
SEC. 2843. LAND CONVEYANCE, INDIANA ARMY AMMUNITION PLANT,

CHARLESTOWN, INDIANA.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey to the Indiana Army Ammunition Plant Reuse Authority (in
this section referred to as the ‘‘Reuse Authority’’) all right, title, and
interest of the United States in and to a parcel of real property, in-
cluding improvements thereon, consisting of approximately 4660
acres located at the Indiana Army Ammunition Plant, Charlestown,
Indiana, for the purpose of developing the parcel as an industrial
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park to replace all or part of the economic activity lost at the inac-
tivated plant.

(b) CONSIDERATION.—Except as provided in subsection (d), as
consideration for the conveyance under subsection (a), the Reuse Au-
thority shall pay to the Secretary an amount equal to the fair mar-
ket value of the conveyed property as of the time of the conveyance,
determined by the Secretary in accordance with Federal appraisal
standards and procedures.

(c) TIME FOR PAYMENT.—The consideration required under sub-
section (b) shall be paid by the Reuse Authority at the end of the
10-year period beginning on the date on which the conveyance under
subsection (a) is completed.

(d) EFFECT OF RECONVEYANCE OR LEASE.—(1) If, during the 10-
year period specified in subsection (c), the Reuse Authority reconveys
all or any part of the property conveyed under subsection (a), the
Reuse Authority shall pay to the United States an amount equal to
the fair market value of the reconveyed property as of the time of
the reconveyance, excluding the value of any improvements made to
the property by the Reuse Authority, determined by the Secretary in
accordance with Federal appraisal standards and procedures.

(2) The Secretary may treat a lease of the property within such
10-year period as a reconveyance if the Secretary determines that
the lease is being used to avoid application of paragraph (1).

(e) DEPOSIT OF PROCEEDS.—The Secretary shall deposit any
proceeds received under subsection (b) or (d) in the special account
established pursuant to section 204(h)(2) of the Federal Property
and Administrative Services Act of 1949 (40 U.S.C. 485(h)(2)).

(f) ADMINISTRATIVE EXPENSES.—In connection with the convey-
ance under subsection (a), the Secretary may accept amounts pro-
vided by the Reuse Authority or other persons to cover administra-
tive expenses incurred by the Secretary in making the conveyance.
Amounts received under this subsection for administrative expenses
shall be credited to the appropriation, fund, or account from which
the expenses were paid. Amounts so credited shall be merged with
funds in such appropriation, fund, or account and shall be avail-
able for the same purposes and subject to the same limitations as
the funds with which merged.

(g) DESCRIPTION OF PROPERTY.—The property to be conveyed
under subsection (a) includes the administrative area of the Indiana
Army Ammunition Plant as well as open space in the southern end
of the plant. The exact acreage and legal description of the property
to be conveyed shall be determined by a survey satisfactory to the
Secretary. The cost of the survey shall be borne by the Reuse Author-
ity.

(h) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.

(i) ADDITIONAL CONVEYANCE FOR RECREATIONAL PURPOSES.—
Section 2858(a) of the Military Construction Authorization Act for
Fiscal Year 1996 (division B of Public Law 104–106; 110 Stat. 571),
as amended by section 2838 of the Military Construction Authoriza-
tion Act for Fiscal Year 1998 (division B of Public Law 105–85; 111
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Stat. 2006), is further amended by adding at the end the following
new paragraph:

‘‘(3) The Secretary may also convey to the State, without consid-
eration, another parcel of real property at the Indiana Army Ammu-
nition Plant consisting of approximately 2,000 acres of additional
riverfront property in order to connect the parcel conveyed under
paragraph (2) with the parcels of Charlestown State Park conveyed
to the State under paragraph (1) and title II of the Defense Author-
ization Amendments and Base Closure and Realignment Act (Public
Law 100–526; 10 U.S.C. 2687 note).’’.
SEC. 2844. LAND CONVEYANCE, VOLUNTEER ARMY AMMUNITION

PLANT, CHATTANOOGA, TENNESSEE.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey to Hamilton County, Tennessee (in this section referred to as
the ‘‘County’’), all right, title, and interest of the United States in
and to a parcel of real property, including improvements thereon,
consisting of approximately 1033 acres located at the Volunteer
Army Ammunition Plant, Chattanooga, Tennessee, for the purpose
of developing the parcel as an industrial park to replace all or part
of the economic activity lost at the inactivated plant.

(b) CONSIDERATION.—Except as provided in subsection (d), as
consideration for the conveyance under subsection (a), the County
shall pay to the Secretary an amount equal to the fair market value
of the conveyed property as of the time of the conveyance, deter-
mined by the Secretary in accordance with Federal appraisal stand-
ards and procedures.

(c) TIME FOR PAYMENT.—The consideration required under sub-
section (b) shall be paid by the County at the end of the 10-year pe-
riod beginning on the date on which the conveyance under sub-
section (a) is completed.

(d) EFFECT OF RECONVEYANCE OR LEASE.—(1) If the County re-
conveys all or any part of the conveyed property during the 10-year
period specified in subsection (c), the County shall pay to the United
States an amount equal to the fair market value of the reconveyed
property as of the time of the reconveyance, excluding the value of
any improvements made to the property by the County, determined
by the Secretary in accordance with Federal appraisal standards
and procedures.

(2) The Secretary may treat a lease of the property within such
10-year period as a reconveyance if the Secretary determines that
the lease is being used to avoid application of paragraph (1).

(e) DEPOSIT OF PROCEEDS.—The Secretary shall deposit any
proceeds received under subsection (b) or (d) in the special account
established pursuant to section 204(h)(2) of the Federal Property
and Administrative Services Act of 1949 (40 U.S.C. 485(h)(2)).

(f) EFFECT ON EXISTING LEASES.—The conveyance of the real
property under subsection (a) shall not affect the terms or length of
any contract entered into by the Secretary before the date of the en-
actment of this Act with regard to the property to be conveyed.

(g) ADMINISTRATIVE EXPENSES.—In connection with the convey-
ance under subsection (a), the Secretary may accept amounts pro-
vided by the County or other persons to cover administrative ex-
penses incurred by the Secretary in making the conveyance.
Amounts received under this subsection for administrative expenses
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shall be credited to the appropriation, fund, or account from which
the expenses were paid. Amounts so credited shall be merged with
funds in such appropriation, fund, or account and shall be avail-
able for the same purposes and subject to the same limitations as
the funds with which merged.

(h) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the property to be conveyed under subsection (a) shall
be determined by a survey satisfactory to the Secretary. The cost of
the survey shall be borne by the County.

(i) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2845. LAND CONVEYANCE, STEWART ARMY SUB-POST, NEW WIND-

SOR, NEW YORK.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Army may

convey, without consideration, to the Town of New Windsor, New
York (in this section referred to as the ‘‘Town’’), all right, title, and
interest of the United States in and to a parcel of real property, in-
cluding improvements thereon, consisting of approximately 291
acres at the Stewart Army Sub-Post in New Windsor, New York, for
the purpose of permitting the Town to develop the parcel for eco-
nomic purposes.

(b) EXCLUSION.—The real property to be conveyed under sub-
section (a) does not include any portion of the approximately 89.2-
acre parcel at Stewart Army Sub-Post that is proposed for transfer
to the jurisdiction and control of the Marine Corps or the approxi-
mately 22-acre parcel at Stewart Army Sub-Post that is proposed for
transfer to the jurisdiction and control of the Army Reserve.

(c) CONDITIONS OF CONVEYANCE.—The conveyance authorized
by subsection (a) may only be made subject to the following condi-
tions:

(1) The Town must agree to provide connections to the local
wastewater and sewage treatment system for all existing and
future improvements to the parcels of real property referred to
in subsection (b).

(2) The Town must agree to provide wastewater and sewage
treatment service to such parcels at a rate established by the ap-
propriate Federal or State regulatory authority.
(d) DESCRIPTION OF PROPERTY.—The exact acreage and legal

description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the Town.

(e) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.

PART II—NAVY CONVEYANCES

SEC. 2851. CONVEYANCE OF EASEMENT, MARINE CORPS BASE, CAMP
PENDLETON, CALIFORNIA.

(a) EASEMENT AUTHORIZED.—The Secretary of the Navy may
grant an easement, in perpetuity, to the Foothill/Eastern Transpor-
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tation Corridor Agency (in this section referred to as the ‘‘Agency’’)
over a parcel of real property at Marine Corps Base, Camp Pendle-
ton, California, consisting of approximately 340 acres to permit the
recipient of the easement to construct, operate, and maintain a re-
stricted access highway. The area covered by the easement shall in-
clude slopes and all necessary incidents thereto.

(b) CONSIDERATION.—As consideration for the grant of an ease-
ment under subsection (a), the Agency shall pay to the United States
an amount equal to the fair market value of the easement, as deter-
mined by an independent appraisal satisfactory to the Secretary
and paid for by the Agency.

(c) USE OF PROCEEDS.—In such amounts as are provided in ad-
vance in appropriation Acts, the Secretary shall use the funds paid
by the Agency under subsection (b) to carry out one or more of the
following programs at Camp Pendleton:

(1) Enhancement of access from Red, White, and Green
Beaches under Interstate Route 5 and railroad crossings to in-
land areas.

(2) Improvement of roads and bridge structures in the
range and training area.

(3) Realignment of Basilone Road.
(d) DESCRIPTION OF PROPERTY.—The exact acreage and legal

description of the easement to be granted under subsection (a) shall
be determined by a survey satisfactory to the Secretary. The cost of
the survey shall be borne by the Agency.

(e) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
grant of an easement under subsection (a) as the Secretary considers
appropriate to protect the interests of the United States.
SEC. 2852. LAND EXCHANGE, NAVAL RESERVE READINESS CENTER,

PORTLAND, MAINE.
(a) CONVEYANCE AUTHORIZED.—(1) The Secretary of the Navy

may convey to the Gulf of Maine Aquarium Development Corpora-
tion, Portland, Maine (in this section referred to as the ‘‘Corpora-
tion’’), all right, title, and interest of the United States in and to a
parcel of real property, including improvements thereon, consisting
of approximately 3.72 acres in Portland, Maine, and containing the
Naval Reserve Readiness Center, Portland, Maine, for the purpose
of permitting the Corporation to use the parcel for economic develop-
ment and as the site for an aquarium and marine research facility.

(2) As part of the conveyance under paragraph (1), the Secretary
shall also convey to the Corporation any interest of the United
States in the submerged lands adjacent to the real property con-
veyed under that paragraph that is appurtenant to the real property
conveyed under that paragraph.

(b) PROVISION OF REPLACEMENT FACILITIES.—As consideration
for the conveyance authorized by subsection (a), the Corporation
shall design and construct such facilities as the Secretary deter-
mines appropriate for the Naval Reserve to replace the facilities con-
veyed under that subsection.

(c) LOCATION OF REPLACEMENT FACILITIES.—(1) To provide a
location for the replacement facilities required under subsection (b),
the Corporation shall—
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(A) convey to the United States all right, title, and interest
in and to a parcel of real property determined by the Secretary
to be an appropriate location for such facilities; or

(B) design and construct such facilities on such parcel of
real property under the jurisdiction of the Secretary as the Sec-
retary shall specify.
(2) The Secretary shall select the alternative provided under

paragraph (1) to be used by the Corporation.
(d) NOTICE AND WAIT.—The Secretary may not make the con-

veyance authorized by subsection (a) until 21 days after the date on
which the Secretary submits to the congressional defense committees
a report specifying the terms and conditions under which the con-
veyance will occur.

(e) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection
(a)(1), of any interest to be conveyed under subsection (a)(2), and of
the real property, if any, to be conveyed under subsection (c)(1)(A)
shall be determined by surveys satisfactory to the Secretary. The
cost of the surveys shall be borne by the Corporation.

(f) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2853. LAND CONVEYANCE, NAVAL AND MARINE CORPS RESERVE

FACILITY, YOUNGSTOWN, OHIO.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Navy may

convey, without consideration, to the City of Youngstown, Ohio (in
this section referred to as the ‘‘City’’), all right, title, and interest of
the United States in and to a parcel of real property, including im-
provements thereon, that is located at 315 East Laclede Avenue in
Youngstown, Ohio, and is the location of a Naval and Marine Corps
Reserve facility, for the purpose of permitting the City to use the
parcel for educational purposes.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the City.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
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SEC. 2854. LAND CONVEYANCE, NAVAL AIR RESERVE CENTER, MIN-
NEAPOLIS, MINNESOTA.

(a) CONVEYANCE AUTHORIZED.—The Secretary of the Navy may
convey to the Minneapolis-St. Paul Metropolitan Airports Commis-
sion, Minnesota (in this section referred to as the ‘‘Commission’’), all
right, title, and interest of the United States in and to a parcel of
real property, including improvements thereon, consisting of ap-
proximately 32 acres located in Minneapolis, Minnesota, and com-
prising the Naval Air Reserve Center, Minneapolis, Minnesota, for
the purpose of facilitating the expansion of the Minneapolis-St. Paul
International Airport.

(b) ALTERNATIVE LEASE AUTHORITY.—In lieu of the conveyance
authorized by subsection (a), the Secretary may elect to lease the
property referred to in that subsection to the Commission if the Sec-
retary determines that a lease of the property would better serve the
interests of the United States.

(c) PROVISION OF REPLACEMENT FACILITIES.—As consideration
for the conveyance under subsection (a), or the lease under sub-
section (b), the Commission shall—

(1) provide for such facilities as the Secretary considers ap-
propriate for the Naval Reserve to replace the facilities conveyed
or leased under this section;

(2) assume the costs of designing and constructing such re-
placement facilities, as may be acceptable to the Secretary; and

(3) assume any costs incurred by the Secretary in relocating
the operations of the Naval Air Reserve Center to such replace-
ment facilities.
(d) LOCATION OF REPLACEMENT FACILITIES.—To provide a loca-

tion for the replacement facilities required under subsection (c), the
Commission may—

(1) convey to the United States all right, title, and interest
in and to a parcel of real property determined by the Secretary
to be an appropriate location for such facilities, if the Secretary
elects to make the conveyance authorized by subsection (a); or

(2) lease to the United States a parcel of real property de-
termined by the Secretary to be an appropriate location for such
facilities, if the Secretary elects to make the lease authorized by
subsection (b).
(e) AVAILABILITY OF REPLACEMENT FACILITIES.—The Secretary

may not make the conveyance authorized by subsection (a), or enter
into the lease authorized by subsection (b), until the replacement fa-
cilities required by subsection (c) are available for the relocation of
the operations of the Naval Air Reserve Center.

(f) AGREEMENT RELATING TO CONVEYANCE.—(1) If the Secretary
determines to proceed with the conveyance authorized by subsection
(a), or the lease authorized by subsection (b), the Secretary and the
Commission shall enter into an agreement specifying the terms and
conditions under which the conveyance or lease will occur.

(2) The Secretary may not enter into the agreement under para-
graph (1) until 21 days after the date on which the Secretary sub-
mits to the congressional defense committees a report specifying the
terms and conditions under which the conveyance or lease will
occur.
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(g) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed to the Commission
under subsection (a), or leased to the Commission under subsection
(b), and the exact acreage and legal description of the real property
to be conveyed or leased under subsection (d) to the United States,
shall be determined by surveys satisfactory to the Secretary. The
cost of the surveys shall be borne by the Commission.

(h) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a), or the lease under subsection (b),
as the Secretary considers appropriate to protect the interests of the
United States.

PART III—AIR FORCE CONVEYANCES

SEC. 2861. MODIFICATION OF LAND CONVEYANCE, EGLIN AIR FORCE
BASE, FLORIDA.

Section 809(c) of the Military Construction Authorization Act,
1979 (Public Law 95–356; 92 Stat. 587), as amended by section
2826 of the Military Construction Authorization Act, 1989 (division
B of Public Law 100–456; 102 Stat. 2123), is further amended by
striking out ‘‘and a third parcel containing forty-two acres’’ and in-
serting in lieu thereof ‘‘, a third parcel containing forty-two acres,
a fourth parcel containing approximately 3.43 acres, and a fifth
parcel containing approximately 0.56 acres’’.
SEC. 2862. MODIFICATION OF LAND CONVEYANCE, FINLEY AIR FORCE

STATION, NORTH DAKOTA.
Section 2835 of the Military Construction Authorization Act for

Fiscal Year 1995 (division B of Public Law 103–337; 108 Stat.
3063) is amended—

(1) by striking out subsections (a), (b), and (c) and inserting
in lieu thereof the following new subsections:
‘‘(a) CONVEYANCE AUTHORIZED.—The Secretary of the Air Force

may convey, without consideration, to the City of Finley, North Da-
kota (in this section referred to as the ‘City’), all right, title, and in-
terest of the United States in and to the parcels of real property, in-
cluding improvements thereon, in the vicinity of Finley, North Da-
kota, described in subsection (b), for the purpose of permitting the
City to use the parcels for economic development.

‘‘(b) COVERED PARCELS.—The parcels of real property author-
ized for conveyance under subsection (a) are as follows:

‘‘(1) A parcel of approximately 14 acres that served as the
support complex of the Finley Air Force Station and Radar Site.

‘‘(2) A parcel of approximately 57 acres known as the Finley
Air Force Station Complex.

‘‘(3) A parcel of approximately 6 acres that includes a well
site and wastewater treatment system.
‘‘(c) REVERSIONARY INTEREST.—During the five-year period be-

ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
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the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.’’; and

(2) in subsections (d) and (e), by striking out ‘‘subsection
(a)(1)’’ and inserting in lieu thereof ‘‘subsection (a)’’.

SEC. 2863. LAND CONVEYANCE, LAKE CHARLES AIR FORCE STATION,
LOUISIANA.

(a) CONVEYANCE AUTHORIZED.—The Secretary of the Air Force
may convey, without consideration, to McNeese State University of
Louisiana (in this section referred to as the ‘‘University’’), all right,
title, and interest of the United States in and to a parcel of real
property, including improvements thereon, consisting of approxi-
mately 4.38 acres at Lake Charles Air Force Station, Louisiana, for
the purpose of permitting the University to use the parcel for edu-
cational purposes and agricultural research.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the real property to be conveyed under subsection (a)
shall be determined by a survey satisfactory to the Secretary. The
cost of the survey shall be borne by the University.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.
SEC. 2864. LAND CONVEYANCE, AIR FORCE HOUSING FACILITY, LA

JUNTA, COLORADO.
(a) CONVEYANCE AUTHORIZED.—The Secretary of the Air Force

may convey, without consideration, to the City of La Junta, Colo-
rado (in this section referred to as the ‘‘City’’), all right, title, and
interest of the United States in and to the unused Air Force housing
facility, consisting of approximately 28 acres and improvements
thereon, located within the southern-most boundary of the City, for
the purpose of permitting the City to develop the conveyed property
for housing and educational purposes.

(b) DESCRIPTION OF PROPERTY.—The exact acreage and legal
description of the property to be conveyed under subsection (a) shall
be determined by a survey satisfactory to the Secretary. The cost of
the survey shall be borne by the City.

(c) REVERSIONARY INTEREST.—During the five-year period be-
ginning on the date the Secretary makes the conveyance authorized
under subsection (a), if the Secretary determines that the conveyed
real property is not being used in accordance with the purpose of
the conveyance specified in such subsection, all right, title, and in-
terest in and to the property, including any improvements thereon,
shall revert to the United States, and the United States shall have
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the right of immediate entry onto the property. Any determination
of the Secretary under this subsection shall be made on the record
after an opportunity for a hearing.

(d) ADDITIONAL TERMS AND CONDITIONS.—The Secretary may
require such additional terms and conditions in connection with the
conveyance under subsection (a) as the Secretary considers appro-
priate to protect the interests of the United States.

Subtitle E—Other Matters

SEC. 2871. MODIFICATION OF AUTHORITY RELATING TO DEPARTMENT
OF DEFENSE LABORATORY REVITALIZATION DEMONSTRA-
TION PROGRAM.

(a) PROGRAM REQUIREMENTS.—Subsection (c) of section 2892 of
the Military Construction Authorization Act for Fiscal Year 1996
(division B of Public Law 104–106; 110 Stat. 590; 10 U.S.C. 2805
note) is amended to read as follows:

‘‘(c) PROGRAM REQUIREMENTS.—(1) Not later than 30 days be-
fore commencing the program, the Secretary shall establish proce-
dures for the review and approval of requests from Department of
Defense laboratories for construction under the program.

‘‘(2) The laboratories at which construction may be carried out
under the program may not include Department of Defense labora-
tories that are contractor-owned.’’.

(b) REPORT.—Subsection (d) of that section is amended to read
as follows:

‘‘(d) REPORT.—Not later than February 1, 2003, the Secretary
shall submit to Congress a report on the program. The report shall
include the Secretary’s conclusions and recommendation regarding
the desirability of making the authority set forth under subsection
(b) permanent.’’.

(c) EXTENSION.—Subsection (g) of that section is amended by
striking out ‘‘September 30, 1998’’ and inserting in lieu thereof ‘‘Sep-
tember 30, 2003’’.
SEC. 2872. REPEAL OF PROHIBITION ON JOINT USE OF GRAY ARMY

AIRFIELD, FORT HOOD, TEXAS, WITH CIVIL AVIATION.
Section 319 of the National Defense Authorization Act for Fiscal

Year 1987 (Public Law 99–661; 100 Stat. 3855) is repealed.
SEC. 2873. MODIFICATION OF DEMONSTRATION PROJECT FOR PUR-

CHASE OF FIRE, SECURITY, POLICE, PUBLIC WORKS, AND
UTILITY SERVICES FROM LOCAL GOVERNMENT AGENCIES.

Section 816 of the National Defense Authorization Act for Fiscal
Year 1995 (Public Law 103–337; 108 Stat. 2820), as amended by
section 352 of the National Defense Authorization Act for Fiscal
Year 1997 (Public Law 104–201; 110 Stat. 2491), is further amend-
ed—

(1) in subsection (a), by striking out ‘‘, beginning October 1,
1994,’’;

(2) in subsection (b), by striking out ‘‘and 1998’’ and insert-
ing in lieu thereof ‘‘through 2000’’; and

(3) by adding at the end the following new subsection:
‘‘(c) DURATION OF PROJECT.—The authority to purchase or re-

ceive services under the demonstration project shall expire on Sep-
tember 30, 2000.’’.
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SEC. 2874. DESIGNATION OF BUILDING CONTAINING NAVY AND MA-
RINE CORPS RESERVE CENTER, AUGUSTA, GEORGIA.

The building containing the Navy and Marine Corps Reserve
Center located at 2869 Central Avenue in Augusta, Georgia, shall
be known and designated as the ‘‘A. James Dyess Building’’.

TITLE XXIX—JUNIPER BUTTE RANGE WITHDRAWAL
Sec. 2901. Short title.
Sec. 2902. Withdrawal and reservation.
Sec. 2903. Map and legal description.
Sec. 2904. Agency agreement.
Sec. 2905. Right-of-way grants.
Sec. 2906. Indian sacred sites.
Sec. 2907. Actions concerning ranching operations in withdrawn area.
Sec. 2908. Management of withdrawn and reserved lands.
Sec. 2909. Integrated natural resource management plan.
Sec. 2910. Memorandum of understanding.
Sec. 2911. Maintenance of roads.
Sec. 2912. Management of withdrawn and acquired mineral resources.
Sec. 2913. Hunting, fishing, and trapping.
Sec. 2914. Water rights.
Sec. 2915. Duration of withdrawal.
Sec. 2916. Environmental remediation of relinquished withdrawn lands or upon ter-

mination of withdrawal.
Sec. 2917. Delegation of authority.
Sec. 2918. Hold harmless.
Sec. 2919. Authorization of appropriations.

SEC. 2901. SHORT TITLE.
This title may be cited as the ‘‘Juniper Butte Range Withdrawal

Act’’.
SEC. 2902. WITHDRAWAL AND RESERVATION.

(a) WITHDRAWAL.—Subject to valid existing rights and except as
otherwise provided in this title, the lands at the Juniper Butte
Range, Idaho, referred to in subsection (c), are withdrawn from all
forms of appropriation under the public land laws, including the
mining laws and the mineral and geothermal leasing laws but not
the Act of July 31, 1947 (commonly known as the Materials Act of
1947; 30 U.S.C. 601 et seq.).

(b) RESERVED USES.—The lands withdrawn under subsection
(a) are reserved for use by the Secretary of the Air Force for—

(1) a high hazard training area;
(2) dropping non-explosive training ordnance with spotting

charges;
(3) electronic warfare and tactical maneuvering and air

support; and
(4) other defense-related purposes consistent with the pur-

poses specified in paragraphs (1), (2), and (3), including contin-
ued natural resource management and environmental remedi-
ation in accordance with section 2916.
(c) SITE DEVELOPMENT PLANS.—(1) Site development plans

shall be prepared before construction.
(2) Site development plans shall be incorporated in the inte-

grated natural resource management plan developed under section
2909.

(3) Except in the case of any minimal improvements, develop-
ment on the withdrawn lands of any facilities beyond those pro-
posed and analyzed in the Environmental Impact Statement con-
cerning Enhanced Training in Idaho, prepared by the Secretary of
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the Air Force, the Record of Decision dated March 10, 1998, con-
cerning Enhanced Training in Idaho, prepared by the Secretary of
the Air Force, and the site development plans shall be contingent
upon review and approval of the Idaho State Director of the Bureau
of Land Management.

(d) GENERAL DESCRIPTION.—(1) The public lands withdrawn
and reserved by this section comprise approximately 11,300 acres of
public land in Owhyee County, Idaho, as generally depicted on the
map entitled ‘‘Juniper Butte Range Withdrawal—Proposed’’, dated
June 1998, that will be filed in accordance with section 2903.

(2) The withdrawal is for an approximately 10,600-acre tactical
training range, a 640-acre no-drop target site, four 5-acre no-drop
target sites and nine 1-acre electronic threat emitter sites.
SEC. 2903. MAP AND LEGAL DESCRIPTION.

(a) IN GENERAL.—As soon as practicable after the date of the
enactment of this Act, the Secretary of the Interior shall—

(1) publish in the Federal Register a notice containing the
legal description of the lands withdrawn and reserved by this
title; and

(2) file a map or maps and the legal description of the
lands withdrawn and reserved by this title with the Committee
on Energy and Natural Resources of the Senate and with the
Committee on Resources of the House of Representatives.
(b) INCORPORATION BY REFERENCE.—Such maps and legal de-

scription shall have the same force and effect as if included in this
title.

(c) CORRECTION OF ERRORS.—The Secretary of the Interior may
correct clerical and typographical errors in such map or maps and
legal description.

(d) AVAILABILITY.—Copies of such map or maps and the legal
description shall be available for public inspection in the following
offices:

(1) The office of the Idaho State Director of the Bureau of
Land Management.

(2) The offices of the managers of the Lower Snake River
District, Bureau Field Office and Jarbidge Field Office of the
Bureau of Land Management.

(3) The Office of the commander of Mountain Home Air
Force Base, Idaho.
(e) UTILIZATION OF AIR FORCE DESCRIPTIONS AND MAPS.—To

the extent practicable, the Secretary of the Interior shall adopt the
legal description and maps prepared by the Secretary of the Air
Force in support of this title.

(f) REIMBURSEMENT OF COSTS.—The Secretary of the Air Force
shall reimburse the Secretary of the Interior for the costs incurred
by the Department of the Interior in implementing this section.
SEC. 2904. AGENCY AGREEMENT.

(a) FINDINGS.—Congress makes the following findings:
(1) The Bureau of Land Management and the Air Force

have agreed upon additional mitigation measures associated
with this land withdrawal as specified in the ‘‘ENHANCED
TRAINING IN IDAHO Memorandum of Understanding Be-
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tween The Bureau of Land Management and The United States
Air Force’’ dated June 11, 1998.

(2) This agreement specifies that these mitigation measures
will be adopted as part of the Air Force’s Record of Decision for
Enhanced Training in Idaho.

(3) Congress endorses this collaborative effort between the
agencies and directs that the agreement be implemented.
(b) MODIFICATION.—The parties may, in accordance with the

National Environmental Policy Act of 1969 (42 U.S.C. 4321 et seq.),
mutually agree to modify the mitigation measures specified in the
agreement in light of experience gained through the actions called
for in the agreement or as a result of changed military cir-
cumstances.

(c) CONSTRUCTION.—Neither the agreement, any modification
thereof, nor this section creates any right, benefit, or trust respon-
sibility, substantive or procedural, enforceable at law or equity by
a party against the United States, its agencies, its officers, or any
person.
SEC. 2905. RIGHT-OF-WAY GRANTS.

In addition to the withdrawal under section 2902 and in ac-
cordance with all applicable laws, the Secretary of the Interior shall
process and grant the Secretary of the Air Force rights-of-way using
the Department of the Interior regulations and policies in effect at
the time of filing applications for the one-quarter acre electronic
warfare threat emitter sites, roads, powerlines, and other ancillary
facilities as described and analyzed in the Enhanced Training in
Idaho Final Environmental Impact Statement, dated January 1998.
SEC. 2906. INDIAN SACRED SITES.

(a) MANAGEMENT.—(1) In the management of the Federal lands
withdrawn and reserved by this title, the Air Force shall, to the ex-
tent practicable and not clearly inconsistent with essential agency
functions—

(A) accommodate access to and ceremonial use of Indian
sacred sites by Indian religious practitioners; and

(B) avoid adversely affecting the integrity of such sacred
sites.
(2) The Secretary of the Air Force shall maintain the confiden-

tiality of such sites where appropriate.
(b) CONSULTATION.—The commander of Mountain Home Air

Force Base, Idaho, shall regularly consult with the Tribal Chair-
man of the Shoshone-Paiute Tribes of the Duck Valley Reservation
to assure that tribal government rights and concerns are fully con-
sidered during the development of the Juniper Butte Range.

(c) DEFINITIONS.—In this section:
(1) The term ‘‘sacred site’’ shall mean any specific, discrete,

narrowly delineated location on Federal land that is identified
by an Indian tribe, or Indian individual determined to be an
appropriately authoritative representative of an Indian religion,
as sacred by virtue of its established religious significance to,
or ceremonial use by, an Indian religion but only to the extent
that the tribe or appropriately authoritative representative of an
Indian religion has informed the Air Force of the existence of
such a site.
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(2) The term ‘‘Indian tribe’’ means an Indian or Alaska Na-
tive tribe, band, nation, pueblo, village, or community that the
Secretary of the Interior acknowledges to exist as an Indian
tribe pursuant to the Federally Recognized Indian Tribe List
Act of 1994 (25 U.S.C. 479a–1).

(3) The term ‘‘Indian’’ refers to a member of an Indian
tribe.

SEC. 2907. ACTIONS CONCERNING RANCHING OPERATIONS IN WITH-
DRAWN AREA.

(a) AUTHORITY TO CONCLUDE AND IMPLEMENT AGREEMENTS.—
The Secretary of the Air Force is authorized and directed to, upon
such terms and conditions as the Secretary of the Air Force consid-
ers just and in the national interest, conclude and implement agree-
ments with the grazing permittees to provide appropriate consider-
ation, including future grazing arrangements.

(b) IMPLEMENTATION.—(1) Upon the conclusion of these agree-
ments, the Assistant Secretary of the Interior for Land and Minerals
Management shall grant rights-of-way and approvals and take such
actions as are necessary to implement promptly this title and the
agreements with the grazing permittees.

(2) The Secretary of the Air Force and the Secretary of the Inte-
rior shall allow the grazing permittees for lands withdrawn and re-
served by this title to continue their activities on the lands in ac-
cordance with the permits and their applicable regulations until the
Secretary of the Air Force has fully implemented the agreement with
the grazing permittees under this section.

(3) Upon the implementation of these agreements, the Bureau of
Land Management is authorized and directed, subject to the limita-
tions included in this section, to terminate grazing on the lands
withdrawn.
SEC. 2908. MANAGEMENT OF WITHDRAWN AND RESERVED LANDS.

(a) IN GENERAL.—Except as provided in section 2916(d), during
the withdrawal and reservation of any lands under this title, the
Secretary of the Air Force shall manage such lands for purposes re-
lating to the uses set forth in section 2902(b).

(b) MANAGEMENT ACCORDING TO PLAN.—The lands withdrawn
and reserved by this title shall be managed in accordance with the
provisions of this title under the integrated natural resources man-
agement plan prepared under section 2909.

(c) AUTHORITY TO CLOSE LAND.—(1) If the Secretary of the Air
Force determines that military operations, public safety, or the in-
terests of national security require the closure to public use of any
road, trail, or other portion of the lands withdrawn by this title that
are commonly in public use, the Secretary of the Air Force may take
such action.

(2) Closures under paragraph (1) shall be limited to the mini-
mum areas and periods required for the purposes specified in this
subsection.

(3) During closures, the Secretary of the Air Force shall keep
appropriate warning notices posted and take appropriate steps to
notify the public about the closures.

(d) LEASE AUTHORITY.—The Secretary of the Air Force may
enter into leases for State lands with the State of Idaho in support
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of the Juniper Butte Range and operations at the Juniper Butte
Range.

(e) PREVENTION AND SUPPRESSION OF FIRE.—(1) The Secretary
of the Air Force shall take appropriate precautions to prevent and
suppress brush fires and range fires that occur within the bound-
aries of the Juniper Butte Range, as well as brush and range fires
occurring outside the boundaries of the Range resulting from mili-
tary activities.

(2) Notwithstanding section 2465 of title 10, United States
Code, the Secretary of the Air Force may obligate funds appro-
priated or otherwise available to the Secretary to enter into con-
tracts for fire-fighting.

(3)(A) The memorandum of understanding under section 2910
shall provide for the Bureau of Land Management to assist the Sec-
retary of the Air Force in the suppression of the fires described in
paragraph (1).

(B) The memorandum of understanding shall provide that the
Secretary of the Air Force reimburse the Bureau of Land Manage-
ment for any costs incurred by the Bureau of Land Management
under this paragraph.

(f) USE OF MINERAL MATERIALS.—Notwithstanding any other
provision of this title or the Act of July 31, 1947 (commonly known
as the Materials Act of 1947; 30 U.S.C. 601 et seq.), the Secretary
of the Air Force may use, from the lands withdrawn and reserved
by this title, sand, gravel, or similar mineral material resources of
the type subject to disposition under the Act of July 31, 1947, when
the use of such resources is required for construction needs of the
Juniper Butte Range.
SEC. 2909. INTEGRATED NATURAL RESOURCE MANAGEMENT PLAN.

(a) REQUIREMENT.—(1)(A) Not later than 2 years after the date
of the enactment of this Act, the Secretary of the Air Force shall, in
cooperation with the Secretary of the Interior, the State of Idaho,
and Owyhee County, Idaho, develop an integrated natural resources
management plan to address the management of the resources of the
lands withdrawn and reserved by this title during their withdrawal
and reservation under this title.

(B) Additionally, the integrated natural resource management
plan shall address mitigation and monitoring activities by the Air
Force for State and Federal lands affected by military training ac-
tivities associated with the Juniper Butte Range.

(C) The foregoing will be done cooperatively between the Air
Force, the Bureau of Land Management, the State of Idaho, and
Owyhee County, Idaho.

(2) Except as otherwise provided under this title, the integrated
natural resources management plan under this section shall be de-
veloped in accordance with, and meet the requirements of, section
101 of the Sikes Act (16 U.S.C. 670a).

(3)(A) Site development plans shall be prepared before construc-
tion of facilities.

(B) Such plans shall be reviewed by the Bureau of Land Man-
agement, for Federal lands, and the State of Idaho, for State lands,
for consistency with the proposal assessed in the Enhanced Training
in Idaho Environmental Impact Statement.
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(C) The portion of such development plans describing
reconfigurable or replacement targets may be conceptual.

(b) ELEMENTS.—The integrated natural resources management
plan under subsection (a) shall—

(1) include provisions for the proper management and pro-
tection of the natural, cultural, and other resources and values
of the lands withdrawn and reserved by this title and for the
use of such resources in a manner consistent with the uses set
forth in section 2902(b);

(2) permit livestock grazing at the discretion of the Sec-
retary of the Air Force in accordance with section 2907 or any
other authorities relating to livestock grazing that are available
to that Secretary;

(3) permit fencing, water pipeline modifications and exten-
sions, and the construction of aboveground water reservoirs,
and the maintenance and repair of these items on the lands
withdrawn and reserved by this title, and on other lands under
the jurisdiction of the Bureau of Land Management; and

(4) otherwise provide for the management by the Secretary
of the Air Force of any lands withdrawn and reserved by this
title while retained under the jurisdiction of that Secretary
under this title.
(c) PERIODIC REVIEW.—The Secretary of the Air Force shall, in

cooperation with the Secretary of the Interior and the State of
Idaho, review the adequacy of the provisions of the integrated natu-
ral resources management plan developed under this section at least
once every 5 years after the effective date of the plan.
SEC. 2910. MEMORANDUM OF UNDERSTANDING.

(a) REQUIREMENT.—The Secretary of the Air Force, the Sec-
retary of the Interior, and the Governor of the State of Idaho shall
jointly enter into a memorandum of understanding to implement the
integrated natural resources management plan required under sec-
tion 2909.

(b) TERM.—The memorandum of understanding under sub-
section (a) shall apply to any lands withdrawn and reserved by this
title until their relinquishment by the Secretary of the Air Force
under this title.

(c) MODIFICATION.—The memorandum of understanding under
subsection (a) may be modified by agreement of all the parties speci-
fied in that subsection.
SEC. 2911. MAINTENANCE OF ROADS.

The Secretary of the Air Force shall enter into agreements with
the Owyhee County Highway District, Idaho, and the Three Creek
Good Roads Highway District, Idaho, under which the Secretary of
the Air Force shall pay the costs of road maintenance incurred by
such districts that are attributable to operations of the Department
of the Air Force associated with the Juniper Butte Range.
SEC. 2912. MANAGEMENT OF WITHDRAWN AND ACQUIRED MINERAL

RESOURCES.
Except as provided in subsection 2908(f), the Secretary of the

Interior shall manage all withdrawn and acquired mineral re-
sources within the boundaries of the Juniper Butte Range in accord-
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ance with the Act of February 28, 1958 (commonly known as the
Engle Act; 43 U.S.C. 155 et seq.).
SEC. 2913. HUNTING, FISHING, AND TRAPPING.

All hunting, fishing, and trapping on the lands withdrawn and
reserved by this title shall be conducted in accordance with section
2671 of title 10, United States Code.
SEC. 2914. WATER RIGHTS.

(a) LIMITATION.—The Secretary of the Air Force shall not seek
or obtain any water rights associated with any water pipeline modi-
fied or extended, or aboveground water reservoir constructed, for
purposes of consideration under section 2907.

(b) NEW RIGHTS.—(1) Nothing in this title shall be construed to
establish a reservation in favor of the United States with respect to
any water or water right on the lands withdrawn and reserved by
this title.

(2) Nothing in this title shall be construed to authorize the ap-
propriation of water on the lands withdrawn and reserved by this
title by the United States after the date of the enactment of this Act
unless such appropriation is carried out in accordance with the
laws of the State of Idaho.

(c) APPLICABILITY.—This section may not be construed to affect
any water rights acquired by the United States before the date of
the enactment of this Act.
SEC. 2915. DURATION OF WITHDRAWAL.

(a) TERMINATION—(1) Except as otherwise provided in this sec-
tion and section 2916, the withdrawal and reservation made by this
title shall terminate 25 years after the date of the enactment of this
Act.

(2) At the time of termination, the previously withdrawn lands
shall not be open to the general land laws, including the mining
laws and the mineral and geothermal leasing laws, until the Sec-
retary of the Interior publishes in the Federal Register an appro-
priate order which shall state the date upon which such lands shall
be opened.

(b) RELINQUISHMENT.—(1) If the Secretary of the Air Force de-
termines under subsection (c) that the Air Force has no continuing
military need for any lands withdrawn and reserved by this title,
the Secretary of the Air Force shall submit to the Secretary of the
Interior a notice of intent to relinquish jurisdiction over such lands
to the Secretary of the Interior.

(2) The Secretary of the Interior may accept jurisdiction over
any lands covered by a notice of intent to relinquish jurisdiction
under paragraph (1) if the Secretary of the Interior determines that
the Secretary of the Air Force has completed the environmental re-
view required under section 2916(a) and the conditions under sec-
tion 2916(c) have been met.

(3) If the Secretary of the Interior decides to accept jurisdiction
over lands under paragraph (2) before the date of termination, as
provided for in subsection (a)(1), the Secretary of the Interior shall
publish in the Federal Register an appropriate order which shall—

(A) revoke the withdrawal and reservation of such lands
under this title;
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(B) constitute official acceptance of administrative jurisdic-
tion over the lands by the Secretary of the Interior; and

(C) state the date upon which such lands shall be opened
to the operation of the general land laws, including the mining
laws and the mineral and geothermal leasing laws, if appro-
priate.
(4) The Secretary of the Interior shall manage any lands relin-

quished under this subsection as multiple use status lands.
(5) If the Secretary of the Interior declines pursuant to sub-

section (b)(2) to accept jurisdiction of any parcel of land proposed
for relinquishment, that parcel shall remain under the continued
administration of the Secretary of the Air Force pursuant to section
2916(d).

(c) EXTENSION.—(1) In the case of any lands withdrawn and re-
served by this title that the Air Force proposes to include in a notice
of extension because of continued military need under paragraph
(2), the Secretary of the Air Force shall, before issuing the notice
under paragraph (2)—

(A) evaluate the environmental effects of the extension of the
withdrawal and reservation of such lands in accordance with
all applicable laws and regulations; and

(B) hold at least one public meeting in the State of Idaho
regarding that evaluation.
(2)(A) Not later than 2 years before the termination of the with-

drawal and reservation of lands by this title under subsection (a),
the Secretary of the Air Force shall notify Congress and the Sec-
retary of the Interior as to whether or not the Air Force has a con-
tinuing military need for any of the lands withdrawn and reserved
by this title, and not previously relinquished under this section,
after the termination date as specified in subsection (a).

(B)(i) The Secretary of the Air force shall specify in the notice
under subparagraph (A) the duration of any extension or further ex-
tension of withdrawal and reservation of such lands under this title.

(ii) The duration of each extension or further extension under
clause (i) shall not exceed 25 years.

(C) The notice under subparagraph (A) shall be published in
the Federal Register and a newspaper of local distribution with the
opportunity for comments, within a 60-day period, which shall be
provided to the Secretary of the Air Force and the Secretary of the
Interior.

(3)(A) Subject to subparagraph (B), in the case of any lands
withdrawn and reserved by this title that are covered by a notice of
extension under subsection (c)(2), the withdrawal and reservation of
such lands shall extend under the provisions of this title after the
termination date otherwise provided for under subsection (a) for
such period as is specified in the notice under subsection (c)(2).

(B) Subparagraph (A) shall not apply with respect to any lands
covered by a notice referred to in that paragraph until 90 legislative
days after the date on which the notice with respect to such lands
is submitted to Congress under paragraph (2).
SEC. 2916. ENVIRONMENTAL REMEDIATION OF RELINQUISHED WITH-

DRAWN LANDS OR UPON TERMINATION OF WITHDRAWAL.
(a) ENVIRONMENTAL REVIEW.—(1) Before submitting under sec-

tion 2915 a notice of an intent to relinquish jurisdiction over lands
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withdrawn and reserved by this title, and in all cases not later than
2 years before the date of termination of withdrawal and reserva-
tion, the Secretary of the Air Force shall, in consultation with the
Secretary of the Interior, complete a review that fully characterizes
the environmental conditions of such lands (including any water
and air associated with such lands) in order to identify any con-
tamination on such lands.

(2) The Secretary of the Air Force shall submit to the Secretary
of the Interior a copy of the review prepared with respect to any
lands under paragraph (1). The Secretary of the Air Force shall also
submit at the same time any notice of intent to relinquish jurisdic-
tion over such lands under section 2915.

(3) The Secretary of the Air Force shall submit a copy of any
such review to Congress.

(b) ENVIRONMENTAL REMEDIATION OF LANDS.—The Secretary of
the Air Force shall, in accordance with applicable State and Fed-
eral law, carry out and complete environmental remediation—

(1) before relinquishing jurisdiction to the Secretary of the
Interior over any lands identified in a notice of intent to relin-
quish under section 2915(b); or

(2) before the date of termination of the withdrawal and
reservation, except as provided under subsection (d).
(c) POSTPONEMENT OF RELINQUISHMENT.—The Secretary of the

Interior shall not accept jurisdiction over any lands that are the
subject of activities under subsection (b) until the Secretary of the
Interior determines that environmental conditions on the lands are
such that—

(1) all necessary environmental remediation has been com-
pleted by the Secretary of the Air Force;

(2) the lands are safe for nonmilitary uses; and
(3) the lands could be opened consistent with the Secretary

of the Interior’s public land management responsibilities.
(d) JURISDICTION WHEN WITHDRAWAL TERMINATES.—If the de-

termination required by section (c) cannot be achieved for any parcel
of land subject to the withdrawal and reservation before the termi-
nation date of the withdrawal and reservation, the Secretary of the
Air Force shall retain administrative jurisdiction over such parcels
of land notwithstanding the termination date for the limited pur-
poses of—

(1) environmental remediation activities under subsection
(b); and

(2) any activities relating to the management of such lands
after the termination of the withdrawal reservation for military
purposes that are provided for in the integrated natural re-
sources management plan under section 2909.
(e) EFFECT ON OTHER LAWS.—Nothing in this title shall affect,

or be construed to affect, the obligations, if any, of the Secretary of
the Air Force to decontaminate lands withdrawn by this title pursu-
ant to applicable law, including the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980 (42 U.S.C. 9601
et seq.) and the Solid Waste Disposal Act (42 U.S.C. 6901 et seq.).
SEC. 2917. DELEGATION OF AUTHORITY.

(a) DEPARTMENT OF THE AIR FORCE FUNCTIONS.—Except for
executing the agreement referred to in section 2907, the Secretary of
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the Air Force may delegate that Secretary’s functions under this
title.

(b) DEPARTMENT OF THE INTERIOR FUNCTIONS.—(1) Except as
provided in paragraph (2), the Secretary of the Interior may dele-
gate that Secretary’s functions under this title.

(2) The order referred to in section 2915(b)(3) may be approved
and signed only by the Secretary of the Interior, the Deputy Sec-
retary of the Interior, or an Assistant Secretary of the Interior.

(3) The approvals granted by the Bureau of Land Management
shall be pursuant to the decisions of the Secretary of the Interior,
or the Assistant Secretary for Land and Minerals Management.
SEC. 2918. HOLD HARMLESS.

Any party conducting any mining, mineral, or geothermal leas-
ing activity on lands withdrawn and reserved by this title shall in-
demnify the United States against any costs, fees, damages, or other
liabilities (including costs of litigation) incurred by the United
States and arising from or relating to such mining activities, in-
cluding costs of mineral materials disposal, whether arising under
the Comprehensive Environmental Response, Compensation, and Li-
ability Act of 1980 (42 U.S.C. 9601 et seq.), the Solid Waste Dis-
posal Act (42 U.S.C. 6901 et seq.), or otherwise.
SEC. 2919. AUTHORIZATION OF APPROPRIATIONS.

There are authorized to be appropriated such sums as may be
necessary to carry out this title.

DIVISION C—DEPARTMENT OF ENERGY NATIONAL SECURITY
AUTHORIZATIONS AND OTHER AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY NATIONAL SECURITY
PROGRAMS

Subtitle A—National Security Programs Authorizations
Sec. 3101. Weapons activities.
Sec. 3102. Defense environmental restoration and waste management.
Sec. 3103. Other defense activities.
Sec. 3104. Defense nuclear waste disposal.
Sec. 3105. Defense environmental management privatization.

Subtitle B—Recurring General Provisions
Sec. 3121. Reprogramming.
Sec. 3122. Limits on general plant projects.
Sec. 3123. Limits on construction projects.
Sec. 3124. Fund transfer authority.
Sec. 3125. Authority for conceptual and construction design.
Sec. 3126. Authority for emergency planning, design, and construction activities.
Sec. 3127. Funds available for all national security programs of the Department of

Energy.
Sec. 3128. Availability of funds.
Sec. 3129. Transfers of defense environmental management funds.

Subtitle C—Program Authorizations, Restrictions, and Limitations
Sec. 3131. Permanent extension of funding prohibition relating to international co-

operative stockpile stewardship.
Sec. 3132. Support of ballistic missile defense activities of the Department of De-

fense.
Sec. 3133. Nonproliferation activities.
Sec. 3134. Licensing of certain mixed oxide fuel fabrication and irradiation facili-

ties.
Sec. 3135. Continuation of processing, treatment, and disposition of legacy nuclear

materials.
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Sec. 3136. Authority for Department of Energy federally funded research and devel-
opment centers to participate in merit-based technology research and de-
velopment programs.

Sec. 3137. Activities of Department of Energy facilities.
Sec. 3138. Hanford overhead and service center costs.
Sec. 3139. Hanford waste tank cleanup program reforms.
Sec. 3140. Hanford Health Information Network.
Sec. 3141. Hazardous materials management and emergency response training pro-

gram.
Sec. 3142. Support for public education in the vicinity of Los Alamos National Lab-

oratory, New Mexico.
Sec. 3143. Relocation of National Atomic Museum, Albuquerque, New Mexico.
Sec. 3144. Tritium production.

Subtitle D—Other Matters
Sec. 3151. Study and plan relating to worker and community transition assistance.
Sec. 3152. Extension of authority for appointment of certain scientific, engineering,

and technical personnel.
Sec. 3153. Requirement for plan to modify employment system used by Department

of Energy in defense environmental management programs.
Sec. 3154. Department of Energy nuclear materials couriers.
Sec. 3155. Increase in maximum rate of pay for scientific, engineering, and technical

personnel responsible for safety at defense nuclear facilities.
Sec. 3156. Extension of authority of Department of Energy to pay voluntary separa-

tion incentive payments.
Sec. 3157. Repeal of fiscal year 1998 statement of policy on stockpile stewardship

program.
Sec. 3158. Report on stockpile stewardship criteria.
Sec. 3159. Panel to assess the reliability, safety, and security of the United States

nuclear stockpile.
Sec. 3160. International cooperative information exchange.
Sec. 3161. Protection against inadvertent release of Restricted Data and Formerly

Restricted Data.
Sec. 3162. Sense of Congress regarding treatment of Formerly Utilized Sites Reme-

dial Action Program under a nondefense discretionary budget function.
Sec. 3163. Reports relating to tritium production.

Subtitle A—National Security Programs Authorizations

SEC. 3101. WEAPONS ACTIVITIES.
(a) IN GENERAL.—Funds are hereby authorized to be appro-

priated to the Department of Energy for fiscal year 1999 for weap-
ons activities in carrying out programs necessary for national secu-
rity in the amount of $4,511,600,000, to be allocated as follows:

(1) STOCKPILE STEWARDSHIP.—Funds are hereby authorized
to be appropriated to the Department of Energy for fiscal year
1999 for stockpile stewardship in carrying out weapons activi-
ties necessary for national security programs in the amount of
$2,148,375,000, to be allocated as follows:

(A) For core stockpile stewardship, $1,591,375,000, to
be allocated as follows:

(i) For operation and maintenance, $1,475,832,000.
(ii) For plant projects (including maintenance, res-

toration, planning, construction, acquisition, modifica-
tion of facilities, and the continuation of projects au-
thorized in prior years, and land acquisition related
thereto), $115,543,000, to be allocated as follows:

Project 99–D–102, rehabilitation of mainte-
nance facility, Lawrence Livermore National Lab-
oratory, Livermore, California, $6,500,000.
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Project 99–D–103, isotope sciences facilities,
Lawrence Livermore National Laboratory, Liver-
more, California, $4,000,000.

Project 99–D–104, protection of real property
(roof reconstruction, Phase II), Lawrence Liver-
more National Laboratory, Livermore, California,
$7,300,000.

Project 99–D–105, central health physics cali-
bration facility, Los Alamos National Laboratory,
Los Alamos, New Mexico, $3,900,000.

Project 99–D–106, model validation and sys-
tem certification test center, Sandia National Lab-
oratories, Albuquerque, New Mexico, $1,600,000.

Project 99–D–107, joint computational engi-
neering laboratory, Sandia National Laboratories,
Albuquerque, New Mexico, $1,800,000.

Project 99–D–108, renovate existing roadways,
Nevada Test Site, Nevada, $2,000,000.

Project 97–D–102, dual-axis radiographic
hydrotest facility, Los Alamos National Labora-
tory, Los Alamos, New Mexico, $36,000,000.

Project 96–D–102, stockpile stewardship facili-
ties revitalization, Phase VI, various locations,
$20,423,000.

Project 96–D–103, ATLAS, Los Alamos Na-
tional Laboratory, Los Alamos, New Mexico,
$6,400,000.

Project 96–D–104, processing and environ-
mental technology laboratory, Sandia National
Laboratories, Albuquerque, New Mexico,
$18,920,000.

Project 96–D–105, contained firing facility ad-
dition, Lawrence Livermore National Laboratory,
Livermore, California, $6,700,000.

(B) For inertial fusion, $498,000,000, to be allocated as
follows:

(i) For operation and maintenance, $213,800,000.
(ii) For the following plant project (including

maintenance, restoration, planning, construction, ac-
quisition, and modification of facilities, and land ac-
quisition related thereto), $284,200,000, to be allocated
as follows:

Project 96–D–111, national ignition facility,
Lawrence Livermore National Laboratory, Liver-
more, California, $284,200,000.

(C) For technology partnership and education,
$59,000,000, to be allocated as follows:

(i) For technology partnership, $50,000,000.
(ii) For education, $9,000,000.

(2) STOCKPILE MANAGEMENT.—Funds are hereby authorized
to be appropriated to the Department of Energy for fiscal year
1999 for stockpile management in carrying out weapons activi-
ties necessary for national security programs in the amount of
$2,113,225,000, to be allocated as follows:
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(A) For operation and maintenance, $2,014,303,000.
(B) For plant projects (including maintenance, restora-

tion, planning, construction, acquisition, modification of fa-
cilities, and the continuation of projects authorized in prior
years, and land acquisition related thereto), $98,922,000, to
be allocated as follows:

Project 99–D–122, rapid reactivation, various loca-
tions, $11,200,000.

Project 99–D–123, replace mechanical utility sys-
tems, Y–12 Plant, Oak Ridge, Tennessee, $1,900,000.

Project 99–D–125, replace boilers and controls,
Kansas City Plant, Kansas City, Missouri, $1,000,000.

Project 99–D–127, stockpile management restruc-
turing initiative, Kansas City Plant, Kansas City, Mis-
souri, $13,700,000.

Project 99–D–128, stockpile management restruc-
turing initiative, Pantex Plant consolidation, Amarillo,
Texas, $1,108,000.

Project 99–D–132, stockpile management restruc-
turing initiative, nuclear material safeguards and se-
curity upgrades project, Los Alamos National Labora-
tory, Los Alamos, New Mexico, $9,700,000.

Project 98–D–123, stockpile management restruc-
turing initiative, tritium facility modernization and
consolidation, Savannah River Site, Aiken, South
Carolina, $27,500,000.

Project 98–D–124, stockpile management restruc-
turing initiative, Y–12 Plant consolidation, Oak Ridge,
Tennessee, $10,700,000.

Project 97–D–122, nuclear materials storage facil-
ity renovation, Los Alamos National Laboratory, Los
Alamos, New Mexico, $3,764,000.

Project 97–D–123, structural upgrades, Kansas
City Plant, Kansas City, Missouri, $6,400,000.

Project 96–D–122, sewage treatment quality up-
grade, Pantex Plant, Amarillo, Texas, $3,700,000.

Project 95–D–102, chemistry and metallurgy re-
search building upgrades, Los Alamos National Lab-
oratory, Los Alamos, New Mexico, $5,000,000.

Project 93–D–122, life safety upgrades, Y–12 Plant,
Oak Ridge, Tennessee, $3,250,000.

(3) PROGRAM DIRECTION.—Funds are hereby authorized to
be appropriated to the Department of Energy for fiscal year
1999 for program direction in carrying out weapons activities
necessary for national security programs in the amount of
$250,000,000.
(b) ADJUSTMENTS.—

(1) CONSTRUCTION.—The total amount authorized to be ap-
propriated pursuant to paragraphs (1)(A)(ii), (1)(B)(ii), and
(2)(B) of subsection (a) is the sum of the amounts authorized to
be appropriated in those paragraphs, reduced by $13,600,000.

(2) NON-CONSTRUCTION.—The total amount authorized to
be appropriated pursuant to paragraphs (1)(A)(i), (1)(B)(i),
(1)(C), (2)(A), and (3) of subsection (a) is the sum of the
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amounts authorized to be appropriated in those paragraphs, re-
duced by $178,900,000, to be derived from use of prior year bal-
ances.

SEC. 3102. DEFENSE ENVIRONMENTAL RESTORATION AND WASTE
MANAGEMENT.

(a) IN GENERAL.—Funds are hereby authorized to be appro-
priated to the Department of Energy for fiscal year 1999 for environ-
mental restoration and waste management in carrying out pro-
grams necessary for national security in the amount of
$5,446,143,000, to be allocated as follows:

(1) CLOSURE PROJECTS.—For closure projects carried out in
accordance with section 3143 of the National Defense Author-
ization Act for Fiscal Year 1997 (Public Law 104–201; 110 Stat.
2836; 42 U.S.C. 7274n) in the amount of $1,038,240,000.

(2) SITE PROJECT AND COMPLETION.—For site project and
completion in carrying out environmental restoration and waste
management activities necessary for national security programs
in the amount of $1,067,253,000, to be allocated as follows:

(A) For operation and maintenance, $868,090,000.
(B) For plant projects (including maintenance, restora-

tion, planning, construction, acquisition, modification of fa-
cilities, and the continuation of projects authorized in prior
years, and land acquisition related thereto), $199,163,000,
to be allocated as follows:

Project 99–D–402, tank farm support services,
F&H areas, Savannah River Site, Aiken, South Caro-
lina, $2,745,000.

Project 99–D–404, health physics instrumentation
laboratory, Idaho National Engineering Laboratory,
Idaho, $950,000.

Project 98–D–401, H-tank farm storm water sys-
tems upgrade, Savannah River Site, Aiken, South
Carolina, $3,120,000.

Project 98–D–453, plutonium stabilization and
handling system for plutonium finishing plant, Rich-
land, Washington, $26,814,000.

Project 98–D–700, road rehabilitation, Idaho Na-
tional Engineering Laboratory, Idaho, $7,710,000.

Project 97–D–450, Actinide packaging and storage
facility, Savannah River Site, Aiken, South Carolina,
$79,184,000.

Project 97–D–470, environmental monitoring lab-
oratory, Savannah River Site, Aiken, South Carolina,
$7,000,000.

Project 96–D–406, spent nuclear fuels canister stor-
age and stabilization facility, Richland, Washington,
$38,680,000.

Project 96–D–408, waste management upgrades,
Kansas City Plant, Kansas City, Missouri, and Savan-
nah River Site, Aiken, South Carolina, $4,512,000.

Project 96–D–464, electrical and utility systems up-
grade, Idaho Chemical Processing Plant, Idaho Na-
tional Engineering Laboratory, Idaho, $11,544,000.
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Project 96–D–471, chlorofluorocarbon heating, ven-
tilation, and air conditioning and chiller retrofit, Sa-
vannah River Site, Aiken, South Carolina, $8,000,000.

Project 95–D–456, security facilities consolidation,
Idaho Chemical Processing Plant, Idaho National En-
gineering Laboratory, Idaho, $485,000.

Project 92–D–140, F&H canyon exhaust upgrades,
Savannah River Site, Aiken, South Carolina,
$3,667,000.

Project 86–D–103, decontamination and waste
treatment facility, Lawrence Livermore National Lab-
oratory, Livermore, California, $4,752,000.

(3) POST-2006 COMPLETION.—For post-2006 project comple-
tion in carrying out environmental restoration and waste man-
agement activities necessary for national security programs in
the amount of $2,744,451,000, to be allocated as follows:

(A) For operation and maintenance, $2,663,195,000.
(B) For plant projects (including maintenance, restora-

tion, planning, construction, acquisition, modification of fa-
cilities, and the continuation of projects authorized in prior
years, and land acquisition related thereto), $81,256,000, to
be allocated as follows:

Project 99–D–403, privatization phase I infrastruc-
ture support, Richland, Washington, $14,800,000.

Project 97–D–402, tank farm restoration and safe
operations, Richland, Washington, $22,723,000.

Project 96–D–408, waste management upgrades,
Richland, Washington, $171,000.

Project 94–D–407, initial tank retrieval systems,
Richland, Washington, $32,860,000.

Project 93–D–187, high-level waste removal from
filled waste tanks, Savannah River Site, Aiken, South
Carolina, $10,702,000.

(4) SCIENCE AND TECHNOLOGY.—For science and technology
in carrying out environmental restoration and waste manage-
ment activities necessary for national security programs in the
amount of $250,000,000.

(5) PROGRAM DIRECTION.—For program direction in carry-
ing out environmental restoration and waste management ac-
tivities necessary for national security programs in the amount
of $346,199,000.
(b) ADJUSTMENT.—The total amount authorized to be appro-

priated pursuant to paragraphs (1), (2)(A), (3)(A), (4), and (5) of
subsection (a) is the sum of the amounts authorized to be appro-
priated in those paragraphs, reduced by $94,100,000, to be derived
from use of prior year balances.
SEC. 3103. OTHER DEFENSE ACTIVITIES.

(a) IN GENERAL.—Funds are hereby authorized to be appro-
priated to the Department of Energy for fiscal year 1999 for other
defense activities in carrying out programs necessary for national
security in the amount of $1,716,160,000, to be allocated as follows:

(1) NONPROLIFERATION AND NATIONAL SECURITY.—For non-
proliferation and national security, $699,300,000, to be allo-
cated as follows:
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(A) For verification and control technology,
$503,500,000, to be allocated as follows:

(i) For nonproliferation and verification research
and development, $210,000,000.

(ii) For arms control, $256,900,000.
(iii) For intelligence, $36,600,000.

(B) For nuclear safeguards and security, $53,200,000.
(C) For security investigations, $30,000,000.
(D) For emergency management, $23,700,000.
(E) For program direction, $88,900,000.

(2) WORKER AND COMMUNITY TRANSITION ASSISTANCE.—For
worker and community transition assistance, $40,000,000, to be
allocated as follows:

(A) For worker and community transition, $36,000,000.
(B) For program direction, $4,000,000.

(3) FISSILE MATERIALS CONTROL AND DISPOSITION.—For
fissile materials control and disposition, $168,960,000, to be al-
located as follows:

(A) For operation and maintenance, $111,372,000.
(B) For program direction, $4,588,000.
(C) For plant projects (including maintenance, restora-

tion, planning, construction, acquisition, modification of fa-
cilities, and the continuation of projects authorized in prior
years, and land acquisition related thereto), $53,000,000, to
be allocated as follows:

Project 99–D–141, pit disassembly and conversion
facility, various locations, $25,000,000.

Project 99–D–143, mixed oxide fuel fabrication fa-
cility, various locations, $28,000,000.

(4) ENVIRONMENT, SAFETY, AND HEALTH.—For environment,
safety, and health, defense, $89,000,000, to be allocated as fol-
lows:

(A) For the Office of Environment, Safety, and Health
(Defense), $84,231,000.

(B) For program direction, $4,769,000.
(5) OFFICE OF HEARINGS AND APPEALS.—For the Office of

Hearings and Appeals, $2,400,000.
(6) INTERNATIONAL NUCLEAR SAFETY.—For international

nuclear safety, $35,000,000.
(7) NAVAL REACTORS.—For naval reactors, $681,500,000, to

be allocated as follows:
(A) For naval reactors development, $661,400,000, to be

allocated as follows:
(i) For operation and maintenance, $639,600,000.
(ii) For plant projects (including maintenance, res-

toration, planning, construction, acquisition, modifica-
tion of facilities, and the continuation of projects au-
thorized in prior years, and land acquisition related
thereto), $21,800,000, to be allocated as follows:

GPN–101 general plant projects, various loca-
tions, $9,000,000.

Project 98–D–200, site laboratory/facility up-
grade, various locations, $7,000,000.
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Project 90–N–102, expended core facility dry
cell project, Naval Reactors Facility, Idaho,
$5,800,000.

(B) For program direction, $20,100,000.
(b) ADJUSTMENT.—(1) The total amount authorized to be appro-

priated pursuant to this section is the sum of the amounts author-
ized to be appropriated in paragraphs (1) through (7) of subsection
(a) reduced by $2,000,000.

(2) The amount authorized to be appropriated pursuant to sub-
section(a)(1)(C) is reduced by $20,000,000 to reflect an offset pro-
vided by user organizations for security investigations.
SEC. 3104. DEFENSE NUCLEAR WASTE DISPOSAL.

Funds are hereby authorized to be appropriated to the Depart-
ment of Energy for fiscal year 1999 for payment to the Nuclear
Waste Fund established in section 302(c) of the Nuclear Waste Pol-
icy Act of 1982 (42 U.S.C. 10222(c)) in the amount of $190,000,000.
SEC. 3105. DEFENSE ENVIRONMENTAL MANAGEMENT PRIVATIZATION.

(a) IN GENERAL.—Funds are hereby authorized to be appro-
priated to the Department of Energy for fiscal year 1999 for privat-
ization initiatives in carrying out environmental restoration and
waste management activities necessary for national security pro-
grams in the amount of $286,857,000, to be allocated as follows:

Project 99–PVT–1, remote handled transuranic waste
transportation, Carlsbad, New Mexico, $19,605,000.

Project 98–PVT–2, spent nuclear fuel dry storage, Idaho
Falls, Idaho, $30,000,000.

Project 98–PVT–5, waste disposal, Oak Ridge, Tennessee,
$50,000,000.

Project 97–PVT–1, tank waste remediation system phase I,
Hanford, Washington, $100,000,000.

Project 97–PVT–2, advanced mixed waste treatment facil-
ity, Idaho Falls, Idaho, $87,252,000.
(b) ADJUSTMENT.—The amount authorized to be appropriated

in subsection (a) is the sum of the amounts authorized to be appro-
priated for the projects set forth in that subsection, reduced by
$32,000,000 for use of prior year balances of funds for defense envi-
ronmental management privatization.

Subtitle B—Recurring General Provisions

SEC. 3121. REPROGRAMMING.
(a) IN GENERAL.—Until the Secretary of Energy submits to the

congressional defense committees the report referred to in subsection
(b) and a period of 30 days has elapsed after the date on which such
committees receive the report, the Secretary may not use amounts
appropriated pursuant to this title for any program—

(1) in amounts that exceed, in a fiscal year—
(A) 110 percent of the amount authorized for that pro-

gram by this title; or
(B) $1,000,000 more than the amount authorized for

that program by this title; or
(2) which has not been presented to, or requested of, Con-

gress.
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(b) REPORT.—(1) The report referred to in subsection (a) is a re-
port containing a full and complete statement of the action proposed
to be taken and the facts and circumstances relied upon in support
of such proposed action.

(2) In the computation of the 30-day period under subsection
(a), there shall be excluded any day on which either House of Con-
gress is not in session because of an adjournment of more than 3
days to a day certain.

(c) LIMITATIONS.—(1) In no event may the total amount of funds
obligated pursuant to this title exceed the total amount authorized
to be appropriated by this title.

(2) Funds appropriated pursuant to this title may not be used
for an item for which Congress has specifically denied funds.
SEC. 3122. LIMITS ON GENERAL PLANT PROJECTS.

(a) IN GENERAL.—The Secretary of Energy may carry out any
construction project under the general plant projects authorized by
this title if the total estimated cost of the construction project does
not exceed $5,000,000.

(b) REPORT TO CONGRESS.—If, at any time during the construc-
tion of any general plant project authorized by this title, the esti-
mated cost of the project is revised because of unforeseen cost vari-
ations and the revised cost of the project exceeds $5,000,000, the
Secretary shall immediately furnish a complete report to the con-
gressional defense committees explaining the reasons for the cost
variation.
SEC. 3123. LIMITS ON CONSTRUCTION PROJECTS.

(a) IN GENERAL.—(1) Except as provided in paragraph (2), con-
struction on a construction project may not be started or additional
obligations incurred in connection with the project above the total
estimated cost, whenever the current estimated cost of the construc-
tion project, which is authorized by section 3101, 3102, or 3103, or
which is in support of national security programs of the Department
of Energy and was authorized by any previous Act, exceeds by more
than 25 percent the higher of—

(A) the amount authorized for the project; or
(B) the amount of the total estimated cost for the project as

shown in the most recent budget justification data submitted to
Congress.
(2) An action described in paragraph (1) may be taken if—

(A) the Secretary of Energy has submitted to the congres-
sional defense committees a report on the actions and the cir-
cumstances making such action necessary; and

(B) a period of 30 days has elapsed after the date on which
the report is received by the committees.
(3) In the computation of the 30-day period under paragraph

(2), there shall be excluded any day on which either House of Con-
gress is not in session because of an adjournment of more than 3
days to a day certain.

(b) EXCEPTION.—Subsection (a) shall not apply to any construc-
tion project which has a current estimated cost of less than
$5,000,000.
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SEC. 3124. FUND TRANSFER AUTHORITY.
(a) TRANSFER TO OTHER FEDERAL AGENCIES.—The Secretary of

Energy may transfer funds authorized to be appropriated to the De-
partment of Energy pursuant to this title to other Federal agencies
for the performance of work for which the funds were authorized.
Funds so transferred may be merged with and be available for the
same purposes and for the same period as the authorizations of the
Federal agency to which the amounts are transferred.

(b) TRANSFER WITHIN DEPARTMENT OF ENERGY.—(1) Subject to
paragraph (2), the Secretary of Energy may transfer funds author-
ized to be appropriated to the Department of Energy pursuant to
this title between any such authorizations. Amounts of authoriza-
tions so transferred may be merged with and be available for the
same purposes and for the same period as the authorization to
which the amounts are transferred.

(2) Not more than five percent of any such authorization may
be transferred between authorizations under paragraph (1). No such
authorization may be increased or decreased by more than five per-
cent by a transfer under such paragraph.

(c) LIMITATION.—The authority provided by this section to
transfer authorizations—

(1) may only be used to provide funds for items relating to
activities necessary for national security programs that have a
higher priority than the items from which the funds are trans-
ferred; and

(2) may not be used to provide funds for an item for which
Congress has specifically denied funds.
(d) NOTICE TO CONGRESS.—The Secretary of Energy shall

promptly notify the Committee on Armed Services of the Senate and
the Committee on National Security of the House of Representatives
of any transfer of funds to or from authorizations under this title.
SEC. 3125. AUTHORITY FOR CONCEPTUAL AND CONSTRUCTION DE-

SIGN.
(a) REQUIREMENT FOR CONCEPTUAL DESIGN.—(1) Subject to

paragraph (2) and except as provided in paragraph (3), before sub-
mitting to Congress a request for funds for a construction project
that is in support of a national security program of the Department
of Energy, the Secretary of Energy shall complete a conceptual de-
sign for that project.

(2) If the estimated cost of completing a conceptual design for
a construction project exceeds $3,000,000, the Secretary shall submit
to Congress a request for funds for the conceptual design before sub-
mitting a request for funds for the construction project.

(3) The requirement in paragraph (1) does not apply to a re-
quest for funds—

(A) for a construction project the total estimated cost of
which is less than $5,000,000; or

(B) for emergency planning, design, and construction activi-
ties under section 3126.
(b) AUTHORITY FOR CONSTRUCTION DESIGN.—(1) Within the

amounts authorized by this title, the Secretary of Energy may carry
out construction design (including architectural and engineering
services) in connection with any proposed construction project if the
total estimated cost for such design does not exceed $600,000.
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(2) If the total estimated cost for construction design in connec-
tion with any construction project exceeds $600,000, funds for such
design must be specifically authorized by law.
SEC. 3126. AUTHORITY FOR EMERGENCY PLANNING, DESIGN, AND

CONSTRUCTION ACTIVITIES.
(a) AUTHORITY.—The Secretary of Energy may use any funds

available to the Department of Energy pursuant to an authorization
in this title, including those funds authorized to be appropriated for
advance planning and construction design under sections 3101,
3102, and 3103, to perform planning, design, and construction ac-
tivities for any Department of Energy national security program
construction project that, as determined by the Secretary, must pro-
ceed expeditiously in order to protect public health and safety, to
meet the needs of national defense, or to protect property.

(b) LIMITATION.—The Secretary may not exercise the authority
under subsection (a) in the case of any construction project until the
Secretary has submitted to the congressional defense committees a
report on the activities that the Secretary intends to carry out under
this section and the circumstances making such activities necessary.

(c) SPECIFIC AUTHORITY.—The requirement of section 3125(b)(2)
does not apply to emergency planning, design, and construction ac-
tivities conducted under this section.
SEC. 3127. FUNDS AVAILABLE FOR ALL NATIONAL SECURITY PRO-

GRAMS OF THE DEPARTMENT OF ENERGY.
Subject to the provisions of appropriations Acts and section

3121, amounts appropriated pursuant to this title for management
and support activities and for general plant projects are available
for use, when necessary, in connection with all national security
programs of the Department of Energy.
SEC. 3128. AVAILABILITY OF FUNDS.

(a) IN GENERAL.—Except as provided in subsection (b), when so
specified in an appropriations Act, amounts appropriated for oper-
ation and maintenance or for plant projects may remain available
until expended.

(b) EXCEPTION FOR PROGRAM DIRECTION FUNDS.—Amounts ap-
propriated for program direction pursuant to an authorization of
appropriations in subtitle A shall remain available to be expended
only until the end of fiscal year 2001.
SEC. 3129. TRANSFERS OF DEFENSE ENVIRONMENTAL MANAGEMENT

FUNDS.
(a) TRANSFER AUTHORITY FOR DEFENSE ENVIRONMENTAL MAN-

AGEMENT FUNDS.—The Secretary of Energy shall provide the man-
ager of each field office of the Department of Energy with the au-
thority to transfer defense environmental management funds from a
program or project under the jurisdiction of the office to another
such program or project.

(b) LIMITATIONS.—(1) Only one transfer may be made to or from
any program or project under subsection (a) in a fiscal year.

(2) The amount transferred to or from a program or project
under subsection (a) may not exceed $5,000,000 in a fiscal year.

(3) A transfer may not be carried out by a manager of a field
office under subsection (a) unless the manager determines that the
transfer is necessary to address a risk to health, safety, or the envi-
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ronment or to assure the most efficient use of defense environmental
management funds at the field office.

(4) Funds transferred pursuant to subsection (a) may not be
used for an item for which Congress has specifically denied funds
or for a new program or project that has not been authorized by
Congress.

(c) EXEMPTION FROM REPROGRAMMING REQUIREMENTS.—The
requirements of section 3121 shall not apply to transfers of funds
pursuant to subsection (a).

(d) NOTIFICATION.—The Secretary, acting through the Assistant
Secretary of Energy for Environmental Management, shall notify
Congress of any transfer of funds pursuant to subsection (a) not
later than 30 days after such transfer occurs.

(e) DEFINITIONS.—In this section:
(1) The term ‘‘program or project’’ means, with respect to a

field office of the Department of Energy, any of the following:
(A) A program referred to or a project listed in para-

graph (2) or (3) of section 3102.
(B) A program or project not described in subpara-

graph (A) that is for environmental restoration or waste
management activities necessary for national security pro-
grams of the Department, that is being carried out by the
office, and for which defense environmental management
funds have been authorized and appropriated before the
date of enactment of this Act.
(2) The term ‘‘defense environmental management funds’’

means funds appropriated to the Department of Energy pursu-
ant to an authorization for carrying out environmental restora-
tion and waste management activities necessary for national se-
curity programs.
(f) DURATION OF AUTHORITY.—The managers of the field offices

of the Department may exercise the authority provided under sub-
section (a) during the period beginning on October 1, 1998, and end-
ing on September 30, 1999.

Subtitle C—Program Authorizations, Restrictions, and
Limitations

SEC. 3131. PERMANENT EXTENSION OF FUNDING PROHIBITION RELAT-
ING TO INTERNATIONAL COOPERATIVE STOCKPILE STEW-
ARDSHIP.

Section 3133(a) of the National Defense Authorization Act for
Fiscal Year 1998 (Public Law 105–85; 111 Stat. 2036) is amended
by striking out ‘‘for fiscal year 1998’’ and inserting in lieu thereof
‘‘for any fiscal year’’.
SEC. 3132. SUPPORT OF BALLISTIC MISSILE DEFENSE ACTIVITIES OF

THE DEPARTMENT OF DEFENSE.
(a) FUNDS TO CARRY OUT CERTAIN BALLISTIC MISSILE DE-

FENSE ACTIVITIES.—Of the amounts authorized to be appropriated
to the Department of Energy pursuant to section 3101, $30,000,000
shall be available for research, development, and demonstration ac-
tivities to support the mission of the Ballistic Missile Defense Orga-
nization of the Department of Defense, including the following ac-
tivities:
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(1) Technology development, concept demonstration, and in-
tegrated testing to improve reliability and reduce risk in hit-to-
kill interceptors for missile defense.

(2) Support for science and engineering teams to address
technical problems identified by the Director of the Ballistic
Missile Defense Organization as critical to acquisition of a thea-
ter missile defense capability.
(b) MEMORANDUM OF UNDERSTANDING.—The activities referred

to in subsection (a) shall be carried out under the memorandum of
understanding entered into by the Secretary of Energy and the Sec-
retary of Defense for the use of national laboratories for ballistic
missile defense programs, as required by section 3131 of the Na-
tional Defense Authorization Act for Fiscal Year 1998 (Public Law
105–85; 111 Stat. 2034).

(c) METHOD OF FUNDING.—Funds for activities referred to in
subsection (a) may be provided—

(1) by direct payment from funds available pursuant to
subsection (a); or

(2) in the case of such an activity carried out by a national
laboratory but paid for by the Ballistic Missile Defense Organi-
zation, through a method under which the Secretary of Energy
waives any requirement for the Department of Defense to pay
any indirect expenses (including overhead and federal adminis-
trative charges) of the Department of Energy or its contractors.

SEC. 3133. NONPROLIFERATION ACTIVITIES.
(a) INITIATIVES FOR PROLIFERATION PREVENTION.—Of the

amount authorized to be appropriated by section 3103(a)(1)(A)(ii),
up to $20,000,000 may be used for the Initiatives for Proliferation
Prevention program.

(b) NUCLEAR CITIES INITIATIVE.—(1) Funds authorized under
this title may not be obligated or expended for the purpose of imple-
menting the Nuclear Cities Initiative until—

(A) the Secretary of Energy submits to the congressional de-
fense committees the report described in paragraph (2); and

(B) a period of 20 legislative days has expired following the
date on which the report is submitted to Congress.
(2) The Secretary of Energy shall prepare a report on the Nu-

clear Cities Initiative. The report shall describe—
(A) the objectives of the initiative;
(B) methods and processes for the implementation of the

initiative;
(C) a program timeline for the initiative with milestones;

and
(D) the funding requirements for the initiative through its

completion.
(3) For purposes of this section, the term ‘‘Nuclear Cities Initia-

tive’’ means the initiative arising pursuant to the March 1998 dis-
cussion between the Vice President of the United States and the
Prime Minister of the Russian Federation and between the Secretary
of Energy of the United States and the Minister of Atomic Energy
of the Russian Federation.

(4) For purposes of paragraph (1)(B), a legislative day is a day
on which both Houses of Congress are in session.
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SEC. 3134. LICENSING OF CERTAIN MIXED OXIDE FUEL FABRICATION
AND IRRADIATION FACILITIES.

(a) LICENSE REQUIREMENT.—Section 202 of the Energy Reorga-
nization Act of 1974 (42 U.S.C. 5842) is amended by adding at the
end the following new paragraph:

‘‘(5) Any facility under a contract with and for the account
of the Department of Energy that is utilized for the express pur-
pose of fabricating mixed plutonium-uranium oxide nuclear re-
actor fuel for use in a commercial nuclear reactor licensed
under such Act, other than any such facility that is utilized for
research, development, demonstration, testing, or analysis pur-
poses.’’.
(b) AVAILABILITY OF FUNDS FOR LICENSING BY NRC.—Section

210 of the Department of Energy National Security and Military
Applications of Nuclear Energy Authorization Act of 1981 (42
U.S.C. 7272) shall not apply to any licensing activities required
pursuant to section 202(5) of the Energy Reorganization Act of 1974
(42 U.S.C. 5842), as added by subsection (a).

(c) APPLICABILITY OF OCCUPATIONAL SAFETY AND HEALTH RE-
QUIREMENTS TO ACTIVITIES UNDER LICENSE.—Any activities carried
out under a license required pursuant to section 202(5) of the En-
ergy Reorganization Act of 1974 (42 U.S.C. 5842), as added by sub-
section (a), shall be subject to regulation under the Occupational
Safety and Health Act of 1970 (29 U.S.C. 651 et seq.).
SEC. 3135. CONTINUATION OF PROCESSING, TREATMENT, AND DIS-

POSITION OF LEGACY NUCLEAR MATERIALS.
The Secretary of Energy shall continue operations and main-

tain a high state of readiness at the F–canyon and H–canyon facili-
ties at the Savannah River Site, Aiken, South Carolina, and shall
provide technical staff necessary to operate and so maintain such
facilities.
SEC. 3136. AUTHORITY FOR DEPARTMENT OF ENERGY FEDERALLY

FUNDED RESEARCH AND DEVELOPMENT CENTERS TO
PARTICIPATE IN MERIT-BASED TECHNOLOGY RESEARCH
AND DEVELOPMENT PROGRAMS.

(a) AUTHORITY.—Section 217(f)(1) of the National Defense Au-
thorization Act for Fiscal Year 1995 (Public Law 103–337; 108 Stat.
2695) is amended—

(1) by inserting ‘‘(A)’’ after ‘‘(1)’’;
(2) by inserting ‘‘or of the Department of Energy’’ after ‘‘the

Department of Defense’’; and
(3) by adding at the end the following new subparagraph:

‘‘(B) A federally funded research and development center of the
Department of Energy described in subparagraph (A) may respond
to solicitations and announcements described in that subparagraph
only for activities conducted by the center under contract with or on
behalf of the Department of Defense.’’.

(b) CONFORMING AMENDMENT.—Section 217(f)(2) of such Act is
amended by inserting ‘‘(A)’’ after ‘‘(1)’’.
SEC. 3137. ACTIVITIES OF DEPARTMENT OF ENERGY FACILITIES.

(a) RESEARCH AND ACTIVITIES ON BEHALF OF NON-DEPART-
MENT PERSONS AND ENTITIES.—(1) The Secretary of Energy may
conduct research and other activities referred to in paragraph (2) at
facilities of the Department of Energy on behalf of other depart-
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ments and agencies of the Government, agencies of State and local
governments, and private persons and entities.

(2) The research and other activities that may be conducted
under paragraph (1) are those which the Secretary is authorized to
conduct by law, including research and activities authorized under
the following provisions of law:

(A) The Atomic Energy Act of 1954 (42 U.S.C. 2011 et seq.).
(B) The Energy Reorganization Act of 1974 (42 U.S.C. 5811

et seq.).
(C) The Federal Nonnuclear Energy Research and Develop-

ment Act of 1974 (42 U.S.C. 5901 et seq.).
(b) CHARGES.—(1) The Secretary shall impose on the depart-

ment, agency, or person or entity for which research and other ac-
tivities are carried out under subsection (a) a charge for such re-
search and activities in carrying out such research and activities,
which shall include—

(A) the direct cost incurred in carrying out such research
and activities; and

(B) the overhead cost, including site-wide indirect costs, as-
sociated with such research and activities.
(2)(A) Subject to subparagraph (B), the Secretary shall also im-

pose on the department, agency, or person or entity concerned a Fed-
eral administrative charge (which includes any depreciation and
imputed interest charges) in an amount not to exceed 3 percent of
the full cost incurred in carrying out the research and activities con-
cerned.

(B) The Secretary may waive the imposition of the Federal ad-
ministrative charge required by subparagraph (A) in the case of re-
search and other activities conducted on behalf of small business
concerns, institutions of higher education, non-profit entities, and
State and local governments.

(3) Not later than two years after the date of the enactment of
this Act, the Secretary shall terminate any waiver of charges under
section 33 of the Atomic Energy Act of 1954 (42 U.S.C. 2053) that
were made before such date, unless the Secretary determines that
such waiver should be continued.

(c) PILOT PROGRAM OF REDUCED FACILITY OVERHEAD
CHARGES.—(1) The Secretary may, with the cooperation of partici-
pating contractors of the contractor-operated facilities of the Depart-
ment, carry out a pilot program under which the Secretary and
such contractors reduce the facility overhead charges imposed under
this section for research and other activities conducted under this
section.

(2) The Secretary shall carry out the pilot program at contrac-
tor-operated facilities selected by the Secretary in consultation with
the contractors concerned.

(3) The Secretary shall determine the facility overhead charges
to be imposed under the pilot program at a facility based on a joint
review by the Secretary and the contractor for the facility of all
items included in the overhead costs of the facility in order to deter-
mine which items are appropriately incurred as facility overhead
charges by the contractor in carrying out research and other activi-
ties at such facility under this section.
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(4) The Secretary shall commence carrying out the pilot pro-
gram under this subsection not later than October 1, 1999, and
shall terminate the pilot program on September 30, 2003.

(5) Not later than January 31, 2003, the Secretary shall submit
to Congress an interim report on the results of the pilot program
under this subsection. The report shall include any recommenda-
tions for the extension or expansion of the pilot program, including
the establishment of multiple rates of overhead charges for various
categories of persons and entities seeking research and other activi-
ties in contractor-operated facilities of the Department.

(d) APPLICABILITY WITH RESPECT TO USER FEE PRACTICE.—
This section does not apply to the practice of the Department of En-
ergy with respect to user fees at Department facilities.
SEC. 3138. HANFORD OVERHEAD AND SERVICE CENTER COSTS.

(a) TARGET FOR REDUCTION OF COSTS.—The Secretary of En-
ergy shall establish a target for the overhead and service center
costs for the Project Hanford Management Contractor for fiscal year
1999 that is less than the established baseline for such costs for that
fiscal year.

(b) USE OF FUNDS RESULTING FROM REDUCTION.—If the actual
overhead and service center costs for that contractor for fiscal year
1999 are less than the established baseline for such costs for that
fiscal year, the Secretary, to the extent consistent with fiscal year
1999 appropriations, shall use an amount equal to the difference be-
tween the baseline and such actual costs to perform additional
clean-up work at Hanford in order to reduce the most threatening
environmental risks at Hanford and to comply with applicable laws
and regulations and the Tri-Party Agreement among the Depart-
ment of Energy, the Environmental Protection Agency, and the State
of Washington.

(c) REVIEW.—The Director of the Defense Contract Audit Agency
shall review the Project Hanford Management Contract for compli-
ance with cost accounting standards promulgated pursuant to sec-
tion 26(f) of the Office of Federal Procurement Policy Act (42 U.S.C.
422(f)). The review shall include the following:

(1) An identification and assessment of methods for cal-
culating overhead costs.

(2) A description of activities the costs of which are allo-
cated to—

(A) all accounts at the Hanford site other than over-
head accounts; or

(B) other contracts under which work is performed at
the Hanford site.
(3) A description of service center costs, including—

(A) computer service and information management
costs and other support service costs; and

(B) costs of any activity which is paid for on a per-unit
basis.
(4) An identification and assessment of all fees, awards, or

other profit on overhead or service center costs that are not at-
tributed to performance on a single project or contract.

(5) An identification and assessment of all contracts award-
ed without competition.
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(6) An identification and assessment of any other costs that
the Director considers necessary or appropriate to present a full
and complete review of Hanford costs.
(d) REPORT.—Not later than March 1, 1999, the Director of the

Defense Contract Audit Agency shall submit to the congressional de-
fense committees a report on the results of the review under sub-
section (c).
SEC. 3139. HANFORD WASTE TANK CLEANUP PROGRAM REFORMS.

(a) ESTABLISHMENT OF OFFICE OF RIVER PROTECTION.—The
Secretary of Energy shall establish an office at the Hanford Res-
ervation, Richland, Washington, to be known as the ‘‘Office of River
Protection’’ (in this section referred to as the ‘‘Office’’).

(b) MANAGEMENT AND RESPONSIBILITIES OF OFFICE.—(1) The
Office shall be headed by a senior official of the Department of En-
ergy, who shall report to the Assistant Secretary of Energy for Envi-
ronmental Management.

(2) The head of the Office shall be responsible for managing all
aspects of the Tank Waste Remediation System (also referred to as
the Hanford Tank Farm operations), including those portions under
privatization contracts, of the Department of Energy at Hanford.

(c) DEPARTMENT RESPONSIBILITIES.—The Secretary shall pro-
vide the manager of the Office with the resources and personnel nec-
essary to manage the tank waste privatization program at Hanford
in an efficient and streamlined manner.

(d) INTEGRATED MANAGEMENT PLAN.—Not later than 90 days
after the date of the enactment of this Act, the Secretary shall sub-
mit to the Committee on Armed Services of the Senate and the Com-
mittees on Commerce and on National Security of the House of Rep-
resentatives an integrated management plan for all aspects of the
Hanford Tank Farm operations, including the roles, responsibilities,
and reporting relationships of the Office.

(e) REPORT.—Not later than two years after the commencement
of operations of the Office, the Secretary shall submit to the commit-
tees referred to in subsection (d) a report describing—

(1) any progress in or resulting from the utilization of the
Tank Waste Remediation System; and

(2) any improvements in the management structure of the
Department at Hanford with respect to the Tank Waste Remedi-
ation System as a result of the Office.
(f) TERMINATION.—(1) The Office shall terminate five years after

the commencement of operations under this section unless the Sec-
retary determines that termination on that date would disrupt effec-
tive management of the Hanford Tank Farm operations.

(2) The Secretary shall notify, in writing, the committees re-
ferred to in subsection (d) of a determination under paragraph (1).
SEC. 3140. HANFORD HEALTH INFORMATION NETWORK.

Of the funds authorized to be appropriated or otherwise made
available to the Department of Energy by section 3102, $1,500,000
shall be available for activities relating to the Hanford Health In-
formation Network established pursuant to the authority in section
3138 of the National Defense Authorization Act for Fiscal Year 1991
(Public Law 101–510; 104 Stat. 1834), as amended by section
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3138(b) of the National Defense Authorization Act for Fiscal Year
1995 (Public Law 103–337; 108 Stat. 3087).
SEC. 3141. HAZARDOUS MATERIALS MANAGEMENT AND EMERGENCY

RESPONSE TRAINING PROGRAM.
The Secretary of Energy may enter into partnership arrange-

ments with Federal and non-Federal entities to share the costs of
operating the hazardous materials management and hazardous ma-
terials emergency response training program authorized under sec-
tion 3140(a) of the National Defense Authorization Act for Fiscal
Year 1995 (Public Law 103–337; 108 Stat. 3088). Such arrange-
ments may include the exchange of equipment and services, in lieu
of payment for the training program.
SEC. 3142. SUPPORT FOR PUBLIC EDUCATION IN THE VICINITY OF LOS

ALAMOS NATIONAL LABORATORY, NEW MEXICO.
(a) AVAILABILITY OF FUNDS.—Of the funds authorized to be ap-

propriated or otherwise made available to the Department of Energy
by this title, up to $5,000,000 shall be made available for payment
by the Secretary of Energy to the educational foundation chartered
to enhance educational activities in the public schools in the vicinity
of Los Alamos National Laboratory, New Mexico (in this section re-
ferred to as the ‘‘Foundation’’).

(b) USE OF FUNDS.—(1) The Foundation shall utilize funds pro-
vided under subsection (a) as a contribution to an endowment fund
for the Foundation.

(2) The Foundation shall use the income generated from invest-
ments in the endowment fund that are attributable to the payment
made under subsection (a) to fund programs to support the edu-
cational needs of children in public schools in the vicinity of Los Al-
amos National Laboratory.
SEC. 3143. RELOCATION OF NATIONAL ATOMIC MUSEUM, ALBUQUER-

QUE, NEW MEXICO.
The Secretary of Energy shall submit to the congressional de-

fense committees a plan for the relocation of the National Atomic
Museum in Albuquerque, New Mexico.
SEC. 3144. TRITIUM PRODUCTION.

The Secretary of Energy may not obligate or expend any funds
authorized to be appropriated or otherwise available to the Depart-
ment of Energy for fiscal year 1999 to implement a final decision
on the technology to be utilized for tritium production, made pursu-
ant to section 3135 of the National Defense Authorization Act for
Fiscal Year 1998 (Public Law 105–85; 111 Stat. 2037), until October
1, 1999.

Subtitle D—Other Matters

SEC. 3151. STUDY AND PLAN RELATING TO WORKER AND COMMUNITY
TRANSITION ASSISTANCE.

(a) STUDY BY THE GENERAL ACCOUNTING OFFICE.—
(1) STUDY REQUIREMENT.—The Comptroller General shall

conduct a study on the effects of workforce restructuring plans
for defense nuclear facilities developed pursuant to section 3161
of the National Defense Authorization Act for Fiscal Year 1993
(42 U.S.C. 7274h).
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(2) MATTERS COVERED BY STUDY.—The study shall cover
the four-year period preceding the date of the enactment of this
Act and shall include the following:

(A) An analysis of the number of jobs created by any
employee retraining, education, and reemployment assist-
ance and any community impact assistance provided in
each workforce restructuring plan developed pursuant to
section 3161 of the National Defense Authorization Act for
Fiscal Year 1993.

(B) An analysis of other benefits provided pursuant to
such plans, including any assistance provided to commu-
nity reuse organizations.

(C) A description of the funds expended, and the funds
obligated but not expended, pursuant to such plans as of
the date of the report.

(D) A description of the criteria used since October 23,
1992, in providing assistance pursuant to such plans.

(E) A comparison of any similar benefits provided—
(i) pursuant to such a plan to employees whose em-

ployment at the defense nuclear facility covered by the
plan is terminated; and

(ii) to employees whose employment at a facility
where more than 50 percent of the revenues are derived
from contracts with the Department of Defense has
been terminated as a result of cancellation, termi-
nation, or completion of contracts with the Department
of Defense and the employees whose employment is ter-
minated constitute more than 15 percent of the employ-
ees at that facility.
(F) A comparison of—

(i) involuntary separation benefits provided to em-
ployees of Department of Energy contractors and sub-
contractors under such plans; and

(ii) involuntary separation benefits provided to em-
ployees of the Federal Government.
(G) A comparison of costs to the Federal Government

(including costs of involuntary separation benefits) for—
(i) involuntary separations of employees of Depart-

ment of Energy contractors and subcontractors; and
(ii) involuntary separations of employees of con-

tractors and subcontractors of other Federal Govern-
ment departments and agencies.
(H) A description of the length of service and hiring

dates of employees of Department of Energy contractors and
subcontractors provided benefits under such plans in the
two-year period preceding the date of the enactment of this
Act.
(3) REPORT ON STUDY.—The Comptroller General shall sub-

mit a report to Congress on the results of the study not later
than March 31, 1999.

(4) DEFINITION.—In this section, the term ‘‘defense nuclear
facility’’ has the meaning provided the term ‘‘Department of En-
ergy defense nuclear facility’’ in section 3163 of the National
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Defense Authorization Act for Fiscal Year 1993 (Public Law
102–484; 42 U.S.C. 7274j).
(b) PLAN FOR TERMINATION OF WORKER AND COMMUNITY TRAN-

SITION PROGRAM.—Not later than July 1, 1999, the Secretary of En-
ergy shall submit to the congressional defense committees a plan to
terminate the Office of Worker and Community Transition. The
plan shall include—

(1) a description of how the authority of the Office would
be terminated; and

(2) a description of how the responsibility to manage
downsizing of the contractor workforce of the Department of En-
ergy would be transferred to other offices or programs within
the Department.

SEC. 3152. EXTENSION OF AUTHORITY FOR APPOINTMENT OF CER-
TAIN SCIENTIFIC, ENGINEERING, AND TECHNICAL PER-
SONNEL.

Section 3161(c)(1) of the National Defense Authorization Act for
Fiscal Year 1995 (42 U.S.C. 7231 note) is amended by striking out
‘‘September 30, 1999’’ and inserting in lieu thereof ‘‘September 30,
2000’’.
SEC. 3153. REQUIREMENT FOR PLAN TO MODIFY EMPLOYMENT SYS-

TEM USED BY DEPARTMENT OF ENERGY IN DEFENSE EN-
VIRONMENTAL MANAGEMENT PROGRAMS.

(a) PLAN REQUIREMENT.—Not later than February 1, 1999, the
Secretary of Energy shall submit to Congress a report containing a
plan to modify the Federal employment system used within the de-
fense environmental management programs of the Department of
Energy to allow for workforce restructuring in those programs.

(b) SPECIFIED ELEMENTS OF PLAN.—The plan shall address
strategies to recruit and hire—

(1) individuals with a high degree of scientific and tech-
nical competence in the areas of nuclear and toxic waste reme-
diation and environmental restoration; and

(2) individuals with the necessary skills to manage large
construction and environmental remediation projects.
(c) LEGISLATIVE CHANGES.—The plan shall include an identi-

fication of the provisions of Federal law that would need to be
changed to allow the Secretary of Energy to restructure the Depart-
ment of Energy defense environmental management workforce to
hire individuals described in subsection (b), while staying within
any numerical limitations required by law (including section 3161
of Public Law 103–337 (42 U.S.C. 7231 note)) on employment of
such individuals.
SEC. 3154. DEPARTMENT OF ENERGY NUCLEAR MATERIALS COURIERS.

(a) MAXIMUM AGE FOR ENTRY INTO NUCLEAR MATERIALS COU-
RIER FORCE.—Section 3307 of title 5, United States Code, is amend-
ed—

(1) in subsection (a), by striking ‘‘and (d)’’ and inserting
‘‘(d), (e), and (f)’’; and

(2) by adding at the end the following:
‘‘(f) The Secretary of Energy may determine and fix the maxi-

mum age limit for an original appointment to a position as a nu-
clear materials courier, as defined by section 8331(27) or 8401(33).’’.
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(b) DEFINITION FOR PURPOSES OF CIVIL SERVICE RETIREMENT
SYSTEM.—Section 8331 of title 5, United States Code, is amended—

(1) by striking ‘‘and’’ at the end of paragraph (25);
(2) by striking the period at the end of paragraph (26) and

inserting ‘‘; and’’; and
(3) by adding at the end the following:
‘‘(27) ‘Nuclear materials courier’—

‘‘(A) means an employee of the Department of Energy,
the duties of whose position are primarily to transport, and
provide armed escort and protection during transit of, nu-
clear weapons, nuclear weapon components, strategic quan-
tities of special nuclear materials or other materials related
to national security; and

‘‘(B) includes an employee who is transferred directly to
a supervisory or administrative position within the same
Department of Energy organization, after performing duties
referred to in subparagraph (A) for at least 3 years.’’.

(c) DEDUCTIONS, CONTRIBUTIONS, AND DEPOSITS UNDER
CSRS.—(1) Subsection (a)(1) of section 8334 of title 5, United States
Code, is amended by striking ‘‘or member of the Capitol Police,’’ and
inserting ‘‘member of the Capitol Police, or nuclear materials cou-
rier,’’.

(2) Subsection (c) of that section is amended by adding after the
item for a Member of the Capitol Police the following new item:

‘‘Nuclear materials courier ........................................ 7 ......... October 1, 1977 to the day before
the date of enactment of the
Strom Thurmond National De-
fense Authorization Act for Fis-
cal Year 1999.

7.5 ...... The date of enactment of the
Strom Thurmond National De-
fense Authorization Act for Fis-
cal Year 1999 to December 31,
1998.

7.75 .... January 1, 1999 to December 31,
1999.

7.9 ...... January 1, 2000 to December 31,
2000.

8 ......... January 1, 2001 to December 31,
2002.

7.5 ...... After December 31, 2002.’’.

(3) Notwithstanding subsection (a)(1) or (k)(1) of section 8334 of
title 5, United States Code, or section 7001(a) of Public Law 105–
33, during the period beginning on the effective date provided for
under subsection (n)(1) and ending on September 30, 2002, the De-
partment of Energy shall deposit in the Treasury of the United
States to the credit of the Civil Service Retirement and Disability
Fund on behalf of each nuclear materials courier from whose basic
pay a deduction is made under such subsection (a)(1) during that
period an amount equal to 9.01 percent of such basic pay, in lieu
of the agency contributions otherwise required under such sub-
section (a)(1) during that period.

(d) MANDATORY SEPARATION UNDER CSRS.—Section 8335(b) of
title 5, United States Code, is amended in the second sentence—

(1) by inserting ‘‘or nuclear materials courier’’ after ‘‘law
enforcement officer’’; and
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(2) by inserting ‘‘or courier, as the case may be,’’ after ‘‘that
officer’’.
(e) IMMEDIATE RETIREMENT UNDER CSRS.—Section 8336(c)(1)

of title 5, United States Code, is amended by striking ‘‘or firefighter’’
and inserting ‘‘, firefighter, or nuclear materials courier’’.

(f) DEFINITION FOR PURPOSES OF FEDERAL EMPLOYEES’ RETIRE-
MENT SYSTEM.—Section 8401 of title 5, United States Code, is
amended—

(1) by striking ‘‘and’’ at the end of paragraph (31);
(2) by striking the period at the end of paragraph (32) and

inserting ‘‘; and’’; and
(3) by adding at the end the following:
‘‘(33) ‘Nuclear materials courier’ has the meaning given

that term in section 8331(27).’’.
(g) IMMEDIATE RETIREMENT UNDER FERS.—Section 8412(d) of

title 5, United States Code, is amended by striking ‘‘or firefighter’’
each place it appears in paragraphs (1) and (2) and inserting ‘‘fire-
fighter, or nuclear materials courier’’.

(h) COMPUTATION OF BASIC ANNUITY UNDER FERS.—Section
8415(g) of title 5, United States Code, is amended by inserting ‘‘nu-
clear materials courier,’’ after ‘‘firefighter,’’.

(i) DEDUCTIONS AND CONTRIBUTIONS UNDER FERS.—(1) Sec-
tion 8422(a)(3) of title 5, United States Code, is amended by adding
after the item relating to a law enforcement officer, firefighter, mem-
ber of the Capitol Police, or air traffic controller the following new
item:

‘‘Nuclear materials courier ........................................ 7 ......... January 1, 1987 to the day before
the date of enactment of the
Strom Thurmond National De-
fense Authorization Act for Fis-
cal Year 1999.

7.5 ...... The date of enactment of the
Strom Thurmond National De-
fense Authorization Act for Fis-
cal Year 1999 to December 31,
1998.

7.75 .... January 1, 1999 to December 31,
1999.

7.9 ...... January 1, 2000 to December 31,
2000.

8 ......... January 1, 2001 to December 31,
2001.

7.5 ...... After December 31, 2002.’’.

(2) Contributions under subsections (a) and (b) of section 8423
of title 5, United States Code, shall not be reduced as a result of
that portion of the amendment made by paragraph (1) requiring
employee deductions at a rate in excess of 7.5 percent for the period
beginning on January 1, 1999, and ending on December 31, 2002.

(j) AGENCY CONTRIBUTIONS UNDER FERS.—Paragraphs
(1)(B)(i) and (3)(A) of section 8423(a) of title 5, United States Code,
are each amended by inserting ‘‘nuclear materials couriers,’’ after
‘‘firefighters,’’.

(k) MANDATORY SEPARATION UNDER FERS.—Section 8425(b) of
title 5, United States Code, is amended by inserting ‘‘or nuclear ma-
terials courier’’ after ‘‘law enforcement officer’’ both places it appears
in the second sentence.
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(l) PAYMENTS.—(1) The Department of Energy shall pay into the
Civil Service Retirement and Disability Fund an amount deter-
mined by the Director of the Office of Personnel Management to be
necessary to reimburse the Fund for any estimated increase in the
unfunded liability of the Fund resulting from the amendments re-
lated to the Civil Service Retirement System under this section, and
for any estimated increase in the supplemental liability of the Fund
resulting from the amendments related to the Federal Employees
Retirement System under this section.

(2) The Department shall pay the amount so determined in five
equal annual installments with interest computed at the rate used
in the most recent valuation of the Federal Employees Retirement
System.

(3) The Department shall make payments under this subsection
from amounts available for weapons activities of the Department.

(m) APPLICABILITY.—Subsections (b) through (l) shall apply
only to an individual who is employed as a nuclear materials cou-
rier, as defined by section 8331(27) or 8401(33) of title 5, United
States Code (as amended by this section), after the later of—

(1) September 30, 1998; or
(2) the date of the enactment of this Act.

(n) EFFECTIVE DATES.—(1) Except as provided in paragraph
(2), the amendments made by this section shall take effect at the be-
ginning of the first pay period that begins after the later of—

(A) October 1, 1998; or
(B) the date of the enactment of this Act.

(2)(A) The amendments made by subsection (a) shall take effect
on the date of the enactment of this Act.

(B) The amendments made by subsections (d) and (k) shall take
effect one year after the date of the enactment of this Act.
SEC. 3155. INCREASE IN MAXIMUM RATE OF PAY FOR SCIENTIFIC, EN-

GINEERING, AND TECHNICAL PERSONNEL RESPONSIBLE
FOR SAFETY AT DEFENSE NUCLEAR FACILITIES.

Section 3161(a)(2) of the National Defense Authorization Act for
Fiscal Year 1995 (Public Law 103–337; 42 U.S.C. 7231 note) is
amended by striking out ‘‘level IV of the Executive Schedule under
section 5315’’ and inserting in lieu thereof ‘‘level III of the Executive
Schedule under section 5314’’.
SEC. 3156. EXTENSION OF AUTHORITY OF DEPARTMENT OF ENERGY

TO PAY VOLUNTARY SEPARATION INCENTIVE PAYMENTS.
(a) EXTENSION.—Notwithstanding subsection (c)(2)(D) of section

663 of the Treasury, Postal Service, and General Government Ap-
propriations Act, 1997 (Public Law 104–208; 110 Stat. 3009–383; 5
U.S.C. 5597 note), the Department of Energy may pay voluntary
separation incentive payments to qualifying employees who volun-
tarily separate (whether by retirement or resignation) before Janu-
ary 1, 2001.

(b) EXERCISE OF AUTHORITY.—The Department shall pay vol-
untary separation incentive payments under subsection (a) in ac-
cordance with the provisions of such section 663.
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SEC. 3157. REPEAL OF FISCAL YEAR 1998 STATEMENT OF POLICY ON
STOCKPILE STEWARDSHIP PROGRAM.

Section 3156 of the National Defense Authorization Act for Fis-
cal Year 1998 (Public Law 105–85; 111 Stat. 2045; 42 U.S.C. 2121
note) is repealed.
SEC. 3158. REPORT ON STOCKPILE STEWARDSHIP CRITERIA.

(a) REQUIREMENT FOR CRITERIA.—The Secretary of Energy
shall develop clear and specific criteria for judging whether the
science-based tools being used by the Department of Energy for de-
termining the safety and reliability of the nuclear weapons stockpile
are performing in a manner that will provide an adequate degree
of certainty that the stockpile is safe and reliable.

(b) COORDINATION WITH SECRETARY OF DEFENSE.—The Sec-
retary of Energy, in developing the criteria required by subsection
(a), shall coordinate with the Secretary of Defense.

(c) REPORT.—Not later than March 1, 2000, the Secretary of
Energy shall submit to the Committee on Armed Services of the Sen-
ate and the Committee on National Security of the House of Rep-
resentatives a report on the efforts by the Department of Energy to
develop the criteria required by subsection (a). The report shall in-
clude—

(1) a description of the information needed to determine
that the nuclear weapons stockpile is safe and reliable and the
relationship of the science-based tools to the collection of that
information; and

(2) a description of the criteria required by subsection (a)
to the extent they have been developed as of the date of the sub-
mission of the report.

SEC. 3159. PANEL TO ASSESS THE RELIABILITY, SAFETY, AND SECU-
RITY OF THE UNITED STATES NUCLEAR STOCKPILE.

(a) REQUIREMENT FOR PANEL.—The Secretary of Defense, in
consultation with the Secretary of Energy, shall enter into a con-
tract with a federally funded research and development center to es-
tablish a panel for the assessment of the certification process for the
reliability, safety, and security of the United States nuclear stock-
pile.

(b) COMPOSITION AND ADMINISTRATION OF PANEL.—(1) The
panel shall consist of private citizens of the United States with
knowledge and expertise in the technical aspects of design, manufac-
ture, and maintenance of nuclear weapons.

(2) The federally funded research and development center shall
be responsible for establishing appropriate procedures for the panel,
including selection of a panel chairman.

(c) DUTIES OF PANEL.—Each year the panel shall review and
assess the following:

(1) The annual certification process, including the conclu-
sions and recommendations resulting from the process, for the
safety, security, and reliability of the nuclear weapons stockpile
of the United States, as carried out by the directors of the na-
tional weapons laboratories.

(2) The long-term adequacy of the process of certifying the
safety, security, and reliability of the nuclear weapons stockpile
of the United States.
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(3) The adequacy of the criteria established by the Secretary
of Energy pursuant to section 3158 for achieving the purposes
for which those criteria are established.
(d) REPORT.—Not later than October 1 of each year, beginning

with 1999, the panel shall submit to the Committee on Armed Serv-
ices of the Senate and the Committee on National Security of the
House of Representatives a report setting forth its findings and con-
clusions resulting from the review and assessment carried out for
the year covered by the report. The report shall be submitted in clas-
sified and unclassified form.

(e) COOPERATION OF OTHER AGENCIES.—(1) The panel may se-
cure directly from the Department of Energy, the Department of De-
fense, or any of the national weapons laboratories or plants or any
other Federal department or agency information that the panel con-
siders necessary to carry out its duties.

(2) For carrying out its duties, the panel shall be provided full
and timely cooperation by the Secretary of Energy, the Secretary of
Defense, the Commander of United States Strategic Command, the
Directors of the Los Alamos National Laboratory, the Lawrence
Livermore National Laboratory, the Sandia National Laboratories,
the Savannah River Site, the Y–12 Plant, the Pantex Facility, and
the Kansas City Plant, and any other official of the United States
that the chairman of the panel determines as having information
described in paragraph (1).

(3) The Secretary of Energy and the Secretary of Defense shall
each designate at least one officer or employee of the Department of
Energy and the Department of Defense, respectively, to serve as a li-
aison officer between the department and the panel.

(f) FUNDING.—The Secretary of Defense and the Secretary of
Energy shall each contribute 50 percent of the amount of funds that
are necessary for the panel to carry out its duties. Funds available
for the Department of Energy for atomic energy defense activities
shall be available for the Department of Energy contribution.

(g) TERMINATION OF PANEL.—The panel shall terminate three
years after the date of the appointment of the member designated as
chairman of the panel.

(h) INITIAL IMPLEMENTATION.—The Secretary of Defense shall
enter into the contract required under subsection (a) not later than
60 days after the date of the enactment of this Act. The panel shall
convene its first meeting not later than 30 days after the date as of
which all members of the panel have been appointed.
SEC. 3160. INTERNATIONAL COOPERATIVE INFORMATION EXCHANGE.

(a) FINDINGS.—Congress finds the following:
(1) Currently in the post-cold war world, there are new op-

portunities to facilitate international political and scientific co-
operation on cost-effective, advanced, and innovative nuclear
management technologies.

(2) There is increasing public interest in monitoring and re-
mediation of nuclear waste.

(3) It is in the best interest of the United States to explore
and develop options with the international community to facili-
tate the exchange of evolving advanced nuclear wastes tech-
nologies.
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(b) SENSE OF CONGRESS.—It is the sense of Congress that the
Secretary of Energy, in consultation with the Secretary of State, the
Secretary of Defense, the Administrator of the Environmental Pro-
tection Agency, and other officials as appropriate, should prepare
and submit to the Committee on Armed Services of the Senate and
the Committee on National Security of the House of Representatives
a report containing the following:

(1) An assessment of whether the United States should en-
courage the establishment of an international project to facili-
tate the international exchange of information (including costs
data) relating to nuclear waste technologies, including tech-
nologies for solid and liquid radioactive wastes and contami-
nated soils and sediments.

(2) An assessment of whether such a project could be fund-
ed privately through industry, public interest, and scientific or-
ganizations and administered by an international nongovern-
mental organization, with operations in the United States, Rus-
sia, and other countries that have an interest in developing
such technologies.

(3) A description of the Federal programs that facilitate the
exchange of such information and of any added benefit of con-
solidating such programs into such a project.

(4) Recommendations for any legislation that the Secretary
of Energy believes would be required to enable such a project
to be undertaken.

SEC. 3161. PROTECTION AGAINST INADVERTENT RELEASE OF RE-
STRICTED DATA AND FORMERLY RESTRICTED DATA.

(a) PLAN FOR PROTECTION AGAINST RELEASE.—The Secretary of
Energy and the Archivist of the United States shall, after consulta-
tion with the members of the National Security Council and in con-
sultation with the Secretary of Defense and the heads of other ap-
propriate Federal agencies, develop a plan to prevent the inadvert-
ent release of records containing Restricted Data or Formerly Re-
stricted Data during the automatic declassification of records under
Executive Order 12958 (50 U.S.C. 435 note).

(b) PLAN ELEMENTS.—The plan under subsection (a) shall in-
clude the following:

(1) The actions to be taken in order to ensure that records
subject to Executive Order 12958 are reviewed on a page-by-
page basis for Restricted Data and Formerly Restricted Data
unless they have been determined to be highly unlikely to con-
tain Restricted Data or Formerly Restricted Data.

(2) The criteria and process by which documents are deter-
mined to be highly unlikely to contain Restricted Data or For-
merly Restricted Data.

(3) The actions to be taken in order to ensure proper train-
ing, supervision, and evaluation of personnel engaged in declas-
sification under that Executive Order so that such personnel
recognize Restricted Data and Formerly Restricted Data.

(4) The extent to which automated declassification tech-
nologies will be used under that Executive Order to protect Re-
stricted Data and Formerly Restricted Data from inadvertent
release.
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(5) Procedures for periodic review and evaluation by the
Secretary of Energy, in consultation with the Director of the In-
formation Security Oversight Office of the National Archives
and Records Administration, of compliance by Federal agencies
with the plan.

(6) Procedures for resolving disagreements among Federal
agencies regarding declassification procedures and decisions
under the plan.

(7) The funding, personnel, and other resources required to
carry out the plan.

(8) A timetable for implementation of the plan.
(c) LIMITATION ON DECLASSIFICATION OF CERTAIN RECORDS.—

(1) Effective on the date of the enactment of this Act and except as
provided in paragraph (3), a record referred to in subsection (a)
may not be declassified unless the agency having custody of the
record reviews the record on a page-by-page basis to ensure that the
record does not contain Restricted Data or Formerly Restricted
Data.

(2) Any record determined as a result of a review under para-
graph (1) to contain Restricted Data or Formerly Restricted Data
may not be declassified until the Secretary of Energy, in conjunction
with the head of the agency having custody of the record, determines
that the document is suitable for declassification.

(3) After the date occurring 60 days after the submission of the
plan required by subsection (a) to the committees referred to in
paragraphs (1) and (2) of subsection (d), the requirement under
paragraph (1) to review a record on a page-by-page basis shall not
apply in the case of a record determined, under the actions specified
in the plan pursuant to subsection (b)(1), to be a record that is high-
ly unlikely to contain Restricted Data or Formerly Restricted Data.

(d) SUBMISSION OF PLAN.—The Secretary of Energy shall sub-
mit the plan required under subsection (a) to the following:

(1) The Committee on Armed Services of the Senate.
(2) The Committee on National Security of the House of

Representatives.
(3) The Assistant to the President for National Security Af-

fairs.
(e) SUBMISSION OF REVIEWS.—The Secretary of Energy shall, on

a periodic basis, submit a summary of the results of the periodic re-
views and evaluations specified in the plan pursuant to subsection
(b)(4) to the committees and Assistant to the President specified in
subsection (d).

(f) REPORT AND NOTIFICATION REGARDING INADVERTENT RE-
LEASES.—(1) The Secretary of Energy shall submit to the committees
and Assistant to the President specified in subsection (d) a report
on inadvertent releases of Restricted Data or Formerly Restricted
Data under Executive Order 12958 that occurred before the date of
the enactment of this Act.

(2) Not later than 30 days after any such inadvertent release oc-
curring after the date of the enactment of this Act, the Secretary of
Energy shall notify the committees and Assistant to the President
specified in subsection (d) of such releases.
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(g) DEFINITION.—In this section, the term ‘‘Restricted Data’’ has
the meaning given that term in section 11 y. of the Atomic Energy
Act of 1954 (42 U.S.C. 2014(y)).
SEC. 3162. SENSE OF CONGRESS REGARDING TREATMENT OF FOR-

MERLY UTILIZED SITES REMEDIAL ACTION PROGRAM
UNDER A NONDEFENSE DISCRETIONARY BUDGET FUNC-
TION.

It is the sense of Congress that the Office of Management and
Budget should, beginning with fiscal year 2000, transfer the For-
merly Utilized Sites Remedial Action Program from the National
Defense budget function (budget function 050) to a nondefense dis-
cretionary budget function.
SEC. 3163. REPORTS RELATING TO TRITIUM PRODUCTION.

(a) REPORT ON TRITIUM PRODUCTION TECHNOLOGY OPTIONS.—
(1) The Secretary of Defense, in consultation with the Secretary of
Energy, shall establish a task force of the Defense Science Board to
examine tritium production technology options.

(2) The task force shall examine the following issues:
(A) The risk associated with the design, construction, oper-

ation, and cost of each option for tritium production under con-
sideration.

(B) The implications for nuclear weapons proliferation of
each such option.

(C) The extent to which each such option contributes to the
capability of the Government to reliably meet the national de-
fense requirements of the United States.

(D) Any other factors that the Secretary of Defense or the
Secretary of Energy considers appropriate.
(3) The task force shall submit to the Secretary of Defense and

the Secretary of Energy a report on the results of its examination.
The Secretaries shall submit the report to Congress not later than
June 30, 1999.

(b) REPORT ON TEST PROGRAM FOR TRITIUM PRODUCTION AT
WATTS BAR.—(1) The Secretary of Energy shall submit to the con-
gressional defense committees a report on the results of the test pro-
gram at the Watts Bar Nuclear Station, Tennessee, after the test
program is completed and the results of the program are evaluated.
The report shall include—

(A) data on the performance of the test rods, including any
leakage of tritium from the test rods;

(B) the amount of tritium produced during the test;
(C) the performance of the reactor during the test; and
(D) any other technical findings resulting from the test.

(2) The Secretary of Energy shall submit to the congressional
defense committees an interim report on the test program not later
than 60 days after the test rods are removed from the Watts Bar re-
actor.

TITLE XXXII—DEFENSE NUCLEAR FACILITIES SAFETY
BOARD

Sec. 3201. Authorization.
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SEC. 3201. AUTHORIZATION.
There are authorized to be appropriated for fiscal year 1999,

$17,500,000 for the operation of the Defense Nuclear Facilities Safe-
ty Board under chapter 21 of the Atomic Energy Act of 1954 (42
U.S.C. 2286 et seq.).

TITLE XXXIII—NATIONAL DEFENSE STOCKPILE

Sec. 3301. Definitions.
Sec. 3302. Authorized uses of stockpile funds.
Sec. 3303. Authority to dispose of certain materials in National Defense Stockpile.
Sec. 3304. Use of stockpile funds for certain environmental remediation, restoration,

waste management, and compliance activities.

SEC. 3301. DEFINITIONS.
In this title:

(1) The term ‘‘National Defense Stockpile’’ means the stock-
pile provided for in section 4 of the Strategic and Critical Mate-
rials Stock Piling Act (50 U.S.C. 98c).

(2) The term ‘‘National Defense Stockpile Transaction
Fund’’ means the fund in the Treasury of the United States es-
tablished under section 9(a) of the Strategic and Critical Mate-
rials Stock Piling Act (50 U.S.C. 98h(a)).

SEC. 3302. AUTHORIZED USES OF STOCKPILE FUNDS.
(a) OBLIGATION OF STOCKPILE FUNDS.—During fiscal year

1999, the National Defense Stockpile Manager may obligate up to
$83,000,000 of the funds in the National Defense Stockpile Trans-
action Fund for the authorized uses of such funds under section
9(b)(2) of the Strategic and Critical Materials Stock Piling Act (50
U.S.C. 98h(b)(2)), including the disposal of hazardous materials
that are environmentally sensitive.

(b) ADDITIONAL OBLIGATIONS.—The National Defense Stockpile
Manager may obligate amounts in excess of the amount specified in
subsection (a) if the National Defense Stockpile Manager notifies
Congress that extraordinary or emergency conditions necessitate the
additional obligations. The National Defense Stockpile Manager
may make the additional obligations described in the notification
after the end of the 45-day period beginning on the date on which
Congress receives the notification.

(c) LIMITATIONS.—The authorities provided by this section shall
be subject to such limitations as may be provided in appropriations
Acts.
SEC. 3303. AUTHORITY TO DISPOSE OF CERTAIN MATERIALS IN NA-

TIONAL DEFENSE STOCKPILE.
(a) DISPOSAL REQUIRED.—Subject to subsection (c), the Presi-

dent shall dispose of materials contained in the National Defense
Stockpile and specified in the table in subsection (b) so as to result
in receipts to the United States in the amount of—

(1) $105,000,000 by the end of fiscal year 1999;
(2) $460,000,000 by the end of fiscal year 2002;
(3) $555,000,000 by the end of fiscal year 2003; and
(4) $590,000,000 by the end of fiscal year 2005.

(b) LIMITATION ON DISPOSAL QUANTITY.—The total quantities of
materials authorized for disposal by the President under subsection
(a) may not exceed the amounts set forth in the following table:
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AUTHORIZED STOCKPILE DISPOSALS

MATERIAL FOR DISPOSAL QUANTITY

Bauxite Refractory .............................................................................................. 29,000 long calcined ton
Beryllium Metal ................................................................................................... 100 short tons
Chromite Chemical ............................................................................................. 34,000 short dry tons
Chromite Refractory ............................................................................................ 159,000 short dry tons
Chromium Ferroalloy ........................................................................................... 125,000 short tons
Columbium Carbide Powder ............................................................................... 21,372 pounds of contained Columbium
Columbium Concentrates ................................................................................... 1,733,454 pounds of contained Columbium
Columbium Ferro ................................................................................................ 249,396 pounds of contained Columbium
Columbium Metal—Ingots ................................................................................. 161,123 pounds of contained Columbium
Diamond, Stones ................................................................................................. 3,000,000 carats
Germanium Metal ............................................................................................... 28,198 kilograms
Graphite Natural Ceylon Lump ........................................................................... 5,492 short tons
Indium ................................................................................................................. 14,248 troy ounces
Mica Muscovite Block ......................................................................................... 301,000 pounds
Mica Phlogopite Block ........................................................................................ 130,745 pounds
Platinum ............................................................................................................. 439,887 troy ounces
Platinum—Iridium .............................................................................................. 4,450 troy ounces
Platinum—Palladium ......................................................................................... 750,000 troy ounces
Tantalum Carbide Powder .................................................................................. 22,688 pounds of contained Tantalum
Tantalum Metal Ingots ....................................................................................... 125,000 pounds of contained Tantalum
Tantalum Metal Powder ...................................................................................... 125,000 pounds of contained Tantalum
Tantalum Minerals .............................................................................................. 1,751,364 pounds contained of Tantalum
Tantalum Oxide ................................................................................................... 122,730 pounds contained of Tantalum
Tungsten Carbide Powder ................................................................................... 2,032,896 pounds of contained Tungsten
Tungsten Ferro .................................................................................................... 2,024,143 pounds of contained Tungsten
Tungsten Metal Powder ...................................................................................... 1,898,009 pounds of contained Tungsten
Tungsten Ores & Concentrates .......................................................................... 76,358,235 pounds of contained Tungsten

(c) MINIMIZATION OF DISRUPTION AND LOSS.—The President
may not dispose of materials under subsection (a) to the extent that
the disposal will result in—

(1) undue disruption of the usual markets of producers,
processors, and consumers of the materials proposed for dis-
posal; or

(2) avoidable loss to the United States.
(d) TREATMENT OF RECEIPTS.—Notwithstanding section 9 of the

Strategic and Critical Materials Stock Piling Act (50 U.S.C. 98h),
funds received as a result of the disposal of materials authorized for
disposal under subsection (a) shall be treated as follows:

(1) The following amounts shall be transferred to the Sec-
retary of Health and Human Services, to be credited in the
manner determined by the Secretary to the Federal Hospital In-
surance Trust Fund and the Federal Supplementary Medical
Insurance Trust Fund:

(A) $3,000,000 during fiscal year 1999.
(B) $22,000,000 during fiscal year 2000.
(C) $28,000,000 during fiscal year 2001.
(D) $31,000,000 during fiscal year 2002.
(E) $8,000,000 during fiscal year 2003.

(2) The balance of the funds received shall be deposited into
the general fund of the Treasury.
(e) RELATIONSHIP TO OTHER DISPOSAL AUTHORITY.—The dis-

posal authority provided in subsection (a) is new disposal authority
and is in addition to, and shall not affect, any other disposal au-
thority provided by law regarding the materials specified in such
subsection.

(f) AUTHORIZATION OF SALE.—The authority provided by this
section to dispose of materials contained in the National Defense
Stockpile so as to result in receipts of $100,000,000 of the amount
specified for fiscal year 1999 in subsection (a) by the end of that fis-
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cal year shall be effective only to the extent provided in advance in
appropriation Acts.
SEC. 3304. USE OF STOCKPILE FUNDS FOR CERTAIN ENVIRONMENTAL

REMEDIATION, RESTORATION, WASTE MANAGEMENT, AND
COMPLIANCE ACTIVITIES.

Section 9(b)(2) of the Strategic and Critical Materials Stock Pil-
ing Act (50 U.S.C. 98h(b)(2)) is amended—

(1) by redesignating subparagraphs (J) and (K) as subpara-
graphs (K) and (L), respectively; and

(2) by inserting after subparagraph (I) the following new
subparagraph (J):

‘‘(J) Performance of environmental remediation, restoration,
waste management, or compliance activities at locations of the
stockpile that are required under a Federal law or are under-
taken by the Government under an administrative decision or
negotiated agreement.’’.

TITLE XXXIV—NAVAL PETROLEUM RESERVES

Sec. 3401. Definitions.
Sec. 3402. Authorization of appropriations.
Sec. 3403. Disposal of Naval Petroleum Reserve Numbered 2.
Sec. 3404. Disposal of Naval Petroleum Reserve Numbered 3.
Sec. 3405. Disposal of Oil Shale Reserve Numbered 2.
Sec. 3406. Administration.

SEC. 3401. DEFINITIONS.
In this title:

(1) The term ‘‘naval petroleum reserves’’ has the meaning
given the term in section 7420(2) of title 10, United States Code.

(2) The term ‘‘Naval Petroleum Reserve Numbered 2’’
means the naval petroleum reserve, commonly referred to as the
Buena Vista unit, that is located in Kern County, California,
and was established by Executive order of the President, dated
December 13, 1912.

(3) The term ‘‘Naval Petroleum Reserve Numbered 3’’
means the naval petroleum reserve, commonly referred to as the
Teapot Dome unit, that is located in the State of Wyoming and
was established by Executive order of the President, dated April
30, 1915.

(4) The term ‘‘Oil Shale Reserve Numbered 2’’ means the
naval petroleum reserve that is located in the State of Utah and
was established by Executive order of the President, dated De-
cember 6, 1916.

(5) The term ‘‘antitrust laws’’ means has the meaning given
the term in section 1(a) of the Clayton Act (15 U.S.C. 12(a)), ex-
cept that the term also includes—

(A) the Act of June 19, 1936 (15 U.S.C. 13 et seq.; com-
monly known as the Robinson-Patman Act); and

(B) section 5 of the Federal Trade Commission Act (15
U.S.C. 45), to the extent that such section applies to unfair
methods of competition.
(6) The term ‘‘petroleum’’ has the meaning given the term

in section 7420(3) of title 10, United States Code.
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SEC. 3402. AUTHORIZATION OF APPROPRIATIONS.
(a) AMOUNT.—There are hereby authorized to be appropriated

to the Secretary of Energy $22,500,000 for fiscal year 1999 for the
purpose of carrying out—

(1) activities under chapter 641 of title 10, United States
Code, relating to the naval petroleum reserves;

(2) closeout activities at Naval Petroleum Reserve Num-
bered 1 upon the sale of that reserve under subtitle B of title
XXXIV of the National Defense Authorization Act for fiscal year
1996 (Public Law 104–106; 10 U.S.C. 7420 note); and

(3) activities under this title relating to the disposition of
Naval Petroleum Reserve Numbered 2, Naval Petroleum Re-
serve Numbered 3, and Oil Shale Reserve Numbered 2.
(b) PERIOD OF AVAILABILITY.—Funds appropriated pursuant to

the authorization of appropriations in subsection (a) shall remain
available until expended.
SEC. 3403. DISPOSAL OF NAVAL PETROLEUM RESERVE NUMBERED 2.

(a) DISPOSAL OF FORD CITY LOTS AUTHORIZED.—(1) Subject to
section 3406, the Secretary of Energy may dispose of the portion of
Naval Petroleum Reserve Numbered 2 that is located within the
town lots in Ford City, California, which are identified as ‘‘Drill
Sites Numbered 3A, 4, 6, 9A, 20, 22, 24, and 26’’ and described in
the document entitled ‘‘Ford City Drill Site Locations—NPR–2,’’ and
accompanying maps on file in the office of the Deputy Assistant Sec-
retary for Naval Petroleum and Oil Shale Reserves of the Depart-
ment of Energy.

(2) The Secretary of Energy shall carry out the disposal author-
ized by paragraph (1) by competitive sale or lease consistent with
commercial practices, by transfer to another Federal agency or a
public or private entity, or by such other means as the Secretary
considers appropriate. Any competitive sale or lease under this sub-
section shall provide for the disposal of all right, title, and interest
of the United States in the property to be conveyed. The Secretary
of Energy may use the authority provided by the Act of June 14,
1926 (43 U.S.C. 869 et seq.; commonly known as the Recreation and
Public Purposes Act), in the same manner and to the same extent
as the Secretary of the Interior, to dispose of the portion of Naval
Petroleum Reserve Numbered 2 described in paragraph (1).

(3) Section 2696(a) of title 10, United States Code, regarding
the screening of real property for further Federal use before dis-
posal, shall apply to the disposal authorized by paragraph (1).

(b) TRANSFER OF ADMINISTRATIVE JURISDICTION AUTHOR-
IZED.—(1) The Secretary of Energy shall continue to administer
Naval Petroleum Reserve Numbered 2 (other than the portion of the
reserve authorized for disposal under subsection (a)) in accordance
with chapter 641 of title 10, United States Code, until such time as
the Secretary makes a determination to abandon oil and gas oper-
ations in Naval Petroleum Reserve Numbered 2 in accordance with
commercial operating practices.

(2) After oil and gas operations are abandoned in Naval Petro-
leum Reserve Numbered 2, the Secretary of Energy may transfer to
the Secretary of the Interior administrative jurisdiction and control
over all public domain lands included within Naval Petroleum Re-
serve Numbered 2 (other than the portion of the reserve authorized
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for disposal under subsection (a)) for management in accordance
with the general land laws.

(c) RELATIONSHIP TO ANTITRUST LAWS.—This section does not
modify, impair, or supersede the operation of the antitrust laws.
SEC. 3404. DISPOSAL OF NAVAL PETROLEUM RESERVE NUMBERED 3.

(a) ADMINISTRATION PENDING TERMINATION OF OPERATIONS.—
The Secretary of Energy shall continue to administer Naval Petro-
leum Reserve Numbered 3 in accordance with chapter 641 of title
10, United States Code, until such time as the Secretary makes a
determination to abandon oil and gas operations in Naval Petro-
leum Reserve Numbered 3 in accordance with commercial operating
practices.

(b) DISPOSAL AUTHORIZED.—After oil and gas operations are
abandoned in Naval Petroleum Reserve Numbered 3, the Secretary
of Energy may dispose of the reserve as provided in this subsection.
Subject to section 3406, the Secretary shall carry out any such dis-
posal of the reserve by sale or lease or by transfer to another Federal
agency. Any sale or lease shall provide for the disposal of all right,
title, and interest of the United States in the property to be conveyed
and shall be conducted in accordance with competitive procedures
consistent with commercial practices, as established by the Sec-
retary.

(c) RELATIONSHIP TO ANTITRUST LAWS.—This section does not
modify, impair, or supersede the operation of the antitrust laws.
SEC. 3405. DISPOSAL OF OIL SHALE RESERVE NUMBERED 2.

(a) TRANSFER OF ADMINISTRATIVE JURISDICTION AUTHOR-
IZED.—Subject to section 3406, the Secretary of Energy may transfer
to the Secretary of the Interior administrative jurisdiction and con-
trol over all public domain lands included within Oil Shale Reserve
Numbered 2 for management in accordance with the general land
laws.

(b) RELATIONSHIP TO INDIAN RESERVATION.—The transfer of
administrative jurisdiction under this section does not affect any in-
terest, right, or obligation respecting the Uintah and Ouray Indian
Reservation located in Oil Shale Reserve Numbered 2.
SEC. 3406. ADMINISTRATION.

(a) PROTECTION OF EXISTING RIGHTS.—At the discretion of the
Secretary of Energy, the disposal of property under this title shall
be subject to any contract related to the United States ownership in-
terest in the property in effect at the time of disposal, including any
lease agreement pertaining to the United States interest in Naval
Petroleum Reserve Numbered 2.

(b) DEPOSIT OF RECEIPTS.—Notwithstanding any other law, all
monies received by the United States from the disposal of property
under this title, including any monies received from a lease entered
into under this title, shall be deposited in the general fund of the
Treasury.

(c) TREATMENT OF ROYALTIES.—Any petroleum accruing to the
United States as royalty from any lease of lands transferred under
this title shall be delivered to the United States, or shall be paid
for in money, as the Secretary of the Interior may elect.



352

(d) ELEMENTS OF LEASE.—A lease under this title may provide
for the exploration for, and development and production of, petro-
leum, other than petroleum in the form of oil shale.

(e) WAIVER OF REQUIREMENTS REGARDING CONSULTATION AND
APPROVAL.—Section 7431 of title 10, United States Code, shall not
apply to the disposal of property under this title.

TITLE XXXV—PANAMA CANAL COMMISSION

Sec. 3501. Short title; references to Panama Canal Act of 1979.
Sec. 3502. Authorization of expenditures.
Sec. 3503. Purchase of vehicles.
Sec. 3504. Expenditures only in accordance with treaties.
Sec. 3505. Donations to the Commission.
Sec. 3506. Agreements for United States to provide post-transfer administrative

services for certain employee benefits.
Sec. 3507. Sunset of United States overseas benefits just before transfer.
Sec. 3508. Central examining office.
Sec. 3509. Liability for vessel accidents.
Sec. 3510. Panama Canal Board of Contract Appeals.
Sec. 3511. Restatement of requirement that Secretary of Defense designee on Pan-

ama Canal Commission supervisory board be a current officer of the De-
partment of Defense.

Sec. 3512. Technical amendments.

SEC. 3501. SHORT TITLE; REFERENCES TO PANAMA CANAL ACT OF
1979.

(a) SHORT TITLE.—This title may be cited as the ‘‘Panama
Canal Commission Authorization Act for Fiscal Year 1999’’.

(b) REFERENCES TO PANAMA CANAL ACT OF 1979.—Except as
otherwise expressly provided, whenever in this title an amendment
or repeal is expressed in terms of an amendment to, or repeal of, a
section or other provision, the reference shall be considered to be
made to a section or other provision of the Panama Canal Act of
1979 (22 U.S.C. 3601 et seq.).
SEC. 3502. AUTHORIZATION OF EXPENDITURES.

(a) IN GENERAL.—Subject to subsection (b), the Panama Canal
Commission is authorized to use amounts in the Panama Canal Re-
volving Fund to make such expenditures within the limits of funds
and borrowing authority available to it in accordance with law, and
to make such contracts and commitments, as may be necessary
under the Panama Canal Act of 1979 (22 U.S.C. 3601 et seq.) for
the operation, maintenance, improvement, and administration of the
Panama Canal for fiscal year 1999.

(b) LIMITATIONS.—For fiscal year 1999, the Panama Canal
Commission may expend from funds in the Panama Canal Revolv-
ing Fund not more than $100,000 for official reception and rep-
resentation expenses, of which—

(1) not more than $28,000 may be used for official reception
and representation expenses of the Supervisory Board of the
Commission;

(2) not more than $14,000 may be used for official reception
and representation expenses of the Secretary of the Commission;
and

(3) not more than $58,000 may be used for official reception
and representation expenses of the Administrator of the Com-
mission.
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SEC. 3503. PURCHASE OF VEHICLES.
Notwithstanding any other provision of law, the funds available

to the Commission shall be available for the purchase and transpor-
tation to the Republic of Panama of passenger motor vehicles, the
purchase price of which shall not exceed $23,000 per vehicle.
SEC. 3504. EXPENDITURES ONLY IN ACCORDANCE WITH TREATIES.

Expenditures authorized under this title may be made only in
accordance with the Panama Canal Treaties of 1977 and any law
of the United States implementing those treaties.
SEC. 3505. DONATIONS TO THE COMMISSION.

Section 1102b (22 U.S.C. 3612b) is amended by adding at the
end the following new subsection:

‘‘(f)(1) The Commission may seek and accept donations of funds,
property, and services from individuals, foundations, corporations,
and other private and public entities for the purpose of carrying out
its promotional activities.

‘‘(2) The Commission shall establish written guidelines setting
forth the criteria to be used in determining whether the acceptance
of funds, property, or services authorized by paragraph (1) would re-
flect unfavorably upon the ability of the Commission (or any em-
ployee of the Commission) to carry out its responsibilities or official
duties in a fair and objective manner or would compromise the in-
tegrity or the appearance of the integrity of its programs or of any
official in those programs.’’.
SEC. 3506. AGREEMENTS FOR UNITED STATES TO PROVIDE POST-

TRANSFER ADMINISTRATIVE SERVICES FOR CERTAIN EM-
PLOYEE BENEFITS.

Section 1110 (22 U.S.C. 3620) is amended by adding at the end
the following new subsection:

‘‘(c)(1) The Secretary of State may enter into one or more agree-
ments to provide for the United States to furnish administrative
services relating to the benefits described in paragraph (2) after De-
cember 31, 1999, and to establish appropriate procedures for provid-
ing advance funding for the services.

‘‘(2) The benefits referred to in paragraph (1) are the following:
‘‘(A) Pension, disability, and medical benefits provided by

the Panama Canal Commission pursuant to section 1245.
‘‘(B) Compensation for work injuries covered by chapter 81

of title 5, United States Code.’’.
SEC. 3507. SUNSET OF UNITED STATES OVERSEAS BENEFITS JUST BE-

FORE TRANSFER.
(a) REPEALS.—Effective 11:59 p.m. (Eastern Standard Time),

December 30, 1999, the following provisions are repealed and any
right or condition of employment provided for in, or arising from,
those provisions is terminated: sections 1206 (22 U.S.C. 3646), 1207
(22 U.S.C. 3647), 1217(a) (22 U.S.C. 3657(a)), and 1224(11) (22
U.S.C. 3664(11)), subparagraphs (A), (B), (F), (G), and (H) of sec-
tion 1231(a)(2) (22 U.S.C. 3671(a)(2)) and section 1321(e) (22 U.S.C.
3731(e)).

(b) SAVINGS PROVISION FOR BASIC PAY.—Notwithstanding sub-
section (a), benefits based on basic pay, as listed in paragraphs (1),
(2), (3), (5), and (6) of section 1218 of the Panama Canal Act of
1979, shall be paid as if sections 1217(a) and 1231(a)(2) (A) and (B)
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of that Act had been repealed effective 12:00 noon, December 31,
1999. The exception under the preceding sentence shall not apply to
any pay for hours of work performed on December 31, 1999.

(c) NONAPPLICABILITY TO AGENCIES IN PANAMA OTHER THAN
PANAMA CANAL COMMISSION.—Section 1212(b)(3) (22 U.S.C.
3652(b)(3)) is amended by striking out ‘‘the Panama Canal Transi-
tion Facilitation Act of 1997’’ and inserting in lieu thereof ‘‘the Pan-
ama Canal Transition Facilitation Act of 1997 (subtitle B of title
XXXV of Public Law 105–85; 110 Stat. 2062), or the Panama Canal
Commission Authorization Act for Fiscal Year 1999’’.
SEC. 3508. CENTRAL EXAMINING OFFICE.

(a) REPEAL.—Section 1223 (22 U.S.C. 3663) is repealed.
(b) CLERICAL AMENDMENT.—The table of contents in section 1

is amended by striking out the item relating to section 1223.
SEC. 3509. LIABILITY FOR VESSEL ACCIDENTS.

(a) COMMISSION LIABILITY SUBJECT TO CLAIMANT INSUR-
ANCE.—(1) Section 1411(a) (22 U.S.C. 3771(a)) is amended by in-
serting ‘‘to section 1419(b) of this Act and’’ after ‘‘Subject’’ in the
first sentence.

(2) Section 1412 (22 U.S.C. 3772) is amended by striking out
‘‘The Commission’’ in the first sentence and inserting in lieu thereof
‘‘Subject to section 1419(b) of this Act, the Commission’’.

(3) Section 1416 (22 U.S.C. 3776) is amended by striking out
‘‘A claimant’’ in the first sentence and inserting in lieu thereof ‘‘Sub-
ject to section 1419(b) of this Act, a claimant’’.

(b) AUTHORITY TO REQUIRE CLAIMANTS TO BE COVERED BY IN-
SURANCE.—Section 1419 (22 U.S.C. 3779) is amended—

(1) by inserting ‘‘(a)’’ before ‘‘The Commission’’; and
(2) by adding at the end the following:

‘‘(b)(1) The Commission may by regulation require as a condi-
tion of transit through the Panama Canal or presence in the Pan-
ama Canal or waters adjacent thereto that any potential claimant
under section 1411 or 1412 of this Act be covered by insurance
against the types of injuries described in those sections. The amount
of insurance so required shall be specified in those regulations, but
may not exceed $1,000,000.

‘‘(2) In a claim under section 1411 or 1412 of this Act for which
the Commission has required insurance under this subsection, the
Commission’s liability shall be limited to the amount of damages in
excess of the amount of insurance required by the Commission.

‘‘(3) In regulations under this subsection, the Commission may
prohibit consideration or payment by it of claims presented by or on
behalf of an insurer or subrogee of a claimant in a case for which
the Commission has required insurance under this subsection.’’.
SEC. 3510. PANAMA CANAL BOARD OF CONTRACT APPEALS.

(a) ESTABLISHMENT AND PAY OF BOARD.—Section 3102(a) (22
U.S.C. 3862(a)) is amended—

(1) in paragraph (1), by striking out ‘‘shall’’ in the first sen-
tence and inserting in lieu thereof ‘‘may’’; and

(2) by adding at the end the following new paragraph:
‘‘(3) Compensation for members of the Board of Contract Ap-

peals shall be established by the Commission’s supervisory board.
The annual compensation established for members may not exceed
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the rate of basic pay established for level IV of the Executive Sched-
ule under section 5315 of title 5, United States Code. The compensa-
tion of a member may not be reduced during the member’s term of
office from the level established at the time of the appointment of
the member.’’.

(b) DEADLINE FOR COMMENCEMENT OF BOARD.—Section 3102(e)
(22 U.S.C. 3862(e)) is amended by striking out ‘‘, but not later than
January 1, 1999’’.
SEC. 3511. RESTATEMENT OF REQUIREMENT THAT SECRETARY OF DE-

FENSE DESIGNEE ON PANAMA CANAL COMMISSION SU-
PERVISORY BOARD BE A CURRENT OFFICER OF THE DE-
PARTMENT OF DEFENSE.

(a) AUTHORITY.—Section 1102(a) (22 U.S.C. 3612(a)) is amend-
ed—

(1) by striking out the first sentence and inserting in lieu
thereof the following: ‘‘The Commission shall be supervised by
a Board composed of nine members, one of whom shall be an
officer of the Department of Defense. The officer of the Depart-
ment of Defense who shall serve on the Board shall be des-
ignated by the Secretary of Defense and may continue to serve
on the Board only while continuing to serve as an officer of the
Department of Defense.’’; and

(2) in the last sentence, by striking out ‘‘Secretary of De-
fense or a designee of the Secretary of Defense’’ and inserting in
lieu thereof ‘‘the officer of the Department of Defense designated
by the Secretary of Defense to be a member of the Board’’.
(b) REPEAL OF SUPERSEDED PROVISION.—Section 302 of Public

Law 105–18 (111 Stat. 168) is repealed.
SEC. 3512. TECHNICAL AMENDMENTS.

(a) PANAMA CANAL ACT OF 1979.—The Panama Canal Act of
1979 is amended as follows:

(1) Section 1202(c) (22 U.S.C. 3642(c)) is amended—
(A) by striking out ‘‘the day before the date of the enact-

ment of the Panama Canal Transition Facilitation Act of
1997’’ and inserting in lieu thereof ‘‘November 17, 1997,’’;

(B) by striking out ‘‘on or after that date’’; and
(C) by striking out ‘‘the day before the date of enact-

ment’’ and inserting in lieu thereof ‘‘that date’’.
(2) Section 1212(b)(3) (22 U.S.C. 3652(b)(3)) is amended by

inserting ‘‘the’’ after ‘‘by the head of’’.
(3) Section 1313 (22 U.S.C. 3723) is amended by striking

out ‘‘subsection (d)’’ in each of subsections (a), (b), and (d) and
inserting in lieu thereof ‘‘subsection (c)’’.

(4) Sections 1411(a) and 1412 (22 U.S.C. 3771(a), 3772) are
amended by striking out ‘‘the date of the enactment of the Pan-
ama Canal Transition Facilitation Act of 1997’’ and inserting
in lieu thereof ‘‘by November 18, 1998’’.

(5) Section 1416 (22 U.S.C. 3776) is amended by striking
out ‘‘the date of the enactment of the Panama Canal Transition
Facilitation Act of 1997’’ and inserting in lieu thereof ‘‘by May
17, 1998’’.
(b) PUBLIC LAW 104–201.—Effective as of September 23, 1996,

and as if included therein as enacted, section 3548(b)(3) of the Pan-
ama Canal Act Amendments of 1996 (subtitle B of title XXXV of
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Public Law 104–201; 110 Stat. 2869) is amended by striking out
‘‘section’’ in both items of quoted matter and inserting in lieu thereof
‘‘sections’’.

TITLE XXXVI—MARITIME ADMINISTRATION

Sec. 3601. Authorization of appropriations for fiscal year 1999.
Sec. 3602. Authority to convey National Defense Reserve Fleet vessel.
Sec. 3603. Authority to convey certain National Defense Reserve Fleet vessels.
Sec. 3604. Clearinghouse for maritime information.
Sec. 3605. Conveyance of NDRF vessel ex-USS LORAIN COUNTY.

SEC. 3601. AUTHORIZATION OF APPROPRIATIONS FOR FISCAL YEAR
1999.

Funds are hereby authorized to be appropriated for fiscal year
1999, to be available without fiscal year limitation if so provided in
appropriations Act, for the use of the Department of Transportation
for the Maritime Administration as follows:

(1) For expenses necessary for operations and training ac-
tivities, $70,553,000.

(2) For expenses under the loan guarantee program author-
ized by title XI of the Merchant Marine Act, 1936 (46 U.S.C.
App. 1271 et seq.), $20,000,000 of which—

(A) $16,000,000 is for the cost (as defined in section
502(5) of the Federal Credit Reform Act of 1990 (2 U.S.C.
661a(5))) of loan guarantees under the program; and

(B) $4,000,000 is for administrative expenses related to
loan guarantee commitments under the program.

SEC. 3602. AUTHORITY TO CONVEY NATIONAL DEFENSE RESERVE
FLEET VESSEL.

(a) AUTHORITY TO CONVEY.—The Secretary of Transportation
may convey all right, title, and interest of the United States Govern-
ment in and to the vessel M/V BAYAMON (United States official
number 530007) to a purchaser for use as a self-propelled floating
trade exposition to showcase United States technology, industrial
products, and services.

(b) TERMS OF CONVEYANCE.—
(1) DELIVERY OF VESSEL.—In carrying out subsection (a),

the Secretary shall deliver the vessel—
(A) at the place where the vessel is located on the date

of conveyance;
(B) in its condition on that date; and
(C) at no cost to the United States Government.

(2) REQUIRED CONDITIONS.—The Secretary may not convey
a vessel under this section unless—

(A) competitive procedures are used for sales under this
section;

(B) the vessel is sold for not less than the fair market
value of the vessel in the United States, as determined by
the Secretary of Transportation;

(C) the recipient agrees that any repair, except for
emergency repairs, restoration, or reconstruction work for
the vessel will be performed in the United States;

(D) the recipient agrees to hold the Government harm-
less for any claims arising from exposure to hazardous ma-
terial, including asbestos and polychlorinated biphenyls,
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after the conveyance of the vessel, except for claims arising
before the date of the conveyance or from use of the vessel
by the Government after that date; and

(E) the recipient provides sufficient evidence to the Sec-
retary that it has adequate financial resources in the form
of cash, liquid assets, or a written loan commitment to
complete the reconstruction of the vessel.
(3) ADDITIONAL TERMS.—The Secretary may require such

additional terms in connection with the conveyance authorized
by this section as the Secretary considers appropriate.
(c) PROCEEDS.—Any amounts received by the United States as

proceeds from the sale of the M/V BAYAMON shall be deposited in
the Vessel Operations Revolving Fund established by section 801 of
the Act of June 2, 1951 (65 Stat. 59; 46 U.S.C. App. 1241a) and
shall be available and expended in accordance with section 6(a) of
the National Maritime Heritage Act (16 U.S.C. App. 5405(a)).
SEC. 3603. AUTHORITY TO CONVEY CERTAIN NATIONAL DEFENSE RE-

SERVE FLEET VESSELS.
(a) AUTHORITY TO CONVEY.—The Secretary of Transportation

may convey all right, title, and interest of the United States Govern-
ment in and to the vessels BENJAMIN ISHERWOOD (TAO–191)
and HENRY ECKFORD (TAO–192) to a purchaser for the limited
purpose of reconstruction of those vessels for sale or charter to a
North Atlantic Treaty Organization country for full use as an oiler.

(b) TERMS OF CONVEYANCE.—
(1) DELIVERY OF VESSEL.—In carrying out subsection (a),

the Secretary shall deliver the vessel—
(A) at the place where the vessel is located on the date

of the conveyance;
(B) in its condition on that date; and
(C) at no cost to the United States Government.

(2) REQUIRED CONDITIONS.—The Secretary may not convey
a vessel under this section unless—

(A) competitive procedures are used for sales under this
section;

(B) the vessel is sold for not less than the fair market
value of the vessel in the United States, as determined by
the Secretary of Transportation;

(C) the recipient agrees that any repair, except for
emergency repairs, restoration, or reconstruction work for
the vessel will be performed in the United States;

(D) the recipient agrees to hold the Government harm-
less for any claims arising from defects in the vessel or
from exposure to hazardous material, including asbestos
and polychlorinated biphenyls, after the conveyance of the
vessel, except for claims arising before the date of the con-
veyance or from use of the vessel by the Government after
that date;

(E) the recipient provides sufficient evidence to the Sec-
retary that it has adequate financial resources in the form
of cash, liquid assets, or a written loan commitment to
complete the reconstruction of the vessel; and

(F) with respect to the vessel, the recipient remains sub-
ject to all laws and regulations governing the export of
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military items, including the requirements administered by
the Department of State regarding export licenses and cer-
tification of nontransfer end use.
(3) ADDITIONAL TERMS.—The Secretary may require such

additional terms in connection with a conveyance authorized by
this section as the Secretary considers appropriate.
(c) PROCEEDS.—Any amounts received by the United States as

proceeds from the sale of a vessel under this section shall be depos-
ited in the Vessel Operations Revolving Fund established by section
801 of the Act of June 2, 1951 (65 Stat. 59; 46 U.S.C. App. 1241a)
and shall be available and expended in accordance with section 6(a)
of the National Maritime Heritage Act (16 U.S.C. App. 5405(a)).
SEC. 3604. CLEARINGHOUSE FOR MARITIME INFORMATION.

Of the amount authorized to be appropriated pursuant to sec-
tion 3601(1) for operations of the Maritime Administration, $75,000
may be available for the establishment at a State Maritime Acad-
emy of a clearinghouse for maritime information that makes that
information publicly available, including by use of the Internet.
SEC. 3605. CONVEYANCE OF NDRF VESSEL EX-USS LORAIN COUNTY.

(a) AUTHORITY TO CONVEY.—The Secretary of Transportation
may convey all right, title, and interest of the Federal Government
in and to the vessel ex-USS LORAIN COUNTY (LST–1177) to the
Ohio War Memorial, Inc., located in Sandusky, Ohio (in this section
referred to as the ‘‘recipient’’), for use as a memorial to Ohio veter-
ans.

(b) TERMS OF CONVEYANCE.—
(1) DELIVERY OF VESSEL.—In carrying out subsection (a),

the Secretary shall deliver the vessel—
(A) at the place where the vessel is located on the date

of conveyance;
(B) in its condition on that date; and
(C) at no cost to the Federal Government.

(2) REQUIRED CONDITIONS.—The Secretary may not convey
a vessel under this section unless—

(A) the recipient agrees to hold the Government harm-
less for any claims arising from exposure to hazardous ma-
terial, including asbestos and polychlorinated biphenyls,
after conveyance of the vessel, except for claims arising be-
fore the date of the conveyance or from use of the vessel by
the Government after that date; and

(B) the recipient has available, for use to restore the
vessel, in the form of cash, liquid assets, or a written loan
commitment, financial resources of at least $100,000.
(3) ADDITIONAL TERMS.—The Secretary may require such

additional terms in connection with the conveyance authorized
by this section as the Secretary considers appropriate.
(c) OTHER UNNEEDED EQUIPMENT.—The Secretary may convey

to the recipient of the vessel conveyed under this section any
unneeded equipment from other vessels in the National Defense Re-
serve Fleet, for use to restore the vessel conveyed under this section
to museum quality.
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TITLE XXXVII—INCREASED MONITORING OF PRODUCTS
MADE WITH FORCED LABOR

Sec. 3701. Authorization for additional customs personnel to monitor the importa-
tion of products made with forced labor.

Sec. 3702. Reporting requirement on forced labor products destined for the United
States market.

Sec. 3703. Renegotiating memoranda of understanding on forced labor.

SEC. 3701. AUTHORIZATION FOR ADDITIONAL CUSTOMS PERSONNEL
TO MONITOR THE IMPORTATION OF PRODUCTS MADE
WITH FORCED LABOR.

There are authorized to be appropriated for monitoring by the
United States Customs Service of the importation into the United
States of products made with forced labor, the importation of which
violates section 307 of the Tariff Act of 1930 or section 1761 of title
18, United States Code, $2,000,000 for fiscal year 1999.
SEC. 3702. REPORTING REQUIREMENT ON FORCED LABOR PRODUCTS

DESTINED FOR THE UNITED STATES MARKET.
(a) REPORT TO CONGRESS.—Not later than one year after the

date of the enactment of this Act, the Commissioner of Customs
shall prepare and transmit to the Congress a report on products
made with forced labor that are destined for the United States mar-
ket.

(b) CONTENTS OF REPORT.—The report under subsection (a)
shall include information concerning the following:

(1) The extent of the use of forced labor in manufacturing
products destined for the United States market.

(2) The volume of products made with forced labor, des-
tined for the United States market, that is in violation of sec-
tion 307 of the Tariff Act of 1930 or section 1761 of the title 18,
United States Code, and is seized by the United States Customs
Service.

(3) The progress of the United States Customs Service in
identifying and interdicting products made with forced labor
that are destined for the United States market.

SEC. 3703. RENEGOTIATING MEMORANDA OF UNDERSTANDING ON
FORCED LABOR.

It is the sense of the Congress that the President should deter-
mine whether any country with which the United States has a
memorandum of understanding with respect to reciprocal trade
which involves goods made with forced labor is frustrating imple-
mentation of the memorandum. Should an affirmative determina-
tion be made, the President should immediately commence negotia-
tions to replace the current memorandum of understanding with one
providing for effective procedures for the monitoring of forced labor,
including improved procedures to request investigations by inter-
national monitors of worksites suspected to be in violation of any
such memorandum.

TITLE XXXVIII—FAIR TRADE IN AUTOMOTIVE PARTS

Sec. 3801. Short title.
Sec. 3802. Definitions.
Sec. 3803. Re-establishment of initiative on automotive parts sales to Japan.
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Sec. 3804. Establishment Of Special Advisory Committee on automotive parts sales
in Japanese and other Asian markets.

Sec. 3805. Expiration date.

SEC. 3801. SHORT TITLE.
This title may be cited as the ‘‘Fair Trade in Automotive Parts

Act of 1998’’.
SEC. 3802. DEFINITIONS.

In this title:
(1) JAPANESE MARKETS.—The term ‘‘Japanese markets’’ re-

fers to markets, including markets in the United States and
Japan, where automotive parts and accessories, both original
equipment and aftermarket, are purchased for use in the manu-
facture or repair of Japanese automobiles.

(2) JAPANESE AND OTHER ASIAN MARKETS.—The term ‘‘Jap-
anese and other Asian markets’’ refers to markets, including
markets in the United States, Japan, and other Asian countries,
where automotive parts and accessories, both original equip-
ment and aftermarket, are purchased for use in the manufac-
ture or repair of Japanese, United States, or other Asian auto-
mobiles.

SEC. 3803. RE-ESTABLISHMENT OF INITIATIVE ON AUTOMOTIVE PARTS
SALES TO JAPAN.

(a) IN GENERAL.—The Secretary of Commerce shall re-establish
the initiative to increase the sale of United States-made automotive
parts and accessories to Japanese markets.

(b) FUNCTIONS.—In carrying out this section, the Secretary
shall—

(1) foster increased access for United States-made auto-
motive parts and accessories to Japanese companies, including
specific consultations on access to Japanese markets;

(2) facilitate the exchange of information between United
States automotive parts manufacturers and the Japanese auto-
mobile industry;

(3) collect data and market information on the Japanese
automotive industry regarding needs, trends, and procurement
practices, including the types, volume, and frequency of parts
sales to Japanese automobile manufacturers;

(4) establish contacts with Japanese automobile manufac-
turers in order to facilitate contact between United States auto-
motive parts manufacturers and Japanese automobile manufac-
turers;

(5) report on and attempt to resolve disputes, policies, or
practices, whether public or private, that result in barriers to
increased commerce between United States automotive parts
manufacturers and Japanese automobile manufacturers;

(6) take actions to initiate periodic consultations with offi-
cials of the Government of Japan regarding sales of United
States-made automotive parts in Japanese markets; and

(7) transmit to Congress the annual report prepared by the
Special Advisory Committee under section 3804(c)(5).



361

SEC. 3804. ESTABLISHMENT OF SPECIAL ADVISORY COMMITTEE ON
AUTOMOTIVE PARTS SALES IN JAPANESE AND OTHER
ASIAN MARKETS.

(a) IN GENERAL.—The Secretary of Commerce shall seek the ad-
vice of the United States automotive parts industry in carrying out
this title.

(b) ESTABLISHMENT OF COMMITTEE.—The Secretary of Com-
merce shall establish a Special Advisory Committee for purposes of
carrying out this title.

(c) FUNCTIONS.—The Special Advisory Committee established
under subsection (b) shall—

(1) report to the Secretary of Commerce on barriers to sales
of United States-made automotive parts and accessories in Jap-
anese and other Asian markets;

(2) review and consider data collected on sales of United
States-made automotive parts and accessories in Japanese and
other Asian markets;

(3) advise the Secretary of Commerce during consultations
with other governments on issues concerning sales of United
States-made automotive parts in Japanese and other Asian
markets;

(4) assist in establishing priorities for the initiative estab-
lished under section 3803, and otherwise provide assistance and
direction to the Secretary of Commerce in carrying out the in-
tent of that section; and

(5) assist the Secretary in reporting to Congress by submit-
ting an annual written report to the Secretary on the sale of
United States-made automotive parts in Japanese and other
Asian markets, as well as any other issues with respect to
which the Committee provides advice pursuant to this title.
(d) AUTHORITY.—The Secretary of Commerce shall draw on ex-

isting budget authority in carrying out this title.
SEC. 3805. EXPIRATION DATE.

The authority under this title shall expire on December 31,
2003.

TITLE XXXIX—RADIO FREE ASIA

Sec. 3901. Short title.
Sec. 3902. Authorization of appropriations for increased funding for Radio Free

Asia and Voice of America broadcasting to China.
Sec. 3903. Reporting requirement.

SEC. 3901. SHORT TITLE.
This title may be cited as the ‘‘Radio Free Asia Act of 1998’’.

SEC. 3902. AUTHORIZATION OF APPROPRIATIONS FOR INCREASED
FUNDING FOR RADIO FREE ASIA AND VOICE OF AMERICA
BROADCASTING TO CHINA.

(a) AUTHORIZATION OF APPROPRIATIONS FOR RADIO FREE
ASIA.—

(1) AUTHORIZATION OF APPROPRIATIONS.—There are author-
ized to be appropriated for ‘‘Radio Free Asia’’ $22,000,000 for
fiscal year 1999.

(2) SENSE OF THE CONGRESS.—It is the sense of the Con-
gress that a significant amount of the funds under paragraph
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(1) should be directed toward broadcasting to China and Tibet
in the appropriate languages and dialects.
(b) AUTHORIZATION OF APPROPRIATIONS FOR INTERNATIONAL

BROADCASTING TO CHINA.—In addition to such sums as are other-
wise authorized to be appropriated to the United States Information
Agency for ‘‘International Broadcasting Activities’’ for fiscal year
1999, there are authorized to be appropriated for ‘‘International
Broadcasting Activities’’ $3,000,000 for fiscal year 1999, which shall
be available only for enhanced Voice of America broadcasting to
China.

(c) AUTHORIZATION OF APPROPRIATIONS FOR RADIO CONSTRUC-
TION.—In addition to such sums as are otherwise authorized to be
appropriated for ‘‘Radio Construction’’ for fiscal year 1999, there are
authorized to be appropriated for ‘‘Radio Construction’’ $2,000,000
for fiscal year 1999, which shall be available only for construction
in support of enhanced broadcasting to China, including the timely
augmentation of transmitters at Tinian, the Commonwealth of the
Northern Mariana Islands.
SEC. 3903. REPORTING REQUIREMENT.

(a) REPORT.—Not later than 90 days after the date of the enact-
ment of this Act, the Broadcasting Board of Governors shall prepare
and submit to the appropriate congressional committees an assess-
ment of the board’s efforts to increase broadcasting by Radio Free
Asia and Voice of America to China and Tibet. This report shall in-
clude an analysis of Chinese government control of the media, the
ability of independent journalists and news organizations to operate
in China, and the results of any research conducted to quantify
listenership.

(b) DEFINITION.—As used in this section, the term ‘‘appropriate
congressional committees’’ means—

(1) the Committee on Foreign Relations and the Committee
on Appropriations of the Senate; and

(2) the Committee on International Relations and the Com-
mittee on Appropriations of the House of Representatives.
And the Senate agree to the same.

From the Committee on National Security, for consider-
ation of the House bill and the Senate amendment, and
modifications committed to conference:

FLOYD SPENCE,
BOB STUMP,
DUNCAN HUNTER,
JOHN R. KASICH,
HERBERT H. BATEMAN,
JAMES V. HANSEN,
CURT WELDON,
JOEL HEFLEY,
JIM SAXTON,
STEVE BUYER,
TILLIE K. FOWLER,
JOHN M. MCHUGH,
J.C. WATTS, Jr.,
WILLIAM M. THORNBERRY,
SAXBY CHAMBLISS,
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WALTER B. JONES,
MICHAEL PAPPAS,
BOB RILEY,
IKE SKELTON,
NORMAN SISISKY,
JOHN M. SPRATT, Jr.,
SOLOMON P. ORTIZ,
OWEN PICKETT,
LANE EVANS,
GENE TAYLOR,
NEIL ABERCROMBIE,
MARTIN T. MEEHAN,
JANE HARMAN,
PAUL MCHALE,
PATRICK J. KENNEDY,
THOMAS H. ALLEN,
VIC SNYDER,
JAMES H. MALONEY,

As additional conferees from the Permanent Select Com-
mittee on Intelligence, for consideration of matters within
the jurisdiction of that committee under clause 2 of rule
XLVIII:

PORTER J. GOSS,
JERRY LEWIS,
NORM DICKS,

As additional conferees from the Committee on Banking
and Financial Services, for consideration of section 1064 of
the Senate amendment:

JIM LEACH,
MICHAEL N. CASTLE,
JOHN J. LAFALCE,

As additional conferees from the Committee on Commerce
for consideration of sections 601, 3136, 3151, 3154, 3201,
3401, 3403, 3404, 3405, 3406, and 3407 of the House bill,
and sections 321, 601, 1062, 3133, 3140, 3142, 3144, 3201,
and title XXXVIII of the Senate amendment, and modifica-
tions committed to conference:

THOMAS J. BLILEY, Jr.,
DAN SCHAEFER,
JOHN D. DINGELL,

Provided that Mr. Oxley is appointed in lieu of Mr. Dan
Schaefer for consideration of section 321 of the Senate
amendment.

MICHAEL G. OXLEY,
Provided that Mr. Bilirakis is appointed in lieu of Mr. Dan
Schaefer for consideration of section 601 of the House bill,
and section 601 of the Senate amendment.

MIKE BILIRAKIS,
Provided that Mr. Tauzin is appointed in lieu of Mr. Dan
Schaefer for consideration of section 1062 and Title
XXXVIII of the Senate amendment.

BILLY TAUZIN,
As additional conferees from the Committee on Education and

the Workforce, for consideration of sections 361, 364, 551, and 3151
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of the House bill, and sections 522, 643, and 1055 of the Senate
amendment, and modifications committed to conference:

TOM PETRI,
FRANK RIGGS,
TIM ROEMER,

As additional conferees from the Committee on Government
Reform and Oversight, for consideration of sections 368, 729, 1025,
1042, and 1101–1106 of the House bill, and sections 346, 623, 707,
805, 806, 813, 814, 815, 816, 1101–1105, 3142, 3144, 3145, 3162–
3172 and 3510 of the Senate amendment, and modifications com-
mitted to conference:

DAN BURTON,
JOHN L. MICA,

Provided that Mr. Horn is appointed in lieu of Mr. Mica
for consideration of section 368 of the House bill and sec-
tions 346, 623, 707, 805, 806, 813, 814, 815, and 816 of the
Senate amendment.

STEPHEN HORN,
As additional conferees from the Committee on International

Relations, for consideration of sections 233, 1021, 1043, 1044, 1201,
1204, 1205, 1210, 1211, 1213, 1216, and Title XIII of the House
bill, and sections 326, 332, 1013, 1041, 1042, 1074, 1084, 3506,
3601, 3602, and 3901–3904 of the Senate amendment, and modi-
fications committed to conference:

BENJAMIN A. GILMAN,
DOUG BEREUTER,
LEE H. HAMILTON,

As additional conferees from the Committee on Inter-
national Relations, for consideration of sections 1207,
1208, 1209, and 1212 of the House bill, and modifications
committed to conference:

BENJAMIN A. GILMAN,
DOUG BEREUTER,
CHRISTOPHER H. SMITH,
DAN BURTON,
DANA ROHRABACHER,
LEE H. HAMILTON,
TOM LANTOS,

As additional conferees from the Committee on the Judici-
ary for consideration of sections 1045 and 2812 of the
House bill and section 1077 of the Senate amendment, and
modifications committed to conference:

HENRY J. HYDE,
ED BRYANT,

As additional conferees from the Committee on Resources,
for consideration of sections 601, 2812, and 3404–3407 of
the House bill, and section 601, 2828, and Title XXIX of
the Senate amendment and modifications committed to
conference:

DON YOUNG,
BILLY TAUZIN,

As additional conferees from the Committee on Science, for
consideration of sections 3135 and 3140 of the Senate
amendment, and modifications committed to conference:
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F. JAMES SENSENBRENNER, Jr.,
KEN CALVERT,
GEORGE E. BROWN, Jr.,

As additional conferees from the Committee on Transpor-
tation and Infrastructure, for consideration of sections 552,
601, 1411, and 1413 of the House bill, and sections 323,
601, 604, and 1080 of the Senate amendment, and modi-
fications committed to conference:

BUD SHUSTER,
SHERWOOD BOEHLERT,
BOB CLEMENT,

As additional conferees from the Committee on Veterans’
Affairs for consideration of sections 556 and 1046 of the
House bill, and sections 618, 619, 644, and 1082 of the
Senate amendment, and modifications committed to con-
ference:

CHRISTOPHER H. SMITH,
MIKE BILIRAKIS,
CIRO D. RODRIGUEZ,

As additional conferees from the Committee on Ways and
Means, for consideration of Titles XXXVII and XXXVIII of
the Senate amendment, and modifications committed to
conference:

PHILIP M. CRANE,
BILL THOMAS,
ROBERT T. MATSUI,

Managers on the Part of the House.

STROM THURMOND,
JOHN WARNER,
JOHN MCCAIN,
DAN COATS,
BOB SMITH,
DIRK KEMPTHORNE,
JIM INHOFE,
RICK SANTORUM,
OLYMPIA J. SNOWE,
PAT ROBERTS,
CARL LEVIN,
EDWARD M. KENNEDY,
JEFF BINGAMAN,
JOHN GLENN,
ROBERT C. BYRD,
CHUCK ROBB,
JOSEPH I. LIEBERMAN,
MAX CLELAND,

Managers on the Part of the Senate.
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JOINT EXPLANATORY STATEMENT OF THE COMMITTEE OF
CONFERENCE

The managers on the part of the House and the Senate at the
conference on the disagreeing votes of the two Houses on the
amendment of the Senate to the bill (H.R. 3616) to authorize ap-
propriations for fiscal year 1999 for military activities of the De-
partment of Defense, for military construction, and for defense pro-
grams of the Department of Energy, to prescribe personnel
strengths for such fiscal year for the Armed Forces, and for other
purposes, submit the following joint statement to the House and
the Senate in explanation of the effect of the action agreed upon
by the managers and recommended in the accompanying con-
ference report:

The Senate amendment struck out all of the House bill after
the enacting clause and inserted a substitute text.

The House recedes from its disagreement to the amendment of
the Senate with an amendment which is a substitute for the House
bill and the Senate amendment. The differences between the House
bill, the Senate amendment, and the substitute agreed to in con-
ference are noted below, except for clerical corrections, conforming
changes made necessary by agreements reached by the conferees,
and minor drafting and clarifying changes.

SUMMARY STATEMENT OF CONFERENCE ACTION

The conferees recommend authorizations for the Department of
Defense for procurement, research and development, test and eval-
uation, operation and maintenance, working capital funds, military
construction and family housing, weapons programs of the Depart-
ment of Energy, and the civil defense that have budget authority
implications of $270.5 billion.

SUMMARY TABLE OF AUTHORIZATIONS

The defense authorization act provides authorizations for ap-
propriations but does not generally provide budget authority. Budg-
et authority is provided in appropriations acts.

In order to relate the conference recommendations to the Budg-
et Resolution, matter in addition to the dollar authorizations con-
tained in this bill must be taken into account. A number of pro-
grams in the defense function are authorized permanently or, in
certain instances, authorized in other annual legislation. In addi-
tion, this authorization bill would establish personnel levels and in-
clude a number of legislative provisions affecting military com-
pensation.

The following table summarizes authorizations included in the
bill for fiscal year 1999 and, in addition, summarizes the implica-
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tions of the conference action for the budget totals for national de-
fense (budget function 050).
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CONGRESSIONAL DEFENSE COMMITTEES

The term ‘‘congressional defense committees’’ is often used in
this statement of the managers. It means the Defense Authoriza-
tion and Appropriations Committees of the Senate and House of
Representatives.

DIVISION A—DEPARTMENT OF DEFENSE AUTHORIZATIONS

TITLE I—PROCUREMENT

Procurement Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $49,109.6 million for Procurement in the Department of De-
fense. The House bill would authorize $49,455.3 million. The Sen-
ate amendment would authorize $49,856.5 million. The conferees
recommended an authorization of $49,898.4 million. Unless noted
explicitly in the statement of managers, all changes are made with-
out prejudice.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $1,325.9 million for Aircraft Procurement, Army in the De-
partment of Defense. The House bill would authorize $1,420.8 mil-
lion. The Senate amendment would authorize $1,462.5 million. The
conferees recommended an authorization of $1,396.0 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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Airborne reconnaissance low
The budget request included $13.1 million for airborne recon-

naissance low (ARL).
The House bill would authorize an additional $35.0 million. Of

this amount, $30.0 million would be used to procure an additional
aircraft, and $5.0 million would be used for a moving target indica-
tor (MTI)/synthetic aperture radar (SAR) to upgrade a previously
fielded aircraft.

The Senate amendment would authorize the budget request.
The House recedes.

C–XX (medium range) aircraft
The budget request included no funds for the UC–35 program.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $15.9

million for three additional aircraft.
The House recedes.

UH–60 Blackhawk
The budget request included $243.8 million for 22 UH–60s.
The House bill would authorize an increase of $66.4 million for

eight additional UH–60s.
The Senate amendment would authorize an increase of $78.5

million for eight additional UH–60s.
The conferees agree to authorize an increase of $66.4 million

for eight additional UH–60 aircraft. The conferees understand that
this amount is sufficient to procure these additional aircraft and
expect the Army to request funding in future budget submissions
for advanced procurement requirements associated with future
year procurements.

AH–64 modifications
The budget request included $52.9 million for Apache heli-

copter modifications.
The House bill and Senate amendment would authorize the

budget request.
The conferees agree to authorize an increase of $4.5 million, as

follows:
(1) $3.0 million for the vibration management enhance-

ment program; and
(2) $1.5 million for two engine upgrade kits and qualifica-

tion of those kits.

CH–47 cargo helicopter modifications
The budget request included $101.2 million for CH–47 Chinook

helicopter modifications.
The House bill would authorize a decrease of $12.7 million, as

follows:
(1) $8.2 million for T55 engine conversion kits; and
(2) $4.5 million for engine conversions to make them consistent

with the number of engine fielding kits being procured.
The Senate amendment would authorize the budget request.
The conferees agree to a $12.7 million decrease for CH–47

modifications.
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C–12 modifications
The budget request included $2.7 million for C–12 modifica-

tions.
The House bill would authorize an increase of $7.0 million for

avionics upgrades.
The Senate amendment would authorize an increase of $6.0

million for avionics upgrades.
The conferees agree to an increase of $6.5 million for avionics

upgrades.

OH–58D Kiowa Warrior
The budget request included $40.4 million for OH–58D Kiowa

Warrior safety upgrades.
The House bill would authorize an increase of $16.0 million to

accelerate the aircraft safety upgrade program.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $13.0 million

to support acceleration of the safety upgrade program.

Aircraft Survivability Equipment
The budget request included $5.1 million for aircraft surviv-

ability equipment.
The House bill would authorize an increase of $7.4 million to

upgrade aircraft survivability equipment trainer IV (ASET IV)
training systems with infrared surface-to-air missile simulators
and night vision cameras.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $6.4 million to

upgrade existing ASET IV equipment and provide for an improved
night time training capability.

Army airborne command and control system
The budget request included $24.4 million for Army airborne

command and control system procurement.
The House bill would authorize a decrease of $11.0 million.
The Senate amendment would authorize the budget request.
The conferees authorize a decrease of $24.4 million for this

program.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $1,205.8 million for Missile Procurement, Army in the De-
partment of Defense. The House bill would authorize $1,232.3 mil-
lion. The Senate amendment would authorize $1,171.5 million. The
conferees recommended an authorization of $1,228.2 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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Enhanced fiber optic guided missile
The budget request included $13.7 million for enhanced fiber

optic guided missile (E–FOGM) procurement.
The House bill would authorize a decrease of $13.2 million and

would eliminate procurement of E–FOGM missiles.
The Senate amendment would authorize a decrease of $13.7

million and would eliminate procurement of E–FOGM missiles.
The conferees agree to authorize a decrease of $13.7 million

and eliminate procurement of E–FOGM missiles.

Javelin system
The budget request included $320.0 million to procure Javelin

anti-tank missiles.
The House bill would authorize an increase of $20.0 million to

accelerate fielding.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $16.0 million

for Javelin missile systems.

Multiple launch rocket system rockets
The budget request included $16.5 million for the procurement

of multiple launch rocket system (MLRS) rockets.
The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $16.5

million, which would eliminate the procurement of extended range
rockets due to excessively high component cost issues.

The conferees agree to authorize a decrease of $16.5 million
and eliminate procurement of MLRS rockets in fiscal year 1999.

Multiple launch rocket system launcher
The budget request included $85.4 million for multiple launch

rocket system (MLRS) launchers.
The House bill would authorize a total increase of $40.0 mil-

lion, as follows:
(1) a decrease of $10.0 million for engineering services; and
(2) an increase of $50.0 million to procure additional

MLRS launchers for Army National Guard (ARNG) units.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $45.0 million

to continue modernization of ARNG MLRS battalions, of which
$21.0 million is to be used for ASIOE for two MLRS battalions and
$24.0 million to procure new launchers. The conferees have learned
that the Army has recently announced a change in MLRS force
structure which will reduce the size of current MLRS battalions
from 27 launchers per battalion to 18 launchers. When fully imple-
mented, this action will make available sufficient MLRS launchers
to complete the fielding of the remaining 11 Corps artillery battal-
ion in the ARNG. The conferees note, however, that the ‘‘cascading’’
of these MLRS launchers to the ARNG will require associated sup-
port items of equipment (ASIOE) for which there is no funding cur-
rently available and that seven MLRS battalions of ARNG heavy
divisions remain unfunded.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $1,433.6 million for Weapons and Tracked Combat Vehicles
Procurement, Army in the Department of Defense. The House bill
would authorize $1,507.6 million. The Senate amendment would
authorize $1,439.1 million. The conferees recommended an author-
ization of $1,507.6 million. Unless noted explicitly in the statement
of managers, all changes are made without prejudice.
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Bradley base sustainment
The budget request included $285.8 million for Bradley base

sustainment.
The House bill would authorize an increase of $75.0 million for

modification of basic Bradley vehicles to the M2A2 operation desert
storm configuration for the Army National Guard.

The Senate amendment would support the budget request.
The conferees agree to authorize an increase of $70.0 million

for Bradley A2 ODS modifications for the Army National Guard.

M240 machine gun
The budget request included $6.5 million for the procurement

of M240 machine guns.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $6.5

million to stabilize M240 production and meet warfighting require-
ments.

The conferees agree to authorize an increase of $6.5 million for
M240 machine gun requirements necessary to stabilize production
rates.

MK–19 grenade launcher
The budget request included $12.2 million for the MK–19 auto-

matic grenade launcher.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $3.0

million for launcher mounts.
The conferees agree to authorize an increase of $3.0 million to

procure 800 launcher mounts for the MK–19.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $1,008.9 million for Ammunition Procurement, Army in the
Department of Defense. The House bill would authorize $1,053.5
million. The Senate amendment would authorize $1,007.2 million.
The conferees recommended an authorization of $1,016.3 million.
Unless noted explicitly in the statement of managers, all changes
are made without prejudice.
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M830A1 120mm tank ammunition
The budget request included no funds for procurement of

M830A1 120mm tank ammunition.
The House bill would authorize an increase of $10.0 million to

procure M830A1 rounds.
The Senate bill would authorize an increase of $15.0 million to

procure 4,500 M830A1 rounds to replace a like number of war re-
serve M830A1’s which are being converted to the XM908 obstacle
demolition configuration.

The conferees agree to authorize an increase of $15.0 million
to procure 4,500 M830A1 rounds.

The conferees are aware that the Army has a requirement for
more obstacle demolition rounds. The conferees believe that the
Army should undertake a thorough review of its requirement for
these rounds and include them in its budget request for fiscal year
2000.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $3,198.8 million for Other Procurement, Army in the De-
partment of Defense. The House bill would authorize $3,136.9 mil-
lion. The Senate amendment would authorize $3,556.9 million. The
conferees recommended an authorization of $3,344.9 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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High mobility multipurpose wheeled vehicles
The budget request included $12.1 million for high mobility

multipurpose wheeled vehicles (HMMWV).
The House bill would authorize an increase of $10.0 million for

up-armored upgrade requirements.
The Senate amendment would authorize an increase of $65.7

million to maintain production of vehicles necessary to support
Army and Marine Corps plans to begin a fleet replacement pro-
gram.

The conferees agree to authorize an increase of $65.7 million
for new HMMWV production.

Family of medium tactical vehicles
The budget request included $332.0 million for family of me-

dium tactical vehicle trucks.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $88.0

million to sustain family of medium tactical vehicles (FMTV) pro-
duction.

The conferees agree to authorize an increase of $42.5 million
to support production requirements and field critically needed
trucks to replace an aging fleet.

Medium truck extended service program
The budget request included $37.2 million for the medium

truck extend service program (ESP).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $93.9

million. Of this amount, $30.0 million would be made available to
meet Army National Guard (ARNG) requirements.

The conferees agree to authorize an increase of $20.0 million
for ARNG medium truck rebuild requirements.

High mobility multipurpose wheeled vehicle extended service pro-
gram
The budget request included $24.8 million for the high mobility

multipurpose wheeled vehicle (HMMWV) extended service program
(ESP).

The House bill would authorize a decrease of $24.8 million in
response to Army plans to field new vehicles.

The Senate amendment would authorize the budget request.
The conferees agree to authorize no funds for this program and

support the Army request for additional funding necessary for new
vehicle production.

Project management support
The budget request included $2.4 million for project manage-

ment support.
The House bill and the Senate amendment would authorize a

decrease of $1.0 million.
The conferees agree to authorize a decrease of $1.0 million for

project management support.
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System fielding support
The budget request included $4.2 million for system fielding

support.
The House bill would authorize a decrease of $1.2 million.
The Senate amendment would authorize a decrease of $1.0

million.
The conferees agree to authorize a decrease of $1.0 million for

system fielding support.

Army data distribution system
The budget request included $24.0 million for the Army data

distribution system.
The House bill would authorize an increase of $5.0 million.
The Senate amendment would authorize an increase of $28.0

million for both active and reserve component requirements for en-
hanced position location reporting systems (EPLRS) necessary to
meet Army digitization requirements.

The conferees agree to authorize an increase of $28.0 million
for EPLRS requirements.

Single channel ground and airborne radio system
The budget request included $13.2 million for the single chan-

nel ground and airborne radio system (SINCGARS).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase $61.9 mil-

lion for Army National Guard (ARNG) enhanced brigade require-
ments.

The conferees agree to authorize an increase of $50.0 million
for SINCGARS requirements for the ARNG enhanced brigades.

Area common user system modernization program
The budget request included $97.1 million for area common

user system (ACUS) modifications.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $47.8

million to support Army requirements to downsize system shelters.
The conferees agree to authorize an increase of $35.0 million

for system downsizing requirements.

Ground based common sensor
The budget request included $25.4 million for the ground based

common sensor (GBCS).
The House bill would authorize a decrease of $11.2 million, as

follows:
(1) A $9.7 million decrease for GBCS-light; and
(2) A $1.5 million decrease because of duplicate entries for

the common modules electronic intelligence system in the
budget request.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $11.2 million for

GBCS.
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Joint surveillance and target attack radar system common ground
system
The budget request included $87.2 million for Army joint sur-

veillance and target attack radar system (JSTARS) common ground
equipment.

The House bill would authorize an increase of $10.0 million for
24 JSTARS workstations.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $3.0 million for

seven additional JSTARS workstations.

Joint tactical terminal
The budget request included $6.5 million in Other Procure-

ment, Army for integrated broadcast terminal modifications, and
$5.7 million in Other Procurement, Air Force for intelligence com-
munications equipment.

The House bill would authorize an increase of $5.0 million for
the Army, and $3.0 million for the Air Force, to reduce delivery
delays for intelligence broadcast transceivers caused by contract
protests that have since been resolved.

The Senate amendment would authorize the budget request.
The Senate recedes.

Shortstop electronic protection system
The budget request included no funds for the Shortstop sys-

tem.
The House bill would authorize an increase of $15.0 million for

Shortstop electronic protection systems.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $13.0 million

to procure additional Shortstop electronic protection systems.

Night vision
The budget request included $29.6 million for night vision

equipment.
The House bill would authorize an increase of $9.0 million for

AN/PEQ–2A infrared target pointers.
The Senate amendment would authorize an increase of $13.5

million, as follows:
(1) $9.0 million for AN/PEQ–2A infrared target pointers;

and
(2) $4.5 million for AN/PEQ–4C infrared aiming lights.

The conferees agree to authorize an increase of $43.1 million,
an increase of $13.5 million, for night vision equipment. Of this
amount, $9.0 million is for AN/PEQ–2A infrared target pointers
and $4.5 million is for AN/PEQ–4C infrared aiming lights.

Automated data processing equipment
The budget request included $130.7 million for automated data

processing equipment.
The House bill would authorize a reduction of $19.1 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a total decrease of $19.1 mil-

lion for the joint computer aided logistics system.



404

Land warrior
The budget request included $51.4 million for land warrior

equipment procurement.
The House bill would authorize an increase of $5.0 million for

all-torso body armor.
The Senate amendment would authorize the budget request.
The conferees are aware of a significant number of cost and

technical problems associated with this program. The conferees,
therefore, agree to authorize no funds for this program for fiscal
year 1999 and further direct the Secretary of the Army to review
program cost and technical issues. The conferees further direct the
Secretary of the Army provide a report on future requirements and
resolution of outstanding technical issues to the congressional de-
fense committees, no later than January 31, 1999.

Small pusher tug
The budget request included $4.3 million for one small pusher

tug.
The House bill would authorize an increase of $4.3 million for

two additional small pusher tugs.
The Senate amendment authorized the budget request.
The conferees agree to authorize an increase of $4.3 million for

two additional small pusher tugs.

Training devices, nonsystem
The budget request included $56.8 million for nonsystem train-

ing devices.
The House bill would authorize an increase of $4.0 million for

four fire fighter trainers.
The Senate amendment would authorize a decrease of $16.1

million for the MILES 2000 program.
The conferees agree to authorize an increase of $4.0 million for

fire fighter training devices and an increase of $5.0 million for en-
gagement skills trainers.

Simulation network/close combat tactical trainer
The budget request included $113.9 million for simulation net-

work (SIMNET) close combat tactical trainer (CCTT).
The House bill would authorize a decrease of $29.4 million, as

follows:
(1) $17.0 million for modules and sight equipment;
(2) $2.4 million for commercial trainers; and
(3) $10.0 million for commercial image generators.

The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $29.4 million.

R2000 engine flush system
The budget request included no funds for the R2000 engine

flush system.
The House bill would authorize an increase of $5.0 million for

this equipment.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million for

the R2000 engine flush system.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $7,466.7 million for Aircraft Procurement, Navy in the De-
partment of Defense. The House bill would authorize $7,420.8 mil-
lion. The Senate amendment would authorize $7,477.9 million. The
conferees recommended an authorization of $7,642.2 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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AV–8B
The budget request included $300.2 million for the AV–8B re-

manufacturing program.
The House bill would authorize a decrease of $3.2 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $3.2 million.

F/A–18E/F
The budget request included $2,876.1 million for the F/A–18E/

F.
The House bill would authorize a decrease of $204.7 million

and would reduce the fiscal year 1999 production from 30 aircraft
to 27 aircraft.

The Senate amendment would authorize the budget request.
The conferees agree to authorize production of 30 aircraft and

to a decrease of $14.0 million from the budget request.

V–22
The budget request included $610.8 million to procure seven

V–22 tilt-rotor aircraft and $54.0 million for advance procurement
of 10 aircraft in fiscal year 2000.

The House bill would authorize a net increase of $64.0 million,
including an increase of $78.0 million for the procurement of one
additional aircraft and a decrease of $14.0 million for particular
ground support equipment.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $78.0 million

for the procurement of one additional aircraft.

JPATS
The budget request included no funds for the naval version of

the T–6A.
The House bill would authorize an increase of $12.2 million for

four aircraft for the Navy.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

EA–6 Series modifications
The budget request included $75.7 million for various EA–6 se-

ries modifications.
The House bill would authorize an increase of $39.0 million for

the band 9/10 transmitter/receiver upgrade.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $25.0 million

for band 9/10 transmitter/receivers and note that the timely au-
thorization for additional band 9/10 transmitters would allow the
contractor to modify those transmitters to permit the transmitters
to jam in the adjoining frequency range, band 7/8 (called ‘‘modified
band 9/10 transmitters’’).

F–14 Series
The budget request included $223.7 million for the F–14 Series

aircraft.
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The House bill would authorize a decrease of $7.3 million due
to excessive cost growth related to structural improvements.

The Senate amendment would authorize an increase of $8.0
million for acceleration of the precision strike upgrade.

The conferees agree to authorize an increase of $0.7 million to
accelerate the precision strike upgrade, and believe that the De-
partment of Defense can meet requirements for structural improve-
ments within the provided amount.

ES–3 Series Modifications
The budget request included $5.2 million for ES–3 modifica-

tions.
The House bill would authorize a decrease of $5.2 million for

this program based on a Navy decision to retire the ES–3 aircraft.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $5.2 million.

F–18 series modifications
The budget request included $198.0 million for the F–18 series

aircraft.
The House bill would authorize a decrease of $3.9 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $3.9 million.

P–3C antisurface warfare improvement program
The budget request included $120.7 million for the procure-

ment of P–3C antisurface warfare improvement program (AIP) kits
and for associated installation, logistics support, engineering
change proposals and training.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $12.2

million for procurement of P–3C AIP kits.
The conferees agree to authorize an increase of $12.2 million.

Lightweight environmentally sealed parachute assembly
The budget request included no funds for the lightweight envi-

ronmentally sealed parachute assembly (LESPA).
The House bill would authorize an increase of $22.0 million to

procure LESPA, including $15.0 million for the P–3 and $7.0 mil-
lion for the E–2C.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $14.0 million

to procure LESPA, including $10.0 million for the P–3 and $4.0
million for the E–2C.

E–6 modifications
The budget request included $64.6 million for E–6 modifica-

tions.
The House bill would authorize a decrease of the budget re-

quest by $4.6 million.
The Senate amendment would authorize the budget request.
The conferees would authorize the budget request.
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Common ground equipment
The budget request included $330.9 million for common ground

equipment.
The House bill would authorize a decrease of $15.4 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $11.9 million

due to unjustified predicted price increases for consolidated auto-
mated support systems.

Aircraft industrial facilities
The budget request included $13.7 million for aircraft indus-

trial facilities.
The House bill would authorize a decrease of $1.8 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $1.8 million for

aircraft industrial facilities based on an unjustified increase for
caretaker maintenance.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $1,327.5 million for Weapons Procurement, Navy in the De-
partment of Defense. The House bill would authorize $1,192.2 mil-
lion. The Senate amendment would authorize $1,366.0 million. The
conferees recommended an authorization of $1,223.9 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.



412



413



414



415

Tactical Tomahawk
The budget request included $66.7 million in PE 24229N for

Tomahawk operational system development, $129.8 million in
Weapons Procurement, Navy (WPN) for the Tomahawk missile re-
manufacture program, $90.2 million in Other Procurement, Navy
(OPN) for surface Tomahawk support equipment, and $117.1 mil-
lion in Operation and Maintenance, Navy (O&M, N) for the Toma-
hawk baseline improvement program (TBIP).

The House bill would authorize an increase of $98.6 million in
PE 24229N for tactical Tomahawk, an increase of $2.8 million in
OPN for TBIP, a decrease of $96.5 million in WPN, and a decrease
of $4.9 million in O&M,N for TBIP.

The Senate amendment would authorize the budget request.
The conferees agree to authorize a $96.5 million decrease for

Tomahawk missile WPN, a $98.6 million increase in PE 24229N for
tactical Tomahawk, and a $4.9 million decrease in O&M, N for
TBIP.

Advanced medium range air-to-air missile
The budget request included $62.6 million for 115 advanced

medium range air-to-air missiles (AMRAAM).
The House bill and the Senate amendment would authorize the

budget in Navy AMRAAM procurement request.
The conferees understand that the recent merger of the two

competing prime contractors produced savings of $7.0 million in the
production of the AMRAAM for the Navy. The conferees agree to
authorize a decrease of $7.0 million.

Standard missile
The budget request included $225.7 million for 70 Block III

and 45 Block IV Standard missiles.
The House bill would authorize a $20.0 million decrease based

on a 41 percent increase in support costs, despite the fact that the
total number of missiles would only increase by 15 percent from
the fiscal year 1998 level.

The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $15.0 million for

Standard missile support.

Penguin missile program
The budget request included no funds for procurement of Pen-

guin missiles.
The Senate amendment would authorize an increase of $7.5

million for procurement of Penguin missiles to satisfy outstanding
inventory objectives for both the tactical and telemetry variants of
the missile.

The House bill would authorize the budget request.
The conferees agree to authorize the budget request.

Aerial targets
The budget request included $75.5 million for aerial targets.
The House bill would authorize a decrease of $2.7 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $2.7 million.
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Improved tactical air launched decoy
The budget request included $300,000 for drones and decoys.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $10.0

million for 70 improved tactical air launched decoys (ITALD).
The conferees agree to authorize an increase of $10.0 million.

Weapons industrial facilities
The budget request included $27.3 million for capital type re-

habilitation projects at government-owned contractor operated
weapons industrial facilities.

The House bill would authorize a decrease of $2.8 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $2.8 million

based on unjustified environmental cost increases.

Mk–48 torpedo advanced capability torpedo modifications
The budget request included $52.8 million for procurement and

installation of modifications for the Mk–48 advanced capability tor-
pedo.

The House bill would authorize a decrease of $2.2 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $2.2 million due

to the projected excessive unit cost growth of installation kits.

Close-in weapon system surface mode upgrade
The budget request included no funds for procurement of Pha-

lanx surface mode (PSUM) upgrade kits for the close-in weapon
system (CIWS).

The House bill would authorize an increase of $4.0 million for
procurement and installation of the surface mode upgrade kits for
amphibious ships.

The Senate amendment would authorize an increase of $10.0
million for procurement and installation of the surface mode up-
grade.

The conferees agree to authorize an increase of $10.0 million
for procurement and installation of the surface mode upgrade.

Surface ship gun mount rotatable pool
The budget request included $900,000 for procurement and in-

stallation of safety shock ordnance alterations to the 5-inch 54 gun
installed on surface combatants.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $15.0

million for test facility preparation, procurement of long lead mate-
rials and establishment of a 5-inch 54 Mod 4 rotatable gun pool as
part of the cruiser conversion program which begins in fiscal year
2001.

The conferees agree to authorize an increase of $8.0 million for
the establishment of a 5-inch 54 Mod 4 rotatable gun pool.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $429.5 million for Ammunition Procurement, Navy and Ma-



417

rine Corps in the Department of Defense. The House bill would au-
thorize $452.0 million. The Senate amendment would authorize
$475.5 million. The conferees recommended an authorization of
$463.3 million. Unless noted explicitly in the statement of man-
agers, all changes are made without prejudice.
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Shoulder launched multi-purpose assault weapon
The budget request included $21.3 million for rockets, all type.
The House bill would authorize an increase of $17.0 million, in

this account, for the shoulder launched multi-purpose assault
weapon (SMAW).

The Senate amendment would authorize an increase of $18.0
million, in this account, for the SMAW.

The conferees agree to authorize an increase of $17.0 million
for maintaining the program initiated last year to repair SMAW
High Explosive Dual Purpose rounds currently restricted from use.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $6,252.7 million for Shipbuilding and Conversion, Navy in
the Department of Defense. The House bill would authorize
$5,992.4 million. The Senate amendment would authorize $6,049.3
million. The conferees recommended an authorization of $6,033.5
million. Unless noted explicitly in the statement of managers, all
changes are made without prejudice.
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LHD–8 advance procurement
The budget request included no funds for LHD–8 advance pro-

curement.
The House bill would authorize an increase of $10.0 million for

advance procurement of LHD–8.
The Senate amendment would authorize an increase of $50.0

million for advance procurement of long lead materials for the con-
struction of LHD–8 in lieu of a future service life extension pro-
gram for LHA–1.

The conferees agreed to authorize an increase of $50.0 million
for advanced procurement of long lead materials for the construc-
tion of LHD–8 in lieu of a future service life extension program for
LHA–1.

Strategic sealift
The budget request included $251.4 million in the Shipbuilding

and Conversion, Navy (SCN) account for one large medium-speed
roll-on/roll-off (LMSR) strategic sealift ship. Section 2218 of title
10, United States Code, establishes the National Defense Sealift
Fund (NDSF) to fund construction of sealift vessels.

The House bill and the Senate amendment would authorize the
procurement of one LMSR and the $251.4 million requested for
that purpose, but would provide that authorization for the NDSF
account.

The conferees agree to authorize $251.4 million for the NDSF
for construction of one LMSR.

Landing craft air cushion service life extension program
The budget request included no funds for landing craft air

cushion (LCAC) service life extension program (SLEP).
The House bill and the Senate amendment would authorize an

increase of $16.0 million for the service life extension of two
LCAC’s.

The conferees agree to authorize an increase of $16.0 million
for LCAC SLEP.

Navy shipbuilding outfitting
The budget request included $95.7 million for outfitting new

construction Navy ships with the initial equipment and spare parts
required to operate.

The House bill would authorize a decrease of $7.7 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $3.0 million due

to ship delivery schedule slippages and the concomitant reduced re-
quirements.

Navy shipbuilding post delivery
The budget request included $123.3 million for new construc-

tion ships’ post delivery correction of deficiencies.
The House bill would authorize a decrease of $8.3 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $6.0 million.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $3,937.7 million for Other Procurement, Navy in the De-
partment of Defense. The House bill would authorize $3,969.5 mil-
lion. The Senate amendment would authorize $4,040.0 million. The
conferees recommended an authorization of $4,043.0 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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Other generators
The budget request included $9.6 million for the procurement

and installation of various generators.
The House bill and the Senate amendment would authorize the

budget request.
The conferees agree to authorize a decrease of $1.2 million for

the generator installation that was requested one fiscal year before
the requirement.

The conferees note that the generator that was requested for
procurement and installation in fiscal year 1999 will not be re-
ceived for installation until fiscal year 2000.

AN/WSN–7 inertial navigation system and WQN–2 doppler sonar
velocity log
The budget request included $21.8 million for procurement of

AN/WSN–7 ring laser inertial navigation systems. The budget re-
quest included no funds for procurement of WQN–2 doppler sonar
velocity log.

The House bill would authorize an increase of $12.0 million for
the procurement and installation of additional AN/WSN–7 naviga-
tion sets, an increase of $6.0 million for procurement and installa-
tion of WQN–2, and an increase of $2.5 million to test and evaluate
a second version for possible future production competition for
WQN–2.

The Senate amendment would authorize an increase of $12.0
million for the procurement and installation of additional AN/
WSN–7 navigation sets.

The conferees agree to authorize an increase of $12.0 million
to the budget request for the procurement and installation of addi-
tional AN/WSN–7 navigation sets and an increase of $6.0 million
for procurement and installation of WQN–2.

Pollution control equipment
The budget request included $28.0 million for Navy shore

based operations to comply with hazardous waste management and
disposal requirements, and $149.7 million for Navy shipboard oper-
ations to comply with certain oily waste and gray water discharge
standards and provide for the conversion of chloroflorocarbon re-
frigerants.

The House bill would authorize a decrease of $5.5 million for
shore based operations and $19.4 million for shipboard operations
related to Navy hazardous waste compliance activities.

The Senate amendment would authorize the budget request to
meet Navy shore based and shipboard hazardous waste compliance
requirements.

The conferees agree to authorize a decrease of $5.5 million for
shore based operations and $19.4 million for shipboard operations
related to Navy hazardous waste compliance activities. The con-
ferees direct the Navy to provide adequate support and justification
for future funding requests related to its environmental compliance
obligations.



435

Hull, mechanical, and electrical under $2.0 million
The budget request included $58.1 million for procurement and

installation of hull, mechanical, and electrical equipment that cost
less than $2.0 million.

The House bill would authorize a decrease of $3.1 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $2.1 million

based on unjustified unit cost growth in air conditioners.

AN/BPS–15H surface search radar
The budget request included no funds for the procurement of

AN/BPS–15H submarine radar navigation sets.
The House bill and the Senate amendment would authorize an

increase of $9.0 million for AN/BPS–15(H) software and hardware
upgrades to bring them into electronic chart display information
systems (ECDIS–N) compliance.

The conferees agree to authorize an increase of $9.0 million for
AN/BPS–15(H) software and hardware upgrades for ECDIS–N com-
pliance.

Submarine acoustic rapid commercial off-the-shelf insertion
The budget request included $70.0 million for submarine

acoustic rapid commercial off-the-shelf insertion (A–RCI).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $25.0

million to accelerate the introduction of A–RCI to the operating
fleet.

The conferees agree to authorize an increase of $15.0 million
to accelerate the introduction of A–RCI to the operating fleet.

Cooperative engagement capability
The budget request included $47.3 million for procurement and

installation of four cooperative engagement capability (CEC) sys-
tems and $131.6 million in PE 63658N for CEC demonstration and
validation. Within the amount requested in PE 63658N, $38.8 mil-
lion was included for identification and resolution of interoper-
ability problems in the E–2C aircraft.

The House bill would authorize an increase of $35.0 million for
procurement and installation of five additional CEC systems to
meet training and operational requirements. The House bill would
also authorize an increase of $20.0 million to correct deficiencies
discovered during the initial operational test and evaluation of the
system, and support follow-on testing in preparation for the inter-
operability test that would involve two carrier battle groups. It
would also authorize an increase of $6.0 million for continued de-
velopment of the CEC test and evaluation system and linking that
system to the military test and training ranges infrastructure.

The Senate amendment would authorize the budget request.
During congressional review of the fiscal year 1999 budget re-

quest, the Navy advised the defense authorization committees of
interoperability problems between the Advanced Combat Direction
System Block 1 (the new combat direction system for large deck
ships such as aircraft carriers) and the AEGIS Baseline 6 software
(which includes the CEC). These problems occurred during oper-
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ational test and evaluation of the ACDS Block 1 system, and re-
sulted in the Commander, Operational Test and Evaluation Force,
declaring that the ACDS Block 1 system was not operationally suit-
able or effective for deployment with the fleet and that interoper-
ability problems were exacerbated by the CEC. Fleet reports have
also indicated similar interoperability problems. In addition, ongo-
ing developmental testing of the AEGIS Baseline 6 Phase I soft-
ware during early 1998 indicated that the software was immature.

The conferees view these and previously identified relay air-
craft interoperability problems and their effect on the fleet, the
CEC, ship self defense, and Navy theater ballistic missile defense
programs with great concern. The conferees recognize that the
problems may result in part from efforts to accelerate the CEC pro-
gram by shortcutting a systematic process for software develop-
ment, verification, and validation. To resolve these problems, the
conferees have been advised that the Navy is developing a program
that will focus on interoperability issues to support carrier battle
group deployments and for the longer-term, a force level process to
coordinate requirements, development, investments, and installa-
tion of new system capabilities in the fleet. Key to the process will
be: (1) development of a single common combat direction system
equipment and computing architecture that will be able to adapt
to technology changes more efficiently; and (2) establishment of an
enhanced shore based testing capability that will allow force level
interoperability testing ashore, before deployment of new system
capabilities to the fleet.

The conferees believe that the Navy has not yet fully assessed
the magnitude of the CEC/combat direction system interoperability
problem and its effect on other development programs or on the
fleet. Additional system development may be required as the Navy
assesses and defines the overall magnitude of the system interoper-
ability and software maturity problems. Clear and unambiguous
system integration responsibilities and accountability for manage-
ment of the program to resolve the problems are required.

The conferees agree to authorize an increase of $26.0 million
in PE 63658N for research and development and an increase of
$35.0 million in Other Procurement, Navy for procurement of CEC
systems.

The conferees understand that the Navy may need to realign
fiscal year 1999 CEC funding to implement a program to resolve
the interoperability problems. Should the Navy’s assessment of the
program requirements indicate that realignment is necessary, the
conferees encourage the Secretary of Defense to submit a re-
programming request promptly to the congressional defense com-
mittees.

Given the seriousness of the interoperability problems and the
potential effects on numerous other important Navy and Defense
programs, the conferees direct the Secretary of the Navy to report
to the congressional defense committees at least quarterly on CEC/
combat direction system interoperability problems and planned so-
lutions.
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Integration and test facility command and control initiative
The budget request included no funds for upgrading capabili-

ties at the Navy’s east coast in-service engineering Space Warfare
System Center (SWSC).

The Senate amendment would authorize an increase of $4.0
million for engineering design; hardware and software procure-
ment; and installation, testing, and documentation of the addi-
tional technical networking infrastructure for continued develop-
ment of the SWSC’s Integrated Products Center. Of this amount,
$2.0 million would be for procurement and $2.0 million would be
for operation and maintenance.

The House bill would authorize the budget request.
The House recedes.

Ship communications items
The budget request included $24.2 million for procurement and

installation of ship communications equipment that has a cost less
than $2.0 million.

The House bill would authorize a decrease of $1.9 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $1.9 million

based on unjustified unit cost growth of installation kits.

AN/USC–42 mini-demand assigned multiple access ultra-high fre-
quency satellite communications terminals
The budget request included $145.2 million for SATCOM ship

terminals, but no funds for AN/USC–42 mini-demand assigned
multiple access ultra-high frequency satellite communications ter-
minals.

The House bill would authorize an increase of $10.0 million to
procure mini-DAMA UHF SATCOM terminals and associated spare
parts.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $10.0 million

for mini-DAMA UHF SATCOM terminals and associated spare
parts.

Joint engineering data management and information control system
The budget request included no funds for Joint Engineering

Data Management and Information Control System (JEDMICS),
the designated Department of Defense standard system for man-
agement, control, and storage of engineering drawings.

The Senate amendment would authorize an increase of $10.0
million for the continued security system procurement, integration
and accreditation surveys for the JEDMICS system.

The House bill would authorize the budget request.
The conferees agree to authorize an increase of $8.0 million for

JEDMICS security system procurement, integration, and accredita-
tion surveys.

Weapons range support equipment
The budget request included $8.1 million for weapons range

support.
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The House bill would authorize an increase of $10.0 million to
procure two mobile remote emitter simulator (MRES) systems for
the Pacific Missile Range Facility and an increase of $5.0 million
for a deployable rangeless air combat training system (DRACTS).

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $10.0 million.

Aircraft launch and recovery equipment
The budget request included $39.7 million for aircraft launch

and recovery equipment.
The House bill and the Senate amendment would authorize the

budget request. The conferees note that pricing and quantity
changes totaling a net decrease of $2.2 million were made after
submission of the budget request.

The conferees agree to authorize a decrease of $2.2 million re-
lated to revised pricing and reductions in quantity of aircraft
launch and recovery equipment.

Engagement systems support
The budget request included $307,000 for computer programs

and documentation for changes to ship engagement systems not
supported elsewhere in the budget request.

The House bill would authorize a decrease of $307,000.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $307,000 based

on the availability of prior year funds to meet this requirement.

Smart ship equipment
The budget request included $12.8 million to procure and in-

stall proven smart ship technology in operational Navy ships.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $12.0

million to procure and install smart ship equipment in Arleigh
Burke class destroyers.

The conferees agree to authorize an increase of $10.0 million
for Arleigh Burke class destroyer smart ship equipment procure-
ment and installation.

Strategic missile systems equipment
The budget request included $283.6 million for strategic mis-

sile systems equipment.
The House bill would authorize a decrease of $5.0 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $5.0 million due

to lack of justification for a budget increase.

NULKA assembly qualification
The budget request included $21.5 million for procurement and

installation of the NULKA antiship missile decoy program.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $1.0

million to outfit and qualify a NULKA assembly facility in the
United States.
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The conferees agree to authorize an increase of $1.0 million to
outfit and qualify a NULKA assembly facility in the United States.

Beamhit laser marksmanship training system (LMTS)
The budget request included $2.2 million for training support

equipment, but included no funds for the beamhit LMTS.
The House bill would authorize an increase of $5.0 million for

the beamhit LMTS and encourages the Secretary of Defense to ex-
amine its utility for use throughout the Department.

The Senate amendment would authorize the budget request.
The Senate recedes.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $745.9 million for Marine Corps Procurement, Navy in the
Department of Defense. The House bill would authorize $691.9 mil-
lion. The Senate amendment would authorize $908.6 million. The
conferees recommended an authorization of $881.9 million. Unless
noted explicitly in the statement of managers, all changes are
made without prejudice.
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Modification kits—tracked vehicles
The budget request included $5.7 million to procure modifica-

tion kits for Marine Corps tracked vehicles.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $4.6

million to meet Marine Corps requirements to upgrade tanks with
muzzle boresight devices (MBD) and nuclear, biological, and chemi-
cal (NBBC) protection devices.

The conferees agree to authorize an increase of $4.6 million to
meet Marine Corps requirements for MBD and NBC modifications.

155MM lightweight towed howitzer
The budget request included $10.0 million for Marine Corps

155mm lightweight towed howitzer procurement.
The House bill and the Senate amendment would authorize the

budget request.
The conferees agree to authorize no funds for fiscal year 1999.

The conferees note recent actions taken by both the Marine Corps
and the prime contractor for the lightweight 155mm howitzer pro-
gram to address significant program deficiencies. The conferees
continue to support this program and appreciate Marine Corps ef-
forts to keep Congress informed on issues associated with the field-
ing of the lightweight 155mm howitzer. Actions taken to date have
resulted in a complete change of contractor management staff and
will likely result in a two-year delay for the program. As a result,
procurement funding requested for fiscal year 1999 is no longer re-
quired.

Pedestal mounted stinger
The budget request included $0.2 million to provide program

support for fielded Marine Corps Avenger systems.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $7.6

million to complete Marine Corps Avenger forward looking infrared
upgrades to existing sytems.

The conferees agree to authorize an increase of $5.2 million
and an increase of $5.0 million, to support Avenger upgrade re-
quirements.

Items less than $2.0 million (intelligence)
The budget request included no funds for items less than $2.0

million (intelligence).
The House bill would authorize an increase of $1.0 million for

purchasing and evaluating commercial imagery manipulation tools,
state-of-the-art display devices, and high quality large format
printers for field use.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $1.0 million for

the purpose of evaluating commercial imagery manipulation tools,
state-of-the-art display devices, and high quality large format
printers.
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Night vision equipment
The budget request included $11.6 million for Marine Corps

night vision equipment.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $11.1

million for night vision requirements, as follows:
(1) $6.1 million for generation III tubes to retrofit existing

night vision equipment;
(2) $1.4 million for laser aiming modules;
(3) $2.6 million for medium power laser illuminators; and
(4) $1.0 million for borelights.

The Senate amendment would also authorize an increase of $22.6
million in the Other Procurement, Navy account for OMNI IV ret-
rofit requirements in AN/AVS–6 night vision goggle systems.

The conferees agree to authorize an increase of $33.7 million
for night vision equipment, as follows:

(1) $6.1 million for generation III tubes to retrofit existing
night vision equipment;

(2) $1.4 million for laser aiming modules;
(3) $2.6 million for medium power laser illuminators;
(4) $1.0 million for borelights; and
(5) $22.6 million for OMNI IV retrofit requirements in AN/

AVS–6 night vision goggle systems.

Communications and electronics infrastructure
The budget request included $57.9 million for the procurement

of communications and electronics infrastructure upgrades.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $79.1

million for communications and electronics infrastructure require-
ments. Of this amount, $64.1 would be for infrastructure upgrades
and the remaining $15.0 million would be for procurement of com-
puter workstations necessary to address the year 2000 compliance
issue.

The conferees agree to authorize an increase of $64.0 million
for the completion of Marine Corps infrastructure upgrade require-
ments.

Medium tactical vehicle replacement
The budget request included $83.7 million to procure Marine

Corps trucks.
The House bill would authorize a decrease of $9.8 million to re-

duce the number of truck operator training devices procured prior
to award of the low rate initial production contract.

The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $9.8 million for

truck operator training devices.

Light tactical vehicle replacement
The budget request included $39.3 million to procure Marine

Corps high mobility multipurpose wheeled vehicles (HMMWVs) to
replace an aging fleet.

The House bill would authorize the budget request.
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The Senate amendment would authorize an increase of $37.0
million to accelerate the replacement process.

The conferees agree to authorize an increase of $33.5 million
to accelerate procurement of replacement HMMWVs.

Power equipment assorted
The budget request included $5.1 million to procure Marine

Corps power generation equipment.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $9.5

million to procure 1,311 generators necessary to support mobile
command, control, and communications power requirements.

The conferees agree to authorize an increase of $9.5 million for
tactically quiet generators necessary to meet Marine Corps require-
ments.

Shop equipment contact maintenance
The budget request included $6.0 million to procure Marine

Corps shop equipment contact maintenance (SECM) requirements.
The House bill would authorize a decrease of $3.0 million.
The Senate amendment would authorize an increase of $5.4

million to support the procurement and fielding of critically needed
shop equipment contact maintenance requirements.

The conferees agree to authorize an increase of $5.4 million for
SECM requirements.

Material handling equipment
The budget request included $6.5 million to procure Marine

Corps material handling equipment.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $10.4

million to allow the Marine Corps to leverage an existing contract
to begin replacement of its existing fleet.

The conferees agree to authorize an increase of $1.9 million to
accelerate procurement of material handling equipment and sup-
port Marine Corps deployment activities.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $7,756.5 million for Aircraft Procurement, Air Force in the
Department of Defense. The House bill would authorize $8,219.1
million. The Senate amendment would authorize $8,280.8 million.
The conferees recommended an authorization of $8,350.6 million.
Unless noted explicitly in the statement of managers, all changes
are made without prejudice.
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F–22 procurement
The budget request included $595.1 million to procure the first

two F–22 production aircraft.
The House bill and the Senate amendment would authorize the

budget request.
The conferees agree to authorize a decrease of $14.0 million.

F–16
The budget request included no funds for F–16 aircraft.
The House bill would authorize an increase of $60.0 million to

buy two F–16 attrition reserve aircraft.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $25.0 million

for one F–16 attrition reserve aircraft.

C–130J
The budget request included $63.8 million for the procurement

of one C–130J aircraft.
The House bill would authorize an increase of $461.4 million

for an additional seven C–130J aircraft.
The Senate amendment would authorize an increase of $381.1

million for an additional four C–130J aircraft, logistics support,
and a simulator.

The conferees agree to authorize a total of $482.6 million for
seven C–130J aircraft and a simulator, as follows:

C–130 PROGRAMS
[dollars in millions]

Type
Budget request House bill Senate bill Conference agreement

Quantity Amount Quantity Amount Quantity Amount Quantity Amount

KC–130J ........................ — — 2 112.4 — — 2 112.4
WC–130J ....................... — — 1 59.7 1 75.4 1 75.4
EC–130J ........................ — — 1 51.5 1 85.0 1 85.0
C–130J .......................... 1 63.8 1 63.8 1 63.8 1 63.8
C–130J ANG .................. — — 3 174.0 2 157.6 2 146.0

Total ................. 1 63.8 8 461.4 5 381.8 7 482.6

Note.—The $30.0 million simulator is included in the C–130J ANG totals.

C–130H
The budget request included $11.2 million for the C–130H.
The House bill would authorize a decrease of $11.2 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Joint Primary Aircraft Training System
The budget request included $107.1 million for the Joint Pri-

mary Aircraft Training System (JPATS).
The House bill would authorize a decrease of $27.1 million, in-

cluding a decrease of $36.2 million for the ground based training
system (GBTS), deferring its acquisition for one year, and an in-
crease of $9.1 million for three additional JPATS aircraft.

The Senate amendment would authorize an increase of $9.1
million for three additional JPATS aircraft.
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The conferees agree to authorize a decrease of $4.9 million in
the JPATS program, including of a decrease of $14.0 million for the
training integration management system (TIMS) and an increase of
$9.1 million for three additional JPATS aircraft.

E–8C Joint Surveillance and Target Attack Radar System
(JSTARS)
The budget request included $578.2 million two JSTARS air-

craft.
The House bill would authorize a decrease of $13.0 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

B–1B
The budget request included $91.6 million for B–1B bomber

modifications.
The House bill would authorize the budget request.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $9.6 million

from the budget request for fiscal year 1999.
The conferees note that the funds authorized to be appro-

priated for B–1B modifications in fiscal year 1998, $9.6 million has
been identified as excess to fiscal year 1998 requirements. The con-
ferees direct that these funds be used to satisfy fiscal year 1999 re-
quirements for B–1B modifications.

B–52
The budget request included $38.3 million for B–52 modifica-

tions.
The House bill would authorize the budget request.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $2.6 million and

direct that prior year funds be used to fulfill fiscal year 1999 re-
quirements for B–52 modifications.

The conferees note that excess prior year funds remain avail-
able for obligation for B–52 modifications.

F–15 modifications
The budget request included $196.6 million for F–15 modifica-

tions.
The House bill would authorize an increase of $34.8 million, as

follows:
(1) an increase of $20.0 million for engine upgrade kits;
(2) an increase of $25.0 million for the ALQ–135 Band 1.5

program; and
(3) a decrease of $10.2 million for excessive cost growth.

The Senate amendment would authorize an increase of $50.0
million, as follows:

(1) an increase of $25.0 million for engine upgrade kits;
and

(2) an increase of $25.0 million for the ALQ–135 Band 1.5
program.
The conferees agree to authorize an increase of $45.0 million,

as follows:
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(1) an increase of $20.0 million for engine upgrade kits;
and

(2) an increase of $25.0 million for the ALQ–135 Band 1.5
program.

F–16 modifications
The budget request included $229.3 million for F–16 modifica-

tions.
The House bill would authorize an increase of $5.1 million, as

follows:
(1) an increase of $12.0 million for the digital terrain sys-

tem (DTS); and
(2) a decrease of $6.9 million for poorly justified modifica-

tions.
The Senate amendment would authorize an increase of $13.3

million for 15 medium altitude electro-optical sensors.
The conferees agree to authorize an increase of $5.9 million for

DTS.

C–12 modifications
The budget request included $3.8 million for C–12 modifica-

tions.
The House bill would authorize a decrease of $2.3 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Defense Airborne Reconnaissance Program procurement
The budget request included $394.2 million for procurement

activities of the Defense Airborne Reconnaissance Program
(DARP), as shown in the following table:

Procurement item/account Budget re-
quest

Change from request

Conference
agreementHouse bill

Senate
amend-

ment

EP–3:
APN 28 ............................................................................................... 5,437 ............... ................ 8,937
Displays .............................................................................................. ................ 3,000 ................ [1,500]
Spares ................................................................................................ ................ ............... 2,000 [2,000]

RC–135:
APAF 55 .............................................................................................. 139,242 ............... ................ 169,242
Re-engine ........................................................................................... ................ ............... 56,000 [28,000]
TAWS ................................................................................................... ................ ............... 12,000 [2,000]

RC–135 Combat Sent:
OPAF 107 ............................................................................................ 12,656 ............... ................ 16,456
ESV/PCV .............................................................................................. ................ 3,800 ................ [3,800]

U–2:
APAF 77 .............................................................................................. 152,113 ............... ................ 141,813
ASARS Transfer .................................................................................. ................ (10,300) ................ [(10,300)]
RAS-1R Upgrades ............................................................................... ................ ............... 17,000 ....................

CIGSS:
OPA 78a ............................................................................................. ................ 2,508 ................ 2,508
OPN 67a ............................................................................................. ................ 65,827 ................ 65,827
OPAF 106 ............................................................................................ ................ 5,681 ................ 5,681
PDW 7 ................................................................................................. 74,016 (74,016) ................ ....................

ARGSS:
PDW 7 ................................................................................................. 3,419 (3,419) ................ ....................
PDW 9 ................................................................................................. 11,988 3,419 ................ 15,407
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Procurement item/account Budget re-
quest

Change from request

Conference
agreementHouse bill

Senate
amend-

ment

Total ............................................................................................... 398,871 (3,500) 87,000 425,871

Section 905 of the National Defense Authorization Act for Fis-
cal Year 1998 transferred the program management responsibil-
ities of the Defense Airborne Reconnaissance Office (DARO) to the
military services, while retaining Office of the Secretary of Defense
(OSD)–level oversight responsibilities for determining airborne re-
connaissance architecture and systems interface requirements.

The table reflects both transfers and adjustments made by the
conferees.

EP–3

The budget request included $5.4 million for various modifica-
tions for EP–3 aircraft.

The House bill would authorize an increase of $3.0 million to
replace existing displays in EP–3 aircraft with flat panel displays.

The Senate amendment would authorize an increase of $2.0
million for spares to support the operational deployment of an EP–
3 aircraft to evaluate the high band prototype of the joint signals
intelligence avionics family (JSAF).

The conferees agree to authorize an increase of $3.5 million for
the EP–3, $1.5 million for flat panel displays, and $2.0 million for
spares support.

RC–135

The budget request included $139.2 million for various modi-
fications for DARP aircraft in Aircraft Procurement, Air Force
(APAF).

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $68.0

million in the DARP, including: $56.0 million for two re-enginings,
and $12.0 million to transfer the theater airborne warning system
(TAWS) medium-wave infrared (MIRA) technology from the Cobra
Ball program to Rivet Joint program. The Senate report (S. Rept.
105–189) would require successful completion of Cobra Ball inte-
gration testing and submission of a report on the test results to the
congressional defense committees before obligation of the additional
funds.

The conferees agree to authorize an increase of $30.0 million
for DARP, including: $28.0 million to re-engine one RC–135 air-
craft, and $2.0 million to complete the TAWS and to upgrade the
MIRA sensors. In addition, the conferees understand that $3.3 mil-
lion authorized in the General Defense Intelligence Program in fis-
cal year 1998 for the development of a Cobra Ball radar ranging
system remains unobligated. The conferees recommend that the
unobligated $3.3 million authorized for fiscal year 1998 also be
used to complete the TAWS development and upgrade the MIRA
sensors on the Cobra Ball aircraft.

The conferees do not agree to a transfer of this technology to
the Rivet Joint fleet until the Cobra Ball integration is complete
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and test results clearly show that this transfer will provide a viable
augmentation to the Defense Support Program (DSP). Further, the
conferees endorse the requirement in the Senate report that the
Department submit a report on the test results to the congressional
defense committees before obligating the extra TAWS funding au-
thorized in this bill.

RC–135 COMBAT SENT

The budget request included $12.7 million in Other Procure-
ment, Air Force for RC–135 ground support equipment.

The House bill would authorize an increase of $3.8 million for
the RC–135 Combat Sent ground support system improvements.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $3.8 million.

U–2 PROCUREMENT

The budget request included $152.1 million in DARP modifica-
tions in APAF.

The House bill would authorize a decrease of $10.3 million for
U–2 procurement, transferring these funds to the Advanced Syn-
thetic Aperture Radar System Improvement program (AIP).

The Senate amendment would authorize an increase of $17
million for U–2 procurement to continue the reliability and main-
tainability (R&M) conversion of 11 Senior Glass systems for the U–
2.

The conferees agree to the AIP transfer and to authorize an in-
crease of $7.5 million for R&M conversion of Senior Glass systems
for the U–2 in the research and development program Manned Re-
connaissance Systems (PE 35207F).

OTHER

The budget request included funding for the common imagery
ground/surface system (CIGSS) and airborne reconnaissance
ground SIGINT system (ARGSS) programs in DARO procurement
lines. The conference agree to transfer this funding to the appro-
priate service or defense agency accounts.

E–8 modifications
The budget request included $44.2 million for E–8 modifica-

tions.
The House bill would authorize a decrease of $11.8 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Passenger safety modifications
The budget request included $252.6 million in various Air

Force aircraft modification budget lines to support making commu-
nications, navigation, and safety improvements to improve safety of
passenger and cargo carrying aircraft.

The House bill would authorize an increase of $50.0 million for
passenger safety modifications in specific aircraft modification
budget lines for enhanced ground proximity warning systems
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(EGPWS) and traffic collision avoidance system (TCAS) require-
ments, as follows:

[Dollars in millions]

Aircraft EGPWS TCAS Total

VC–25 ........................................................................................................................................ 5.8 .............. 5.8
C–21 .......................................................................................................................................... 15.7 6.5 22.2
C–130 ........................................................................................................................................ 3.5 .............. 3.5
C–9 ............................................................................................................................................ .............. 3.4 3.4
C–141 ........................................................................................................................................ .............. 4.2 4.2
KC–10 ........................................................................................................................................ .............. 10.9 10.9

Total .................................................................................................................................. 25.0 25.0 50.0

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $50.0 million

to procure additional aircraft safety modifications.

Pacer Coin
The budget request included $2.4 million for aircraft spares

and repair parts for the transfer of mission equipment from retir-
ing Pacer Coin aircraft to the non-dedicated, follow-on C–130 recon-
naissance aircraft.

The House bill would authorize a decrease of $2.4 million for
transfer of mission equipment for Pacer Coin aircraft since the pro-
gram is being terminated and a fiscal year 1998 Department of De-
fense reprogramming request stated that all funds necessary for
the C–130 follow-on program were addressed in the reprogramming
request.

The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $2.4 million for

transfer of mission equipment for Pacer Coin aircraft.

Common support equipment
The budget request included $152.1 million for common sup-

port equipment.
The House bill would authorize a decrease of $4.2 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

A–10 post production support
The budget request included $11.4 million for A–10 post pro-

duction support.
The House bill would authorize a decrease of $1.9 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

B–2A
The budget request included $189.9 million for post production

support for the B–2A bomber fleet.
The House bill would authorize an increase of $86.0 million to

enhance the B–2’s operational effectiveness.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $86.0 million.
The conferees note that the increase would fund low observ-

ability maintainability and situational awareness upgrades key to
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maximizing the effectiveness of the small number of B–2 bombers
in the fleet. The conferees also believe that the funding increase
would provide the opportunity to coordinate efficiently these efforts
with radar cross section improvements.

Miscellaneous production charges
The budget request included $221.5 million for miscellaneous

production charges, including $10.1 million for High Speed Anti-
Radiation Missile targeting pod modifications.

The House bill would authorize a decrease of $10.1 million, rec-
ognizing that $6.1 million was requested for the same purpose in
the ‘‘Other aircraft modifications’’ account.

The Senate amendment would authorize the budget request.
The conferees agree to a decrease of $10.9 million in mis-

cellaneous production charges.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $384.2 million for Ammunition Procurement, Air Force in
the Department of Defense. The House bill would authorize $383.6
million. The Senate amendment would authorize $383.2 million.
The conferees recommended an authorization of $383.2 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $2,359.8 million for Missile Procurement, Air Force in the
Department of Defense. The House bill would authorize $2,234.7
million. The Senate amendment would authorize $2,347.7 million.
The conferees recommended an authorization of $2,210.6 million.
Unless noted explicitly in the statement of managers, all changes
are made without prejudice.
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Advanced Medium Range Air-to-Air Missile
The budget request included $114.6 million for the procure-

ment of 180 Advanced Medium Range Air-to-Air Missiles.
The House bill would authorize a decrease of $4.6 million.
The Senate amendment would authorize a decrease of $21.0

million because of cost savings associated with the merger of the
system’s two prime contractors.

The conferees agree to authorize a decrease of $20.9 million.

Minuteman III guidance replacement program
The budget request included $90.6 million for Minuteman III

modifications.
The House bill would authorize an increase of $23.0 million for

the Minuteman III guidance replacement program (GRP).
The Senate amendment would authorize an increase of $46.0

million for GRP.
The conferees agree to authorize an increase of $23.0 million

above the budget request for GRP. Additionally, the conferees are
aware that $8.8 million in funds authorized in fiscal year 1998 for
GRP are excess to fiscal year 1998 requirements. Therefore, the
conferees direct that such fiscal year 1998 funds be obligated in
support of GRP during fiscal year 1999.

AGM–65H Maverick
The budget request included no funds for the AGM–65H mis-

sile.
The House bill would authorize an increase of $3.0 million to

ensure that the Air Force can accomplish a smooth transition to a
service life extension program for these weapons.

The Senate amendment would authorize the budget request.
The Senate recedes.

Defense Support Program
The budget request included $89.9 million for procurement of

Defense Support System (DSP) satellites.
The House bill and the Senate amendment would authorize the

budget request.
The Senate amendment approved the budget request.
The conferees agree to authorize a decrease of $7.0 million to

the budget request.
The conferees note that excess prior year funds exist in the

DSP program.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $6,974.4 million for Other Procurement, Air Force in the De-
partment of Defense. The House bill would authorize $7,046.4 mil-
lion. The Senate amendment would authorize $6,774.6 million. The
conferees recommended an authorization of $6,950.4 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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60K Loader
The budget request included $89.2 million for the 60K loader.
The House bill would authorize a decrease of $2.9 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Combat training ranges
The budget request included $13.2 million for combat training

ranges, but included no funds for the rangeless air combat training
system (RACTS). This system is also known as the Kadena Interim
Training System (KITS) and was delivered to Kadena Air Base,
Japan, in August 1997.

For future fixed and deployable training support, the Depart-
ment of Defense’s plan is to shift to the Joint Tactical Combat
Training System (JTCTS), a system that will support air, surface,
and subsurface training requirements. However, the House report
(H. Rept. 105–532) noted that no funds were included in the budget
to meet near-term training requirements that had been identified
by United States Air Forces Europe (USAFE).

The House bill would authorize an increase of $5.0 million for
RACTS to meet these requirements.

The Senate amendment would authorize the budget request.
The Senate recedes.

Automated telecommunications program
The budget request included $14.9 million for automated tele-

communications equipment.
The House bill would authorize a decrease of $4.0 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Air Force satellite control network
The budget request included $26.0 million in Air Force other

procurement for the Air Force Satellite Control Network (AFSCN)
program.

The House bill and the Senate amendment would authorize the
budget request.

The conferees agree to authorize a decrease of $1.4 million
from the budget request.

The conferees note that excess prior year funds exist in the
AFSCN program. The conferees direct that these funds be used to
satisfy fiscal year 1999 AFSCN requirements.

Communication electronics modifications
The budget request included $57.7 million for communication

electronics modifications.
The House bill would authorize a decrease of $5.8 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $2,041.7 million for Defense-wide Procurement in the De-
partment of Defense. The House bill would authorize $1,962.9 mil-
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lion. The Senate amendment would authorize $2,023.5 million. The
conferees recommended an authorization of $1,954.8 million. Un-
less noted explicitly in the statement of managers, all changes are
made without prejudice.
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Automated document conversion system
The budget request included no funds for automated document

conversion system (ADCS).
The House bill would authorize an increase of $32.0 million for

the procurement of ADCS hardware and software.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $25.0 million

for the procurement of ADCS hardware and software.

SOF intelligence systems
The budget request included $19.1 million for special oper-

ations forces intelligence systems.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $5.0

million for procurement and installation of Silent Shield real-time
situational awareness systems on special operations aircraft.

The conferees agree to authorize an increase of $2.5 million for
Silent Shield system procurement.

Contamination avoidance
The budget request included $96.2 million for contamination

avoidance.
The House bill would authorize a decrease of $6.9 million. This

decrease would eliminate funding for National Guard Rapid As-
sessment and Initial Detection equipment.

The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Overview
The budget request for fiscal year 1999 contained no authoriza-

tion for National Guard and Reserve Procurement in the Depart-
ment of Defense. The House bill would authorize $300.0 million.
The Senate amendment would authorize $60.0 million. The con-
ferees recommended an authorization of $60.0 million. Unless
noted explicitly in the statement of managers, all changes are
made without prejudice.
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National Guard and Reserve Equipment

The budget request included $1.36 billion for National Guard
and Reserve equipment, as follows:

Millions
Aircraft, Army .................................................................................................. $110.2
Missiles, Army ................................................................................................. 35.3
Weapons and Tracked Combat Vehicles, Army ............................................ 12.3
Ammunition, Army .......................................................................................... 182.3
Other Procurement, Army .............................................................................. 502.9
Aircraft, Navy .................................................................................................. 41.8
Ammunition, Navy/USMC .............................................................................. 17.3
Other Procurement, Navy ............................................................................... 3.6
Procurement, USMC ....................................................................................... 39.9
Aircraft, USAF ................................................................................................. 293.3
Ammunition, USAF ......................................................................................... 30.4
Other Procurement, USAF ............................................................................. 85.0
NG&RE, Other Procurement .......................................................................... 9.3

Department of Defense Total ............................................................... 1,363.6

This request reflects a net increase of almost $400.0 million
above the funding requested for the reserve component moderniza-
tion in the fiscal year 1998 budget request. The conferees believe
that the increased funding requested by the services for reserve
component modernization reflects a recognition of the critical role
that these forces provide in Department of Defense operations. The
conferees agree that reserve component modernization, as an inte-
gral component of overall DOD modernization, should rely on a col-
laborative budget development process within the Department and
not on annual congressional supplemental funding, which would
have to come at the expense of other programs funded in the budg-
et request. However, the conferees recognize that there are still sig-
nificant modernization shortfalls in both the active and reserve
components and remain concerned about the readiness implications
of declining modernization funding requests.

Accordingly, the conferees agree to authorize increases to sup-
port reserve component modernization, as follows:

Millions
UH–60 Blackhawk ................................................................................................. $66.4
Family of Medium Tactical Vehicles .................................................................... 42.5
Medium Truck Extended Service Program .......................................................... 20.0
Multiple Launch Rocket System Launchers ........................................................ 45.0
R2000 Engine Flush System ................................................................................. 5.0
Bradley Upgrades .................................................................................................. 70.0
SINCGARS family ................................................................................................. 50.0
AH–64 Vibration Management Enhancement System ....................................... 3.0
Engagement Skills Trainers ................................................................................. 5.0
MIUW van upgrades .............................................................................................. 12.0
KC–135 Re-engining .............................................................................................. 46.0
F–16 IAIS ............................................................................................................... 14.0
C–130 (1 WC–130J, 1 EC–130J, 2 C–130J) ......................................................... 276.4
C–130J Simulator .................................................................................................. 30.0

Total increase .............................................................................................. 685.3

Additionally, the conferees agree to authorize an increase of
$60.0 million for National Guard and Reserve miscellaneous equip-
ment, as follows:

Millions
Army Reserve

Miscellaneous .................................................................................................. $10.0
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Millions
Navy Reserve

Miscellaneous .................................................................................................. 10.0
Marine Corps Reserve

Miscellaneous .................................................................................................. 10.0
Air Force Reserve

Miscellaneous .................................................................................................. 10.0
Army National Guard

Miscellaneous .................................................................................................. 10.0
Air National Guard

Miscellaneous .................................................................................................. 10.0

The conferees direct that the miscellaneous funding be allo-
cated exclusively by the chiefs of the reserve components, in con-
sultation with service chiefs, and give priority consideration to the
following items: 2.5-ton and 5-ton truck extended service program;
night vision equipment; high mobility multipurpose wheeled vehi-
cles; CH–47 crashworthy internal fuel cells; heavy expanded mobil-
ity tactical truck bridge transportation kits; M915 truck extended
service program upgrade kits; rock crush, screen; AVLB 60–70 ton
upgrades; high mobility multipurpose wheeled vehicle contact
maintenance trucks; 5 kilowatt tactically quiet generator; M915A3
long haul tractor; F/A-18A+ ECP; CH–53e HNVS ‘‘B kits’’; elec-
tronic calibration facility (AN/TSM–198); electronic test measure-
ment and diagnostic equipment facility; D–7 bulldozer;
reconfigurable mission simulator; meteorological measuring sets
(AN/TMQ41); PATS (F–16); F–16 ALR–56M RWR; F–16 SADL
ADP/color; A–10 SADL group A; airborne firefighting equipment;
mobile backscatter truck inspection system; the advanced radar
warning receiver; and the D–7 product improvement program.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $855.1 million for Chemical Agent and Munitions Destruc-
tion, Army. The House bill would authorize no funding for Chemi-
cal Agent and Munitions Destruction, Army, but would transfer the
authorization of $834.0 million for Chemical Agent and Munitions
Destruction, Defense. The Senate amendment would authorize no
funding for Chemical Agent and Munitions Destruction, Army but
would transfer the authorization of $777.2 million for Chemical
Agent and Munitions Destruction, Defense. The conferees agree to
authorize $803.0 million for Chemical Agent and Munitions De-
struction, Defense. Unless noted explicitly in the conference agree-
ment, all changes are made without prejudice.
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LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Authorization of Appropriations

Authorization of appropriations (secs. 101–109)
The House bill contained provisions (secs. 101–109) that would

authorize the recommended fiscal year 1999 funding levels for the
Army, Navy and Marine Corps, Air Force, Defense-Wide Activities,
Reserve Components, Defense Inspector General, Chemical Demili-
tarization Program, Defense Health Program, and the Defense Ex-
port Loan Guarantee Program.

The Senate amendment contained similar provisions.
The conference agreement includes these provisions.

Chemical demilitarization program (sec. 107)
The budget request for the Army included $855.1 million for

the chemical agents and munitions destruction program.
The House bill recommended no funding for Chemical Agents

and Munitions Destruction, Army, but contained a provision (sec.
107) that would authorize $834.0 million for the Department of De-
fense for the destruction of lethal chemical agents in accordance
with Section 1412 of the Department of Defense Authorization Act
for Fiscal Year 1986 (Public Law 99–145, 50 U.S.C. 1521) and for
chemical warfare materiel of the United States not covered by Sec-
tion 1412 of such Act, a $21.1 million reduction to the budget re-
quest.

The Senate amendment recommended no funding for Chemical
Agents and Munitions Destruction, Army, but contained a similar
provision (sec. 107) that would authorize $780.1 million for destruc-
tion of the lethal chemical agents and munitions stockpile pursuant
to Section 1412 of the Department of Defense Authorization Act for
Fiscal Year 1986 and U.S. chemical warfare materiel not covered
by Section 1412 of the Act, a $78.5 million reduction to the budget
request. Additionally, the Senate recommended that an additional
$3.0 million be made available to accelerate the development and
fielding of the Army’s mobile munitions assessment system. Addi-
tionally, the Senate would recommend the transfer of the chemical
demilitarization program to the Defense Threat Reduction Agency.

The conferees agree to a provision that would authorize $803.0
million for the Department of Defense chemical agents and muni-
tions destruction program, to include: $124.7 million for procure-
ment; $172.8 for research and development; $508.6 million for oper-
ation and maintenance; and a reduction of $3.0 million for revised
economic assumptions. Of the amount authorized for research and
development, the conferees recommend that an additional $5.0 mil-
lion be made available to accelerate the development and fielding
of the Army’s mobile munitions assessment system and an addi-
tional $6.0 million be made available to demonstrate alternatives
to the baseline incineration process for the destruction of assem-
bled chemical munitions and to proceed from a demonstration to
the development of a pilot-scale facility.

The conferees understand that additional funds above the
amount recommended in this Act may be necessary to demonstrate
viable alternative technologies, and encourage the Department of
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Defense to review funds available in the chemical agents and muni-
tions demilitarization program from prior year authorization and
appropriations, as well as funds available to the Department that
have been identified as sources in the most recent omnibus re-
programming (FY98–16PA) forwarded to the Congress for approval,
as possible sources for such additional funds necessary for activi-
ties related for the demonstration of alternative technologies to the
destruction of assembled chemical munitions.

Section 1412(f) of the Department of Defense Authorization Act
for Fiscal Year 1986 requires that funds for the destruction of the
U.S. stockpile of lethal chemical agents and munitions, including
funds for military construction projects necessary to carry out the
demilitarization program, shall be set forth in the budget of the De-
partment of Defense as a separate program and shall not be in-
cluded in the budget accounts for any military department. In the
statement of managers accompanying the National Defense Au-
thorization Act for Fiscal Year 1994 (H. Rept. 103–357), the con-
ferees cited this section in transferring the funds contained in the
fiscal year 1994 Army budget requests for the chemical demili-
tarization program to a separate DOD account. Section 1412(e) of
Public Law 99–145 further requires that the management organi-
zation for the chemical munitions destruction program shall be es-
tablished within the Department of the Army.

The conferees agree that the defense chemical demilitarization
program should continue to be managed as a major defense acquisi-
tion program with the Office of the Secretary of Defense providing
policy and program oversight, the Secretary of the Army as execu-
tive agent for the management and execution of the program, and
the project manager for the program for the assembled chemical
weapons assessment (ACWA) of alternative technologies reporting
to the Under Secretary of Defense for Acquisition and Technology
(until completion of the demonstration phase of the ACWA pro-
gram).

Subtitle B—Army Programs

Multiyear procurement authority for Longbow Hellfire missile pro-
gram (sec. 111)
The House bill contained a provision (sec. 111) that would au-

thorize the Secretary of the Army to enter into a multiyear pro-
curement contract for the Longbow Hellfire missile.

The Senate amendment contained a similar provision (sec.
111).

The Senate recedes.
The conferees agree to authorize the Secretary of the Army to

enter into a multiyear contract for the Longbow Hellfire missile.

Condition for award of second-source procurement contract for the
family of medium tactical vehicles (sec. 112)
The Senate amendment contained a provision (sec. 112) that

would require certain conditions to be met before the Secretary of
the Army could enter into a contract with more than one manufac-
turer for the procurement of the family of medium tactical vehicles
(FMTV). The Senate supports Army efforts to qualify a second
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source for FMTV trucks, if the established conditions are met, and
would support acceleration of this effort if the Army determines
that this action could be accomplished within programmed resource
limitations.

The House bill contained no similar provision.
The House recedes with an amendment. Based on critical

shortfalls of modernized trucks within the Army, the conferees di-
rect the Secretary of the Army to ensure that sufficient funding is
programmed for any FMTV prime contractor to maintain minimum
economic production levels necessary to sustain steady production
and meet FMTV fielding requirements. The conferees note existing
funding levels, constrained by modernization budget limitations,
will result in a break in production, increased costs, and delays in
the modernization process.

Armored system modernization (sec. 113)
The Senate amendment contained a provision (sec. 113) that

would require the Secretary of the Army to submit to the congres-
sional defense committees a report on Army armored system mod-
ernization programs.

The House bill contained no similar provision.
The House recedes with an amendment that would authorize

$14.3 million for the M1A1D applique integration program and
$6.0 million for an M1A2 risk reduction program. Of the amount
authorized for the M1A1D applique integration program, not more
than $11.4 million may be obligated before the end of the 30-day
period beginning on the date on which the Secretary of the Army
submits the armored system modernization report.

Congress supports the development and fielding of the M1A1D
and authorizes $20.3 million to complete development and testing,
and to initiate fielding. The conferees are concerned, however,
about the risk inherent in the conversion of the M1A2 to the Force
XXI Battle Command Brigade and Below (FBCB2) software and di-
rects that $6.0 million of the $20.3 million be used to develop an
M1A2 risk reduction effort. The conferees recognize the Army’s goal
is to field only the M1A1D and M1A2SEP variants, but want to en-
sure risk is addressed.

The conferees are also concerned that armor system mod-
ernization plans, including the proposal to close the tank plant in
Lima, Ohio, do not adequately address future operational require-
ments for armor systems, modernization and upgrade require-
ments, and industrial base implications associated with plans to
bridge the gap between production of existing armor systems and
future combat platforms. The conferees direct the Secretary of the
Army to provide a report on armor system modernization programs
to the congressional defense committees no later than January 31,
1999.

Reactive armor tiles (sec. 114)
The Senate amendment contained a provision (sec. 114) that

would require the Secretary of Defense, with input from the Army
and Marine Corps, to conduct a detailed assessment of require-
ments for reactive armor tiles and provide a cost-benefit analysis
of the procurement and installation of tiles on selected armor vehi-
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cles. The provision would preclude any expenditure of funds for
armor tiles until 30 days after the date on which the Secretary of
Defense submits the results of this study to the Congress.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Extension of authority to carry out Armament Retooling and Manu-
facturing Support Initiative (sec. 115)
The Senate amendment contained a provision (sec. 116) that

would extend the Armament Retooling and Manufacturing Support
Initiative through fiscal year 1999.

The House bill contained no similar provision.
The House recedes.

Subtitle C—Navy Programs

CVN–77 nuclear aircraft carrier program (sec. 121)
The Senate amendment contained a provision (sec. 121) that

would authorize $124.5 million for the advance procurement and
construction of components, including nuclear components, for the
CVN–77 aircraft carrier program.

The House bill contained no similar provision.
The House recedes.

Increase in amount authorized to be excluded from cost limitation
for Seawolf submarine program (sec. 122)
The Senate amendment contained a provision (sec. 122) that

would amend section 123(a) of the National Defense Authorization
Act for Fiscal Year 1998 by striking the amount of $272.4 million
and replacing it with the amount of $557.6 million as the amount
excluded from the Seawolf submarine program cost limitation.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Multiyear procurement authority for the Department of the Navy
(sec. 123)
The House bill contained a provision (sec. 121) that would au-

thorize the Secretary of the Navy to enter into multiyear contracts
for the AV–8B, E–2C, and T–45 aircraft, and to enter into a
multiyear procurement contract to procure the Marine Corps Me-
dium Tactical Vehicle Replacement.

The Senate amendment contained separate provisions (secs.
124–123) that would authorize the same multiyear procurements.

The Senate recedes.

Annual General Accounting Office review of F/A–18E/F program
(sec. 124)
The Senate amendment contained a provision (sec. 1034) that

would require an annual General Accounting Office review of the
F/A–18E/F program.

The House bill contained no similar provision.
The House recedes with a technical amendment.
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Subtitle D—Air Force Programs

F–22 aircraft program (sec. 131)
The Senate amendment contained a provision (sec. 133) that

would limit obligation of advance procurement funds for the six Lot
II F–22 aircraft. The provision would make funds available after
the completion of 10 percent of the F–22 flight test program, or al-
ternatively, 30 days after the Secretary of Defense submits a cer-
tification that:

(1) of the number of flight test hours completed, if less
than 10 percent;

(2) that a lesser amount of flight testing would be suffi-
cient for making a production decision, and the basis for that
determination; and

(3) that it would be financially advantageous to proceed to
Lot II production rather than delay production until comple-
tion of 10 percent of the flight testing.
The House bill contained no similar provision.
The House recedes with an amendment that would remove the

30 day delay period from the provision. The provision would allow
the Department to obligate advance procurement funds as soon as
the certification is submitted to the congressional defense commit-
tees.

C–130J aircraft program (sec. 132)
The Senate amendment contained a provision (sec. 134) that

would require a report from the Secretary of Defense on the C–
130J aircraft program.

The House bill contained no similar provision.
The House recedes.

Subtitle E—Other Matters

Chemical stockpile emergency preparedness program (sec. 141)
The Senate amendment contained a provision (sec. 1080) that

would direct the Director of the Federal Emergency Management
Agency (FEMA) to carry out a program with state and local govern-
ments to assist them in developing capabilities to respond to public
health or safety emergencies that may arise from the destruction
of lethal chemical agents and munitions in the U.S. stockpile.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Director of FEMA, in accordance with a Memorandum of Under-
standing (MOU) with the Department of the Army, to carry out an
emergency preparedness program with state and local govern-
ments. The provision would also direct that funds, appropriated in
the defense account for this portion of the chemical stockpile emer-
gency preparedness program, be made available to FEMA to imple-
ment its responsibilities pursuant to the requirements of this provi-
sion. Lastly, the provision would require the Secretary of Defense
to include, in the Department’s annual report on the defense chem-
ical agents and munitions destruction program, information on ac-
tions taken and grants provided to assist state and local govern-
ments to develop their off-post emergency preparedness plans for
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responding to chemical accidents or incidents at the eight chemical
stockpile storage installations.

Alternative technologies for destruction of assembled chemical weap-
ons (sec. 142)
The House bill contained a provision (sec. 141) that would au-

thorize $12.6 million for identification and demonstration of alter-
native technologies to the baseline incineration process for destruc-
tion of assembled chemical munitions in the U.S. stockpile, and
would direct the transfer of management oversight responsibility
for the program from the Under Secretary of Defense for Acquisi-
tion and Technology (USD, A&T) to the Secretary of the Army.

The Senate amendment contained a provision (sec. 117) that
would provide authority for the program manager for the Assem-
bled Chemical Weapons Assessment (ACWA) to demonstrate alter-
native technologies to the baseline incineration process and to un-
dertake post-demonstration activities necessary to implement any
such alternative technology, if it is proven successful, and, would
authorize $18.0 million for demonstration of alternative tech-
nologies and planning and preparation to proceed from demonstra-
tion to pilot-scale testing. Additionally, the provision would require
the Under Secretary of Defense for Acquisition and Technology to
provide for two evaluations of the cost and schedule of an alter-
native technology to baseline incineration to be submitted to the
Under Secretary by September 30, 1999. Lastly, the provision
would maintain the current program manager for the Assembled
Chemical Weapons Assessment, who would continue to manage the
development and testing (including demonstration and pilot-scale
testing) of alternative technologies for the destruction of lethal as-
sembled chemical weapons, and would continue to operate inde-
pendently from the program manager for the baseline chemical de-
militarization program.

The House recedes with an amendment that would require the
current program manager for the Assembled Chemical Weapons
Assessment to continue to manage the development, testing, dem-
onstration and pilot-scale testing of alternative technologies for the
destruction of assembled chemical munitions and to act independ-
ently of the program manager for the Department of Defense base-
line incineration program. In addition, the ACWA program man-
ager shall report to the Under Secretary of Defense for Acquisition
and Technology.

The provision would also authorize the ACWA program man-
ager to carry out post-demonstration activities to ensure that an al-
ternative technology can be implemented immediately following the
successful demonstration of an alternative technology, and the sub-
mission to Congress of a report on the demonstration and a deci-
sion by the Under Secretary of Defense for Acquisition and Tech-
nology to proceed with a pilot-scale facility.

In order to ensure that an alternative technology may be dem-
onstrated immediately, the conferees provide authority for the pro-
gram manager to take certain actions during fiscal years 1998 and
1999 related to the establishment, preparation, development and
identification of activities related to awarding a contract for a po-
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tential successful alternative technology for assembled chemical
munitions not later than December 30, 1999.

The conferees also direct the Under Secretary of Defense for
Acquisition and Technology to provide to Congress an independent,
nongovernmental evaluation of the cost and schedule for any poten-
tial alternative technology resulting from the ACWA demonstration
activities.

Lastly, if the Secretary of Defense decides to proceed with a
pilot program, the conferees direct that a report be submitted to
the congressional defense committees on the Department’s plan to
conduct the pilot program, including information on the cost and
the schedule for the alternative technology pilot program for de-
struction of assembled chemical munitions.

As noted elsewhere in the statement of managers on the chem-
ical agent and munitions destruction program (sec. 107), the con-
ferees understand that additional funds may be necessary above
the amounts recommended in this Act, as well as for fiscal year
1998, to demonstrate viable alternative technologies. The conferees
encourage the Department of Defense to review funds available in
the chemical agents and munitions demilitarization program from
prior year authorizations and appropriations, as well as funds
available to the Department which have been identified as sources
in the most recent omnibus reprogramming (FY98–16PA) for-
warded to the Congress for approval, as possible sources for any
additional funds necessary for activities related to the demonstra-
tion of alternative technologies for the destruction of assembled
chemical munitions.

LEGISLATIVE PROVISIONS NOT ADOPTED

M1A2 system enhancement program step one
The House bill contained a provision (sec. 112) that would re-

quire the Army to use the $20.3 million included in the budget re-
quest for M1A1D upgrade kits to instead procure M1A2 system en-
hancement program step one communications upgrades.

The Senate amendment contained no similar provision.
The House recedes.

Annual reporting of costs associated with travel of members of the
chemical demilitarization citizenship advisory commission
The Senate amendment contained a provision (sec. 115) that

would amend section 1412(g)(2) of the National Defense Authoriza-
tion Act for Fiscal Year 1986 (Public Law 102–484) to require that
information on the travel costs of members of the chemical demili-
tarization citizenship advisory commission be included in the an-
nual report to Congress on the chemical and munitions destruction
program.

The House bill contained no similar provision.
The Senate recedes.

Joint surveillance target attack radar system
The Senate amendment contained a provision (sec. 131) that

would authorize $72.0 million for the joint surveillance target at-
tack radar system (JSTARS), as follows:
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(1) advance procurement of long-lead items for two addi-
tional E–8C JSTARS aircraft;

(2) payment of expenses associated with termination of
production of JSTARS aircraft; or

(3) development of an improved radar for the JSTARS.
The House bill contained no similar provision.
The Senate recedes.

Limitation on replacement of engines on military aircraft derived
from Boeing 707 aircraft
The Senate amendment contained a provision (sec. 132) that

would prevent the Secretary of Defense from obligating or expend-
ing funds for reengining Department of Defense aircraft derived
from Boeing 707 aircraft until an overdue report was submitted.
The report was due in March 1998 and was not received until July
13, 1998.

The House bill contained no similar provision.
The Senate recedes.

TITLE II—RESEARCH, DEVELOPMENT, TEST, AND EVALUATION

Research, Development, Test, and Evaluation Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $36,078.6 million for Research and Development in the De-
partment of Defense. The House bill would authorize $36,228.0 mil-
lion. The Senate amendment would authorize $35,942.2 million.
The conferees recommended an authorization of $36,007.9 million.
Unless noted explicitly in the statement of managers, all changes
are made without prejudice.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $4,780.5 million for Army, Research and Development in the
Department of Defense. The House bill would authorize $4,793.0
million. The Senate amendment would authorize $4,816.1 million.
The conferees recommended an authorization of $4,657.0 million.
Unless noted explicitly in the statement of managers, all changes
are made without prejudice.
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Additional decreases in technology base funding
The conferees agree to include a number of decreases in rec-

ognition of lack of congressional support for funding. Among these
are the following:

In millions
PE 61102A—Defense Research Sciences ...................................................... ¥$8.0
PE 61104A—University and Industry Research Centers ............................ ¥3.3
PE 62308A—Modeling and Simulation Technology ..................................... ¥4.5
PE 64824A—DUAP Commercial Operations and Support Savings ........... ¥10.0
PE 64805N—Commercial Operations and Support Savings ....................... ¥10.0
PE 72207N—Depot Maintenance (Non-IF) .................................................. ¥20.0
PE 64805F—Commercial Operations and Support Savings ....................... ¥10.0
PE 65122D—Industrial Capabilities Assessments ...................................... ¥2.9

Other similar decreases are noted elsewhere in the report.
The conferees also agree to a number of decreases in authoriza-

tion to fund higher priority programs. Among these decreases are
the following:

In millions
PE 62120A—Sensors and Electronic Survivability ...................................... ¥$1.8
PE 62211A—Aviation Technology ................................................................. ¥1.9
PE 65326A—Concepts Experimentation Program ....................................... ¥6.9
PE 65804N—Technical Information Services ............................................... ¥2.5
PE 27424F—Evaluation & Analysis Program .............................................. ¥12.8

Other similar decreases are noted elsewhere in the statement
of managers accompanying this Act.

Materials technology
The budget request included $10.1 million in PE 62105A for

materials technology research.
The House bill would authorize an increase of $5.0 million for

hardened materials research for land warfare systems applications.
The Senate amendment would authorize an increase of $3.0

million for continuing hardened materials research in missile com-
posite structures and composite shroud assemblies.

The House recedes.

Missile technology
The budget request included $25.2 million in PE 62303A for

missile technology.
The House bill would authorize the budget request for missile

technology in PE 62303A, but would authorize an increase of $8.0
million in scramjet technology development in PE 63003A.

The Senate amendment would authorize an increase of $3.0
million for scramjet technology in PE 62303A and an increase of
$1.5 million for research in acoustic effects in the same program
element.

The House recedes.

Combat vehicle and automotive technology
The budget request included $40.1 million in PE 62601A for

combat vehicles and automotive technology.
The House bill would authorize an increase of $10.0 million for

the innovative industry and academia alternative vehicle propul-
sion technology initiative.

The Senate amendment would authorize the budget request.
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The conferees agree to authorize an increase of $2.5 million for
the innovative alternative vehicle propulsion technology developed
within industry and the academic community, as described in the
House report (H. Rept. 105–532). The conferees further agree to a
decrease of $5.0 million for the future infantry and combat system.

Human factors engineering technology
The budget request included $13.3 million in PE 62716A for

human factors engineering technology including $500,000 for
Emergency Team Coordination (MedTeams) program.

The House bill would authorize an increase of $4.8 million to
complete the MedTeams program.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $4.8 million

and note that the authorized funds will allow for the completion of
this program in fiscal year 1999, eliminating the need for further
funding.

Environmental quality technology
The budget request included $13.8 million for environmental

quality technology within PE 62720A.
The House bill would authorize an increase of $16.0 million,

with $4.0 million for the Radford Environmental Development and
Management Program (REDMAP), $3.0 million for the Plasma En-
ergy Pyrolysis System (PEPS), $4.0 million for the Computer-Based
Land Management Model, and $5.0 million for the Agricultural
Based Bioremediation.

The Senate amendment would authorize an increase of $32.5
million, with $24.0 million for pollution prevention research and
development initiatives, to be awarded on a competitive basis by
the National Defense Center for Environmental Excellence (PE
62720A), $3.5 million for REDMAP, and $5.0 million for PEPS.

The conferees agree to authorize an increase of $5.0 million for
PEPs, $3.5 million for REDMAP, $5.0 million for Agricultural
Based Bioremediation, and $3.0 million for the Computer-Based
Land Management Model in PE 62720A.

The conferees also agree to authorize an increase of $20.0 mil-
lion for pollution prevention research and development initiatives,
and direct the Department of the Army to establish an Environ-
mental Quality Technology (EQT) Budget Activity Four Program
Element to manage these additional funds beginning in fiscal year
1999. The conferees direct the Department to transfer project
DE31, and any related funding, from PE 78045A to this new pro-
gram element, beginning in fiscal year 2000 and continuing
through fiscal year 2005. The Department shall ensure that all ap-
plicable competitive procedures are used in the award of contracts
or other agreements related to the obligation and expenditure of
these $20.0 million, and that cost-sharing requirements for non-fed-
eral participants be utilized where appropriate. The conferees di-
rect that these funds be used to develop new materials and manu-
facturing processes for the purpose of validating technology for in-
stallation of pollution abatement and enhancing weapons systems
performance and reducing life cycle operations and maintenance
costs. The Department shall seek to accomplish this work by ex-
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ploiting the capabilities of the National Defense Center for Envi-
ronmental Excellence (NDCEE), where appropriate.

Command, control, and communications technology
The budget request included $19.7 million in PE 62782A for

command, control, and communications technology.
The House bill would authorize an increase of $2.8 million for

the Army multi-media communications device.
The Senate amendment would authorize the budget request.
The Senate recedes.

Military engineering technology
The budget request included $37.5 million in PE 62784A for

military engineering technology including $3.3 million for cold re-
gions research.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $1.2

million for cold regions research.
The House recedes.

Medical advanced technology
The budget request included $11.0 million in PE 63002A for

medical advanced technology.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $2.0

million for nutrition research.
The House recedes.

Aviation advanced technology
The budget request included $30.0 million in PE 63003A for

aviation advanced technology.
The House bill would authorize an increase of $2.0 million for

the Stinger universal launcher and an increase of $3.0 million to
support comparative testing of Starstreak and Stinger missiles for
application to the Apache helicopter program. The House bill would
also authorize an increase of $8.0 million for scramjet technology.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million in

PE 63003A, of which $2.0 million is for the Stinger universal
launcher and $3.0 million is to support comparative testing of
Starstreak and Stinger for application to the Apache helicopter pro-
gram. Scramjet funding is addressed elsewhere in this statement
of managers.

Weapons and munitions advanced technology
The budget request included $24.6 million in PE 63004A for

weapons and munitions advanced technology.
The House bill would authorize an increase of $6.0 million for

the precision guided mortar munitions program, an increase of $5.0
million for the future direct support weapon system, and an in-
crease of $6.0 million for the trajectory correctible munitions pro-
gram.

The Senate amendment would authorize an increase of $4.5
million for the precision guided mortar munitions program.



502

The conferees agree to authorize an increase of $4.5 million for
the precision guided mortar munitions program. The conferees re-
gret the inability to authorize an additional $5.0 million for the fu-
ture direct support weapon system because of limitations on avail-
able appropriations. The conferees urge the Army to consider re-
programming up to $5.0 million from other available funds to accel-
erate this program. The authorization of additional funding for the
trajectory correctable munitions program is addressed elsewhere in
this statement of managers.

Combat vehicle and automotive advanced technology
The budget request included $54.4 million in PE 63005A for

combat vehicle and automotive advanced technology.
The House bill would authorize an increase of $17.0 million, as

follows:
(1) $10.0 million for advanced lightweight composite mate-

rials; and
(2) $7.0 million for innovative engine technology.

The Senate amendment would authorize an increase of $3.0
million for aluminum metal matrix development.

The conferees agree to authorize an increase of $3.0 million for
aluminum metal matrix technology development and an increase of
$2.0 million for innovative engine technology development.

Missile and rocket advanced technology
The budget request included $86.1 million in PE 63313A for

missile and rocket advanced technology.
The House bill and Senate amendment would authorize a total

decrease of $29.7 million, as follows:
(1) a $35.7 million decrease for the enhanced fiber optic

guided missile (E–FOGM) program; and
(2) a $6.0 million increase for the future missile technology

integration (FMTI) program.
The conferees agree to authorize a decrease of $29.7 million for

missile and rocket advanced technology, including a decrease of
$35.7 million for E–FOGM and an increase of $6.0 million for
FMTI.

Joint service small arms program
The budget request included $5.2 million in PE 63607A for

joint service small arms program.
The House bill would authorize an increase of $3.5 million for

the objective crew served weapon (OCSW).
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $3.5 million for

the OCSW program.

Tactical high energy laser
The budget request included no funds for the joint U.S.-Israel

Tactical High Energy Laser (THEL) program.
The House bill would authorize an increase of $10.0 million for

THEL and related advanced technologies.
The Senate amendment would authorize an increase of $10.0

million to continue THEL testing and deployment activities.
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The conferees agree to authorize an increase of $10.0 million
for the THEL program.

Armament enhancement initiative
The budget request included $26.5 million in PE 63639A for

the armament enhancement initiative program.
The House bill would authorize an increase of $10.0 million for

the tank extended range munition-kinetic energy (TERM–KE) pro-
gram.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $4.0 million for

the TERM–KE program.

Comanche
The budget request included $367.8 million in PE 64223A for

Comanche helicopter development.
The House bill would authorize an increase of $62.0 million to

accelerate testing of the second Comanche prototype and for other
risk reduction efforts.

The Senate amendment would authorize an increase of $24.0
million to accelerate flight testing of the second Comanche proto-
type.

The conferees agree to authorize an increase of $24.0 million
to accelerate flight testing of the second Comanche prototype.

Electronic warfare development
The budget request included $86.0 million in PE 64270A for

electronic warfare development.
The House bill would authorize an increase of $5.0 million for

the Shortstop electronic protection system.
The Senate amendment would authorize an increase of $8.6

million for advanced threat infrared countermeasures (ATIRCM)
development.

The conferees agree to authorize an increase of $8.6 million for
ATIRCM development.

Follow-on to TOW
The budget request included $48.1 million in PE 64325A for

continued development of the follow-on to TOW (FOTT) system.
The House bill and the Senate amendment would authorize the

budget request.
The conferees agree to a decrease of $35.0 million with the re-

maining funds made available for restructured research and devel-
opment requirements associated with the TOW missile.

The conferees note a recent Army decision to terminate the
FOTT program due largely to affordability concerns.

Combat feeding, clothing, and equipment
The budget request included $62.2 million to support research

and development activities associated with combat feeding, cloth-
ing, and equipment development.

The House bill and the Senate amendment would authorize the
budget request.
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The conferees agree to authorize a decrease of $4.0 million that
is no longer required due to contract modifications and engineering
change proposals.

Aviation-engineering development
The budget request included $6.6 million in PE 64801A for

aviation engineering development requirements.
The House bill would authorize an increase of $5.0 million in

PE 63801A for retinal display technology.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million in

PE 64801A for retinal display technology development.

Weapons and munitions-engineering development
The budget request included $37.7 million to support require-

ments for improved weapons and munitions.
The House bill and the Senate amendment would support the

budget request.
The conferees agree to a decrease of $2.0 million as contract

savings no longer require the level of funding requested.
The conferees note that the Army contract for mortar fire con-

trol systems did not require the level of funding projected in the
budget request.

Landmine warfare/barrier-engineering development
The budget request included $46.9 million in PE 64808A for

landmine warfare/barrier engineering development activities.
The House bill and the Senate amendment would support the

budget request.
The conferees agree to authorize a decrease of $5.5 million no

longer required for the remote anti-armor mine system program
due to a slip in the program and the recent approval of a re-
programming action.

Radar development
The budget request included $2.8 million to support improve-

ments to existing ground based radar systems.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $4.0

million in PE 64820A for development of a passive adjunct sensor
capability for the Sentinel radar.

The conferees agree to authorize an increase of $4.0 million to
develop a passive adjunct sensor capability for the Sentinel radar.

Firefinder
The budget request included $19.8 million in PE 64823A for

Firefinder radar development activities.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $0.9

million to accelerate new software development for the Firefinder
system.

The conferees agree to authorize an increase of $0.9 million to
accelerate software development.
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Artillery systems-engineering and manufacturing development
The budget request included $0.1 million in PE 64854A for ar-

tillery systems-engineering and manufacturing development.
The House bill would authorize an increase of $13.0 million, as

follows:
(1) $8.0 million for digital fire control technology for Cru-

sader; and
(2) $5.0 million for fire control technology for the light-

weight howitzer.
The Senate bill would authorize the budget request.
The conferees agree to authorize an increase of $2.5 million for

lightweight 155 fire control technology.

Decrease to Research, Development, Test and Evaluation support
programs
The House bill would authorize a decrease of $9.8 million to

address insufficiently justified program growth in Research, Devel-
opment, Test and Evaluation (RDT&E) support programs.

The Senate amendment would authorize a decrease of $27.0
million to address concerns regarding the management, infrastruc-
ture and support programs in the RDT&E budget.

The conferees agree to a total decrease of $42.8 million, as fol-
lows:

In millions

Army:
PE 64759A—Major test & evaluation support ............................................. ¥$1.0
PE 65301A—Kwajalien .................................................................................. ¥14.0

Navy:
PE 65152N—Studies & analysis support ..................................................... ¥1.0
PE 65853N—Management, technical & International support .................. ¥11.0
PE 65863N—RDT&E ship & aircraft support ............................................. ¥2.0
PE 65864N—Test & evaluation support ....................................................... ¥5.8

Air Force:
PE 65807F—Test & evaluation support ....................................................... ¥4.0
PE 65808F—Development planning ............................................................. ¥2.0

Defense Agencies:
PE 65804D—Developmental test & evaluation ............................................ ¥2.0

The conferees intend that the decrease taken in PE 65853N
should not affect project X2222, and that this particular project be
moved from this program element to a more appropriate place in
the budget.

Army technical test instrumentation and targets
The budget request included $33.4 million in PE 65602A for

Army technical test instrumentation and targets.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $7.0

million for instrumentation and targets.
The conferees agree to authorize an increase of $7.0 million for

instrumentation and targets.

Survivability/lethality analysis
The budget request included $30.5 million in PE 65604A for

survivability/lethality analysis.
The House bill would authorize the budget request.
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The Senate amendment would authorize an increase of $4.0
million for information warfare vulnerability assessments.

The conferees agree to authorize $4.0 million for information
warfare vulnerability assessments.

Department of Defense high energy laser test facilities
The budget request included $15.0 million in PE 65605A for

Department of Defense high energy laser test facility.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $8.0

million for solid state laser technology, and urged the Army to de-
vote $1.5 million to address issues involving crystal growth manu-
facturing.

The House recedes.

Multiple launch rocket system product improvement program
The budget request included $20.2 million for the multiple

launch rocket system (MLRS) product improvement program.
The House bill would authorize an increase of $6.0 million to

accelerate development of high mobility artillery rocket system
(HIMARS).

The Senate amendment would authorize the budget request.
The conferees agree to authorize a net increase of $4.2 million,

including an increase of $6.0 million for HIMARS research and de-
velopment activities, and a decrease of $1.8 million for contract
savings.

Advanced field artillery tactical data system
The budget request included $35.1 million in PE 23726A for

the advanced field artillery tactical data system (AFATDS).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $12.5

million for airspace deconfliction and technical fire support en-
hancements.

The conferees agree to authorize a net increase of $5.3 million
in PE 23726A, including an increase of $12.5 million for airspace
deconfliction and technical fire support enhancements and a de-
crease of $7.2 million for AFATDS 2000 development activities.

Combat vehicle improvement programs
The budget request included $94.8 million in PE 23735A for

combat vehicle improvement programs.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $7.0

million for flat panel display technology development.
The conferees agree to authorize an increase of $7.0 million for

flat panel display technology development.

Aircraft engine component improvement program
The budget request included $2.9 million to develop improve-

ments for Army aircraft engines.
The House bill would authorize an increase of $5.0 million for

research and development of improved aircraft fuel pumps and an
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increase of $4.0 million for full authority digital engine control
(FADEC) systems.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $7.0 million, in-

cluding $4.0 million for support research and development require-
ments for improved aircraft fuel pumps and $3.0 million for
FADEC systems.

Force XXI warfighting rapid acquisition program
The budget request included $99.5 million in PE 23761A to

support procurements required for Army experimentation.
The House bill and the Senate amendment would authorize the

budget request.
The conferees agree to a decrease of $30.0 million.

Missile/air defense product improvement program
The budget request included $11.3 million to develop improve-

ments for Army missile and air defense systems.
The House bill would authorize an increase of $12.0 million for

further development of the Stinger block II air defense missile.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $6.0 million to

support research and development requirements for the Stinger
block II missile system.

Defense information technology test bed
The budget request included no funding in PE 23726A for the

defense information technology test bed (DITT).
The House bill would authorize an increase of $6.6 million for

DITT. This effort will establish a fully electronic virtual intel-
ligence archive for use by battlefield commanders.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million for

the development of a DITT program.

Information systems security program
The budget request included $7.4 million in PE 303140A to

meet information system security requirements.
The House bill would authorize an increase of $5.0 million to

continue the demonstration program for military health care infor-
mation protection.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million to

support continued development and demonstration of military
healthcare information protection measures.

Manufacturing technology
The budget request included $150.7 million for the Department

of Defense manufacturing technology (MANTECH) program includ-
ing: $14.5 million in PE 78045A; $59.0 million in PE 78011N; $51.0
million in PE 78011F; and $26.2 million in PE 78011S.

The House bill would authorize an increase of $43.2 million for
MANTECH: $27.2 million in PE 78045A; $8.6 million in PE
78011N; and, $7.4 million in PE 78011F.
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The conferees agree to an increase of $21.8 million: $13.2 mil-
lion for munitions manufacturing efforts within the Army
MANTECH program (PE 78045A) and $8.6 million in the Navy
MANTECH program (PE 78011N) to address program shortfalls.
The conferees expect the additional funds to be awarded using com-
petitive procedures based on the technical priorities established by
the Army MANTECH technical council and the Navy MANTECH
steering committee.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $8,108.9 million for Navy, Research and Development in the
Department of Defense. The House bill would authorize $8,403.6
million. The Senate amendment would authorize $8,188.9 million.
The conferees recommended an authorization of $8,305.0 million.
Unless noted explicitly in the statement of managers, all changes
are made without prejudice.
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Marine mammal research
The budget request included $347.9 million in PE 61153N for

the Navy’s defense research and sciences program.
The House bill would authorize the use of $500,000 from funds

provided in PE 61153N for continuation of the Navy’s cooperative
marine mammal research program.

The Senate amendment would authorize the budget request.
The conferees agree to authorize the use of $500,000 from

funds provided in PE 61153N for continuation of the Navy’s cooper-
ative marine mammal research program.

Pulse detonation engine technology
The budget request included $37.1 million in PE 62111N for

air and surface launched weapons technology.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $1.0

million for pulse detonation engine technology.
The conferees agree to authorize an increase of $1.0 million for

pulse detonation engine technology.

Stainless steel double hull research
The budget request included $43.2 million in PE 62121N for

ship, submarine and logistics technology.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $3.0

million for stainless steel double hull research.
The conferees agree to authorize an increase of $3.0 million for

stainless steel double hull research.

Communications, command, control, and intelligence
The budget request included $65.0 million in PE 62232N for

communications, command, control, and intelligence.
The House bill would authorize an additional $1.0 million for

hybrid fiberoptic/wireless communication systems.
The Senate amendment would authorize a decrease of $5.0

million for the strategic sustainment program with the communica-
tions, command, control, and intelligence account.

The conferees agree to authorize a net decrease of $5.0 million
in PE 62232N, including an increase of $1.0 million for the hybrid
fiberoptic/wireless communications systems and a decrease of $6.0
million for the strategic sustainment program.

Materials, electronic and computer technology
The budget request included $77.6 million in PE 62234N for

materials, electronic and computer technology.
The House bill would authorize an increase of $12.0 million, in-

cluding $2.5 million for thermal management materials, $3.0 mil-
lion for cryoelectronics waveform generator, $3.5 million for silicon
carbide technology, and $3.0 million for carbon/carbon heatshields.

The Senate amendment would authorize an increase of $6.0
million, including $1.5 million for thermal management materials;
$2.0 million for electronic propulsion technology, and $2.5 million
for carbon/carbon heatshields.
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The conferees agree to authorize a net increase of $13.5 million
in PE 62234N, including an increase of $2.5 million for thermal
management materials, an increase of $2.5 million for carbon/car-
bon heat shield, an increase of $3.0 million for the cryoelectronics
waveform generator, an increase of $3.5 million for silicon carbide
technology, and an increase of $2.0 million for the development of
applied high temperature superconducting technology for syn-
chronous AC electronic propulsion.

Autonomous underwater vehicle and sonar development
The budget request included $56.7 million in PE 62435N for

oceanographic and atmospheric technology.
The House bill would authorize an increase of $10.0 million for

advanced sensors and unmanned underwater vehicle technologies.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $10.0 million

for advanced sensors and unmanned underwater vehicle tech-
nologies.

Micro electronic systems technology
The budget request included $2.0 million in PE 62633N for un-

dersea warfare weaponry technology.
The House bill would authorize an increase of $2.0 million for

micro electronic systems technology.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $2.0 million for

micro electronic systems technology.

Air systems and weapons advanced technology
The budget request included $48.1 million in PE 63217N for

air systems and weapons advanced technology.
The House bill would authorize a net decrease of $2.0 million,

including a decrease of $7.0 million for the vectoring, extremely
short take-off and landing control tailless operation research (VEC-
TOR) project and an increase of $5.0 million for the completion of
the DP-2 proof of concept demonstration.

The Senate amendment would authorize the budget request.
The Senate recedes.

Precision strike and air defense technology
The budget request included $58.3 million in PE 63238N for

precision strike and air defense technology research.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $5.0

million for mobile offshore base (MOB) research.
The conferees agree to authorize a net decrease of $4.9 million

to PE 63238N, including an increase of $4.0 million for MOB re-
search and a decrease of $8.9 million to fleet advanced demonstra-
tions.

Advanced electric systems studies
The budget request included $14.8 million in PE 63508N for

fabrication, demonstration, development, and concept studies for
quiet electric propulsion motor technologies.
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The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $1.0

million in PE 63508N to eliminate premature studies and reduce
intermediate scale development.

The House recedes.

Power electronic building blocks and power node control centers
The budget request included $39.3 million in PE 63508N for

surface ship and submarine hull, mechanical, and electrical ad-
vanced technology. The budget request included funding to con-
tinue the development and demonstration of power electronic build-
ing blocks and power node control centers for shipboard electrical
power systems.

The House bill would authorize an increase of $6.0 million in
PE 63508N to continue the program to accelerate the development
of power electronic building block technology and the use of virtual
prototyping and a virtual test bed to demonstrate and evaluate ad-
vanced shipboard electrical power system concepts. The House bill
would also authorize an increase of $2.0 million in PE 63508N to
continue the development of power node control centers for ad-
vanced electrical distribution system fault detection, switching, re-
configuration, and control of shipboard electrical systems.

The Senate amendment would authorize the budget request.
The Senate recedes.

Composite helicopter hangar
The budget request included no funding for continuation of a

program to design and fabricate the outer shell of a DDG–51 heli-
copter hangar structure using composite materials.

The Senate amendment would authorize an increase of $5.0
million in PE 63508N to continue a developmental effort to design
and fabricate the outer shell of a DDG–51 helicopter hangar struc-
ture using composite materials.

The House bill would authorize the budget request.
The House recedes.

Marine Corps advanced technology demonstration
The budget request included $41.9 million for the Marine

Corps advanced technology demonstration activities associated with
the Commandant’s warfighting laboratory.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $10.0

million dollars for acceleration of warfighting experimentation ac-
tivities, including $5.0 million for the second phase continued eval-
uation of the broad-area unmanned retail and re-supply operation
(BURRO). The Senate amendment would also authorize an in-
crease of $1.0 million for evaluation of the K-band training/test in-
strumentation system.

The conferees agree to authorize an increase of $11.0 million
in PE 63640M, including $10.0 million for acceleration of
warfighting experimentation, to include $5.0 million of this amount
for the evaluation of the BURRO concept, and $1.0 million for eval-
uation of the K-band training/test instrumentation system.
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The conferees note that the Senate report (S. Rept. 105–189)
would direct the Secretary of the Navy to provide a report on the
long-term plan for developing a ‘‘red team’’ countermeasures efforts
activity to keep pace with the warfighting experiment efforts. The
Secretary was directed to provide the report to the congressional
defense committees by May 15, 1999. Pending submission of the re-
port, obligation of funds for the warfighting laboratory effort would
have been limited to no more than 85 percent of the funds avail-
able.

The conferees acknowledge the ongoing work on the ‘‘red team’’
effort and that the Marine Corps and Navy will be able to submit
the required report on schedule. However, the Marine Corps has
indicated that limiting obligations of funds until the report is sub-
mitted may cause the Department to forego some efforts that are
important pieces of the Urban Warrior exercise.

The conferees agree that the Secretary should submit the re-
port as directed in the Senate report. However, the conferees fur-
ther agree that the limitation on obligation is not needed to ensure
timely submission of the report and could be counterproductive to
this important experimentation effort.

Freeze dried blood
The budget request included $18.7 million in PE 63706N for

medical development.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $1.0

million for freeze dried blood research.
The conferees agree to authorize an increase of $1.0 million for

freeze dried blood research.

Advanced lightweight influence sweep system
The budget request included $4.2 million for advanced mine

sweeping.
The Senate amendment would authorize an increase of $1.0

million to PE 603782N for the advanced lightweight influence
sweep system (ALISS) which is focused on developing high tem-
perature superconducting magnets and acoustic transducers to
sweep influence mines targeted against specific classes of Navy
ships.

The House bill would authorize the budget request.
The conferees agree to authorize $1.0 million for ALISS.

Aviation survivability
The budget request included $8.2 million in PE 63216N for

aviation survivability equipment.
The House bill would authorize an increase of $6.0 million as

follows:
(1) $3.0 million for ejection seats; and
(2) $3.0 million for the Escape System Dynamic Flow Test Fa-

cility.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $3.0 million for

the Escape System Dynamic Flow Facility.
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ASW systems development
The budget request included $20.1 million for ASW systems de-

velopment.
The House bill would authorize an increase of $3.0 million for

ASW systems development.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $3.0 million to

continue the development and testing of advanced anti-submarine
warfare technologies on the BEARTRAP platform.

Studies and experiments for combat systems engineering
The budget request included $8.6 million for studies and ex-

periments for advanced combat systems engineering that, poten-
tially, could be leveraged into new ship class computer architec-
tures.

The Senate amendment would authorize a decrease of $2.0
million in PE 63382N for studies and experiments not directly con-
nected to correcting warfighting deficiencies in 21st century plat-
forms.

The House bill would authorize the budget request.
The conferees agree to authorize a decrease of $2.0 million in

PE 63382N.

Remote minehunting system
The budget request included $73.5 million in PE 63502N for

surface and shallow water mine countermeasures demonstration
and validation, including $11.0 million for the remote minehunting
system (RMS). The budget request also included $32.9 million for
procurement of minesweeping system replacement equipment.

The House bill would authorize an increase of $7.0 million in
PE 63502N to continue accelerated development and fielding of the
RMS. The House bill would approve the procurement budget re-
quest.

The Senate amendment would authorize a transfer of $15.9
million included in the budget request for procurement to PE
63502N for RMS research and development. This shift would en-
able the Navy to develop the modular V4 design to accommodate
advanced sensors for RMS.

The conferees agree to authorize a decrease of $15.9 million for
the procurement of RMS and an increase of $7.0 million in PE
63502N for RMS.

Future aircraft carrier transition technology
The budget request included a total of $190.1 million for future

aircraft carrier research and development (R&D) and feasibility
studies including $149.5 million in PE 63512N and $40.6 million
in PE 63564N. The budget request also included $38.5 million in
PE 64567N for CVN–77 contract design.

The House bill and the Senate amendment would authorize the
budget request. The House bill contained a provision (sec. 212) that
would authorize $50.0 million of those funds for CVN–77 tech-
nologies that would be applicable to both CVN–77 and CV(X). The
Senate amendment contained a similar provision (sec. 212) that
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would direct that the $50.0 million be applied exclusively to CVN–
77 technologies.

The conferees strongly endorse the need to develop new tech-
nologies that will reduce life cycle costs and improve operational ef-
fectiveness of future aircraft carriers. The Chief of Naval Oper-
ations has advised the conferees that the most pressing need for
the CV(X) is the initial development of a next generation propul-
sion plant of sufficient flexibility to support future technology in-
sertion and performance improvements, while reducing propulsion
plant life cycle costs.

The conferees note a recent Navy decision to alter the design
for the first CV(X). The conferees understand that the Navy’s new
plan to transition to the next generation aircraft carrier will be an
evolutionary development in which carrier design changes will be
incremental over several of the first generation of CV(X) carriers.

Unfortunately, the congressional defense committees were pro-
vided with conflicting information regarding the Navy’s purported
change in plans regarding CV(X) and the Navy’s intentions for
near-term and Future Years Defense Program funding. These
mixed communications are only now being sorted out. In the mean-
time, this conflicting information has caused some of the congres-
sional defense committees to propose significant reductions to the
budget request for fiscal year 1999 CV(X) R&D funding.

The conferees agree to authorize a reduction of $80.0 million
in PE 63512N without prejudice due to the ongoing refinement of
the Navy’s planning for CV(X). The conferees would be very recep-
tive to a Navy request for additional authorization of CV(X) fund-
ing for fiscal year 1999 once the Navy makes available the restruc-
tured CV(X) plan and supporting documentation. The conferees
strongly encourage the Secretary of Defense to submit such a re-
quest once the restructured CV(X) plan is completed.

The conference agreements include a provision on CVN–77
R&D funding (sec. 212) which is addressed elsewhere in this re-
port.

Shipboard systems component development
The budget request included $27.7 million for surface ship non-

propulsion system component development.
The House bill would authorize an increase of $1.0 million in

PE 63513N for the qualification and testing required to develop a
new 150-kilowatt static frequency converter.

The Senate amendment would authorize the budget request.
It has come to the attention of the conferees that fiscal year

1999 test article procurement, installation and implementation pro-
grams assume low risk scenarios for research scheduled for fiscal
year 1998 and early fiscal year 1999. These low risk scenarios are
not supported by available documentation. Therefore, the conferees
agree to a decrease of $2.0 million to PE 63513N.

The conferees also agree to authorize an increase of $1.0 mil-
lion in PE 63513N for the qualification and testing required to de-
velop a new 150-kilowatt static frequency converter.
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SSGN study
The budget request did not include funding for analyzing alter-

natives for converting Trident submarines for use in other than
strategic missions.

The Senate amendment would authorize an increase of $1.0
million to PE 63564N for the Secretary of Defense to conduct an
analysis of converting some of the Trident SSBNs to SSGN-configu-
ration and would direct the Secretary to provide a report of the
analysis to the congressional defense committees no later than
March 1, 1999.

The House bill would authorize the budget request.
The House recedes.

Intercooled recuperated gas turbine engine
The budget request included $23.5 million in PE 63573N for

continued development of the inter-cooled recuperated (ICR) gas
turbine engine. The budget request would also continue testing of
the ICR gas turbine engine under Memoranda of Understanding
(MOUs) with the United Kingdom and France.

The House bill would authorize the budget request. The House
report (H. Rept. 105–532) would direct the Secretary of the Navy
to provide an updated report on the resolution of technical, pro-
grammatic, and funding issues required to insure a stable develop-
ment program supported by the fiscal year 2000 budget request.
The House report would also require consideration of the ICR en-
gine among the alternatives for the prime power plant for the DD–
21 land attack destroyer.

The Senate amendment would authorize an increase of $5.0
million in PE 63573N for continued development and testing of the
ICR engine.

The conferees agree to authorize the budget request.
The conferees are aware that negotiations are underway

among MOU signatories to restructure the ICR program. This re-
structuring would bring the engine to a point where it could be an
industry candidate for DD–21 vice a fully government qualified en-
gine. The conferees understand that this would involve completing
a second 500 hour test and conducting a fifth design review. The
3000 hour test and other efforts would be transitioned to other sig-
natories of the MOUs who intend to evaluate the ICR as the prime
mover for the Common New Generation Frigate program.

The conferees believe that this is a reasonable approach to fur-
ther ICR development and the Navy should consider the ICR en-
gine as a competitor for serving as the prime mover in future Navy
ships.

Environmentally safe energetic materials
The budget request included $39.8 million in PE 63609N for

conventional munitions demonstration and validation.
The House bill would authorize an increase of $3.0 million in

PE 63609N to accelerate the program for the development of pro-
pellants and explosives that utilize environmentally compliant en-
ergetic materials for undersea, surface, and other weapons systems.

The Senate would authorize the budget request.
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The conferees agree to authorize an increase of $3.0 million in
PE 63609N to accelerate the program for the development of pro-
pellants and explosives that utilize environmentally compliant en-
ergetic materials for undersea, surface, and other weapons systems.

Marine Corps assault vehicles
The budget request included $104.8 million for Marine Corps

assault vehicle research and development activities.
The House bill would authorize an increase of $4.0 million for

further development of additional propulsion and suspension alter-
natives for the advanced amphibious assault vehicle (AAAV).

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $4.0 million for

unfunded research and development requirements of the AAAV.

Marine Corps ground combat/support system
The budget request included $37.1 million for Marine Corps

ground combat/support research and development activities.
The budget request included no funds in either the Army or

Marine Corps research and development programs for improving
howitzer capability by continuing development of trajectory correct-
able munitions (TCM).

The House bill would authorize an increase of $2.5 million for
further development of lightweight 155mm howitzer requirements.
The House bill would also authorize an increase of $6.0 million in
PE63004A to continue Army development of TCM.

The Senate amendment would authorize an increase of $4.0
million for the Predator missile system to maintain the develop-
ment and fielding schedule.

The conferees agree to authorize an increase of $9.5 million for
Marine Corps ground combat and support system research and de-
velopment requirements. Of this amount, $2.5 million is for re-
search and development requirements of the lightweight 155mm
howitzer, $2.0 million is to support Predator system development
and fielding schedule, and $5.0 million is for development of TCM.
The conferees note that the Army has demonstrated a lack of com-
mitment to continue TCM development and believe there could be
application for TCM technology within the Marine Corps’ concept
of operations. The conferees direct the Marine Corps to provide the
congressional defense committees a report, no later than 31 Janu-
ary 1999, on a concept of operations for using TCM in Marine
Corps operations and on TCM program development plans and pro-
curement forecast.

Aviation depot maintenance
The budget request included $59.4 million in PE 63721N for

environmental protection demonstration and validation, including
$3.5 million for Naval aviation pollution prevention.

The House bill would authorize an increase of $2.7 million for
the development and demonstration of aviation depot maintenance
technologies that will significantly reduce maintenance and repair
costs and reduce or eliminate hazardous waste and pollution prod-
ucts.

The Senate amendment would authorize the budget request.
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The conferees agree to authorize an increase of $2.7 million in
PE 63721N for the development and demonstration of aviation
depot maintenance technologies to reduce overall costs and enhance
pollution prevention measures.

Naval surface fire support system integration
The budget request included $21.6 million for a new initiative

to develop surface fire support planning and control systems for the
5-inch 62 gun on DDG–51 ships and the 155mm vertical gun for
the future DD–21 class of ships.

The Senate amendment would authorize a decrease of $7.7
million to PE 63795N to eliminate the possibility of developing a
stand-alone system for DD–21.

The House bill would authorize the budget request.
The conferees agree to authorize a reduction of $1.6 million.

Vertical gun for advanced ships
The budget request included $25.1 million in PE 63795N for a

new initiative to develop a prototype vertical gun for land-based
testing.

The House bill would authorize a decrease of $20.0 million due
to the lack of a thorough analysis of gun system alternatives and
sufficient consideration of gun and missile system technical re-
quirements and operational roles.

The Senate amendment contained a similar provision that
would authorize a decrease of $10.0 million.

The conferees authorize a decrease of $10.0 million in PE
63795N and direct the Secretary of the Navy to report to the con-
gressional defense committees the results of an analysis of all ad-
vanced gun designs, as well as ammunition availability for those
designs, prior to the obligation of funds for a prototype advanced
gun system.

Joint strike fighter
The budget request included $463.4 million in PE 63800N for

the joint strike fighter (JSF).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $15.0

million for the JSF alternate engine program.
The conferees agree to authorize an increase of $15.0 million

for the JSF alternate engine program.

Nonlethal weapons and technologies of mass protection program
The budget request included $22.6 million for the nonlethal

weapons (NLW) and technologies program (PE 63851M).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase to the

budget request of $13.3 million for the following activities, includ-
ing $6.3 million for the development and fielding of near-term, low-
technology NLW technologies and $7.0 million for the development
of nonlethal tactical denial systems. The Senate amendment would
make available $2.0 million for activities of the Human Effects
Panel of the Joint NonLethal Directorate and $500,000 for com-
plete type classification of nonlethal weapons technology that can
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be mounted on existing weapons, such as M4 carbines and M16 ri-
fles.

The House recedes.
The conferees remain concerned that the Department of De-

fense and the military services continue to conduct research and
development on NLW activities that benefit all services outside the
purview of the established defense NLW program, and without
oversight by the executive agent, the Marine Corps. The conferees
endorse the position expressed in the Senate report (S. Rept. 105–
189) that ‘‘all’’ nonlethal weapons technology research and develop-
ment be consolidated into a single program element, with manage-
ment and oversight of the program conducted by the Marine Corps,
as executive agent.

Commercial off-the-shelf insertion just prior to critical design review
for helicopter improvement
The budget request included $231.1 million in PE 64212N for

antisubmarine warfare and other helicopter development. Of this
amount, $25.0 million would continue efforts to incorporate com-
mercial off-the-shelf (COTS) technology during the two fiscal quar-
ters prior to a second critical design review.

The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $1.0

million in PE 64212N to insert COTS technology.
The conferees agree to authorize a decrease of $1.0 million in

PE 64212N to insert COTS technology.

Parametric airborne dipping sonar
The budget request included no funding for the parametric air-

borne dipping sonar (PADS).
The Senate amendment would authorize an increase of $8.0

million in PE 64212N for the continued development of PADS.
The House bill would authorize the budget request.
The conferees agree to authorize an increase of $8.0 million in

PE 64212N for the continued development of PADS.

Common support aircraft
The budget request included $27.1 million in PE 64217N for

the Common Support Aircraft (CSA).
The House bill would authorize a decrease of $27.1 million for

the CSA program.
The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $27.1 million for

the CSA program.

Electronic warfare development
The budget request included $128.6 million in PE 64270N for

electronic warfare.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $10.0

million for the Integrated Defensive Electronic Countermeasures
(IDECM) system.

The conferees agree to authorize an increase of $9.3 million in
PE 64270N to accommodate a restructure of the IDECM program,
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offset by a decrease of $9.3 million in line 43, Aircraft Procurement
Navy.

Laboratories and field activities monitoring efforts
The budget request included $132.5 million for surface combat-

ant combat system engineering in PE 64307N, including $19.2 mil-
lion was requested for laboratory and field activity unspecified sci-
entific services for monitoring baseline efforts.

The Senate amendment authorized a decrease of $3.0 million
to unspecified scientific services.

The House bill would authorize the budget request.
The conferees agree to authorize a decrease of $3.0 million to

unspecified scientific services.

DDG–51 composite director room
The budget request in PE 64307N did not include funding for

design and test of a composite director room for the DDG–51 class
of ships.

The Senate amendment would authorize an increase of $5.0
million in PE 64307N for continuation of a project to design and
test a composite director room for the DDG–51 class of ships. The
House bill would authorize the budget request.

The conferees agree to authorize an increase of $2.5 million in
PE 64307N for continuation of a project to design and test a com-
posite director room for the DDG–51 class of ships.

Multi-purpose processor
The budget request included $37.2 million for submarine sonar

improvement. The multi-purpose processor (MPP) is the result of a
small business innovative research (SBIR) initiative developed
under the sponsorship of the new nuclear attack submarine
(NSSN) program.

The House bill would authorize an increase of $15.0 million to
continue the research and development necessary for the introduc-
tion of MPP technology in submarine and other naval sonar sys-
tems.

The Senate amendment would authorize an increase of $15.0
million in PE 64503N for continuation of the SBIR follow-on for ad-
vanced development of MPP transportable software technology,
technology insertion, advanced processor software builds, and for
providing MPP units and training throughout the fleet and the
Navy research and development community.

The conferees agree to authorize an increase of $15.0 million
in PE 64503N for continuation of the SBIR follow-on for advanced
development of MPP transportable software technology, technology
insertion, advanced processor software builds, and for providing
MPP units and training throughout the fleet and the Navy re-
search and development community.

Air control
The budget request included $4.2 million in PE 64450N for air

control research.
The House bill would authorize the budget request.



530

The Senate amendment would authorize an increase of $4.0
million for the expeditionary common automatic recovery system
(ECARS). The ECARS is a lightweight, man-portable instrument
landing system capable of providing azimuth and glide slope infor-
mation to manned aircraft and UAVs.

The conferees agree to authorize an increase of $4.0 million to
PE 64504N for ECARS development.

Submarine sonar domes
The budget request included $218.8 million in PE 64558N for

the New Design SSN (NSSN) program.
The House bill would authorize an increase of $7.0 million in

PE 64558N to complete fabrication of a full-scale sonar dome using
this acoustic sandwich material system for further evaluation and
testing.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $7.0 million to

determine whether an acoustic sandwich material sonar dome sys-
tem is capable of meeting submarine requirements for sonar
domes.

NSSN advanced technology insertion
The budget request included $218.8 million in PE 64558N for

the New Attack Submarine (NSSN) program, including $146.4 mil-
lion for NSSN hull, mechanical, and electrical systems develop-
ment, and $72.5 million for NSSN combat systems development.

The House bill would authorize an increase of $10.0 million for
the development of high priority submarine technologies that are
currently unfunded and the insertion of these technologies into the
NSSN program. The House bill also encouraged the Navy to repro-
gram from within available funds the procurement funding (less
than $5.0 million) necessary to complete the technology insertion in
the appropriate NSSN hulls.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $8.0 million in

PE 64558N for the development of high priority submarine tech-
nologies that are currently unfunded and the insertion of these
technologies into the NSSN program.

Non-propulsion electronics system
The budget request included $218.8 million in PE 64558N for

New Attack Submarine (NSSN) non-propulsion development.
The Senate amendment would authorize an increase of $12.0

million for integration of 15 non-propulsion electronics system
(NPES) subsystems to reduce NSSN life-cycle costs.

The House bill would authorize the budget request.
The conferees agree to authorize an increase of $6.0 million in

PE 64558N for integration of 15 non-propulsion electronics system
subsystems to reduce NSSN life-cycle costs.

System level shock testing
The budget request included $27.5 million for SSN–21 develop-

ments in PE 64561N including $5.0 million for Seawolf submarine
shock testing.
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The House bill and the Senate amendment would authorize the
budget request.

The conferees agree to a decrease of $5.0 million in PE
64561N. The conferees recent indicators that the total cost of a one-
half shock factor test would be $47.0 million. The conferees have
concluded that the additional information accumulated from con-
ducting a one-half shock factor test would not justify the $47.0 mil-
lion cost.

DD–21 land attack destroyer
The budget request included $133.6 million in PE 64567N for

ship contract design and live fire test and evaluation including
$84.9 million was requested for the Navy’s DD–21 land attack de-
stroyer program and $8.6 million for the second year of DD–21 live
fire test and evaluation.

The House bill would authorize a decrease of $25.0 million in
PE 64567N for the DD–21 land attack destroyer.

The Senate amendment would authorize a reduction of $8.6
million, without prejudice, to reflect the re-phasing of the DD–21
program which was not reflected in the DD–21 live fire test and
evaluation budget request.

The House recedes.
The conferees agree that the unique competitive teaming struc-

ture agreed upon for the first two phases of DD–21 might lead to
either the program office relying on analysis from team members
to evaluate options or the program office may grow to a size larger
than originally intended. The program office has indicated that a
smaller office size is possible by using Navy laboratory and field ac-
tivity personnel to evaluate contractor applications of technology,
systems engineering, and innovative designs. The conferees encour-
age the Navy to resist creating another level of bureaucracy and
growing the program office, and instead coordinate evaluation of
contractor options using in-place Navy expertise.

Smart propulsor product model
The budget request included $7.0 million for continuation of

the development of the smart propulsor product model (SPPM) for
future ships.

The Senate amendment would authorize an increase of $4.0
million in PE 64567N for the SPPM.

The House bill would authorize the budget request.
The House recedes.

NULKA antiship missile decoy system electro-magnetic compatibil-
ity
The budget request included $2.3 million for continued devel-

opment and testing of the electro-magnetic compatibility (EMC) up-
grade to the NULKA active countermeasures decoy.

The Senate amendment would authorize an increase of $2.0
million in PE 64755N to complete the development and operational
testing of the EMC upgrade.

The House bill would authorize the budget request.
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The conferees agree to authorize an increase of $2.0 million in
PE 64755N to complete the development and operational testing of
the EMC upgrade.

Infrared search and track system
The budget request included $983,000 in PE 64755N to con-

tinue engineering and manufacturing development and at sea test-
ing of an infrared search and track (IRST) system.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $6.5

million for continued development of the IRST system.
The conferees agree to authorize an increase of $5.0 million in

PE 64755N for continued development of the IRST system.
The conferees agree that horizon search, for which an IRST

system would be optimal, is an area of relative weakness for active
radar. In the statement of managers accompanying the National
Defense Authorization Act for Fiscal Year 1996, the conferees noted
that the Navy’s cost and operational effectiveness analysis sup-
ported the conclusion that IRST has the potential to play a very
important role in defending naval ships against sea skimming anti-
ship missiles. The conferees note, however, the Navy’s inconsistent
support for the IRST program, the reduction of IRST funding in
order to support other Navy programs, and the absence of any
funds in the Navy’s budget projections to complete engineering and
manufacturing development of the system and procurement of
IRST for the fleet.

The conferees acknowledge that proposals made within the De-
partment of the Navy staff to establish an international cooperative
program with the Netherlands and Canada for development of
IRST. The conferees believe that such a cooperative program could
be one avenue for developing this capability. The conferees direct
the Secretary of the Navy to report to the congressional defense
committees by March 1, 1999, the Navy’s plan and funding require-
ments for optimizing horizon search for defense of surface ships
and the potential for application of IRST technology to other plat-
forms.

Voice instructional devices
The budget request included $4.3 million in PE 64771N for

medical development.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $1.0

million for voice instructional devices (VID) technology.
The conferees agree to authorize an increase of $1.0 million for

voice instructional devices (VID) technology.

Distributed surveillance system
The budget request included $42.0 million in PE 64784N for

advanced deployable system (ADS) engineering and manufacturing
development.

The House bill would authorize an increase of $6.7 million to
continue the planned introduction of automation and data fusion
capability for the ADS demonstration system.

The Senate amendment contained no similar provision.
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The conferees agree to authorize an increase of $6.7 million to
continue the planned introduction of automation and data fusion
capability for the ADS demonstration system.

Battle force tactical training
The budget request included $5.9 million for the surface tac-

tical team trainer (STTT). The STTT is designated to further de-
velop an existing system, the battle force tactical training (BFTT)
system, so it will be able to provide joint warfare training. A highly
successful small business innovative research (SBIR) project, N96–
111, leveraged the capabilities of commercial off-the-shelf operating
systems and processors.

The Senate amendment would authorize an increase of $7.0
million in PE 24571N for the purpose of SBIR phase III follow-on
work to continue the BFTT operating system conversion.

The House bill would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million in

PE 24571N for the purpose of SBIR phase III follow-on work to
continue the BFTT operating system conversion.

High Speed Anti-Radiation Missile Improvement
The budget request included $18.9 million in PE 25601N for

High Speed Anti-Radiation Missile Improvement.
The House bill would authorize an increase of $15.0 million for

the Advanced Anti-Radiation Guided Missile (AARGM).
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $10.0 million

to accelerate AARGM development.

Marine corps ground combat/supporting arms systems
The budget request included $14.7 million for the Marine

Corps ground combat/supporting arms systems.
The House bill would authorize an increase of $8.0 million, in-

cluding $5.0 million for research and development requirements as-
sociated with the Shortstop electronic protection system and an in-
crease of an additional $3.0 million would be for development of an
automatic target tracker for the M1 Abrams tank.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $3.0 million in

PE26623M for development of an automatic target tracking system
for the M1 tank.

Airborne reconnaissance systems
The budget request included no funding for the Navy in PE

35206N to develop airborne reconnaissance systems. The budget re-
quest included $8.4 million in PE 35206D8Z that the Department
of Defense asked to be transferred to the Navy program element.
These funds included $4.6 million for development of framing re-
connaissance cameras.

The House bill would authorize an increase of $8.0 million in
PE 35207D8Z to accelerate the development of electro-optical (EO)
framing technology. The House Report (H. Rept. 105–532) noted
support of EO framing technology with ‘‘on chip forward motion
compensation.’’



534

The Senate amendment would approve the budget request.
The conferees agree to authorize $16.4 million for PE 35206N,

including the transfer of $8.4 million from PR 35206D8Z and an in-
crease of $8.0 million for EO framing technology.

The conferees believe that the Department should select the
system and the upgrades for using the EO framing resources that
would best meet requirements. The conferees understand that the
term ‘‘forward motion compensation’’ is a proprietary term that
could unnecessarily limit the choices of the Department for improv-
ing the optical capability of sensors deployed in tactical aircraft
and other platforms.

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $13,598.1 million for Air Force, Research and Development
in the Department of Defense. The House bill would authorize
$13,577.2 million. The Senate amendment would authorize
$13,635.0 million. The conferees recommended an authorization of
$13,918.7 million. Unless noted explicitly in the statement of man-
agers, all changes are made without prejudice.
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Friction welding
The budget request included $62.6 million in PE 62102F for

materials research.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $1.5

million to develop and optimize friction welding techniques.
The conferees agree to authorize an increase of the $1.5 million

to develop and optimize friction welding techniques.

Integrated high performance turbine engine program
The budget request included a total of $15.0 million for the in-

tegrated high performance turbine engine program (IPTEP).
The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $9.0

million: $4.0 million in PE 62203F; $3.0 in PE 63202F; and $2.0
in PE 63216F for IPTEP.

The House recedes.

Variable displacement vane pump
The budget request included $69.0 million in PE 62203F for

aerospace propulsion.
The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $4.0

million, as discussed elsewhere in this statement of managers, and
an increase of $2.0 million for the variable displacement vane
pump program.

The House recedes.

High frequency active auroral research program
The budget request included no funding for the high frequency

auroral research program (HAARP).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $14.0

million for HAARP, including: $9.0 million in PE 62601F; $3.0 mil-
lion in PE 63160BR; and $2.0 million in PE 63714D.

The conferees agree to authorize a total of $14.0 million for
HAARP, as recommended in the Senate amendment.

The purpose of HAARP is to explore the use of low-frequency
electromagnetic waves for detecting and imaging underground
structures and tunnels and to determine the viability and military
utility of the HAARP concept. The conferees direct the Secretary of
the Air Force to report to the congressional defense committees on
the potential applications and use of the HAARP concept to support
military and intelligence objectives with the submission of the fis-
cal year 2000 budget request.

Protein-based memory
The budget request included $65.2 million in PE 62702F for

command control and communications research.
The House bill would authorize an increase of $3.0 million for

protein-based memory development.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $2.5 million in

PE 62702F for protein-based memory development.
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Advanced low observable coatings
The budget request included $21.0 million in PE 63112F for

advanced materials for weapons systems.
The House bill would authorize an increase of $9.0 million for

continued exploration of advanced low observable coatings.
The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $9.0 million.

Night vision technology
The budget request included $16.6 million in PE 63231F for

crew systems and personnel protection technology.
The House bill would authorize an increase of additional $13.0

million, including $3.0 million for ejection seat technology, $5.5
million for laser aircrew protection, and $4.5 million for panoramic
night vision technology.

The Senate amendment would authorize an increase of $3.0
million for panoramic night vision technology.

The conferees agree to authorize an increase of $11.5 in PE
63231F, including an increase of $3.0 million for panoramic night
vision technology; an increase of $3.0 million for ejection seat tech-
nology; and an increase of $5.5 million for laser aircrew protection.

Electronic combat technology
The budget request included $25.6 million in PE 63270F for

electronic combat technology.
The House bill would authorize an increase of $9.0 million for

the ALR–69 Radar Warning Receiver.
The Senate amendment would authorize an increase of $14.0

million for the ALR–69 Precision Location and Identification up-
grade.

The conferees agree to authorize an increase of $14.0 million
for the ALR–69 Precision Location and Identification upgrade.

Ballistic Missile Technology
The budget request included no funds in PE 63311F for the

Ballistic Missile Technology (BMT) program.
The House bill would authorize an increase of $16.0 million in

PE 63311F for advanced ballistic missile technology and the con-
ventional ballistic missile demonstration, as well as transfer $1.3
million from PE 63401F to PE 63311F.

The Senate amendment would authorize an increase of $5.0
million in PE 63311F to support an additional missile technology
demonstration (MTD–4).

The conferees agree to authorize an increase of $16.0 million
in PE 63311F for ballistic missile technology and GPS range safety.

Micro-satellite technology development program
The budget request did not include funds for the micro-satellite

technology program.
The House bill would authorize an increase of $4.0 million in

PE 63401F for the micro-satellite technology program.
The Senate amendment would authorize an increase of $10.0

million in PE 63401F for the micro-satellite technology program.
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The conferees agree to authorize an increase of $10.0 million
in PE 63401F for the micro-satellite technology program.

The conferees note that $30.0 million is available in fiscal year
1998 funds for the Clementine II program. The conferees agree to
authorize the use of these funds for the micro-satellite technology
development program established pursuant to section 215 of the
National Defense Authorization Act for Fiscal Year 1998 (Public
Law 105–85). The conferees support the plan that has been devel-
oped by the Air Force and the National Aeronautics and Space Ad-
ministration to conduct a micro-satellite inspection mission from
the space shuttle. In addition, the conferees direct the Secretary of
Defense to develop a plan for executing the remaining funds. In de-
veloping this plan, the conferees direct the Secretary to evaluate
proposals and technologies developed by the Air Force Research
Laboratory, the Naval Research Laboratory, and the Lawrence
Livermore National Laboratory. The Secretary’s plan shall be sub-
mitted to the congressional defense committees by March 15, 1999.

Solar orbital transfer vehicle
The budget request did not include funds for the Solar Orbital

Transfer Vehicle (SOTV).
The Senate amendment would authorize an increase of $10.0

million in PE 63401F for SOTV.
The House bill would not authorize additional funds for SOTV.
The conferees agree to authorize an increase of $7.5 million in

PE 63401F for SOTV. The conferees support the solar powered or-
bital transfer vehicle program, which combines thermionic tech-
nology for electricity production and thermal propulsion which can
be used to move spacecraft to higher orbits or new orbits.

Low cost launch technology development
The budget request included no funds for low cost launch tech-

nology development.
The Senate amendment would authorize the following in-

creases for low cost launch technology: (1) an increase of $5.0 mil-
lion for the Scorpius concept in PE 63173C; (2) an increase of $5.0
million for the Excalibur concept in PE 63173C; and (3) an increase
of $5.0 million in PE 63401F for the Air Force to utilize in support
of low cost launch technology development.

The House bill would authorize the budget request for low cost
technology development.

The conferees agree to authorize an increase of $10.0 million
in PE 63401F and no funds in PE 63173C for low cost launch tech-
nology development. The conferees direct the Secretary of the Air
Force to utilize these funds in support of the Scorpius and Excal-
ibur concepts in a manner that is most effective. The conferees also
believe that the Air Force should begin to program sustaining
funds to support these technology efforts in the outyears.

Space maneuver vehicle
The budget request did not include funds for space maneuver

vehicle or common aero vehicle technology development.
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The House bill would authorize an increase of $15.0 million in
PE 63401F to support development of space maneuver vehicle and
common aero vehicle technology development.

The Senate amendment would authorize an increase of $10.0
million in PE 65864F for space maneuver vehicle technology devel-
opment.

The conferees agree to authorize no increase in fiscal year 1999
funds, but note that $10.0 million is available in fiscal year 1998
funds appropriated for the Military Spaceplane. The conferees
agree to authorize the use of these fiscal year 1998 funds for space
maneuver vehicle or common aero vehicle technology development.

The conferees direct the Air Force to work with the National
Aeronautics and Space Administration (NASA) on developing re-
sponsive, reusable space access systems such as the space maneu-
ver vehicle, which could serve as a reusable upper stage for a vari-
ety of space test missions.

Space control technology development
The budget request did not include funds for a new space con-

trol technology initiative.
The Senate amendment would authorize an increase of $30.0

million for space control technology development.
The House bill would authorize the budget request for a new

space control technology initiative.
The conferees have reviewed the Department of Defense’s Feb-

ruary 1998 report on the Kinetic Energy Anti-Satellite (KE–ASAT)
program. The report states that ‘‘DOD is currently examining po-
tential space control related research, development, and acquisition
options to support the President’s policy, satisfy military require-
ments within available resources, and address the architecture.’’ In
the cover letter to this report, the Under Secretary of Defense for
Acquisition and Technology states that ‘‘I anticipate that these ef-
forts will culminate in a comprehensive plan in time for the FY
2000 President’s budget.’’

The conferees support the development of such a plan but are
concerned that insufficient resources are available to support a
comprehensive evaluation of various technical options. Therefore,
the conferees agree to authorize an increase of $15.0 in PE 63438F
to support a range of space control technology activities and to de-
velop the ‘‘comprehensive plan’’ cited in DOD’s report. The Assist-
ant Secretary of Defense for Command, Control, Communications,
and Intelligence (Space and Information Superiority) shall be re-
sponsible for developing this plan. The conferees direct the Sec-
retary of Defense to submit a report to the congressional defense
committees by February 15, 1999, that describes the Secretary’s
plan for executing the space control technology funds specified
above. The report should also describe the Secretary’s plan for con-
tinuing these efforts in fiscal year 2000 and beyond.

The conferees note that $37.5 million is available in fiscal year
1998 funds appropriated for the KE–ASAT program. The conferees
direct the Secretary to obligate promptly these funds. If the Sec-
retary concludes that a portion of these fiscal year 1998 funds
should be applied to other space control development activities, the
conferees direct the Secretary to include any such recommendation
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in the comprehensive space control technology development plan
specified above. The conferees will consider any such recommenda-
tion and any related reprogramming that the Secretary may choose
to submit to Congress.

Variable stability in-flight simulator test aircraft
The budget request included no funding for the Variable Sta-

bility In-Flight Simulator Test Aircraft (VISTA).
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $7.3

million in PE 64237F for the VISTA.
The conferees agree to authorize an increase of $7.3 million in

PE 64237F for the VISTA.

Electronic warfare development
The budget request included $90.1 million in PE 64270F for

electronic warfare development.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $20.0

million to accelerate the development of the C–130 Compass Call
upgrade to the block 30 configuration.

The conferees agree to authorize an increase of $20.0 million
to accelerate the development of the C–130 Compass Call upgrade
to the block 30 configuration.

Evolved expendable launch vehicle program
The budget request included $280.3 million for the Evolved Ex-

pendable Launch Vehicle (EELV) program.
The House bill would authorize the budget request.
The Senate amendment would authorize the budget request.
The conferees are aware of excess prior year funding in the

EELV program. The conferees agree to authorize a decrease to the
budget request of $14.0 million in PE 64853F, and direct that $14.0
million in excess prior years funds be used to satisfy fiscal year
1999 requirements for the EELV program.

Big Crow program office
The budget request included no funding for the Big Crow Pro-

gram Office (BCPO). The BCPO operates two flying laboratories to
evaluate weapons and communications systems under stressful
conditions.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $10.0

million to the budget request for the BCPO to underwrite activities
in fiscal year 1999.

The conferees agree to authorize an increase of $8.0 million for
BCPO, and support the need for the report on funding policy and
management directed in the Senate report (S. Rept. 105–189).

Flight test safety
The budget request included $370.1 million in PE 65807F for

test and evaluation support.
The House bill would authorize an increase of $6.0 million for

flight test safety enhancements.
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The Senate amendment would authorize a decrease of $4.0
million, as discussed elsewhere in this statement of managers.

The conferees agree to authorize a net increase of $2.0 million
in PE 65807F, including an increase of $6.0 million for flight test
safety enhancements at the Air Force Flight Test Center and a de-
crease of $4.0 million, as discussed elsewhere in this report.

F–16 Squadrons
The budget request included $125.0 million in PE 27133F for

F–16 squadrons.
The House bill would authorize a decrease of $24.6 million.
The House report (H. Rept. 105–532) noted that the budget re-

quest reflects an increase of $24.6 million over the level forecast as
necessary to support fiscal year 1999 requirements in the fiscal
year 1998 budget request.

The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Advanced medium range air-to-air missile
The budget request included $45.0 million in PE 27163F for

advanced medium range air-to-air missile (AMRAAM) research.
The House bill and the Senate amendment would authorize the

budget request.
The conferees agree to authorize a decrease of $20.0 million to

reflect the delayed EMD effort.
The conferees are aware that there are additional risk reduc-

tion activities that will be required before the Air Force begins the
engineering and manufacturing development (EMD) effort for the
AMRAAM pre-planned product improvement (P3I) program. The
conferees support the goals of the P3I program, but believe it pru-
dent to conduct the additional risk reduction activities.

Joint Air-To-Surface Standoff Missile
The budget request included $132.9 million for the Joint Air-

to-Surface Standoff Missile (JASSM).
The House bill and the Senate amendment would authorize the

budget request.
The budget request included 52 test missiles to support the

JASSM test program. Based largely on lower than expected cost es-
timates, the conferees understand the Air Force now plans to pro-
cure 69 test missiles. Even under a revised test plan, eight of these
missiles are excess to the testing needs of the program. The con-
ferees agree to authorize a decrease of $3.0 million to eliminate
these missiles.

Theater Battle Management C4I
The budget request included $27.3 million for theater battle

management C4I.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $5.0

million for pre-planned product improvements for the air support
operations center (ASOC).

The conferees agree to authorize an increase of $5.0 million for
pre-planned product improvements for the ASOC.
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Joint Surveillance and Target Attack Radar System
The budget request included $123.8 million in PE 27581F for

the Joint Surveillance and Target Attack Radar System (JSTARS).
The House bill would authorize a decrease of $5.6 million to

eliminate unnecessary studies and research.
The Senate amendment would authorize the budget request.
The conferees note that the budget request includes $40.2 mil-

lion for the Radar Technology Improvement Program (RTIP). The
conferees support the RTIP program, but also understand that the
Air Force has identified a funding shortfall of $428.0 million for
this program in fiscal year 2000 and beyond. Given the uncertain
status of the program, the conferees believe it is prudent to reduce
the level of resources applied to RTIP in fiscal year 1999 pending
submission of a fully funded budget by the Air Force. Accordingly,
the conferees agree to authorize a decrease of $25.0 million, as fol-
lows:

(1) $5.6 million to eliminate unnecessary studies and research;
and

(2) $19.4 million to slow RTIP until such time as the Air Force
clarifies future funding of the JSTARS program.

Seek Eagle
The budget request included $17.6 million in PE 27590F for

the Seek Eagle weapons integration flight test program.
The House bill would authorize an increase of $2.0 million to

continue testing Longshot, a range-increasing modification for mu-
nitions.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $2.0 million to

continue testing Longshot.

Defense Airborne Reconnaissance Program research and develop-
ment
The budget request included funds for research and develop-

ment in the Army, Navy, Air Force, and Defense-Wide accounts for
activities of the Defense Airborne Reconnaissance Program
(DARP), as shown in the following table.

Account Budget re-
quest

Change from request
Conference
agreementHouse bill Senate

amendment

RDT&E, Army ................................................................................... 75,636 (26,000) .................... 70,048
RDT&E, Navy ................................................................................... 342 67,200 (23,400) 66,548
RDT&E, Air Force ............................................................................. .................... 224,008 .................... 349,403
RDT&E, Defense-Wide ..................................................................... 444,137 (143,333) (8,000) 35,665

Total ....................................................................................... 520,115 121,875 (31,400) 521,664

Section 905 of the National Defense Authorization Act for Fis-
cal Year 1998 (Public Law 105–85) transferred the management re-
sponsibilities of the Defense Airborne Reconnaissance Office
(DARO) to the military services, while retaining Office of the Sec-
retary of Defense (OSD)-level oversight responsibilities for deter-
mining airborne reconnaissance architecture and systems interface
requirements.
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The budget request reflected continuation of airborne recon-
naissance programs within DARO. However, subsequent to submit-
ting the budget request, the Secretary of Defense decided to:

(1) abolish the DARO;
(2) transfer the OSD-level functions to the Assistant Secretary

of Defense for Command, Control, Communications, and Intel-
ligence (ASD C3I); and

(3) transfer program management responsibilities to the mili-
tary services.

This decision was reflected in a April 14, 1998 letter from the
Under Secretary of Defense for Acquisition and Technology.

The conferees agree to make these adjustments, in both the
procurement and the research and development titles. These trans-
fers are reflected in the tables contained in the conference report.
In addition, a more detailed spreadsheet of DARO-related invest-
ment programs, summarizing transfers and other adjustments to
individual budget lines and program elements, is provided in the
classified annex that accompanies this conference report.

The conferees note that, unless otherwise reflected in the state-
ment of managers, the transfers do not reflect a change to the pur-
poses for which the funds were requested in the original budget re-
quest.

The conferees are extremely concerned that assignment of ac-
quisition program management and funding to the services has not
been seen as a signal that stovepipe systems of the past will be ac-
ceptable in the future. The conferees stress that these pro-
grammatic actions demand a firm leadership role by the Assistant
Secretary of Defense (Command, Control, Communications and In-
telligence) in establishing policy and exercising oversight to ensure
reconnaissance system interoperability for joint operations.

In particular, the tactical control system (TCS), previously as-
signed to the Unmanned Aerial Vehicle (UAV) Joint Program Of-
fice, continues to be assigned to the Navy as the lead service. The
conferees note that there is some disagreement within the Depart-
ment of Defense with respect to whether TCS will serve as the im-
plementation of a single standard tactical UAV and sensor control
architecture. The conferees believe that the issue of who operation-
ally controls UAVs and their sensors is an issue separate and dis-
tinct from system design technical capabilities. The conferees be-
lieve it is imperative that the Joint Requirements Oversight Coun-
sel makes the necessary standards decisions to ensure that oper-
ational commanders have full operational flexibility for employ-
ment of UAVs.

The budget request included $5.0 million in PE 35204D8Z for
the Army’s Unmanned Aerial Vehicle (UAV) Systems Integration
Laboratory (SIL), and included $3.0 million for continued develop-
ment of the Multiple UAV Simulation Environment (MUSE).

The House bill would direct the Assistant Secretary of Defense
(Command, Control, Communications and Intelligence) to provide
the congressional defense and intelligence committees a plan,
which includes a funding profile, for the continued operation of the
SIL no later than March 31, 1999.

The Senate amendment had no similar provision.
The Senate recedes.
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Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $9,314.7 million for Defense-Wide, Research and Develop-
ment in the Department of Defense. The House bill would author-
ize $9,173.9 million. The Senate amendment would authorize
$9,302.8 million. The conferees recommended an authorization of
$8,848.8 million. Unless noted explicitly in the statement of man-
agers, all changes are made without prejudice.
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University research initiative
The budget request included $216.0 million in PE 61103D for

the university research initiative. The request included $10.0 mil-
lion for the Defense Experimental Program to Stimulate Competi-
tive Research (DEPSCoR).

The House bill would authorize an increase $15.0 million for
the DEPSCoR.

The Senate amendment would authorize the budget request
but would fence an additional $10.0 million within the request for
the DEPSCoR, a total of $20.0 million.

The House recedes.

Ballistic Missile Defense Organization funding and programmatic
guidance
The budget request included approximately $3.6 billion for the

Ballistic Missile Defense Organization (BMDO) for research, devel-
opment, test, and evaluation (RDT&E), and procurement.

The House bill would authorize an increase of $76.8 million for
BMDO. In addition, the House bill would authorize an increase of
$50.0 million for radar improvements related to Navy Upper Tier
under Navy research, development, test, and evaluation (RDT&E).

The Senate amendment would authorize a decrease of $97.7
million for BMDO.

The conferees agree to authorize a decrease of $51.7 million for
BMDO.

The conferees recommended funding allocations for BMDO are
summarized in the following table. Additional programmatic and
funding guidance is also provided below.

BMDO FUNDING ALLOCATION
[In millions of dollars]

Program Request Senate House
Conference

Change Total

Support Technology ....................................................................................... 253.5 +140.0 +12.8 +130.0 383.5
THAAD ............................................................................................................ 821.7 ¥323.9 .............. ¥294.3 527.4
TMD–BM/C3* ................................................................................................. 22.8 .............. .............. .............. 22.8
Navy Lower Tier** ......................................................................................... 289.1 .............. .............. .............. 289.1
Navy Upper Tier*** ....................................................................................... 190.4 +120.0 +70.0 +120.0 310.4
MEADS ........................................................................................................... 43.0 ¥33.0 .............. ¥19.0 24.0
NMD ............................................................................................................... 950.5 .............. .............. .............. 950.5
Joint TMD ....................................................................................................... 176.8 .............. ¥2.0 .............. 176.8
PAC–3** ........................................................................................................ 480.5 .............. .............. .............. 480.5
FOS E&I ......................................................................................................... 96.9 .............. .............. .............. 96.9
BMD Tech Ops ............................................................................................... 190.1 .............. ¥4.0 .............. 190.1
Int’l Coop Programs ...................................................................................... 50.7 ¥0.8 .............. +12.0 62.7
Threat/Countermeasures ............................................................................... 22.1 .............. .............. .............. 22.1

BMDO Total .......................................................................................... 3,588.1 ¥97.7 +76.8 ¥51.3 3,536.8

*Procurement only.
**Procurement and RDT&E.
***The House bill also included an increase of $50.0 million for radar improvements related to Navy Upper Tier under Navy RDT&E.

Support technology

The conferees continue to support BMDO’s wide bandgap elec-
tronics material development program. Higher speed and higher
temperature operation afforded by wide bandgap electronic mate-
rials could enhance the miniaturization and functionality of ad-
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vanced sensors and processing systems for space-based ballistic
missile defense (BMD) sensors and ground-based radar systems.
The conferees agree to authorize an increase of $14.0 million in PE
62173C to support this important activity.

The conferees continue to support the Atmospheric Interceptor
Technology (AIT) program to develop advanced interceptors with
potential applications for a range of theater missile defense (TMD)
programs. The conferees agree to authorize an increase of $22.0
million in PE 63173C to continue the AIT program.

The conferees commend BMDO and the Air Force for increas-
ing funding in the fiscal year 1999 budget request for the Space
Based Laser (SBL) Readiness Demonstrator (RD) program, but are
concerned by the Air Force’s failure to move the program beyond
initial concept definition studies. The conferees continue to support
the development of an SBL–RD that could be ready for launch in
the 2006–2008 timeframe and urge the Secretary of Defense to pro-
vide the necessary funding and programmatic guidance to put the
SBL program on this path. Due to the failure to release a request
for proposal (RFP) and the Air Force’s apparent lack of interest in
aggressively advancing the program, the conferees will evaluate al-
ternative management arrangements for the program. The con-
ferees direct the Secretary of Defense to promptly release the RFP
for an SBL–RD that could be launched in the 2006–2008 time-
frame. In order to support this objective, the conferees agree to au-
thorize an increase of $94.0 million in PE 63173C.

National Missile Defense
The conferees note the existence of some confusion regarding

what, if any, national missile defense (NMD) policy has been estab-
lished in law or otherwise endorsed by Congress. Although the con-
ferees agreed to a provision on this subject last year, which was en-
acted in the National Defense Authorization Act for Fiscal Year
1998 (section 231 of Public Law 105–85), this provision did not ad-
dress NMD deployment policy nor otherwise endorse the adminis-
tration’s policy known as ‘‘three-plus-three’’.

Although the Congress has acceded to recent funding requests
for the administration’s ‘‘three-plus-three’’ program, it has never
formally endorsed the concept. Indeed, the continued lack of pro-
grammatic definition associated with the ‘‘plus-three’’ phase has
called into question the administration’s willingness and ability to
deploy an NMD system on the ‘‘three-plus-three’’ schedule, the in-
tegrity of the concept itself, and exacerbated the current debate.
The NMD program is the only major defense acquisition program
that is not being managed to scheduled milestones beyond initial
development. This is a departure from usual practice and proven
program management principles. The conferees note that the Direc-
tor of BMDO has testified that NMD is still an ‘‘extremely high
risk’’ program. The conferees believe that the lack of program defi-
nition in the ‘‘plus-three’’ phase, and the lack of a defined path
from this phase into production and deployment, is contributing to
this risk and suboptimal decision-making with adverse impact to
NMD programmatics and budgets.

At the same time, the conferees note that the bipartisan Com-
mission to Assess the Ballistic Missile Threat to the United States
unanimously concluded that ‘‘under some plausible
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scenarios . . . the U.S. might well have little or no warning before
operational deployment’’ of long range ballistic missiles by hostile
powers. The conferees believe that the potential mismatch between
this warning time and the deployment timeline for a national mis-
sile defense poses a conundrum. Current policy is that no ballistic
missile threat to the United States currently justifies deployment
of a national missile defense. However, when new ballistic missile
threats do emerge, it may be too late to respond in a timely man-
ner.

In view of the above, the conferees believe that further pro-
gram definition in the ‘‘plus-three’’ phase and beyond will mitigate
some of the risks identified. Accordingly, the Secretary of Defense
is expected to establish appropriate milestones and exit criteria for
the NMD program that are consistent with those for other major
defense acquisition programs. Further, the Secretary is expected to
conduct NMD program milestone and budget reviews to ensure
that established exit criteria are being met.

The conferees note that the Secretary of Defense has completed
and submitted to Congress the report on sea-based NMD options
called for in last year’s conference report (H. Rept. 105-340), but
that this report was submitted only in classified form. The con-
ferees direct the Secretary to submit an unclassified summary of
this report to the congressional defense committees as soon as pos-
sible.

Medium Extended Air Defense System

Although the conferees continue to support the need for a TMD
system to support maneuver forces, the conferees are troubled by
the failure of the Department of Defense to structure a fully-funded
development program to satisfy this requirement. Although the
conferees would support a coherent and fully-funded Medium Ex-
tended Air Defense System (MEADS) program, they are unwilling
to support a MEADS program that has no funding programmed be-
yond fiscal year 1999. The conferees note that the Department of
Defense has had ample opportunity to address this shortfall. In
light of the Department’s unwillingness to provide adequate fund-
ing in the outyears, the conferees recommend a reduction of $19.0
million in PE 63869C. Additional funding and programmatic guid-
ance regarding the MEADS program is provided elsewhere in this
report.

Theater High Altitude Area Defense (THAAD) system

The conferees continue to support the development, production,
and fielding of THAAD as a matter of highest priority. The con-
ferees support the budget request of $497.7 million for THAAD
Demonstration and Validation (Dem/Val). In addition, as addressed
elsewhere in this report, the conferees agree to authorize an in-
crease of $29.6 million in THAAD Dem/Val funding to support in-
creased competition in the THAAD program, for a total authoriza-
tion in PE 63861C of $527.4 million.

The conferees are encouraged by the recent cost sharing agree-
ment between the prime contractor and BMDO, and believe that
testing should resume at an expeditious pace, without undue delay.
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However, given recent delays in the THAAD testing program, and
the requirement for THAAD to achieve three successful intercept
tests prior to entering Engineering and Manufacturing Develop-
ment (EMD), the conferees agree to authorize a decrease of $323.9
million from PE 64861C for THAAD EMD.

The conferees expect the Secretary of Defense not to overreact
to limited, albeit adverse, test results but to re-double efforts to
structure a THAAD program that provides for as timely a response
as possible to the recent medium range ballistic missile threat de-
velopments. The conferees reiterate the views expressed in pre-
vious reports that the THAAD missile and the Navy Upper Tier
missile should not be viewed as competing systems, but as com-
plementary. The conferees do not support proposals to use the
Navy Upper Tier missile as a substitute for THAAD. The conferees
note that the Navy endorses continuation of the THAAD program
and views continuation of THAAD testing as important to the suc-
cess of an accelerated Navy Upper Tier program.

Navy Upper Tier (Theater Wide)

The conferees continue to support the Navy Upper Tier pro-
gram and urge the Secretary of Defense to accelerate this impor-
tant development effort within an acceptable degree of program
risk. To facilitate this acceleration, the conferees also urge the
Navy to begin allocating funds from within its budget to com-
plement those already programmed within the BMDO budget.

The conferees are concerned that necessary radar improve-
ments have not kept up with developments in the Navy Upper Tier
interceptor missile system. Therefore, the conferees agree to au-
thorize an increase of $50.0 million for radar improvements com-
petition. The conferees direct BMDO and the Navy to accelerate
radar upgrades to ensure that this capability becomes available at
the earliest possible date. In pursuing this competition, the con-
ferees direct that a prototype solid state radar be available in 2001
in order to take full advantage of the Standard Missile III develop-
ment testing planned for 2002. In addition, the conferees agree to
authorize an increase of $70.0 million for Navy Upper Tier accel-
eration, for an overall increase of $120.0 million in PE 63868C.

BMD Technical Operations

The conferees support the efforts being performed at the Army
Space and Strategic Defense Command’s Advanced Research Cen-
ter (ARC). The ARC continues to be a valuable tool in support of
the Army’s development of both theater and national missile de-
fense systems. Therefore, the conferees agree to authorize an in-
crease of $5.0 million in PE 63874C for support of the ARC.

The conferees note substantial unexplained growth in BMDO’s
system architecture and engineering effort and agree to authorize
a decrease of $5.0 million in PE 63874C.

International Cooperative Programs

The budget request included $37.9 million for BMDO’s Israeli
Cooperative Project, which includes funding for the Arrow ballistic
missile defense system. The conferees agree to authorize an in-
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crease of $12.0 million in PE 63875C to support interoperability de-
sign so the Arrow can operate alongside forward deployed U.S. mis-
sile defense systems.

Patriot PAC-3

At the request of the Director of BMDO, the conferees rec-
ommend a zero-balance transfer of $40.0 million from PAC-3 pro-
curement to PAC-3 EMD to properly align funds for the type of
work being performed. The conferees note with concern that this
realignment is the result of significant delays in the PAC-3 flight
test program. The conferees remain convinced that PAC-3 is an es-
sential TMD system and is the only near term defense against
threats emerging in the Southwest Asia and elsewhere. Neverthe-
less, if the PAC-3 test program does not demonstrate significant
improvement, the conferees do not rule out the possibility of future
funding reductions.

Medical free electron laser

The budget request included $9.7 million in PE 62227D for the
medical free electron laser program.

The House bill would authorize an increase of $5.0 million.
The Senate amendment would authorize an increase $7.0 mil-

lion.
The conferees agree to authorize an increase of $7.0 million.

Computing systems and communications technology

The budget request included $417.7 million in PE 62301E for
computing systems and communications technology.

The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $30.0

million in the joint infrastructure protection project and a transfer
of an additional $10.0 million from that project to PE 33104F for
cyber–security research.

The conferees endorse the views in the Senate report (S. Rept.
105-189) with regard to the joint infrastructure protection project
and reiterate the requirement for the report specified by the Sen-
ate. The conferees are especially concerned about the deficient
planning for such a project given the widely recognized need to ad-
dress vulnerabilities in the U.S. information infrastructure as
quickly as possible. However, in recognition of the urgency of this
issue, the conferees agree to an undistributed reduction in PE
62301E of $40.0 million to allow Defense Advanced Research
Projects Agency (DARPA) flexibility to allocate the reduction con-
sistent with national security priorities.

Chemical-biological defense program
The budget request included $620.3 million for the chemical-

biological defense program, including $336.4 million in research
and development, test and evaluation and $283.9 million in pro-
curement. The budget request also included $88.0 million for the
Defense Advanced Research Projects Agency (DARPA) biological
warfare (BW) defense program (PE 62383E).
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The House bill would authorize the budget request for the
chemical-biological defense program and the biological warfare de-
fense program (PE 62383E), but would decrease the budget request
of $6.9 million for procurement of contamination avoidance equip-
ment for the use by the Reserve Components to respond to domes-
tic emergencies.

The Senate amendment would recommend the following in-
creases to the budget request for the chemical-biological defense
program: $10.0 million to accelerate research and development of
small, light-weight, man-portable chemical and biological agent de-
tection sensors; $4.0 million in PE 62384BP for Project SAFE-
GUARD to continue proof of concept testing to establish sensor per-
formance, initiate packaging and real-time processing, and the con-
duct of platform studies; and $1.5 million in PE 62383E to dem-
onstrate the use of technologies for the deployment of telemedicine
and other capabilities to the warfighters; but would recommend a
$12.0 million reduction to the budget request for the DARPA BW
program.

Additionally, the Senate amendment would transfer the mis-
sion, function and resources for the chemical-biological defense pro-
gram to the Defense Threat Reduction Agency (DTRA), consistent
with the recommendation of the November 1997 Defense Reform
Initiative (DRI).

The conferees agree to authorize an increase of $15.5 million
for chemical-biological defense for acceleration of research and de-
velopment of small, light-weight, man-portable chemical and bio-
logical detectors ($5.0 million in PE 61384BP and $5.0 million in
PE 62384BP), $4.0 million in PE 62384 BP for Project SAFE-
GUARD, and $1.5 million in PE 62384E for the demonstration and
deployment of technologies for telemedicine and other capabilities
to the warfighters; but would reduce the budget request by $7.0
million for PE 62383E. Additionally, the conferees continue to ex-
press strong support for innovative technologies to detect chemical
and biological agents, such as aerogels and radio frequency identi-
fication sensor tags, and encourage the broad participation of the
national laboratories, universities and, where appropriate, indus-
try, in these efforts.

The conferees endorse the concerns expressed in the Senate re-
port (S. Rept. 105–189) regarding the shortcomings and deficiencies
in the chemical-biological defense program related to the provision
of adequate force structure and equipment to protect military facili-
ties, as well as the deficiencies in doctrine, policy, equipment and
training for the defense of critical overseas ports and airfields. The
conferees direct the Secretary of Defense to report to the congres-
sional defense committees by December 1, 1998 and annually
thereafter, in the Department of Defense Nuclear, Chemical Bio-
logical (NCB) Defense Annual Report, on the plans to correct these
deficiencies, including the deployment on a long-term basis of Army
Biological Integrated Detection Systems (BIDS) companies in high
threat commands or regions.

Oversight and management of chemical/biological defense program

The conferees note progress achieved in implementing the pro-
visions of section 1701 of the National Defense Authorization Act
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for Fiscal Year 1994 (Public Law 103–160, 52 U.S.C. 1522) in con-
solidating, coordinating and integrating the chemical-biological de-
fense requirements of the military departments into a single office
within the Department of Defense. Under this agreement, the DOD
chemical-biological defense program office provides overall policy
and budget guidance for the program, the Defense Acquisition
Board process provides oversight of the program, and the Depart-
ment of the Army acts as the executive agent. The conferees also
note that the establishment of a Joint Nuclear, Chemical and Bio-
logical (NCB) Board to provide management structure for the pro-
gram ensures that the operational needs of the services are inte-
grated and coordinated, and that unnecessary duplication of effort
is eliminated in the preparation of the chem-bio defense Program
Objective Memorandum.

The conferees agree that a single office for overall coordination
and integration of the DOD chem-bio defense program, as required
by Public Law 103–160, be maintained within the Office of the Sec-
retary, and strongly believe that the office must be assigned suffi-
cient staff to exercise its policy and budget guidance roles. In addi-
tion, the conferees strongly support continued implementation of
the Joint Service Agreement to ensure coordination, integration
and management of the program.

With regard to the transfer of the chem-bio defense program
to the Defense Threat Reduction Agency (DTRA), the conferees
agree that the management role of the DTRA with regard to the
chem-bio defense program should be limited to those chem-bio de-
fense activities and projects that represent unique operational mis-
sion responsibilities of DTRA. Therefore, the conferees do not agree
to transfer overall responsibility for the execution and day-to-day
management of the chem-bio defense program to DTRA. However,
to ensure consideration of DTRA chem-bio defense and related
counterproliferation operational requirements in the DOD chem-bio
defense program, the conferees recommend that DTRA become a
party to the Joint Service Agreement on NCB defense and be in-
cluded as a voting member of the Joint NCB Defense Board.

Tactical technology
The budget request included $189.0 million in PE 62702E for

tactical technology.
The House bill would authorize a decrease of $37.0 million for

applied research in tactical technology.
The Senate amendment would authorize a decrease of $5.0

million for the increased scope of work on the micro unmanned aer-
ial vehicle program.

The conferees agree to authorize a decrease of $32.0 million in
PE 62702E.

Integrated command and control technology
The budget request included $34.0 million in PE 62708E for in-

tegrated command and control technology.
The House bill would authorize an increase of $6.0 million for

continued development of advanced technologies for flat panel dis-
plays.
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The Senate amendment would authorize an increase of $8.0
million for flat panel display to continue the development of a do-
mestic infrastructure within the context of the flat panel display
initiative.

The conferees agree to authorize an increase of $7.0 million for
flat panel displays.

Materials and electronic technologies
The budget request included $244.4 million in PE 62712E for

material and electronics technology.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $6.0

million for the continued development of the mixed mode elec-
tronics multi-technology insertion (MIME) program.

The conferees agree to authorize an increase of $6.0 million for
the MIME program and to authorize a reduction of $8.0 million for
sonoelectronics to fund other higher priority projects.

Weapons of mass destruction technologies
The budget request included $203.6 million for weapons of

mass destruction technologies (PE 62715BR) of the Defense Special
Weapons Agency (DSWA).

The House bill would authorize the budget request.
The Senate amendment would recommend an increase of $15.0

million, including $10.0 million to maintain nuclear core com-
petencies and critical scientific and engineering expertise; $2.0 mil-
lion to maintain efforts to protect critical civil and commercial ad-
vanced electronic technologies and space systems against nuclear
and conventional explosions; and $3.0 million to accelerate the pace
and development of components and subsystems toward a proto-
type ‘‘deep digger’’ system.

The conferees agree to authorize an increase of $13.0 million
to the budget request: $10.0 million to maintain nuclear core com-
petencies and critical scientific and engineering expertise in nu-
clear weapons effects technology and $3.0 million to accelerate the
pace and development of components and subsystems toward a pro-
totype ‘‘deep digger’’ system.

The conferees remain concerned about the impact of high alti-
tude nuclear and conventional explosions on critical civil and com-
mercial activities and the potential vulnerability of next generation
satellites and high technology upon which U.S. Armed Forces rely.
The conferees have supported the efforts of the DSWA to conduct
research on the effects of electromagnetic pulse (EMP) and the po-
tential impact on military systems and critical technologies, and to
develop technologies that would reduce potential vulnerabilities of
the effects of radiation and EMP on advanced electronic tech-
nologies and space systems.

The conferees endorse the direction contained in the House Re-
port (H. Rept. 105–532) accompanying its fiscal year 1999, defense
authorization bill that the Secretary of Defense, in consultation
with the Director of Central Intelligence, report to the congres-
sional defense committees by March 1, 1999 on the potential effects
of high- and low-frequency EMP on critical military and civil sys-
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tems and steps that might be taken to reduce potential
vulnerabilities to EMP.

Explosives demilitarization technology
The budget request included $11.6 million for the explosives

demilitarization technology program (PE 63104D8Z).
The House bill would authorize an increase of $2.0 million to

allow continued aggressive development of environmentally safe
procedures to safely dispose of conventional military munitions.

The Senate amendment would authorize an increase of $5.5
million: $4.0 million to complete the demonstration of existing com-
mercially available blast chamber technology; and $1.5 million to
design a mobile system utilizing the commercially available blast
chamber technology.

The conferees agree to authorize an increase of $6.0 million to
the budget request, including $2.0 million to continue aggressive
development of environmentally safe procedures to dispose of con-
ventional military munitions and $4.0 million to complete the dem-
onstration of commercially available blast chamber technology as a
viable alternative to open burn/open detonation demilitarization of
conventional munitions.

The conferees concur with the concerns expressed in the Sen-
ate report (S. Rept. 105–189) regarding the existence of small num-
bers of conventional munitions at demilitarization sites in the
United States which need to be destroyed, where it may not be cost
effective or practical to construct a destruction facility. The con-
ferees support the efforts of the Department of Defense to design
a mobile system utilizing the commercially available blast chamber
technology.

Counterterror technical support program
The budget request included $35.8 million for the counterterror

technical support (CTTS) program (PE 63122D8Z).
The House bill would authorize an increase of $4.0 million in-

crease for the development and demonstration of biometric access
control technology, to include the use of authentication software
and the principal component method of facial recognition.

The Senate amendment would authorize an increase of $5.0
million for the facial recognition technology program. Additionally,
the Senate would recommend the transfer of the counterterror
technical support program to the Defense Threat Reduction Agen-
cy.

The conferees agree to authorize an increase of $4.0 million for
the facial recognition technology program. In addition, the con-
ferees endorse two recommendations contained in the Senate report
(S. Rept. 105–185). First, the conferees support efforts by the De-
partment of Defense to maintain collaborative efforts with allies
who have demonstrated counter-terrorism capabilities, which can
provide the United States with a cost-effective way to remain on
the cutting-edge of technology. Second, the conferees support efforts
by the Department to continue its examination of retrofit options
and to develop design guidelines for new and existing structures,
including the use of composite systems.
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The conferees recognize the success of the interagency Tech-
nical Support Working Group (TSWG) and the Counterterror Tech-
nical Support program, and direct that oversight and direction of
the program remain with the Office of the Assistant Secretary for
Special Operations and Low Intensity Conflict.

The conferees understand that the ASD (SO/LIC) is responsible
for oversight of the TSWG and the Office of Special Technology
(OST). The conferees also understand that there are other entities
within the Department of Defense that can contribute to the inter-
agency program to combat terrorism, such as the Defense Special
Weapons Agency (DSWA), and encourage the TSWG to continue its
coordination activities with these DOD entities, as well as with
non-DOD entities, to ensure that the expertise available to the U.S.
Government is appropriately applied to national and international
efforts to combat terrorism.

The conferees also encourage the continued cooperation be-
tween the TSWG and the Physical Security Action Group (PSEAG)
to ensure that the CTTS and the physical security equipment pro-
grams address technologies that meet force protection needs.

Counterproliferation support program
The budget request included $80.4 million for the

counterproliferation support program, $70.6 million in PE 63160BR
and $9.8 million in PE 65160BR.

The House bill would recommend that the counterproliferation
support program be maintained at the fiscal year 1998 level and
would authorize a decrease of $13.0 million.

The Senate amendment would authorize an increase of $4.0
million to PE 65160BR for the Counterproliferation Analysis and
Planning System (CAPS) and an increase of $3.0 million to PE
63160BR for the high frequency active auroral research program
(HAARP). In addition, the Senate would recommend an increase of
$20.5 million increase for the unfunded requirements for the U.S.
Special Operations Command (USSOCOM) for training, equipment
and activities related to detecting, identifying, rendering safe, de-
stroying or recovering weapons of mass destruction.

The House recedes.
The conferees endorse the concerns expressed in the Senate re-

port (S. Rept. 105-185) and the recommendation that funds author-
ized for HAARP not be diverted to fund government overhead and
Systems Engineering and Technical Assessments (SETA) support,
and that the combined overhead/SETA support costs be no more
than 10 percent.

Automatic target recognition
The budget request included $5.1 million in PE 63232D for

automatic target recognition.
The House bill would authorize an increase of $3.0 million for

optical correlation technology research.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.
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Generic logistics research and development technology demonstra-
tions
The budget request included $17.8 million in PE 63712S for ge-

neric logistics research and development technology demonstra-
tions.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $4.0

million for the computer assisted technology transfer program.
The conferees agree to authorize an increase of $4.0 million for

the computer assisted technology transfer program.

Strategic Environmental Research and Development Program
The budget request included $54.4 million for the Strategic En-

vironmental Research and Development Program (SERDP) and
transferred the program from PE 63716D to PE 63780A.

The House bill included no funds for SERDP.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request and direct

that SERDP be identified under a Department of Defense (DOD)
program element to avoid confusion about its unique multi-agency
purpose. The conferees recognize the value of SERDP as a tri-agen-
cy cooperative program that supports basic and applied research
and development of innovative technologies to meet the environ-
mental obligations of the DOD, the Department of Energy, and the
Environmental Protection Agency. The conferees expect that main-
taining SERDP under a DOD program element will preserve its
multi-agency focus.

Advanced electronics technologies
The budget request included $244.7 million in PE 63739E for

advanced electronics technologies.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $10.0

million for advanced mask writer development in advanced lithog-
raphy and would authorize a decrease of $4.0 million for new start
work in project MT–04.

The conferees agree to authorize an increase of $10.0 million
for advanced lithography development, as described in the Senate
report (S. Rept. 105-189), and a decrease of $8.4 million for molecu-
lar level printing program acceleration and submarine sensor suite
development to fund higher priority projects.

Maritime technology
The budget request included $15.0 million in PE 63746E for

the maritime technology (MARITECH) advanced shipbuilding en-
terprise (ASE) program.

The Senate amendment would authorize an increase of $5.0
million to PE 63746E for MARITECH ASE.

The House bill would authorize the budget request.
The conferees agree to authorize an increase of $5.0 million to

PE 63746E for MARITECH ASE.
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Advanced concept technology demonstrations
The budget request included $116.3 million in PE 63750D for

advanced concept technology demonstrations.
The House bill would authorize a decrease of $12.0 million for

advanced concept technology demonstrations.
The Senate amendment would authorize a decrease of $6.0

million in the same program.
The conferees agree to authorize a decrease of $12.0 million for

advanced concept technology demonstrations.

High performance computing modernization program
The budget request included $140.9 million in PE 63755D for

high performance computing modernization program.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $20.0

million to sustain operations of supercomputing centers established
with Department of Defense funds and an increase of $3.0 million
for a program to address related challenges in remote visualization,
distance learning expansion, and collaborative exploitation of high
performance computing capabilities.

The House recedes.

Command, control and communications systems
The budget request included $200.1 million in PE 63760E for

command, control and communications systems.
The House bill would authorize a decrease of $27.5 million for

command, control and communications systems.
The Senate amendment would authorize a decrease of $11.0

million in the same program.
The conferees agree to authorize a decrease of $27.5 million.

Sensor and guidance technology
The budget request included $213.2 million in PE 63762E for

sensor and guidance technology.
The House bill would authorize a decrease of $13.1 million

within the program and an increase of $10.0 million for seismic
sensor technology development.

The Senate amendment would authorize the budget request.
The conferees agree to authorize a decrease of $13.1 million for

the program. The funding for seismic sensor technology develop-
ment is addressed elsewhere in this statement of managers.

Land warfare technology
The budget request included $108.5 million in PE 63764E for

land warfare technology.
The House bill would authorize a decrease of $11.6 million in

the program.
The Senate amendment would authorize a decrease of $4.0

million for a new start project in LNW01.
The conferees agree to a decrease of $17.6 million in the pro-

gram: a reduction of $11.6 million, as described in the House report
(H. Rept. 105–532); and a reduction of $6.0 million for tactical mo-
bile robots acceleration and situation awareness system program
growth to fund higher priority programs.
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Physical security
The budget request included $31.7 million for the Department

of Defense physical security program (PE 63228D8Z).
The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $6.0

million for activities related to demonstrating commercial off-the-
shelf technologies. In addition, the Senate would make available
$3.0 million for a study to determine the utility of a software tech-
nology developed jointly by industry and the national laboratories,
the Analytic System and Software for Evaluating Safeguards and
Security (ASSESS), for use by the Department of Defense as an in-
tegral component in conducting vulnerability assessments at nu-
merous Department of Defense facilities and installations.

The conferees agree to authorize a decrease of $3.0 million for
activities related to demonstrating commercial off-the-shelf tech-
nologies in PE 63228D8Z, and that decreases to this program not
be made to projects currently underway. Additionally, the conferees
would make available $3.0 million for a study on the utility of AS-
SESS as an integral component of DOD efforts to assess vulner-
ability assessments at its facilities and installations.

Continuous acquisition and life-cycle support activities initiative
The budget request included $1.9 million in PE 63736D for the

continuous acquisition and life-cycle support activities (CALS) ini-
tiative.

The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $2.0

million for the integrated data environment program.
The conferees agree to authorize an increase of $2.0 million for

the integrated data environment program.

North Atlantic Treaty Organization research and development
The budget request included $44.4 million for the North Atlan-

tic Treaty Organization (NATO) research and development activi-
ties in the following accounts: $11.6 million for the Army (PE
63790A); $11.0 million for the Navy (PE 63790N); $11.1 million for
the Air Force (PE 63790F); and $10.7 million for the Department
of Defense (PE 63790T).

The House bill would authorize a decrease of $5.0 million VEC-
TOR activity in the Navy program (PE 63790N), an international
flight demonstration effort utilizing X–31 experimental aircraft.

The Senate amendment would recommend that funds for the
NATO research and development activities remain at the fiscal
year 1998 funding levels plus inflation, resulting in the following
decreases: $2.0 million (Army); $1.1 million (Navy); $0.4 million
(Air Force); and $2.3 million (defense-wide).

The conferees agree to authorize the following decreases: $2.0
million (Army); $4.0 million (Navy); $0.4 million (Air Force); and
$2.3 million (defense-wide). The omnibus reprogramming (FY98–
16PA) currently before the Congress for approval includes as a
source of funds $3.0 million from the Navy NATO research and de-
velopment program for activities related to VECTOR. According to
the rationale making the sources available for reprogramming,
agreements have not been reached yet between the United States
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and Sweden, and therefore the funds are available. The conferees
recommend that the Department of the Navy utilize those funds for
activities in fiscal year 1999.

Humanitarian demining
The budget request included $17.2 million for humanitarian

demining research and development activities in PE 63920D8Z.
The House bill would authorize a decrease of $5.0 million.
The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request.

Joint robotics program-engineering development
The budget request included $11.3 million in PE 64709D for

the joint robotics program-engineering development.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $6.0

million for accelerated joint robotics technology engineering and
management development.

The conferees agree to authorize an increase of $6.0 million for
accelerated joint robotics technology engineering and management
development.

Defense technology analysis
The budget request included $5.0 million in PE 65798S for the

defense technology analysis program.
The House bill would authorize the budget request.
The Senate amendment would authorize an increase of $2.0

million for the commodity management technology program.
The conferees agree to an increase of $2.0 million for the com-

modity management technology program.

Defense technical information services
The budget request included $46.5 million in PE 65801K for

defense technical information services.
The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $1.0

million for expansion of defense technical information.
The conferees agree to authorize a decrease of $1.0 million for

expansion of defense technical information.

Special operations intelligence systems development
The budget request included $1.8 million for special operations

forces intelligence systems development.
The House bill would authorize an increase of $5.0 million for

research and development requirements associated with the Spe-
cial Operations intelligence vehicle.

The Senate amendment would authorize the budget request.
The conferees agree to authorize an increase of $2.5 million for

development of the Special Operations intelligence vehicle.

Live fire testing
The budget request included $9.9 million in PE 65131D for live

fire testing.
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The House bill would authorize an increase of $4.0 million to
expand threat vulnerability testing to include the threat of radio
frequency weapons.

The Senate amendment would authorize the budget request.
The Senate recedes.

ITEMS OF SPECIAL INTEREST

Advanced lightweight grenade launcher
The conferees note ongoing efforts by the Special Operations

Command (SOCOM) to develop new lightweight weapon systems
necessary to support critical mission requirements by reducing the
load that special operations personnel must carry. The conferees
support ongoing efforts to develop a new advanced lightweight gre-
nade launcher (ALGL) that will support special operations missions
and believe this capability has applicability beyond the Special Op-
erations Command. The conferees encourage the Special Oper-
ations Command to assess future warfighting requirements and de-
termine the viability of ALGL concept. If ALGL meets warfighting
requirements, the conferees would expect SOCOM to request fund-
ing necessary to develop this weapon and meet future warfighting
requirements.

Advanced tactical computer science and sensor technology
The budget request included $18.5 million in PE 63772A for

advanced tactical computer science and sensor technology.
The House bill would authorize the budget request.
The Senate amendment would authorize an additional $2.5

million for digital intelligence technology development.
The Senate recedes.
The conferees strongly endorse the use of commercial-off-the-

shelf (COTS) technology where appropriate to meet the needs of
the 21st Century Army. The committee urges the Army to consider
spending up to $5.0 million of the discretionary funds in the Army’s
digitization program to explore alternative COTS technology for
command and control applications for dismounted soldiers.

Commercial technologies for maintenance activities
The conferees agree to amend the budget request to change the

name of PE 63805S to commercial technologies for maintenance ac-
tivities.

The conferees support funding for this program established in
section 361 of the National Defense Authorization Act for Fiscal
Year 1998. The conferees believe the commercial technologies for
maintenance activities program provides a framework for the depot
maintenance activities to work together with U.S. manufacturing
companies on projects of common interest in which industry will
match Department of Defense funding on a two-for-one basis. The
conferees believe that in planning the program in the outyears, the
Defense Logistics Agency (DLA) should require each of the partici-
pating services to match DLA funds for the projects conducted
under the program. In managing the program in fiscal year 1999,
the DLA should consider imposing such a matching requirement
where practicable.
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Cyber Security Program
The conferees support the Air Force cyber-security program,

which would allow the Air Force to conduct research and develop-
ment at federally funded research and development centers that
are currently working in collaboration on issues relating to security
information assurance. This program would help to facilitate the
transition of information assurance technology to the defense com-
munity which is vital as the Defense Department increases its reli-
ance on computer networks and information technology.

Defense information superiority, assurance, and interoperability
Joint Vision 2010, the Joint Chiefs of Staff conceptual template

for how U.S. Armed Forces will fight future wars, identifies infor-
mation superiority—the capability of maintaining an uninterrupted
flow of information while denying an adversary’s ability to do the
same—as a key enabler for success in any future conflict.

The conferees believe that communications network interoper-
ability problems experienced by Navy carrier battle groups during
operational test and evaluation of the advanced combat direction
system and the cooperative engagement capability, as discussed
elsewhere in this statement of managers, highlight potentially
greater interoperability problems in communications, command,
control, computers, intelligence, surveillance, and reconnaissance
(C4ISR) systems networking at the joint level. Such problems will
adversely affect the ability of U.S. Armed Forces to achieve the in-
formation superiority required for success on future battlefields.

The General Accounting Office (GAO) has identified a number
of activities within the Department of Defense (DOD) intended to
ensure that U.S. Armed Forces are capable of establishing and
maintaining information superiority in the future. According to the
GAO reports, the DOD has begun to make progress toward estab-
lishing a comprehensive C4ISR architecture, but needs to complete
its development, establish adequate information assurance meas-
ures, and ensure compliance with the architecture by the military
departments, unified commands, and agencies. The GAO also ob-
served that the complexity, magnitude, and cost of DOD’s informa-
tion superiority efforts warrant a comprehensive annual overview
of the state of the Department’s management and oversight of
C4ISR acquisitions. The conferees understand that the DOD agreed
with the recommendations contained in the GAO reports.

Accordingly, the conferees direct the Secretary of Defense to
submit with the DOD budget request for fiscal year 2000 a report
to the congressional defense committees on the implementation of
the information superiority concept and its attendant key C4ISR
systems development and acquisitions. The report should describe
a DOD roadmap for C4ISR interoperability. The report should de-
scribe identified obstacles to interoperability, architecture develop-
ment, implementation, and maintenance and the plans, including
the planned allocation of resources, to address them.

Joint simulation system
The conferees view the development of the Joint Simulation

System (JSIMS) in PE 92740J as an important step in meeting a
critical joint readiness requirement. In addition, JSIMS provides a
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framework for the migration of all training simulations into a com-
mon system and the elimination of the existing suite of legacy sim-
ulations across the services. These legacy simulations are increas-
ingly outdated and expensive to maintain. JSIMS is also a key en-
abler for the joint experimentation process recently directed by the
Secretary of Defense to be established under the Commander in
Chief, U.S. Atlantic Command.

The conferees encourage the Department of Defense to ade-
quately fund this program in fiscal year 2000 and beyond as a
means of ensuring that full operating capability follows the fielding
of initial operating capability without delay.

Man overboard indicator technology
The budget request included no funds for the development of

man overboard indicator technology.
Both the House report (H. Rept. 105–532) and the Senate re-

port (S. Rept. 105–189) encouraged the Navy to investigate the
utility of commercially available, water-activated man overboard
indicator and the feasibility of integrating such a system for fleet
use.

The conferees encourage the Navy to investigate the feasibility
of integrating a commercial off-the-shelf man overboard indicator
as a means of immediately alerting ship control personnel of a per-
son accidentally falling overboard. Additionally, the conferees en-
courage the Navy to continue their initiatives to identify a commer-
cial off-the-shelf personnel tracking and physiological monitoring
system, and to investigate the possibility and utility of combining
man overboard, tracking, and physiological monitoring require-
ments into one device.

Materials research
The House report (H. Rept. 105–532) expressed concern about

the direction of materials research within the Department of De-
fense and the belief that such research should seek to reduce long-
term dependence for critical defense materials upon foreign
sources. The report directed the Secretary of Defense to undertake
a basic review of the policies and programs regarding defense criti-
cal materials and critical materials research and to report the re-
sults of this review by February 15, 1999.

The Senate report (S. Rept. 105–189) included no similar direc-
tion.

The conferees note the views expressed in the House report
and the potential vulnerabilities of the domestic and foreign sup-
plier base for critical defense materials needed in the production of
future defense systems. The conferees recognize the decline in
funding of applied materials research in the Department, particu-
larly in the support of fundamental materials research by the De-
fense Advanced Research Projects Agency.

In addition to the issues identified in the House report, the
conferees direct the Secretary of Defense to assess the require-
ments for a long-range plan for future materials research that
would ensure the availability of emerging high performance mate-
rials for future defense needs and to include the results of this as-
sessment in the report submitted to the Congress. As a part of this
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assessment, the Secretary should consider the state of competition,
both within the United States and international markets, for raw
materials for high speed applications, such as gallium or other ma-
terials.

Military human immunodeficiency virus research
The budget request included $5.7 million in PE 63105A for

military human immunodeficiency virus research.
The House bill would authorize the budget request.
The Senate amendment would authorize a decrease of $2.6

million for the program.
The conferees agree to authorize the budget request.

Navy antisubmarine warfare program
The conferees note the 1997 report by the Naval Studies Board

of the National Academy of Sciences, Technology for the United
States Navy and Marine Corps, 2000–2035. The report concludes
that:

(1) antisubmarine warfare (ASW) is one of the Navy’s most
fundamental core competencies;

(2) ASW must remain a core competency in the face of a
submarine threat that will increase in the 21st century to be-
come the dominant threat to the accomplishment of naval mis-
sions;

(3) the continuing draw down in naval forces and the cur-
rent de-emphasis on ASW have seriously eroded the Navy’s
ASW capabilities;

(4) this erosion of capabilities comes at a time when poten-
tial future adversaries are rapidly acquiring advanced quieting
techniques and other offensive submarine capabilities;

(5) the lack of consensus on a submarine threat and com-
peting naval warfare priorities, combined with mounting pres-
sure on the overall defense budget, have put the Navy’s ASW
program at historically low levels;

(6) advances in ASW capability come about only as a result
of dedicated, long-term research and development based on at-
sea operations, testing, measurements, and experimentation;
and

(7) these types of research and development projects and
operations are largely absent from current Navy programs and
plans.
The conclusions of the Naval Studies Board closely parallel

congressional concerns about the erosion of the Navy’s ASW capa-
bilities since the end of the Cold War. These concerns led to direc-
tion to the Secretary of Defense in the statement of managers that
accompanied the conference report on S. 1124 (H. Rept. 104–450),
and in the classified annex that accompanied the statement of
managers on H.R. 3230 (H. Rept. 104–724). These reports directed
the Secretary to assess the current and projected U.S. ASW capa-
bility in the light of the developing threat and budget trends, and
to identify the short-term and long-term improvements needed to
cope with the evolving submarine threat.

The conferees commend the Navy and the Office of the Sec-
retary of Defense for The 1997 Anti-Submarine Warfare Assess-
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ment, dated March 1998. The assessment reaffirms that ASW is a
top priority mission for the Navy, as well as being a core and en-
during naval competency. The assessment of ASW training, mod-
ernization, and organization concludes that ASW training pro-
ficiency has declined and recommends that responsibility for ASW
proficiency be refocused in the fleet. According to the report, the
highest priority ASW modernization efforts are funded and the
President’s budget request for fiscal year 1999 provides adequate
equipment to respond to likely threats to the end of the Future
Year Defense Program and beyond. The Navy has also created a
new staff organization within the Office of the Chief of Naval Oper-
ations (N–84), and charged that organization with the responsibil-
ity for integration and assessment of the Navy ASW program.

The conferees believe that ASW is a critical enabler for naval
operations in the world’s littoral regions, and that a stable and fo-
cused ASW program under appropriate oversight by the Depart-
ment of the Navy and the Office of the Secretary of Defense will
be critical to achieving the goals of near- and long-term improve-
ments in ASW proficiency and capabilities. To that end, the con-
ferees direct the Navy to update, at least biannually, an ASW Mas-
ter Plan that reflects the Navy’s overall ASW investment strategy
and program. The conferees also believe that the Chief of Naval
Operations should consider providing staffing and responsibility for
N–84 that is on a level commensurate with that of other Navy staff
resource sponsors for the functional warfare areas.

Navy land attack missile program
The budget request included $11.3 million in PE 63795N for

continued evaluation of a naval version of the Army Tactical Mis-
sile System (NTACMS) for naval surface ship and submarine use.
No funds were included in the budget request for the Land Attack
Standard Missile (LASM), a land attack variant of the Navy Stand-
ard Missile.

The House bill would authorize the budget request. The House
bill would also direct that the Navy’s land attack missile program
not proceed to a Milestone I development decision until the analy-
sis of alternatives and other issues appropriate to a major acquisi-
tion program milestone decision have been resolved.

The Senate amendment would authorize the budget request.
The Senate amendment would also direct the Secretary of the Navy
to report, among other things, an analysis of alternatives for an ad-
vanced gun system that considers fulfilling some portion of the
Navy’s fire support requirement with a modified version of the
Army’s extended range multiple launch rocket system and some
portion of the fire support requirement with NTACMS.

The House Report (H. Rept. 105–132) accompanying the Na-
tional Defense Authorization Act for Fiscal Year 1998 cautioned
that a thorough, objective and independent cost and operational ef-
fectiveness analysis of competing system alternatives for meeting
the operational requirements for a naval land attack missile would
be required before the Navy proceeds with any development mile-
stone decision for such a missile system.

The conferees are aware that the Chief of Naval Operations se-
lected LASM as the most cost effective near-term solution to its re-
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quirement for a land attack missile system. According to the Navy,
selection of LASM was based on an extensive and broadly based
land attack analysis that compared LASM and NTACMS on the
basis of range, responsiveness, lethality, growth potential, and cost.
But, the conferees believe that the assumptions used in the analy-
sis may not accurately reflect the operational realities of the lit-
toral battlefield. In addition, the impact of selecting LASM may re-
sult in the cancellation of the NTACMS program. Cancellation of
NTACMS would result in a different approach regarding land at-
tack missile support of Marines ashore and submarine employment
in the littorals from that described in Navy testimony before Con-
gress. The conferees are reluctant to approve a request for author-
izing LASM if it results in cancellation of NTACMS without Navy
explanations of the impact of such a decision on support of Marines
ashore and other submarine missions in littoral warfare.

The conferees agree to authorize $11.3 million for development,
risk reduction, and analytical activities leading to a defense acqui-
sition program milestone decision for the missile system program
to satisfy the Navy’s land attack missile requirement. The con-
ferees direct the Secretary of Defense to ensure that the analysis
of alternatives for a Navy land attack missile system, as discussed
in the statements of managers accompanying the National Defense
Authorization Act for 1998 (Public Law 105–85) and the National
Defense Authorization Act for Fiscal Year 1999 (H. Rept. 105–532
and S. Rept. 105–189), and other issues appropriate to a major ac-
quisition milestone decision are completed and the results reviewed
by the Defense Acquisition Board before the Navy proceeds with a
development milestone decision for the land attack missile system.

Oceanographic research information
The conferees are aware of recent announcements by the Vice

President that the Department of the Navy is declassifying, and
will make available for use by the public and private institutions
and agencies with ocean research and education programs, pre-
viously classified acoustical data from the U.S. Navy’s underwater
Sound Surveillance System (SOSUS) and data on ocean tempera-
ture and salinity levels under the Arctic ice cap. These data can be
used, among other things, to track the migrations of large marine
mammals, predict natural catastrophes, and support long-term cli-
mate change research. The conferees believe that such actions pro-
vide the opportunity to leverage the nation’s $16.0 billion invest-
ment in the SOSUS system by making data from this system avail-
able for continuing defense research and for civilian scientific re-
search and education.

The conferees request that the Chairman of the National
Oceanographic Research Leadership Council conduct an assess-
ment of: (1) the value of SOSUS data to meet the requirements of
appropriate private and public institutions and agencies with ocean
research and education programs; (2) the cost of making SOSUS
data available for such purposes in comparison to the cost of de-
ploying alternative data-gathering systems; (3) recommended op-
tions for making such data available to civilian and defense re-
search and education institutions and agencies; and (4) rec-
ommendations on effective ways to foster cooperation among agen-
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cies that would benefit from SOSUS data, including the potential
for cost-sharing among the agencies and institutions that would
participate in the program. In conducting the assessment, the
Council should take into account the cooperative research and de-
velopment agreement that was established between the Navy and
the Scientific Environmental Research Foundation in June 1998, to
use deactivated SOSUS stations to collect data for scientific and
educational purposes. The conferees further request that a report
of the results of the assessment be included in the annual report
to Congress on the National Oceanographic Partnership Program
that is to be submitted by March 1, 1999.

Optical correlation technology for automatic target recognition
The conferees understand that progress in the development of

optical correlation technology for automatic target recognition holds
promise for the application of this technology to precision muni-
tions, target cueing for surveillance systems, medical diagnosis,
and other applications. The conferees agree with the direction con-
tained in the House report (H. Rept. 105–532) that the Under Sec-
retary of Defense (Acquisition and Technology) report to the con-
gressional defense committees with the submission of the fiscal
year 2000 budget request, the overall plan and program of the De-
partment of Defense for the development and demonstration of op-
tical correlator technology for automatic target recognition. The
conferees urge the Secretary of Defense to consider using discre-
tionary funds to continue development of this program through fis-
cal year 1999.

Patriot anti-cruise missile defense
The conferees reaffirm their support for fully evaluating the

Patriot anti-cruise missile (PACM) concept and direct the Secretary
of the Army to complete a rigorous test and evaluation program in
fiscal year 1999, using funds previously appropriated for this pur-
pose, to determine the effectiveness of the PACM seeker against
the full range of cruise missile threats. Results of this evaluation
shall be provided to the congressional defense committees in a re-
port by April 15, 1999. The report shall also include an assessment
of options and associated costs for utilizing the PACM seeker in fu-
ture upgrades to existing Patriot missiles.

Project M
The budget request included $4.9 million in PE 63508N to con-

tinue the development and demonstration of advanced vibration
control and quieting technology for naval machinery support struc-
tures that was developed under the Defense Advanced Research
Project Agency’s Project M.

The House bill would authorize the budget request. The House
bill would also direct the Secretary of the Navy to program funds
for fiscal year 2000 to develop a prototype system for surface ships
that uses the Project M technology.

The Senate amendment would authorize the budget request.
The conferees agree to authorize the budget request to con-

tinue the development and demonstration of the Project M tech-
nology in the Navy’s submarine large scale vehicle. The conferees
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also request the Secretary of the Navy to assess the potential bene-
fits that might result from the application of the Project M tech-
nology in surface ships and to report the results of that assessment
to the congressional defense committees by March 31, 1999.

Software security
The conferees note the potential value of continuing efforts to

improve computer security by developing and testing prototype
software security mechanisms, and the conferees urge the Sec-
retary of Defense to consider using $500,000 from discretionary
funds for this purpose.

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Authorization of Appropriations

Authorization of appropriations (secs. 201–202)
The House bill contained provisions (secs. 201–202) that would

authorize the recommended fiscal year 1999 funding levels for all
research, development, test, and evaluation accounts.

The Senate amendment contained similar provisions.
The conference agreement includes these provisions.

Subtitle B—Program Requirements, Restrictions, and Limitations

Management responsibility for Navy mine countermeasures pro-
grams (sec. 211)
The House bill contained a provision (sec. 211) that would ex-

tend until fiscal year 2003 the Office of the Secretary of Defense’s
responsibilities for certifying that: (1) the Navy has submitted an
adequate plan for mine countermeasures programs; (2) the budget
and the Future Years Defense Program support the plan; and (3)
the Chairman of the Joint Chiefs of Staff has determined the
Navy’s program is sufficient.

The Senate amendment contained no similar provision.
The Senate recedes.

Future aircraft carrier transition technologies (sec. 212)
The budget request included $149.5 million for future aircraft

carrier research and development in PE 63512N and $40.6 million
for CV(X) feasibility studies in PE 63564N. The request also in-
cluded $38.5 million for CVN–77 contract design in PE 64567N.

The House bill contained a provision (sec. 212) that would au-
thorize the budget request and designate $50.0 million of the
$149.5 million authorization for future carrier development to be
available for CVN–77 research and development.

The Senate amendment contained a similar provision (sec.
212).

The Senate recedes.

Manufacturing technology program (sec. 213)
The House bill contained a provision (sec. 213) that would

amend section 2525 of title 10, United States Code, to establish
goals for cost sharing in the manufacturing technology program
and procedures for waiver of the cost sharing requirements. The
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provision would also require the Secretary of Defense to include in-
formation on the extent of cost sharing by participants in the man-
ufacturing technology program in the five-year plan for the manu-
facturing technology program.

The Senate amendment contained a similar provision (sec. 216)
which would modify cost sharing requirements to allow for dif-
ferent levels of cost sharing where appropriate, provide for estab-
lishing the level of cost sharing by competitive bidding, move the
authority for wavier of cost sharing requirements to the service sec-
retaries, and require cost share reporting to track investments by
non-industry program participants.

The conferees agree to a provision that would require the use
of competitive procedures for determination of cost sharing, dele-
gate the authority to waive cost sharing requirements to the Under
Secretary of Defense for Acquisition and Technology or to service
acquisition executives, provide for the establishment of annual
goals for cost sharing, and require that the five-year plan for the
program include assessments of the effectiveness of the manufac-
turing technology program and of the extent to which costs of
projects are being shared by the participants in the program.

The conferees note the requirement of section 2525(d)(1) of
Title 10, United States Code, that competitive procedures shall be
used for awarding all grants and entering into all contracts, cooper-
ative agreements, and other transactions under the manufacturing
technology program. The conferees note further the policy of Con-
gress, as reflected in section 2374 of Title 10, United States Code,
that the Department of Defense, the military departments, the
Coast Guard, and the National Aeronautics and Space Administra-
tion, should not be required by legislation to award a new grant for
research, development, test, or evaluation to a non-federal entity;
and that any program, project, or technology identified in legisla-
tion be awarded through merit-based selection procedures.

Sense of Congress on the defense science and technology program
(sec. 214)
The House bill contained a provision (sec. 214) that would ex-

press the sense of Congress that at least 10 percent of the funds
in the research, development, test and evaluation accounts of the
services should be spent on science and technology programs. The
provision would also express the sense of Congress concerning cer-
tain management objectives and would require an interagency
study on recommendations for maintaining the technology base
supporting the Department of Defense.

The Senate amendment contained a provision (sec. 1076) that
would express the sense of Congress that the Secretary of Defense
have an objective of increasing science and technology funding by
no less than 2 percent over inflation above the amount requested
for the prior fiscal year for each year during the period of fiscal
years 2000 through 2008. The provision would also express the
sense of Congress regarding management goals for the program.

The Senate recedes with an amendment that would include the
Senate funding objectives and integrate the House and Senate
management goals.
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Next generation internet (sec. 215)
The budget request included $40.0 million in PE 62110E for

the next generation internet program.
The House bill contained a provision (sec. 215) that would au-

thorize $53.0 million for the program and clarify that the amount
specified in section 201(4) would be the amount authorized for the
program, notwithstanding any other provision of law.

The Senate amendment contained no similar provision and
would authorize the budget request.

The Senate recedes.

Crusader self-propelled artillery system program (sec. 216)
The Senate amendment contained a provision (sec. 211) that

would require the Secretary of the Army to revisit both require-
ments and schedule for the established Crusader program and pro-
vide a report to the Congress that addresses:

(1) assessment of the risk associated with the current Cru-
sader program technology;

(2) total requirement for Crusader associated with Army
After Next force structure revisions;

(3) potential for reducing system weight by as much as 50
percent;

(4) potential for propellant and munition alternatives and
the impact of maturing this technology on the overall program
schedule; and

(5) cost and benefit analysis of delaying procurement of
Crusader to avoid affordability issues associated with the cur-
rent schedule and allow for maturation of weight and propel-
lant technologies.
The provision would limit the expenditure of funds for Cru-

sader development to $223.0 million until 30 days after the date on
which the Secretary of the Army submits the results of this report
to the Congress.

The House bill contained no similar provision.
The House recedes with an amendment.

Airborne Laser Program (sec. 217)
The Senate amendment contained a provision (sec. 214) that

would: (1) direct the Secretary of Defense to conduct an assessment
of the technical obstacles and operational shortcomings expected
for the Airborne Laser (ABL) program; (2) direct the Secretary to
submit a report to Congress by March 15, 1999 that outlines his
findings and recommendations regarding the ABL program; (3) rec-
ommend a reduction of $97.0 million for the ABL program; and (4)
direct that no more than $150.0 million of the funds remaining
available to the ABL program be obligated until 30 days after the
Secretary submits the report.

The House bill contained no similar provision.
The House recedes with an amendment that would: (1) direct

the Secretary of Defense to conduct an assessment of the technical
and operational aspects of the ABL program; (2) direct the Sec-
retary to submit a report to Congress by March 15, 1999 that out-
lines his findings and recommendations regarding the ABL pro-
gram; (3) authorize $235.2 million for the ABL program, a reduc-
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tion of $57.0 million to the budget request; and (4) direct that no
more than $185.0 million of the funds authorized for the ABL pro-
gram be obligated until 30 days after the Secretary submits the re-
port.

The conferees understand and support the Department of De-
fense’s desire to achieve operational boost phase intercept capabil-
ity as soon as technically possible. In pursuit of this goal, the con-
ferees support continuation of the Airborne Laser program. The
conferees note that, although the ABL program has undergone a
significant degree of technical review, questions having to do with
the technical risk in the program continue to be raised in the De-
partment of Defense and by independent organizations. Although
the conferees have not come to any final conclusions regarding
these questions, they are concerned that the current ABL develop-
ment program may not include sufficient near-term risk reduction
in the area of beam compensation and may be structured to pro-
ceed too rapidly with finalization of an objective design. In particu-
lar, the conferees are concerned that the Air Force plans to enter
engineering and manufacturing development (EMD) without ade-
quate time to operate, test, and evaluate the program definition
and risk reduction (PDRR) configuration. For example, the Air
Force plans to order its first EMD aircraft a year before the PDRR
aircraft undergoes a full system demonstration against a missile
target.

To meet these concerns, the conferees believe that the Sec-
retary of Defense must carefully evaluate the technical risk in the
ABL program and determine: (1) whether additional testing and
risk reduction is necessary prior to integration of the ABL sub-
systems into a commercial 747–400F aircraft; and (2) whether the
fully integrated PDRR aircraft should be operated for a period of
time and thoroughly tested prior to finalizing an objective design.
In addition, the Secretary must also evaluate the ABL operational
concepts and their relationship to technical risk and uncertainties
in the program.

The conferees direct the Secretary of Defense to establish an
independent review team to assist him in addressing the issues
specified above, and transmit to Congress the review team’s find-
ings with the Secretary’s report. While this review is underway,
and while the Air Force undertakes additional ground testing and
data collection, the conferees believe that the Air Force should tem-
porarily slow the pace of activities related to integration of the
PDRR aircraft. Therefore, the conferees agree to authorize a reduc-
tion of $57.0 million to the budget request for ABL. If the Secretary
concludes that additional ground testing or other risk reduction ac-
tivities beyond those already planned are required during fiscal
year 1999, the conferees agree to authorize the Secretary to utilize
up to $40.0 million from funds authorized for ABL to conduct those
activities.

Enhanced Global Positioning System program (sec. 218)
The Senate amendment contained a provision (sec. 215) that

would: (1) require the Secretary of Defense to develop an enhanced
Global Positioning System (GPS) program as an urgent national se-
curity priority; (2) authorize $44.0 million for fiscal year 1999 to
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begin such development; (3) urge the Secretary of Defense to fund
adequately this initiative in the Future Years Defense Program; (4)
urge the Secretary of Transportation to provide sufficient funding
to support additional civil frequencies and other enhancements for
civil users; (5) extend by five years the existing requirement to out-
fit all major Defense Department platforms with GPS receivers by
the year 2000; and (6) require the Secretary to submit a plan for
implementing this provision by April 15, 1999.

The House bill contained no similar provision.
The House recedes with a technical amendment.
The conferees strongly support the modernization of the Global

Positioning System to meet new military requirements and evolv-
ing threats. Such modernization should include those enhance-
ments necessary to sustain the Global Positioning System’s unique
advantage to friendly forces for the long term. Similarly, the mod-
ernization plan should include a suitable array of methods and
techniques to deny these same advantages to an adversary when
necessary. Although U.S. forces presently may be more dependent
than other nations’ forces on the Global Positioning System’s highly
accurate position, velocity, and timing information, these same de-
pendencies will naturally arise among the forces of potential en-
emies as satellite navigation technologies are further disseminated
and integrated into force doctrine, training, and techniques, and as
GPS-embedded applications become widely available. While near
term needs may suggest that assured access to GPS signals by the
United States and its allies will have a higher pay-off than tech-
niques that would deny access to the GPS signal by adversaries, a
longer term view suggests that denial of enemy exploitation may
offer significant, if not overwhelming, advantage. Furthermore, the
conferees recognize that modernization of GPS satellites will take
a long time given current purchasing approaches and the long life
of individual satellites comprising the operational satellite con-
stellation. A design change that must be implemented in a full con-
stellation to be effective will take 12 or more years to field and will
be in place for another 12–13 years. This 25-year time period ne-
cessitates balanced investment in both protection and prevention
enhancements. Although the conferees appreciate the funding con-
straints facing the Department of Defense, they do not believe that
such constraints justify freezing the GPS design for the next quar-
ter century in a way that does not adequately respond to obvious
emerging threats. Consequently, the conferees direct the Secretary
of Defense to undertake a GPS modernization program that im-
proves access by friendly forces and denies access by hostile forces.
The conferees direct the Secretary to include in the report required
by this provision specific details of the actions to protect and deny
the GPS signal.

The conferees note that the effort by the Department of De-
fense to modernize the GPS system has delayed the new GPS sat-
ellite design. Given this situation, it is premature for the Depart-
ment to enter into a multi-year procurement or other significant
block satellite buy. At the same time, however, the Department re-
quires additional funds for research and development to define
fully the scope of the GPS modernization effort and to begin devel-
opment of new satellite sub-systems. Therefore, the conferees agree
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to authorize no funds in Air Force missile procurement for GPS ad-
vance procurement, and to authorize an increase of $44.0 million
in PE 64480F for GPS modernization.

Subtitle C—Ballistic Missile Defense

Sense of Congress on national missile defense coverage (sec. 231)
The House bill contained a provision (sec. 231) that would ex-

press the sense of Congress that any deployed national missile de-
fense system should defend all fifty states and that U.S. territories
should be protected from ballistic missile attack.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Limitation on funding for the Medium Extended Air Defense System
(sec. 232)
The House bill contained a provision (sec. 232) that would pro-

hibit the Secretary of Defense from obligating or expending funds
authorized and appropriated for the Medium Extended Air Defense
System (MEADS) until the Secretary certifies to Congress that
funding has been designated for MEADS in the Future Years De-
fense Program (FYDP). The provision would require that if such
certification is not received by January 1, 1999, the funds author-
ized for MEADS would thereafter be authorized only for the pur-
pose of research and development to adapt the Patriot Advanced
Capability 3-Configuration 3 (PAC–3) to meet the Army require-
ment for a mobile theater missile defense system.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would make

funds authorized for MEADS available to support alternative pro-
grammatic and technical approaches to meeting the requirement
for mobile theater missile defense if the Secretary does not certify
to Congress that funding has been designated for MEADS in the
FYDP.

Limitation on funding for cooperative ballistic missile defense pro-
grams (sec. 233)
The House bill contained a provision (sec. 233) that would pro-

hibit obligation or expenditure of $5.0 million authorized to be ap-
propriated for the Russian-American Observation Satellites
(RAMOS) program until the Secretary of Defense certifies to Con-
gress that the Department of Defense has received detailed infor-
mation concerning the nature, extent, and military implications of
ballistic missile technology transfer from Russian sources to Iran.

The Senate amendment contained no similar provision.
The Senate recedes.

Sense of Congress with respect to ballistic missile defense coopera-
tion with Russia (sec. 234)
The Senate amendment contained a provision (sec. 231) that

would state that the United States should seek to foster a climate
of cooperation with Russia on matters related to missile defense,
especially in the area of early warning.

The House bill contained no similar provision.
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The House recedes with a technical amendment.
The conferees believe that a cooperative approach to ballistic

missile defense could lead to a mutually agreeable evolution of the
ABM Treaty, i.e., either modification or replacement by a newer
understanding or agreement, that would clear the way for the
United States and Russia to deploy national missile defenses each
believes necessary for its security. If implemented in a cooperative
manner, the conferees do not believe that such steps would under-
mine the original intent of the ABM Treaty, which was to maintain
strategic stability and permit significant nuclear arms reductions.

Ballistic missile defense program elements (sec. 235)
The House bill contained a provision (sec. 235) that would re-

align program elements for the Ballistic Missile Defense Organiza-
tion and require each program element to include funding for the
management and support necessary for the activities within that
program element.

The Senate amendment contained no similar provision.
The Senate recedes.

Restructuring of Theater High Altitude Area Defense System Acqui-
sition Strategy (sec. 236)
The House bill contained a provision (sec. 236) that would: (1)

require the Secretary of Defense to select an alternative contractor
as a potential source for the development and production of the
Theater High Altitude Area Defense (THAAD) interceptor missile
within a ‘‘leader-follower’’ acquisition strategy; (2) require the Sec-
retary of Defense to establish a cost sharing arrangement with the
THAAD prime contractor for flight test failures of that missile be-
ginning with the ninth test flight; (3) require the Secretary of De-
fense to proceed as expeditiously as possible with the milestone ap-
proval process for the engineering and manufacturing development
(EMD) phase of the THAAD system for the battle management and
command, control, and communications (BM/C3) and ground based
radar elements of the system; (4) prohibit the obligation of funds
for the THAAD user operational evaluation system (UOES) until
there have been two successful tests of the THAAD interceptor mis-
sile; and (5) prohibit the Secretary of Defense from approving the
commencement of EMD for the THAAD interceptor missile until
there have been three successful tests of that missile.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would: (1) require

the Secretary of Defense to take appropriate steps to implement
technical and price competition for the development and production
of the THAAD interceptor missile; (2) authorize $29.6 million to es-
tablish this technical and price competition; (3) require the Sec-
retary of Defense to establish a cost sharing arrangement with the
THAAD prime contractor for flight test failures of that missile be-
ginning with the ninth flight test; (4) allow the Secretary of De-
fense to proceed with the milestone approval process for the EMD
phase of the THAAD system for the BM/C3 and ground based
radar elements of the system; (5) require the Secretary of Defense
to prepare a plan that would allow for contingency deployment of
THAAD missile interceptors before U.S. military forces are
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equipped with the objective configuration of those missiles; and (6)
prohibit the Secretary of Defense from approving the commence-
ment of EMD for the THAAD interceptor missile until there have
been three successful tests of that missile.

The conferees are aware that the Department of Defense is
considering establishment of a second source for the THAAD inter-
ceptor missile seeker, the portion of the missile deemed to contain
the highest technical risk. Based on information received to date,
the conferees tentatively support this proposal, but direct the Sec-
retary of Defense to submit a detailed report on this concept to the
congressional defense committees by February 15, 1999, including
the cost and programmatic implications of this approach.

Subtitle D—Other Matters

Extension of authority to carry out certain prototype projects (sec.
241)
The Senate amendment contained a provision (sec. 218) that

would extend the authority to carry out certain prototyping projects
as specified under section 845 of the National Defense Authoriza-
tion Act for Fiscal Year 1994 (Public Law 103–160), through Sep-
tember 30, 2001.

The House bill contained no similar provision.
The House recedes.
The conferees continue to believe that the section 845 author-

ity should only be used in the exceptional cases where it can be
clearly demonstrated that a normal contract or grant will not allow
sufficient access to affordable technologies. The conferees are espe-
cially concerned that such authority not be used to circumvent the
appropriate management controls in the standard acquisition and
budgeting process. Any further consideration of extending this au-
thority beyond September 30, 2001 will be based upon a careful re-
view and a conclusion by the congressional defense committees that
this authority has been used in a limited and responsible manner.
The conferees direct the Secretary of Defense to provide a report
to the congressional defense committees, no later than March 1,
1999, on the use of this authority.

North Atlantic Treaty Organization alliance ground surveillance
concept definition (sec. 242)
The Senate amendment contained a provision (sec. 219) that

would make available funds from Army and Air Force research and
development of a North Atlantic Treaty Organization Alliance
Ground Surveillance (NATO AGS) capability based on the Joint
Surveillance/Target Attack Radar System (JSTARS).

The House bill contained no similar provision.
The House recedes.

NATO common funded civil budget (sec. 243)
The Senate amendment contained a provision (sec. 220) that

would authorize the contribution of the United States to the com-
mon funded Civil Budget of NATO.
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The House amendment contained no similar provision, but
would authorize funds included in the budget request for the U.S.
contribution to the common funded Civil Budget of NATO.

The House recedes.

Executive agent for cooperative research program of the Department
of Defense and the Department of Veterans Affairs (sec. 244)
The Senate amendment contained a provision (sec. 222) that

would authorize $10.0 million for the Department of Defense/De-
partment of Veterans Affairs (DOD/VA) Cooperative Research Pro-
gram and clarify the role of the Department of Defense as execu-
tive agent of the program.

The House bill contained no similar provision.
The House recedes with an amendment that would delete the

reference to funding. The conferees agree to authorize $10.0 million
in PE 63738D for the DOD/VA cooperative research program.

Review of pharmacological interventions for reversing brain injury
(sec. 245)
The Senate amendment contained a provision (sec. 232) that

would require the Secretary of Defense to review and report to the
Congress on research on pharmacological interventions for revers-
ing brain injury resulting from injuries incurred in combat or expo-
sures to chemical weapons.

The House bill contained no similar provision.
The House recedes.
The conferees direct that the Secretary of Defense include in

the report a discussion of the ability to detect and treat status
epilepticus at the scene of the injury, which could have an impact
on reducing mortality and morbidity resulting from both head trau-
ma and chemical weapon exposure.

Pilot program for revitalizing the laboratories and test and evalua-
tion centers of the Department of Defense (sec. 246)
The Senate amendment contained a provision (sec. 1067) that

would provide authority for one laboratory and one test and evalua-
tion center to carry out a pilot program to demonstrate improved
cooperative agreements with universities and other private entities.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Chemical warfare defense (sec. 247)
The House bill contained a provision (sec. 723) that would au-

thorize the Secretary of the Air Force to conduct research on
health-related environmental and ecological effects of exposure to
chemical, biological and radiological hazards and to develop more
accurate risk assessment tools. In addition, the provision would au-
thorize an increase of $1.8 million in the Defense Health Program
to conduct this risk assessment program.

The Senate amendment contained a provision (sec. 1045) that
would direct the Secretary of Defense to review, and modify as ap-
propriate, Department of Defense chemical warfare defense policy
and doctrine regarding the protection of U.S. forces against expo-
sure to low levels of chemical warfare agents. In addition, the pro-
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vision would require the Secretary of Defense to report to the con-
gressional defense committees on any modification to chemical war-
fare policy and doctrine as a result of the review, and establish a
plan for a five-year research program to assist the Secretary in de-
veloping policy and doctrine on exposure to low-level chemical
agents.

The conferees agree to a provision that would direct the Sec-
retary of Defense to review and modify Department of Defense
chemical warfare policy and doctrine to ensure that U.S. forces are
adequately protected against any exposure to chemical warfare
agents, to include exposure to low-levels of chemical agents and
other potentially toxic substances in the environment that would
endanger the health of exposed personnel. Additional areas to be
included in the review are the exposure of U.S. forces to low-grade
nuclear and electromagnetic radiation, preventive medications, and
diesel, jet, and other hydro-carbon based fuels.

The provision would also require the Secretary of Defense to
develop and carry out a plan to establish a research program that
would assist the Secretary in developing policy and doctrine, as
well as new risk assessment methods and instruments, with re-
spect to the effects of exposure to chemical warfare agents and
other toxic substances, in order to ensure that U.S. forces are ade-
quately protected against exposure to chemical warfare agents and
toxic substances. The provision also requires that a five-year budg-
et plan be developed.

The Secretary of Defense is required to report to the congres-
sional defense committees not later than May 1, 1999, on the re-
view of DOD policies and doctrine on exposure to chemical warfare
agents and toxic substances, and any recommendations to modify
current policy and doctrine as a result of the review, any rec-
ommended legislative provisions, and the plan to establish the re-
search program.

Landmine alternatives (sec. 248)
The Senate amendment contained a provision (sec. 233) that

would make $17.2 million available from funds authorized in sec-
tion 201 of this Act for alternatives to anti-personnel landmines
and anti-personnel submunitions used in mixed anti-tank mine sys-
tems; would require the Secretary of Defense to contract with sci-
entific organizations to identify existing and new tactics, tech-
nologies and concepts that would provide comparable combat capa-
bilities to current anti-personnel landmines and anti-personnel
landmines used in mixed systems, and report to Congress on their
recommendations; would require the Secretary of Defense to sub-
mit a report to the congressional defense committees by April 1,
1999 and April 1, 2000 on the progress achieved in identifying and
deploying tactics, technologies and concepts as alternatives to anti-
personnel landmines; and would define anti-personnel landmines
and mixed munition systems consistent with the definitions con-
tained in the Convention on the Prohibition on the Use, Stock-
piling, Production and Transfer of Anti-Personnel Mines and their
Destruction (otherwise known as the Ottawa Treaty) for anti-per-
sonnel landmine and mixed mine systems.
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The House bill contained no similar provision, but would au-
thorize the budget request for Army and defense-wide activities re-
lated to research and development of alternatives to anti-personnel
landmines.

The conferees agree to a provision that would direct that not
more than $19.2 million be made available from amounts author-
ized in section 201 of this Act for research and development of al-
ternatives to anti-personnel landmines and anti-personnel land-
mines used in mixed anti-tank mine systems that would be equiva-
lent to the combat capabilities of the current systems. The con-
ferees also direct the Secretary of Defense to submit, with the fiscal
year 2000 budget, an explanation of any funds requested to support
a research and development program for existing and new tech-
nologies and concepts that could provide an equivalent combat ca-
pability to anti-personnel submunitions used in mixed mine sys-
tems or to mixed mine systems.

Additionally, the conferees direct the Secretary of Defense to
submit a report to the congressional defense committees describing
progress made in identifying existing and new technologies and
concepts as alternatives to anti-personnel submunitions used in
mixed mine systems or to mixed mine systems. The conferees di-
rect the Secretary to include in the report the recommendations of
two scientific organizations regarding the identification, adapta-
tion, modification, research and development of existing and new
technologies and concepts.

LEGISLATIVE PROVISIONS NOT ADOPTED

Limitation on funding for counterproliferation support
The House bill contained a provision (sec. 234) that would pro-

hibit the obligation or expenditure of funds requested in the fiscal
year 1999 budget for the counterproliferation support program in
PE 63160BR until receipt of an annual report required by Section
234 of the National Defense Authorization Act of 1998 (Public Law
105–340) on the threat posed to the United States and its allies by
weapons of mass destruction and cruise and ballistic missiles.

The Senate amendment contained no similar provision.
The House recedes.

Unmanned aerial vehicle programs
The budget request included $178.7 million for High Altitude

Endurance, Unmanned Aerial Vehicles (HAE UAVs) in the De-
fense-Wide research and development account (PE 35205D8Z). This
included $90.1 million for the Global Hawk program, $40.5 million
for the DarkStar program, and $48.1 million for common ground
segment development. Within these totals, the budget request in-
cluded $68.6 million to support contractor participation in test and
evaluation of military utility in joint exercises for the Global Hawk
and DarkStar programs ($39.2 million and $29.4 million, respec-
tively). The budget request also included $4.3 million for Air Force
endurance UAVs in PE 35205F.

The House bill would authorize an increase of $32.5 million in
the procurement title to buy three additional Global Hawk UAVs.
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The House bill would also transfer HAE UAV development funding
from Defense-Wide research and development to PE 35205F.

The Senate amendment would authorize a decrease of $8.5
million. The Senate amendment also contained a provision (sec.
213) that would terminate the DarkStar unmanned aerial vehicle
program, and transfer $32.5 million to the Global Hawk unmanned
aerial vehicle program once phase II testing of the Global Hawk
unmanned aerial vehicle is complete.

The conferees note the recent successful test flights of the
DarkStar UAV. The Senate recedes on the provision to terminate
the DarkStar program.

The conferees are disappointed that these two UAV programs
have not been able to adhere to the original schedule. The con-
ferees believe that the delays in the Global Hawk and DarkStar de-
velopment and test programs will reduce the level of participation
in joint exercises in fiscal year 1999 below that level assumed in
the budget request. The conferees are also aware that these delays
have affected the common ground segment development effort as
well.

In view of the above, the conferees believe that the budget re-
quest for joint exercise participation and common ground segment
development exceeds what can realistically be accomplished in fis-
cal year 1999. Thus, the conferees agree to authorize a decrease of
$25.0 million for these two activities in a manner which will allow
equitable testing of both Global Hawk and DarkStar, the specific
application of which shall be at the discretion of the Secretary of
the Air Force.

The conferees have also learned that, because of business deci-
sions about production facilities unrelated to the Global Hawk pro-
gram, the contractor is experiencing substantial dislocation in its
business plan and the construction facility has been forced to oper-
ate in a manner that could adversely impact any future Global
Hawk production. Accordingly, the conferees agree to authorize an
increase of $25.0 million to mitigate the effects of the business plan
dislocation on the Global Hawk construction facility.

In summary, the conferees authorize $183.0 million for endur-
ance UAVs in PE 35205F, including a $25.0 million increase to
mitigate adverse impacts to the Global Hawk construction facility,
and a $25.0 million decrease to be applied against the joint exercise
and/or common ground segment development activities.

In accordance with section 216 of the National Defense Author-
ization Act for Fiscal Year 1998 (Public Law 105–85), the conferees
reiterate that no additional HAE UAV aircraft are to be procured
until the completion of the respective phase II military user assess-
ments (NMA).

Because the conferees believe that the transition to procure-
ment could involve significant air vehicle design changes, the con-
ferees direct the Department of Defense to conduct any follow-on
HAE UAV procurement program in adherence with its established
acquisition procedures. Further, the conferees direct that no follow-
on HAE UAV procurement may commence until the Secretary of
the Air Force provides the congressional defense and intelligence
committees with the following:

(1) a formal statement of requirements for the HAE UAVS;
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(2) a certification that either or both of these UAVs satisfy
the Air Force’s military utility and suitability requirements;
and

(3) completes a formal engineering and manufacturing de-
velopment program for the selected UAV alterative(s).

Persian gulf illnesses
The Senate amendment contained a provision (sec. 221) that

would authorize an increase of $10.0 million in PE 61105D for re-
search in Persian Gulf illnesses.

The House bill contained no similar provision.
The Senate recedes.
The conferees urge the Secretary of Defense to use discre-

tionary funds to increase research for Persian Gulf illnesses in fis-
cal year 1999.

Low cost launch development program
The Senate amendment contained a provision (sec. 223) that

would increase funds for low cost launch technology development.
The House bill contained no similar provision.
The Senate recedes. Funding for low cost launch technology de-

velopment is addressed elsewhere in this report.

TITLE III—OPERATION AND MAINTENANCE

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $94,219.1 million for Operation and Maintenance in the De-
partment of Defense and $900.0 for Working Capital Fund Ac-
counts in fiscal year 1999. The House bill would authorize
$92,476.5 million for Operation and Maintenance and $1,746.1 for
Working Capital Fund Accounts. The Senate amendment would au-
thorize $93,849.8 million for Operation and Maintenance and
$764.1 for Working Capital Fund Accounts. The conferees rec-
ommended an authorization of $92,891.5 million for Operation and
Maintenance and $1,746.1 for Working Capital Fund Accounts for
fiscal year 1999. Unless noted explicitly in the statement of man-
agers, all changes are made without prejudice.
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Arms control implementation
The budget request included $275.3 million in the military

services and defense accounts to meet specific arms control imple-
mentation and compliance obligations. The budget request is for-
mulated on anticipated resource requirements, to include planning
assumptions of anticipated dates of entry into force of arms control
agreements, numbers of inspections or observations to be per-
formed in the year, data reporting and information exchange re-
quirements.

The House bill would decrease the budget request for the On-
Site Inspection Agency for the following: $1.5 million for START II
implementation activities; $1.0 million for implementation of the
Open Skies Treaty; and $1.0 million for activities related to entry
into force of the Comprehensive Test Ban Treaty (CTBT). The
House bill would also authorize a decrease of $25.0 million for re-
search and development activities related to implementation of the
CTBT. Lastly, the House bill would authorize no funds for reim-
bursement to the Organization for the Prohibition of Chemical
Weapons (OPCW) for the costs of inspectors salaries and transpor-
tation from the Hague for inspections conducted pursuant to the
Chemical Weapons Convention.

The Senate amendment would authorize no funds to reimburse
the Organization for the Prohibition of Chemical Weapons for in-
spectors salaries and transportation from The Hague to the U.S.
Point of Entry, and for reimbursement of the cost of arms control
inspections in foreign countries when those costs are the obligation
of the inspected country.

The conferees agree to authorize a decrease of $28.0 million for
the following arms control implementation activities: $1.5 million
for START II; $1.0 million for Open Skies activities; $1.0 million
for CTBT; $9.0 million for reimbursement of other than ‘‘usual’’ in-
country inspection costs; and, $0.5 million for anticipated reim-
bursement of payments for arms control inspection costs borne by
the inspected party to a treaty or agreement. The conferees also
agree to a decrease of $15.0 million for research and development
activities in support of CTBT and U.S. nuclear test detection re-
quirements.

The conferees agree that of the funds authorized for research
and development activities in support of CTBT requirements, $20.0
million shall be available for efforts to develop critical seismic tech-
nology to detect, verify, and evaluate both natural and weapons-re-
lated phenomena important to nuclear test detection.

Navy Environmental Leadership Program
The budget request included $2.4 million for the Navy Envi-

ronmental Leadership Program (NELP).
The House bill would authorize an increase of $4.0 million for

NELP.
The Senate amendment would authorize no funds for NELP.
The conferees agree to authorize an increase of $2.0 million for

NELP.
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Defense Threat Reduction Agency (DTRA)
The budget request included $304.7 million for the Defense

Threat Reduction Agency (DTRA).
In November 1997, as part of its Defense Reform Initiative

(DRI), the Department of Defense recommended the establishment
on October 1, 1998 of the Defense Threat Reduction Agency
(DTRA), a single agency that would carry out programs to counter
proliferation and reduce threats posed by weapons of mass destruc-
tion and to provide nuclear weapons stockpile and related support.
The agency would consolidate several functions from the Office of
the Secretary of Defense (OSD) and the Washington Headquarters
Services involved in the oversight and management of associated
programs, including the On-Site Inspection Agency (OSIA), the De-
fense Special Weapons Agency (DSWA), the chemical-biological de-
fense program and the counterproliferation support program. The
budget request also recommended elimination of the position of the
Assistant to the Secretary of Defense for Nuclear, Chemical and Bi-
ological Matters (ATSD(NCB)).

The House bill would authorize a decrease of $500,000 for
DTRA.

The Senate amendment would authorize a decrease of $20.0
million for DTRA and would recommend that in addition to trans-
ferring the activities of the OSIA and DSWA to the DTRA, the
chemical-biological defense program, counterproliferation support
program, the unitary and nonstockpile chemical and munitions de-
struction programs, and programs related to force protection, such
as the physical security program (PE 63228D8Z), and the counter-
terror technical support program (PE 63122D8Z), also be trans-
ferred to DTRA.

The conferees agree to authorize a decrease of $12.0 million for
DTRA. The conferees agree that the counterproliferation support
program and activities related to force protection, such as the phys-
ical security program (PE 63228D8Z) and subelements of the
counter-terror technical support program (PE 63122D8Z) related to
weapons of mass destruction and force and infrastructure protec-
tion, be transferred to DTRA. As noted elsewhere in this report,
oversight and direction of the counter-terror technical support pro-
gram remains with the Assistant Secretary of Defense (Special Op-
erations/Low Intensity Conflict).

The conferees agree that policy and programmatic oversight for
the chem-bio defense program and the chemical demilitarization
program should remain within the Office of the Secretary of De-
fense, and that the Department of the Army should remain the ex-
ecutive agent for these programs, pursuant to Section 1701 of the
National Defense Authorization Act for Fiscal Year 1994 (Public
Law 103–160) and Section 1412 of the Department of Defense Au-
thorization Act for Fiscal Year 1986 (Public Law 99–145). However,
the conferees do recognize that there may be activities within both
of these programs that represent unique operational responsibil-
ities of DTRA, and encourage DTRA to consult closely with both
the Office of the Secretary of Defense and the Department of the
Army.

The conferees agree to a separate provision (sec. 1521) dealing
with the Defense Technical Security Administration (DTSA). A dis-
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cussion of the conferees recommendation for the DTSA can be
found elsewhere in this report.

The conferees do not agree to transfer the statutory respon-
sibility for nuclear weapons, including support of the Nuclear
Weapons Council, to DTRA. Elsewhere in this report the conferees
discuss in greater detail the decision not to abolish the Assistant
to the Secretary of Defense for Nuclear, Chemical, and Biological
Matters.

A part of the proposal to create DTRA is the physical consoli-
dation of the various functions located in the Dulles area of Vir-
ginia. The On-Site Inspection Agency (OSIA), one of the DTRA
components, is currently located in the Dulles area. The conferees
have been informed by the Department of Defense (DOD) that suf-
ficient space does not currently exist at OSIA, or in the Dulles
area, to co-locate all of the DTRA elements in one building or in
one complex. As a result, DOD must either build or lease substan-
tial additional space to accommodate the new organization. The
conferees believe that one of the primary goals of any consolidation
should be to have all the elements of the DTRA either in one build-
ing or complex or at least within walking distance of each other.
Otherwise, the conferees are concerned the consolidation unneces-
sarily could result in substantial disruption of personnel and sub-
stantial increases in time commuting to meetings and other events
during the day.

Before any further commitments for office space are made or
additional efforts taken to consolidate the component parts of
DTRA in the Dulles area, the conferees direct the Secretary of De-
fense to submit a report no later than May 14, 1999 on the cost
and overall effect of this move on the work of the agency. This re-
port should address: the availability of public transportation; plans
for transporting employees during the day; relocations costs; com-
muting impacts; potential savings; an assessment of the advan-
tages and disadvantages of co-locating and co-locating to the Dulles
area; issues associated with force protection; an assessment of the
alternatives to co-locating including not moving; and the impact on
retention and morale of personnel that would move.

Joint Military Intelligence Program
The budget request included $3.8 billion in the Operation and

Maintenance, Defense-Wide account for classified and intelligence
programs, including funds in the Joint Military Intelligence Pro-
gram for the National Imagery and Mapping Agency (NIMA), the
Joint Reserve Intelligence Program (JRIP), and the Command,
Control, Communications, Computers, Intelligence, Surveillance,
and Reconnaissance Integrated Architecture Plan (CIAP).

The House bill would authorize a net decrease of $9.0 million
for NIMA, an increase of $3.0 million for JRIP, and an increase of
$3.0 million for CIAP. The House report (H. Rept. 105–508) accom-
panying the Intelligence Authorization Act for Fiscal Year 1999
(H.R. 3694) directed that no funds authorized or appropriated for
NIMA be made available for the joint mapping tool kit (JMTK)
module of the global command and control system (GCCS) until the
Assistant Secretary of Defense for Command, Control, Communica-
tions, and Intelligence (ASD(C3I)) either certifies that the Defense
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Information Systems Agency (DISA) will procure the module com-
mercially, or reports to the congressional defense and intelligence
committees why such commercial procurement would be disad-
vantageous.

The Senate amendment would authorize the budget request for
NIMA, JRIP, and CIAP.

The conferees agree to authorize a decrease of $7.0 million for
NIMA sustaining capabilities and an increase of $7.0 million for
product outsourcing. The conferees direct that the sustaining capa-
bilities reduction be applied equitably across all NIMA facilities
and functions, and that no more than half of the decrease be ap-
plied to personnel. The conferees also agree to authorize an in-
crease of $3.0 million for JRIP and an increase of $3.0 million for
CIAP.

With regard to the House position on JMTK module procure-
ment, the conferees agree that NIMA and DISA should be acquir-
ing commercially available products unless there is very strong jus-
tification to the contrary. Therefore, the conferees direct the ASD
(C3I) to provide the congressional defense and intelligence commit-
tees by January 29, 1999 a report on his plan for: (1) establishing
a process for certifying commercial products that meet GCCS inter-
face protocols and standards; (2) providing all documentation need-
ed for vendors to determine whether their applications software
products can achieve such certification; and (3) ensuring that
NIMA and DISA are making all reasonable efforts to evaluate com-
mercially available GCCS modules (such as JMKT) that can
achieve such certification before spending Department of Defense
funds to develop such modules.

Domestic emergency response program
The budget request included $246.2 million for key Depart-

ment of Defense programs to counter paramilitary and terrorist
threats involving weapons of mass destruction, including $99.1 mil-
lion for the domestic emergency response preparedness program as
follows: $49.9 million for the Department of Defense to prepare and
enhance Federal, state and local response capabilities to terrorist
incidents involving weapons of mass destruction (WMD), and $49.2
million for the Department of the Army for the Reserve Compo-
nents’ participation in domestic emergency preparedness and re-
sponse to the terrorist use of weapons of mass destruction.

The House bill would authorize a decrease of $28.5 million for
the Reserve Components’ participation in WMD domestic prepared-
ness, including $14.6 million for military personnel, $7.0 million for
operation and maintenance, and $6.9 million for the procurement
of contamination avoidance equipment.

The Senate amendment would authorize the budget request for
domestic emergency preparedness for the Department of Defense
and the Department of the Army. In addition, the Senate would
recommend the transfer of the mission, function and resources for
the Defense domestic emergency preparedness program to the De-
fense Threat Reduction Agency (DTRA).

The conferees agree to authorize the budget request for coun-
tering paramilitary and terrorist WMD threats and for the DOD
and the Department of the Army for the WMD domestic emergency
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response program. Authorization of Reserve Components’ participa-
tion in WMD domestic emergency preparedness and response is
discussed in Title V of this report. Additionally, specific adjust-
ments to program elements for countering paramilitary and terror-
ist WMD threats are discussed elsewhere in the report on the indi-
vidual projects which are included in the program.

The conferees are aware that a National Coordinator has been
appointed by the President, pursuant to the direction contained in
the National Defense Authorization Act for Fiscal Year 1997 (Pub-
lic Law 104–201), whose responsibilities shall include operational
oversight of the Federal government’s security and
counterterrorism efforts, to include domestic emergency prepared-
ness and response to the terrorist use of WMD. The conferees have
included a provision in Title XIV of this report that would require
the President to increase the effectiveness of the domestic emer-
gency preparedness program and to submit a report to Congress by
January 31, 1999 outlining the actions taken to increase the effec-
tiveness of the program. In addition, the conferees direct that the
report submitted by the President on January 31, 1999 include in-
formation on the efforts to meet the challenge of limiting the dam-
age and manage the consequences of the terrorist use of WMD, as
outlined in Presidential Decision Directive (PDD) 62. The conferees
understand that the intent of PDD 62 is to create a new and more
systematic approach to fighting the threat of the terrorist use of
WMD. The report should outline the role and obligations of the Na-
tional Coordinator in overseeing the relevant policies and programs
in the U.S. Government, the responsibility of the National Coordi-
nator to the Congress, implementation of recommendations on
budgets for counter-terrorism programs and the coordination and
development of guidelines necessary for crisis management. The
conferees request that the President’s report identify requirements
for any additional fiscal year 1999 funds that may be required to
implement actions taken to increase the effectiveness of the domes-
tic emergency response program.

The conferees endorse the direction contained in the Senate re-
port (S. Rept. 105–189) requiring the Secretary of Defense to report
to the congressional defense committees on the use of the DOD
stockpile of vaccines, medical supplies and protective gear in a do-
mestic WMD emergency, and the availability of vaccines,
antiserums and antidotes in other Federal entities that could also
be used. In addition, the President’s report to Congress should dis-
cuss the advisability of establishing regional stockpiles of both
emergency protective gear and vaccines that could be available for
emergency use by Federal, state and local responders in the event
of a terrorist event using WMD.

ITEMS OF SPECIAL INTEREST

Fire support software engineering center
The conferees are concerned about the readiness and upgrades

of Army command and control and fire direction systems presently
maintained by the Fire Support Software Engineering Center
(FSSEC) at Fort Sill, Oklahoma. Delays on systems such as the
Battery Computer System, the Initial Fire Support Automated Sys-
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tem, and the Multiple Launch Rocket System must be avoided.
Therefore, the conferees urge the Army to continue full operational
funding for the FSSEC.

Lead-based paint soil contamination at Department of Defense fa-
cilities
A December 20, 1996, Environmental Protection Agency (EPA)

memorandum indicates that the Comprehensive Environmental Re-
sponse, Compensation and Liability Act (CERCLA) may be applied
to compel the cleanup of lead-contaminated soils on federal facili-
ties. The conferees understand that, to date, EPA has only applied
this interpretation of CERCLA at DOD sites.

The conferees note that section 120(a)(1) and (2) of the
CERCLA provides that federal facilities are to comply with all
guidelines, rules, regulations, and criteria ‘‘. . . in the same man-
ner, and to the extent as such guidelines, rules, regulations, and
criteria are applicable to other facilities.’’ Although the conferees
recognize that there may be quantifiable human health risks that
support response actions at certain sites with lead-based paint con-
tamination, there is concern about consistency.

The conferees are concerned about the possibility of disparate
enforcement actions related to lead-based paint. The conferees di-
rect that the Secretary of Defense include in the fiscal year 1998
annual report on environmental restoration (10 U.S.C. 2706(a)) a
description of the sites, human health risks, costs, and delays, if
any, related to the EPA enforcement of response action require-
ments for lead-based paint at Department of Defense sites.

State certification of underground storage tanks
The conferees note that underground storage tanks owned and

operated by the Department of Defense (DOD) are subject to Fed-
eral, state, and local statutory and regulatory guidance. The Re-
source Conservation and Recovery Act (RCRA) (42 U.S.C. 6991–
6991h) sets minimum standards for spill, overfill, and corrosion
protection mechanisms to be included in standards for upgrading,
replacing, and closing new and existing underground storage tanks.
Existing underground storage tanks, those installed prior to De-
cember 22, 1988, must be upgraded to have spill, overfill, and cor-
rosion protection, otherwise such tanks may be subject to removal,
closure in place, or replacement. Generally, state environmental
regulatory agencies have adopted the Federal minimum RCRA
compliance standards for underground storage tanks.

A recent audit conducted by the DOD Office of Inspector Gen-
eral (IG) determined that there were significant variances between
state- and DOD-generated underground storage tank inventories.
The DOD IG determined that such divergent results occurred be-
cause the DOD managers and state environmental regulators pre-
pared separate underground storage tank inventories that were not
reconciled. Consistent with that determination, the DOD IG con-
cluded that operations may be disrupted at some DOD installations
after December 22, 1998, if state regulatory agencies do not obtain
accurate data with which to assess DOD underground storage tank
compliance under RCRA, Subtitle I.
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The conferees direct the Secretary of Defense to submit a re-
port, no later than 60 days after the enactment of this Act, to the
congressional defense committees on the number of underground
storage tanks projected to be noncompliant after December 22,
1998. The report shall identify a plan that would minimize oper-
ational disruptions associated with noncompliant tanks.

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Authorization of Appropriations

Authorization of appropriations (secs. 301–302)
The House bill contained provisions (secs. 301–302) that would

authorize the recommended fiscal year 1999 funding levels for all
operations and maintenance and working capital fund accounts.

The Senate amendment contained similar provisions.
The conference agreement includes these provisions.

Armed Forces Retirement Home (sec. 303)
The House bill contained a provision (sec. 303) that would au-

thorize $70.7 million from the Armed Forces Retirement Trust
Fund for the operation of the Armed Forces Retirement Home, in-
cluding the U.S. Soldiers’ and Airmen’s Home and the Naval Home.

The Senate amendment contained an identical provision (sec.
303).

The conference agreement includes this provision.

Transfer from the National Defense Stockpile Transaction Fund
(sec. 304)
The House bill contained a provision (sec. 304) that would au-

thorize the Secretary of Defense, to the extent provided in an ap-
propriation act, to transfer $150.0 million from the National De-
fense Stockpile Transaction Fund to the operations and mainte-
nance accounts.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Subtitle B—Program Requirements, Restrictions, and Limitations

Refurbishment of M1–A1 Tanks (sec. 311)
The House bill contained a provision (sec. 305) that would au-

thorize $31.0 million for the refurbishment of up to 70 M1–A1
tanks under the AIM–XXI program.

The Senate amendment contained no similar provision.
The Senate recedes.

Operation of prepositioned fleet, National Training Center, Fort
Irwin, California (sec. 312)
The House bill contained a provision (sec. 306) that would au-

thorize $60.2 million for the operation of the prepositioned fleet of
equipment during training operations at the National Training
Center, Fort Irwin, California.

The Senate amendment contained no similar provision.
The Senate recedes.
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Berthing space at Norfolk Naval Shipyard, Virginia (sec. 313)
The House bill contained a provision (sec. 307) that would au-

thorize the Navy to obligate $6.0 million for the relocation of the
U.S.S. Wisconsin from Norfolk Naval Shipyard to another suitable
location to increase available berthing space at the shipyard.

The Senate amendment contained no similar provision.
The Senate recedes.
The conferees are aware of the facility capacity constraints at

Norfolk Naval Shipyard where the Navy currently maintains some
of its inactive reserve vessels. These constraints require the reloca-
tion of the U.S.S. Wisconsin to a different location in order to make
space available for active vessels in need of repair and mainte-
nance. Because of the requirement for the Navy to berth this deep
draft vessel within the Norfolk vicinity so that it can be returned
to the shipyard for reactivation, if necessary, the Navy is exploring
alternative berthing sites including some within the Elizabeth
River. The committee is aware that the redeployment of this vessel
to a suitable location in the Norfolk area may require some addi-
tional dredging. Therefore, the conferees recommend an increase of
$6.0 million for the dredging and other costs associated with the
redeployment of the U.S.S. Wisconsin within the Norfolk region.

NATO common-funded military budget (sec. 314)
The budget request for Army operations and maintenance in-

cluded $227.4 million for support of other nations, which includes
support of North Atlantic Treaty Organization (NATO) operations
and NATO expansion.

The Senate amendment contained a provision (sec. 314) that
would authorize the budget request for Army operations and main-
tenance for support of other nations.

The House bill contained no similar provision.
The House recedes.

Subtitle C—Environmental Provisions

Settlement of claims of foreign governments for environmental
cleanup of overseas sites formerly used by the Department of
Defense (sec. 321)
The Senate amendment contained a provision (sec. 326) that

would require the President to provide notification to Congress of
any negotiations related to the ex-gratia settlement of environ-
mental cleanup claims by other countries.

The House bill contained no similar provision.
The House recedes.

Authority to pay negotiated settlement for environmental cleanup of
formerly used defense sites in Canada (sec. 322)
The House bill contained a provision (sec. 321) that would au-

thorize the Secretary of Defense to pay the Government of Canada
up to $100.0 million in annual payments over a ten year period.

The Senate amendment contained a provision (sec. 325) that
would allow for the payment of $100.0 million reimbursement to
Canada, subject to annual authorizations and appropriations proc-
ess. The Department would be required to submit to Congress evi-
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dence of proportionate Canadian investment in environmental
cleanup in support of each annual authorization and appropriation
request. The provision would make certain findings regarding the
basis for the reimbursement, state that the authorization shall not
be construed as precedent setting, and that the $100.0 million
would be paid in full satisfaction of any and all environmental con-
tamination claims by Canada.

The House recedes with an amendment that would authorize
the $10.0 million appropriated in fiscal year 1998 appropriation for
the Canadian reimbursement.

Removal of underground storage tanks (sec. 323)
The House bill contained a provision (sec. 322) that would en-

able the Department of Defense (DOD) to use not more than
$150,000 of the funds available for environmental restoration of
formerly used defense sites to conduct removal of underground
storage tanks at the Authorities Allied Industrial Park in Macon,
Georgia.

The Senate amendment contained no similar provision.
Senate recedes with an amendment that would give the Sec-

retary of Defense discretion to fund any tank removal at formerly
used defense sites. The conferees note that such exercise of discre-
tion would be dependent upon a determination of DOD liability,
consistent with current law. The conferees direct the Secretary of
Defense to determine whether it would be appropriate to use au-
thorized funds for removal of former DOD underground storage
tanks, and then report to the congressional defense committees
within 90 days of the enactment of this Act.

Report regarding polychlorinated biphenyls under Department of
Defense control overseas (sec. 324)
The Senate amendment contained a provision (sec. 321) that

would amend Chapter 157 of title 10, United States Code, by add-
ing a new section to permit Department of Defense agencies to
transport to the United States for disposal, treatment, or storage
of foreign manufactured polychlorinated biphenyls (PCBs) gen-
erated by the Department’s overseas activities. The provision would
ensure that the PCB-containing material transported to the United
States is handled in an environmentally responsible manner.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to submit a report to the Congress that ad-
dresses international and domestic issues related to the transpor-
tation and disposition of foreign manufactured PCBs.

Modification of deadline for submittal to Congress of annual reports
on environmental activities (sec. 325)
The Senate amendment contained a provision (sec. 322) that

would amend section 2706 of title 10, United States Code, by sub-
stituting the 45 day annual reporting deadline for the current 30
day period.

The House bill contained no similar provision.
The House recedes.
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The conferees are aware that the Department of Defense has
considered modification of the annual report on environmental res-
toration activities. While the Department has been directed to re-
structure the annual report on environmental compliance by in-
cluding useful and comprehensible information, the conferees note
that the environmental restoration report does not require such
changes. The conferees expect that any modifications to the annual
environmental reports will be fully coordinated with the Committee
on Armed Services of the Senate and the Committee on National
Security of the House of Representatives.

Submarine solid waste control (sec. 326)
The Senate amendment contained a provision (sec. 323) that

would amend the Act to Prevent Pollution from Ships (APPS) (33
U.S.C. 1901, et seq.) by authorizing certain submersible vessels
owned or operated by the Navy to discharge non-plastic garbage
that has been compacted and weighted to ensure negative buoy-
ancy within special use areas. The APPS implements the Annex V
of the International Convention for the Prevention of Pollution on
Ships (MARPOL). The Navy has determined that compliance with
the special use area requirements of MARPOL Annex V would im-
pair submarine operations and operational capability, or would not
be technologically feasible. A comprehensive Navy environmental
analysis revealed that the discharge of non-plastic garbage from
Navy submarines would not have a significant effect on the marine
environment, either within or beyond the limits of MARPOL Annex
V special use areas.

The House bill contained no similar provision.
The House recedes with a technical amendment.
The conferees direct the Navy to provide adequate support and

justification for future funding requests related to the compliance
obligations associated with this new authority.

Arctic Military Environmental Cooperation program (sec. 327)
The budget request included $5.5 million in the defense oper-

ations and maintenance to address military environmental matters
in the Arctic region under the Arctic Military Environmental Co-
operation (AMEC) program, to include environmental restoration
activities.

The Senate amendment contained a provision (sec. 327) that
would authorize the AMEC program, subject to the legislative pro-
hibitions and limitations of the Cooperative Threat Reduction
(CTR) program, to include section 1503 of the National Defense Au-
thorization Act for Fiscal Year 1997 (Public Law 105–85). The pro-
vision would authorize $4.0 million for AMEC, a decrease of $1.5
million, and would preclude the obligation or expenditure of fiscal
year 1999 funds until 45 days after the Secretary of Defense sub-
mits a plan that specifies the conformance of AMEC projects to ex-
isting prohibitions and limitations on the use of CTR funds.

The House bill contained no similar provision. The House re-
port (H. Rept. 105–532) urged the Secretary of Defense to use up
to $1.0 million to support the establishment of a Joint United
States-Russia Nuclear Materials Commission that would include
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legislators, agency and ministry leaders, and environmental ex-
perts representing the international environmental community.

The House recedes with an amendment that would require
congressional notification prior to the obligation of AMEC funds,
similar to the requirement that applies to the use of CTR funds,
and would also prohibit the use of AMEC funds for environmental
restoration. The conferees agree that AMEC should address impor-
tant military environmental issues related to U.S. national security
interests in the Arctic. In order to ensure that AMEC has the req-
uisite focus, the conferees expect the Secretary of Defense to de-
velop a comprehensive program plan, consistent with the legisla-
tive prohibitions and limitations of the CTR program. That plan
must be in place before funds are obligated for AMEC. The con-
ferees direct the Secretary of Defense to include in the plan a spe-
cific program termination date.

The Secretary of Defense recently notified the Congress of an
intent to reobligate prior year CTR funds for AMEC to ‘‘. . . focus
on threats to the environment. . . .’’ The conferees are concerned
about the vagueness of this notice, the possible use of reobligated
funds for environmental restoration, and the potential conflict with
existing law. The Congress prohibited the use of CTR funds for the
provision of assistance to promote environmental restoration (Na-
tional Defense Authorization Act for Fiscal Year 1997 (Public Law
105–85)). The new AMEC authority and existing CTR requirements
would prohibit the use of CTR or AMEC funds for environmental
restoration.

Sense of Congress regarding oil spill prevention training for person-
nel on board Navy vessels (sec. 328)
The Senate amendment contained a provision (sec. 328) that

would express a sense of the Senate that the Secretary of the Navy
should ensure that personnel on board Navy vessels in Puget
Sound, Washington, receive oil spill prevention training.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Subtitle D—Information Technology Issues

Additional information technology responsibilities of chief informa-
tion officers (sec. 331)
The House bill contained a provision (sec. 311) that would as-

sign certain responsibilities to the chief information officers of the
military services and the Department of Defense to ensure that in-
formation system budget requests are sufficient and that the sys-
tems themselves are interoperable.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would ensure

that the Chief Information Officer of the Department of Defense
(DOD) is responsible for examining all information systems within
the Department to ensure that they are interoperable and are not
duplicative of other DOD systems.
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Defense-wide electronic mall system for supply purchases (sec. 332)
The House bill contained a provision (sec. 312) that would re-

quire the Defense Logistics Agency to develop a single, defense
wide electronic mall system that would be operational by June 1,
1999.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Joint Electronic Commerce Program Office (JECPO) of the Depart-
ment of Defense to develop a single, defense-wide electronic mall
system, which would provide a single, defense-wide electronic point
of entry and a single view, access, and ordering capability for all
Department of Defense electronic catalogs. The provision would di-
rect that the Defense Logistics Agency would be responsible for
maintaining the system under the direction of the JECPO.

Year 2000 Compliance of Department of Defense Information Tech-
nology and National Security Systems
The conferees are concerned with the Department of Defense’s

(DOD) and the intelligence community’s information technology
and national security systems lack of progress in achieving year
2000 (Y2K) compliance. While debate continues over which steps
are necessary to prepare the national security community for 21st
century threats, the conferees agree that insufficient attention has
been given to preparing this community for the Y2K transition.

Despite the fact that Y2K problems have been known for years,
the Department has not met its projected time lines for renovating
all necessary systems. In particular, many mission critical systems
are still in the renovation phase, with little assurance from DOD
that the required testing and integration efforts will be completed
in sufficient time to avoid system-wide problems. The Department’s
reliance upon other public and private sector, including other na-
tions, information technology systems adds to these concerns.

It is difficult to know how other nations will react if their own
information technology systems are crippled by Y2K deficiencies
and they are left without reliable and complete information. In an
age where weapons of mass destruction with global reach are con-
trolled through elaborate information networks, it is of critical im-
portance that steps be taken to minimize any confusion or mis-
understandings before they develop into crisis situations. The con-
ferees commend the U.S. Strategic Command for its foresight and
efforts in strengthening communications with other nations on
Y2K, ensuring responsible management of Y2K problems that may
arise.

For these reasons the conferees included three provisions (secs.
333, 334, and 335) to address the Department’s and the intelligence
communities Y2K issues. As discussed further in this title, these
provisions cover such issues as Y2K contingency plans, relations
with foreign nations, testing of systems, and adequate funding.

Priority funding to ensure year 2000 compliance of information
technology and national security systems (sec. 333)
The House bill contained a provision (sec. 314) that would

transfer $1.0 billion from other information technology and na-
tional security programs to assist in the Department’s Y2K compli-
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ance efforts. The provision would also require that 75 percent of
funds for information technology and national security programs be
used for these Y2K efforts.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would prohibit

the expenditure of funds on the development or modernization of
any information technology system unless that system is Y2K com-
pliant, or is required to be performed by law. The amendment
would further protect funds for mission critical systems from any
unallocated reductions. Finally, the provision would require the De-
partment to develop contingency plans for these systems in the
event that they are not Y2K compliant, and provide the Congress
with a report on the Department’s efforts to ensure its systems are
compliant.

Evaluation of year 2000 compliance as part of training exercises
programs (sec. 334)
The House bill contained a provision (sec. 315) that would re-

quire the Secretary of Defense to provide the congressional defense
committees with a report that would outline the Department’s
plans for incorporating Y2K tests as part of its joint exercises.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require

that Y2K tests be incorporated in at least 25 exercises, and that
each mission critical system expected to be used in any major thea-
ter war be tested in at least one of these exercises.

Continuity of essential operations at risk of failure because of infor-
mation technology and national security systems that are not
year 2000 compliant (sec. 335)
The Senate amendment contained a provision (sec. 1026) that

would require the Secretary of Defense and the Director of Central
Intelligence to provide a joint report outlining their planned course
of action to ensure a continuity of essential operations in the year
2000.

The House bill contained no similar provision.
The House recedes with an amendment that would eliminate

the findings.
The conferees believe the report should include the adoption of

a comprehensive contingency plan for the entire national security
community, as well as individual contingency plans for the sepa-
rate elements of the community, including the creation of crisis ac-
tion teams to respond to emergencies arising from the Y2K prob-
lem. Furthermore, the report should outline any cooperative agree-
ments between the United States and foreign countries to ensure
that the Y2K problems with the strategic systems of those coun-
tries do not pose a threat to the United States.
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Subtitle E—Defense Infrastructure Support Improvement

Clarification of definition of depot-level maintenance and repair
(sec. 341)
The House bill contained a provision (sec. 335) that would clar-

ify section 2460 (a) of title 16, United States Code, to include the
location at which depot level maintenance is performed.

The Senate amendment contained no similar provision.
The Senate recedes.

Reporting and analysis requirements before change of commercial
and industrial type functions to private sector performance (sec.
342)
The House bill contained a provision (sec. 331) that would

amend and clarify certain requirements and notifications that the
Department of Defense must meet before it could study a commer-
cial or industrial type function under section 2461 of title 10,
United States Code.

The Senate amendment contained a provision (sec. 346) that
would express the Sense of the Senate that the Secretary of De-
fense should take action to initiate public-private competitions pur-
suant to Office of Management and Budget Circular A–76 for func-
tions of the Department of Defense involving not fewer than
180,000 full time employees over the next six years. The provision
would further waive any study requirements for functions involving
50 or fewer employees, and would give the Department increased
flexibility to choose the public or private option that provides the
best overall value for the taxpayer by expressly authorizing the use
of ‘‘best value’’ techniques for public-private competitions for sup-
port services.

The Senate recedes with an amendment that would not include
the requirement contained in the original House provision for the
Secretary of Defense to notify the Congress of his determination re-
garding the cost effectiveness of procuring services or supplies
through the private sector, rather than a working capital fund or-
ganization, before entering into such a contract. Any analysis per-
formed to determine if supplies or services should be procured from
the private sector rather than through a working capital fund orga-
nization, should, to the extent practicable, include the impact on
the rates of the working capital fund organization. Furthermore, al-
though the provision would allow any employee to raise an objec-
tion on the grounds that the required report and certifications were
not performed, such an objection would have to be raised within 90
days of the date on which the employee either knew, or should
have known, that the function was being studied for potential con-
version to the private sector. In addition, the provision would waive
the reporting requirement of section 2461 of title 10, United States
Code, for functions with 51 or more employees, rather than 21 or
more employees as provided in current law.
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Notification of determinations of military items as being commercial
items for purposes of the exception to requirements regarding
core logistics capabilities (sec. 343)
The House bill contained a provision (sec. 336) that would de-

fine a commercial item for those situations in which the Depart-
ment is determining if there is a requirement to establish a core
depot maintenance capability. This definition would require that
before an item can be considered a commercial item, and therefore
not require a core depot maintenance capability, at least 90 percent
of the total content by component value remains identical to the
commercial version. It would further require that purchases and
leases to the general public, rather than the government, constitute
the majority of transactions of the item before it could be consid-
ered commercial.

The Senate had no similar provision.
The Senate recedes with an amendment that would require the

Secretary of Defense submit to the Congress a report that outlines
any determination regarding core depot maintenance capability
and a detailed justification for each item determined for the first
time to be a commercial item for the purposes of section 2464 of
title 10, United States Code.

Oversight of development and implementation of automated identi-
fication technology (sec. 344)
The House bill contained a provision (sec. 333) that would re-

quire the Smart Card Technology Office within the Defense Human
Resources Field Activity of the Department of Defense (DOD) to be
responsible for the oversight and coordination of Automated Identi-
fication Technology programs within the DOD.

The Senate amendment contained a provision (sec. 345) that
would require the Navy to allocate up to $25.0 million for Smart
Cards. The Senate amendment also required the Navy to equip at
least one carrier battle group, one air wing, and one amphibious
readiness group, in each of the Atlantic and Pacific Fleets with
Smart Card technology by March 31, 1999, and prohibited the pro-
curement of the Joint Uniformed Services Identification card for
the Department of the Navy after March 31, 1999 unless these
units were equipped with Smart Cards. The Senate amendment
also required the Secretary of the Navy to submit a plan to equip
all operational naval units with Smart Cards.

The Senate recedes with an amendment that would establish
an Automated Identification Technology Office within the Depart-
ment of Defense with the responsibility for the development and co-
ordination of DOD automated information technology programs in-
cluding but not limited to Smart Cards. The conferees further
agree to delay the date for equipping the Atlantic and Pacific naval
units with Smart Cards to June 30, 1999 and to require the Sec-
retary of Defense to submit a plan to the congressional defense
committees for the use of Smart Card technology by each military
department rather than requiring a plan only for the Navy.
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Contractor-operated civil engineering supply stores program (sec.
345)
The House bill contained a provision (sec. 338) that would pro-

hibit the incorporation of a civil engineering supply function into
a broader base operations function for the purpose of competition
or contracting until the Secretary of Defense submits a report to
the Congress identifying the reasons for the incorporation, includ-
ing why the combined competition or contract is the best method
by which to achieve savings.

The Senate amendment contained no similar provision.
The Senate recedes with a technical amendment.

Conditions on expansion of functions performed under prime vendor
contracts for depot-level maintenance and repair (sec. 346)
The House bill contained a provision (sec. 334) that would re-

quire the Secretary of Defense or the secretary of a military depart-
ment to provide a report to the Congress each time the secretary
intends to enter into a prime vendor contract for a hardware sys-
tem, including one involving depot-level maintenance or logistics
management functions. The report would address the competitive
procedures that are proposed to be used to award the prime vendor
contract, the effect of the contract on the working capital funds,
and the costs and benefits associated with the contract which dem-
onstrate that it will result in savings to the Federal Government
over the life of the contract. The provision would prohibit the sec-
retary concerned from entering into such a contract until 60 days
after submission of the report.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would make the

provision applicable to any prime vendor contract that the Depart-
ment of Defense proposes to enter into that involves the depot-level
maintenance of a piece of military equipment or major weapon sys-
tems. The Department would have to wait 30 days after submitting
to the Congress a report that outlines the competitive procedures
to be used as well as an examination of the costs (including costs
derived as a result of changes to the working capital fund organiza-
tions) and benefits that will result from the contract, before enter-
ing into the contract.

Best commercial inventory practices for management of secondary
supply items (sec. 347)
The Senate amendment contained a provision (sec. 344) that

would direct the secretary of each military department to develop
and submit to the Congress a schedule for the implementation of
the best inventory management practices found in the commercial
sector that are consistent with military requirements. The provi-
sion would also require the Comptroller General of the Department
of Defense to review the extent to which the service secretaries
comply with this requirement, and the extent to which best com-
mercial inventory practices are being implemented by the Defense
Logistics Agency.

The House bill contained a similar provision.
The House recedes with a technical amendment.
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Personnel reductions in Army Materiel Command (sec. 348)
The House bill contained a provision (sec. 339) that would re-

quire the Comptroller General of the United States to provide to
the congressional defense committees a report outlining the readi-
ness impact of proposed personnel reductions within the Army Ma-
teriel Command and would delay the implementation of these re-
ductions until the report is provided, or March 31, 1999.

The Senate amendment contained a similar provision but did
not delay the implementation of these reductions.

The House recedes.

Inventory management of in-transit items (sec. 349)
The Senate amendment contained a provision (sec. 349) that

would require the Secretary of Defense to submit a plan to the
Congress on those actions the Secretary is taking to ensure effec-
tive management and oversight of in-transit secondary inventory.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to submit a plan to the Congress that would
address the actions the Department is taking to improve the man-
agement and oversight of both secondary inventory, as well as
major end-items.

Review of Defense Automated Printing Service functions (sec. 350)
The Senate amendment contained a provision (sec. 1085) that

would require the Secretary of Defense to select an entity outside
of the Department of Defense to review the functions of the De-
fense Automated Printing Service (DAPS).

The House bill contained no similar provision.
The House recedes with an amendment that would require an

experienced private sector entity be consulted during the review of
DAPS functions.

Development of plan for establishment of core logistic capabilities
for maintenance and repair of C–17 aircraft (sec. 351)
The House bill contained a provision (sec. 337) that included

findings regarding the need to perform depot-level maintenance of
the C–17 aircraft in government depots, and would require the Sec-
retary of the Air Force to submit to the Congress a plan for the es-
tablishment of the core logistics capabilities for the C–17 aircraft,
consistent with the requirements of section 2464 of title 10, United
States Code. The provision would further prohibit the extension of
the interim contract for the C–17 Flexible Sustainment Program
until after the end of the 60 day period beginning on the date the
plan is submitted to Congress.

The Senate amendment had no similar provision.
The Senate recedes with an amendment that would delete the

findings.
The conferees note that in January of 1999, the C–17 will com-

plete its fourth year of its operational capability. At that point, the
Department of the Air Force must have the capability to maintain
the non-commercial portions of this system in a public depot,
should the need arise.
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Subtitle F—Commissaries and Nonappropriated Fund
Instrumentalities

Continuation of management and funding of Defense Commissary
Agency through the Office of the Secretary of Defense (sec. 361)
The House bill contained a provision (sec. 341) that would re-

quire that the Defense Commissary Agency (DECA) continue to be
managed and funded through the Office of the Secretary of De-
fense.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary of Defense to establish a Board of Directors to oversee
the operations of DECA.

Expansion of current eligibility of reserves for commissary benefits
(sec. 362)
The House bill contained a provision (sec. 342) that would in-

crease the number of days that certain ready reserve members and
reserve retirees under the age of 60 are eligible to use commissary
stores from 12 days each calendar year to 24 days each calendar
year, and would extend commissary eligibility to members of the
national guard who are activated during federally-declared disas-
ters.

The Senate amendment contained no similar provision.
The Senate recedes.

Costs payable to the Department of Defense and other federal agen-
cies for services provided to the Defense Commissary Agency
(sec. 363)
The Senate amendment contained a provision (sec. 1049) that

would prohibit the Defense Commissary Agency from paying any
costs for services provided by a Department of Defense or other fed-
eral agency that exceeds the price at which the service could be
procured in full and open competition.

The House bill contained no similar provision.
The House recedes with an amendment that would clarify that

the prohibition only applies to overseas transportation services.

Collection of dishonored checks presented at commissary stores (sec.
364)
The Senate amendment contained a provision (sec. 1050) that

would permit the Secretary of Defense to impose a charge for the
collection of dishonored checks presented at a commissary store in
a manner consistent with the practices of commercial grocery
stores.

The House bill contained no similar provision.
The House recedes.

Restrictions on patron access to, and purchases in, overseas com-
missaries and exchange stores (sec. 365)
The House bill contained a provision (sec. 344) that would au-

thorize the Secretary of Defense to continue to restrict the sale of
certain items in overseas exchanges and commissaries, but would
require that the Secretary ensure that such restrictions are consist-
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ent with the primary purpose of providing U.S. made goods to au-
thorized patrons.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Repeal of requirement for Air Force to sell tobacco products to en-
listed personnel (sec. 366)
The House bill contained a provision (sec. 343) that would re-

peal section 9623 of title 10, United States Code. This section re-
quires the Air Force to sell not more than 16 ounces of tobacco a
month to any enlisted member who requests it.

The Senate amendment contained no similar provision.
The Senate recedes.

Prohibition on consolidation or other organizational changes of De-
partment of Defense retail system (sec. 367)
The House bill contained a provision (sec. 346) that would pro-

hibit the Department of Defense from consolidating military ex-
change and commissary operations, and from conducting further
study of consolidation, unless specifically authorized by law.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would eliminate

the prohibition against conducting further studies.
The conferees note that the Department of Defense recently

contracted for a due diligence study regarding exchange integra-
tion. The conferees intend for that study to continue, but expect
that implementation of any study recommendations would await
congressional approval. The conferees do not intend that the prohi-
bition against consolidation or merger of retail systems be an im-
pediment to implementing agreements and operations among the
exchange systems that are determined to be mutually beneficial
and increase efficiency of the exchange systems.

Defense Commissary Agency telecommunications (sec. 368)
The Senate amendment contained a provision (sec. 1051) that

would require the Secretary of Defense to provide the Defense
Commissary Agency (DECA) authority to obtain telecommuni-
cations and related services under the Federal Telecommunications
System (FTS) 2000/2001 contract, and to report to the Committee
on Armed Services of the Senate and the Committee on National
Security of the House of Representatives when DECA telecommuni-
cations have been initiated under the FTS 2000/2001 contract.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Survey of commissary store patrons regarding satisfaction with
commissary store merchandise (sec. 369)
The House bill contained a provision (sec. 348) that would re-

quire the Secretary of Defense to survey eligible commissary store
patrons to determine their interest in commissary stores selling
beer and wine. The provision would also authorize the Secretary to
conduct a demonstration project at seven military installations in
the United States, after consideration of the survey results.
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The Senate amendment contained a provision (sec. 351) that
would prohibit the Secretary of Defense from conducting a survey
of eligible commissary store patrons to determine their interest in
commissary stores selling beer and wine and from conducting a
demonstration project in which beer and wine would be sold in
commissaries.

The Senate recedes with an amendment that would require the
Secretary of Defense to conduct survey of eligible patrons of the
commissary system to determine patron satisfaction with com-
missary store products.

Subtitle G—Other Matters

Eligibility requirements for attendance at Department of Defense do-
mestic dependent elementary and secondary schools (sec. 371)
The House bill contained a provision (sec. 361) that would per-

mit dependents residing in a territory, commonwealth, or posses-
sion of the United States to participate in an educational program
when the parent is a service member assigned to a remote or unac-
companied location. The provision would also clarify the authority
of the Secretary of Defense to make exceptions for enrollment in
dependent schools for dependents of civilian employees in Puerto
Rico and Guam, where such employees reside off the installation,
and would provide that the Department be reimbursed for the cost
of such education.

The Senate amendment contained a similar provision (sec.
1055).

The Senate recedes with an amendment that would preserve
the portion of the Senate provision with regard to permitting de-
pendents of United States Customs Service agents in Puerto Rico
to attend Department of Defense schools during the term of the
agent’s assignment in Puerto Rico.

Assistance to local educational agencies that benefit dependents of
members of the Armed Forces and Department of Defense civil-
ian employees (sec. 372)
The House bill contained a provision (sec. 364) that would au-

thorize $35.0 million for educational assistance to local education
agencies where the standard for the minimum level of education
within the state could not be maintained because of the large num-
ber of military-connected students or the effects of base realign-
ments and closures.

The Senate amendment contained no similar provision.
The Senate recedes.

Department of Defense readiness reporting system (sec. 373)
The House bill contained a provision (sec. 367) that would re-

quire the Secretary of Defense to establish a comprehensive report-
ing system to measure the capability of the armed forces to carry
out their responsibilities under the National Security Strategy, de-
fense planning guidance, and the National Military Strategy. The
information collected by this system would be presented each
month to the Chairman of the Joint Chiefs of Staff, and to the con-
gressional defense committees. This would replace the quarterly
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readiness reports that are currently provided by the Department of
Defense to the Congress.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would delay the

implementation date of this provision, clarify that the Secretary of
Defense is not required to submit the complete documentation of
each joint monthly readiness review to the Congress, and make
other technical changes.

The conferees recognize that stable requirements for measur-
ing and reporting readiness are essential in order for the Depart-
ment of Defense to develop an effective readiness reporting system
that is capable of making valid comparisons over time.

The conferees urge the Secretary to retain in the new reports
required by this section those elements of the expanded Quarterly
Readiness Report to the Congress that are believed to be effective
in informing the Congress on the readiness of our armed forces.

Specific emphasis of program to investigate fraud, waste, and abuse
within Department of Defense (sec. 374)
The House bill contained a provision (sec. 362) that would ex-

pand the formal waste, fraud, and abuse program within the De-
partment of Defense to include any overpayment to a vendor.

The Senate amendment contained no similar provision.
The Senate recedes.

Condition for providing financial assistance for support of addi-
tional duties assigned to the Army National Guard (sec. 375)
The Senate amendment contained a provision (sec. 347) that

would require the Secretary of the Army to conduct a competition
with the private sector prior to expanding the amount of support
which the Army National Guard performs pursuant to section
113(b) of title 32, United States Code, if that support is not yet per-
formed by the Guard, or that support is not currently under official
consideration by the Secretary of the Army for award to the Na-
tional Guard.

The House bill contained no similar provision.
The House recedes with an amendment that would also allow

qualified public sector sources, including depots, to participate in
any competition for activities that the National Guard is seeking
to perform under section 113(b).

Demonstration program to improve quality of personal property
shipments of members (sec. 376)
The House bill contained a series of provisions (secs. 381–387)

that would require the Department of Defense to replace its exist-
ing pilot program to re-engineer the movement of household goods
with a program known as the Commercial-Like Activities for Supe-
rior Quality Demonstration (CLASS) Program, that would make
certain modifications to the existing regulations governing the
movement of these goods.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary of Defense to implement and complete within one year
the current pilot program designed in consultation with industry
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representatives. The Secretary would also be required to submit to
the Congress a report, not later than August 31, 1999, outlining
the extent to which the current program meets its goals and to re-
port the extent to which the industry alternative program would
meet these goals.

Pilot program for acceptance and use of landing fees charged for use
of domestic military airfields by civil aircraft (sec. 377)
The Senate amendment contained a provision (sec. 313) that

would authorize the secretary of the military department to accept
payments for the use of domestic military and shared use airfields
by civil aircraft and to use those payments for the operation and
maintenance of the airfield.

The House bill contained no similar provision.
The House recedes with an amendment that would require

that the Secretary of the Department of Defense establish uniform
procedures for the collection and obligation of any receipts gen-
erated as a result of such fees.

Strategic plan for expansion of distance learning initiatives (sec.
378)
The House bill contained a provision (sec. 365) that would re-

quire the Secretary of Defense to develop a plan to establish a
framework for developing and applying distance learning tech-
nologies to training courses where it makes sense and is cost effec-
tive.

The Senate amendment contained a provision (sec. 1029) that
would require the Secretary of Defense to develop and provide to
the Congress a five-year plan for guiding and expanding distance
learning initiatives in the Department of Defense.

The House recedes.

Public availability of operating agreements between military instal-
lations and financial institutions (sec. 379)
The House bill contained a provision (sec. 366) that would sub-

ject operating agreements that provide financial services, including
electronic banking, on military installations in the United States,
to the same requirements of the Freedom of Information Act
(FOIA) as all other federal contracts.

The Senate amendment contained no similar provision.
The Senate recedes.

LEGISLATIVE PROVISIONS NOT ADOPTED

Funding for information technology and national security programs
The House bill contained a provision (sec. 313) that would re-

quire the expenditure of certain funds for information technology
programs of the military services.

The Senate amendment contained no similar provision.
The House recedes.
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Requirement to maintain government owned and operated core lo-
gistics capability
The House bill contained a provision (sec. 332) that would

amend section 2464 of title 10, United States Code, by requiring
that core depot maintenance workloads be performed by public de-
pots acting as prime contractors rather than subcontractors.

The Senate amendment contained no similar provision.
The House recedes.

Extension of demonstration project for uniform funding of morale,
welfare, and recreation activities
The House bill contained a provision (sec. 345) that would ex-

tend for one year the authority of the Secretary of Defense to con-
duct a demonstration project for the uniform funding of morale,
welfare, and recreation activities at certain military installations.

The Senate amendment contained no similar provision.
The House recedes.

Authorized use of appropriated funds for relocation of Navy Ex-
change Service Command
The House bill contained a provision (sec. 347) that would pro-

vide that the Navy Exchange Service Command (NEXCOM) shall
not be required to reimburse the United States for appropriated
funds allotted to NEXCOM during fiscal years 1994, 1995, and
1996 for costs incurred in connection with the relocation of
NEXCOM headquarters to Virginia Beach, Virginia, and for the
lease of headquarters space.

The Senate amendment contained no similar provision.
The House recedes.

Fees for providing historical information to the public
The Senate amendment contained a provision (sec. 1056) that

would allow the historical institutes of the military services to pro-
vide historical information to members of the public for a fee that
is equivalent to the cost of researching and transmitting the infor-
mation.

The House bill contained no similar provision.
The Senate recedes.

TITLE IV—MILITARY PERSONNEL AUTHORIZATIONS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Active Forces

End strengths for active forces (sec. 401)
The House bill contained a provision (sec. 401) that would au-

thorize the following end strengths for active duty personnel of the
armed forces as of September 30, 1999:

Fiscal year—

1998 author-
ization 1999 request 1999 rec-

ommendation

Army ......................................................................................................................... 495,000 480,000 484,800
Navy ......................................................................................................................... 390,802 372,696 376,423
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Fiscal year—

1998 author-
ization 1999 request 1999 rec-

ommendation

Marine Corps ........................................................................................................... 174,000 172,200 173,922
Air Force ................................................................................................................... 371,577 370,882 371,577

Total ........................................................................................................... 1,431,379 1,395,778 1,406,722

The Senate amendment contained a provision (sec. 401) that
would authorize active duty end strengths for fiscal year 1999, as
shown below:

Fiscal year—

1998 author-
ization 1999 request 1999 rec-

ommendation

Army ......................................................................................................................... 495,000 480,000 480,000
Navy ......................................................................................................................... 390,802 372,696 372,696
Marine Corps ........................................................................................................... 174,000 172,200 172,200
Air Force ................................................................................................................... 371,577 370,882 370,882

Total ........................................................................................................... 1,431,379 1,395,778 1,395,778

The House recedes.

Revision in permanent end strength levels (sec. 402)
The House bill contained a provision (sec. 402) that would

amend section 691 of title 10, United States Code, by establishing
new end strength floors for the active forces at the levels rec-
ommended in section 401. This section would also permit active
end strengths to vary up to one percent below the established floor.

The Senate amendment contained a provision (sec. 404) that
would repeal section 691 of title 10, United States Code, which es-
tablished end strength floors for the military services.

The Senate recedes with an amendment that would establish
end strength floors at the levels in the budget request and would
permit active end strengths to vary up to 0.5 percent flexibility
below the established floor.

Date for submission of annual manpower requirements report (sec.
403)
The House bill contained a provision (sec. 403) that would es-

tablish a new suspense date for the submission of an Annual Man-
power Requirements Report, requiring it to be transmitted to the
Congress not later than 30 days after the budget for the next fiscal
year is submitted to Congress.

The Senate amendment contained a provision (sec. 521) that
would change the date the Secretary of Defense must submit the
Annual Manpower Requirements Report from February 15 of each
year to a date not later than 45 days after the President submits
the budget to the Congress.

The House recedes with a clarifying amendment.

Additional exemption from percentage limitation on number of lieu-
tenant generals and vice admirals (sec. 404)
The Senate amendment contained a provision (sec. 402(a)) that

would increase from six to seven the number of lieutenant generals
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and vice admirals serving on the Joint Staff who are exempt from
the limit of lieutenant generals and vice admirals on active duty.

The House bill contained no similar amendment.
The House recedes.

Extension of authority for Chairman of the Joint Chiefs of Staff to
designate up to 12 general and flag officer positions to be ex-
cluded from general and flag officer grade limitations (sec. 405)
The House bill contained a provision (sec. 404) that would ex-

tend to October 1, 2001, from October 1, 1998, the authority for the
Chairman of the Joint Chiefs of Staff to exclude up to 12 general
and flag officer positions from existing grade limitations.

The Senate amendment contained a provision (sec. 402(b)) that
would extend until October 1, 2002, the temporary authority to ex-
clude up to 12 joint duty officers from the limitation on authorized
general and flag officer strength.

The House recedes.

Exception for Chief, National Guard Bureau, from limitation on
number of officers above major general (sec. 406)
The conference report includes a provision that would exempt

the position of Chief of the National Guard Bureau from the limita-
tion on the number of officers above major general serving on ac-
tive duty in that officer’s armed force.

Limitation on daily average of personnel on active duty in grades
E–8 and E–9 (sec. 407)
The Senate amendment contained a provision (sec. 403) that

would change the method for computing the time limitation on ac-
tive duty enlisted personnel serving in the grades of E–8 and E–
9 to a fiscal year basis from a calendar year basis. The rec-
ommended provision would also correct a technical error in the ex-
isting statute.

The House bill contained no similar provision.
The House recedes with an amendment that would make the

provision effective October 1, 1999.

Subtitle B—Reserve Forces

End strengths for selected reserve (sec. 411)
The House bill contained a provision (sec. 411) that would au-

thorize the following end strengths for the selected reserve person-
nel, including the end strength for reserves on active duty in sup-
port of the reserves, as of September 30, 1999:

Fiscal year—

1998 author-
ization 1999 request 1999 rec-

ommendation

The Army National Guard of the United States ...................................................... 361,516 357,000 357,000
The Army Reserve .................................................................................................... 208,000 208,000 209,000
The Naval Reserve ................................................................................................... 94,294 90,843 90,843
The Marine Corps Reserve ....................................................................................... 42,000 40,018 40,018
The Air National Guard of the United States ......................................................... 108,002 106,991 106,991
The Air Force Reserve .............................................................................................. 73,447 74,242 74,242
The Coast Guard Reserve ........................................................................................ 8,000 8,000 8,000



650

Fiscal year—

1998 author-
ization 1999 request 1999 rec-

ommendation

Total ........................................................................................................... 895,259 885,094 886,094

The increases in selected reserve end strength shown above in-
clude the additions to the end strength for reserves on active duty
in support of the reserves described in section 412 of the House
bill.

The Senate amendment contained a provision (sec. 411) that
would authorize Selected Reserve end strengths for fiscal year 1999
as shown below:

Fiscal year—

1998 author-
ization 1999 request 1999 rec-

ommendation

The Army National Guard of the United States ...................................................... 361,516 357,000 357,000
The Army Reserve .................................................................................................... 208,000 208,000 208,000
The Naval Reserve ................................................................................................... 94,294 90,843 90,843
The Marine Corps Reserve ....................................................................................... 42,000 40,018 40,018
The Air National Guard of the United States ......................................................... 108,002 106,991 106,991
The Air Force Reserve .............................................................................................. 73,447 74,242 74,242
The Coast Guard Reserve ........................................................................................ 8,000 8,000 8,000

Total ........................................................................................................... 895,259 885,094 885,094

The House recedes with an amendment that would authorize
the following end strengths for the selected reserve personnel, in-
cluding the end strength for reserves on active duty in support of
the reserves, as of September 30, 1999:

Fiscal year—

1998 au-
thorization

1999 re-
quest

1999 rec-
ommenda-

tion

The Army National Guard of the United States .................................................................. 361,516 357,000 357,223
The Army Reserve ................................................................................................................ 208,000 208,000 208,003
The Naval Reserve ............................................................................................................... 94,294 90,843 90,843
The Marine Corps Reserve ................................................................................................... 42,000 40,018 40,018
The Air National Guard of the United States ..................................................................... 108,002 106,991 106,992
The Air Force Reserve .......................................................................................................... 73,447 74,242 74,243
The Coast Guard Reserve .................................................................................................... 8,000 8,000 8,000

Total ....................................................................................................................... 895,259 885,094 885,322

The amendment would increase the end strengths for Selected
Reserve personnel to include the authorization to use reserves for
emergencies involving weapons of mass destruction.

End strengths for reserves on active duty in support of the reserves
(sec. 412)
The House bill contained a provision (sec. 412) that would au-

thorize the following end strengths for reserves on active duty in
support of the reserves, as of September 30, 1999:
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Fiscal year—

1998 au-
thorization

1999 re-
quest

1999 rec-
ommenda-

tion

The Army National Guard of the United States .................................................................. 22,310 21,763 21,763
The Army Reserve ................................................................................................................ 11,500 11,804 12,804
The Naval Reserve ............................................................................................................... 16,136 15,590 15,590
The Marine Corps Reserve ................................................................................................... 2,559 2,362 2,362
The Air National Guard of the United States ..................................................................... 10,616 10,930 10,930
The Air Force Reserve .......................................................................................................... 748 991 991

Total ....................................................................................................................... 62,869 63,440 64,440

The provision would increase by 1,000 the number of Active
Guard and Reserve authorizations for the United States Army Re-
serve above the budget request.

The Senate amendment contained a provision (sec. 412) that
would authorize full-time support end strengths for fiscal year
1999, as shown below:

Fiscal year—

1998 au-
thorization

1999 re-
quest

1999 rec-
ommenda-

tion

The Army National Guard of the United States .................................................................. 22,310 21,763 21,763
The Army Reserve ................................................................................................................ 11,500 11,804 11,804
The Naval Reserve ............................................................................................................... 16,136 15,590 15,590
The Marine Corps Reserve ................................................................................................... 2,559 2,362 2,362
The Air National Guard of the United States ..................................................................... 10,671 10,930 10,930
The Air Force Reserve .......................................................................................................... 867 991 991

The Senate recedes with an amendment that would authorize
the following end strengths for reserves on active duty in support
of the reserves, as of September 30, 1999:

Fiscal year—

1998 au-
thorization

1999 re-
quest

1999 rec-
ommenda-

tion

The Army National Guard of the United States .................................................................. 22,310 21,763 21,986
The Army Reserve ................................................................................................................ 11,500 11,804 12,807
The Naval Reserve ............................................................................................................... 16,136 15,590 15,590
The Marine Corps Reserve ................................................................................................... 2,559 2,362 2,362
The Air National Guard of the United States ..................................................................... 10,616 10,930 10,931
The Air Force Reserve .......................................................................................................... 748 991 992

Total ....................................................................................................................... 62,869 63,440 64,668

The amendment would increase the end strengths for reserves
on active duty in support of the reserves to include the authoriza-
tion to use the reserves for emergencies involving weapons of mass
destruction.

End strengths for military technicians (dual status) (sec. 413)
The House bill contained a provision (sec. 413) that would au-

thorize the following end strengths for military technicians (dual
status) as of September 30, 1999:



652

Fiscal year—

1998 au-
thorization

1999 re-
quest

1999 rec-
ommenda-

tion

The Army National Guard of the United States .................................................................. 23,125 22,179 23,125
The Army Reserve ................................................................................................................ 5,503 5,205 5,395
The Air National Guard of the United States ..................................................................... 22,853 22,408 22,408
The Air Force Reserve .......................................................................................................... 9,802 9,761 9,761

Total ....................................................................................................................... 61,007 59,553 60,689

The Senate amendment contained a provision (sec. 413) that
would authorize military technician end strengths for fiscal year
1999, as shown below:

Fiscal year—

1998 au-
thorization

1999 re-
quest

1999 rec-
ommenda-

tion

The Army National Guard of the United States .................................................................. 23,125 22,179 22,179
The Army Reserve ................................................................................................................ 5,503 5,205 5,205
The Air National Guard of the United States ..................................................................... 22,853 22,408 22,408
The Air Force Reserve .......................................................................................................... 9,802 9,761 9,761

The Senate recedes.

Increase in number of members in certain grades authorized to
serve on active duty in support of the reserves (sec. 414)
The House bill contained a provision (sec. 414) that would au-

thorize increases in the grades of reserve members authorized to
serve on active duty or on full-time national guard duty for the ad-
ministration of the reserves or the national guard. The provision
would authorize 133 additional majors, 22 additional enlisted per-
sonnel in the grade of E–9, and 89 additional enlisted personnel in
the grade of E–8 in the Air Force. The provision would also author-
ize 26 additional colonels and 20 additional enlisted personnel in
the grade of E–9 in the Army.

The Senate amendment contained a provision (sec. 415) that
would increase the number of officers and senior enlisted personnel
on active duty in certain grades in the reserve components of the
Army and the Air Force in support of the reserves. The rec-
ommended provision would increase the authorized number of
Army reserve component colonels from 412 to 438 and enlisted
members in the grade of E–9 from 603 to 623. The provision would
increase the authorized number of Air Force reserve component
majors from 643 to 791; lieutenant colonels from 672 to 713; colo-
nels from 274 to 297; enlisted members in the grade of E–8 from
890 to 997; and enlisted members in the grade of E–9 from 366 to
395.

The House recedes with a clarifying amendment.

Consolidation of strength authorizations for active status Naval Re-
serve flag officers of the Navy Medical Department staff corps
(sec. 415)
The Senate amendment contained a provision (sec. 416) that

would consolidate flag officer authorizations for the Navy Reserve
Medical Department Staff Corps, identify the components of the
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Medical Department Staff Corps, and allocate one rear admiral
(lower half) authorization to each component of the Medical De-
partment Staff Corps.

The House bill contained no similar provision.
The House recedes.

Subtitle C—Authorization of Appropriations

Authorization of appropriations for military personnel (sec. 421)
The House bill contained a provision (sec. 421) that would au-

thorize $70.7 billion to be appropriated for military personnel ac-
counts in fiscal year 1999.

The Senate amendment contained similar provisions (sec. 421)
that would authorize $70.4 billion to be appropriated for military
personnel for fiscal year 1999.

The House recedes with an amendment that would authorize
$70.6 billion for military personnel for fiscal year 1999.

The conferees provide the following itemization of the increases
and decreases from the President’s budget request related to mili-
tary personnel accounts and personnel-related Operation and
Maintenance accounts.

Fiscal Year 1999 Military Personnel Budget Items

[In millions of dollars]

Increases:
3.6 percent basic pay increase ....................................................................... 186.0
Active Army End Strength ............................................................................. 25.0
USNR Contributory Support to CINCs (ADT) ............................................. 5.0
USNR Active Duty Special Work .................................................................. 5.0
USMCR Increased Use ................................................................................... 3.4
Increase USAR AGRs ..................................................................................... 15.0
Army National Guard Schools & Special Training ...................................... 20.0
Army Enlistment Bonus ................................................................................. 10.0
Navy Enlistment Bonus ................................................................................. 9.4
Navy College Fund ......................................................................................... 13.9
USMC Enlistment Bonus ............................................................................... 3.0
USMC College Fund ....................................................................................... 5.9

Total adds .................................................................................................... 301.6
Reductions:

Obligations for Advanced Pay ........................................................................ 301.0
Army ......................................................................................................... 161.0
Navy .......................................................................................................... 69.0
Air Force ................................................................................................... 53.0
USMC ....................................................................................................... 18.0
FY 99 End Strength Underexecution ..................................................... 151.8
Army ......................................................................................................... 3.0
Navy .......................................................................................................... 11.8
USMC ....................................................................................................... 9.3
USAF ........................................................................................................ 83.3
Army Guard ............................................................................................. 28.0
Army Reserve ........................................................................................... 5.4
Navy Reserve ........................................................................................... 5.0
Marine Corps Reserve ............................................................................. N/A
Air Guard ................................................................................................. N/A
Air Force Reserve .................................................................................... 6.0

Foreign Currency Fluctuation ....................................................................... 29.6
Army ......................................................................................................... 5.3
Navy .......................................................................................................... 12.0
USMC ....................................................................................................... 4.2
Air Force ................................................................................................... 8.1
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Fiscal Year 1999 Military Personnel Budget Items—Continued

Unemployment Compensation:
Air Force .......................................................................................................... 4.0

Total Reductions .......................................................................................... 486.4

The conferees are concerned about the increasing challenges to
all services in attracting quality personnel. The conferees are espe-
cially concerned about the Navy’s projected inability to realize their
established recruiting goals during fiscal year 1998. In addition,
the conferees are concerned that Navy recruiting may be under-
funded for fiscal year 1999. The conferees have increased the re-
cruiting accounts to assist services’ recruiting efforts. The conferees
urge the Navy to commit additional resources to the recruiting
function so as to avoid a recurrence of the projected recruiting fail-
ures. The conferees adjusted the personnel related Operation and
Maintenance accounts, as follows:

Fiscal Year 1999 MILPERS-related Operation & Maintenance Accounts

[In millions of dollars]

Increases:
Navy Recruiting Advertising ......................................................................... $17.5
USMC Recruiting Advertising ....................................................................... 12.0
Air National Guard Recruiting Advertising ................................................. 3.0
USAFR Recruiting Advertising ..................................................................... 3.0
Navy Recruiter Support ................................................................................. 3.3
National Guard Youth Challenge Program .................................................. 21.5
STARBASE ...................................................................................................... 5.0
USMCR Increased Use ................................................................................... 1.2
USMCR Active Duty Special Work ............................................................... 2.1
Army National Guard Military Technicians ................................................. 27.0
Total MILPERS-related O&M Increases ...................................................... 95.6

Reductions:
Innovative Readiness Training ...................................................................... 10.0
Total MILPERS-related O&M Reductions .................................................... 10.0

LEGISLATIVE PROVISIONS NOT ADOPTED

Exclusion of additional reserve component general and flag officers
from limitation on number of general and flag officers who may
serve on active duty
The Senate amendment contained a provision (sec. 414) that

would permit a number of reserve component general and flag offi-
cers ordered to active duty for more than 179 days to be excluded
from the limitation on the number of general and flag officers on
active duty. The number of reserve component general and flag of-
ficers ordered to active duty under this authority would not exceed
three percent of the total number of authorized active duty general
and flag officers.

The House bill contained no similar provision.
The Senate recedes.
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TITLE V—MILITARY PERSONNEL POLICY

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Officer Personnel Policy

Codification of eligibility of retired officers and former officers for
consideration by special selection boards (sec. 501)
The House bill contained a provision (sec. 501) that would clar-

ify that a retired or former officer may be considered for promotion
by a special selection board without being returned to active duty.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Involuntary separation pay denied for officer discharged for failure
of selection for promotion requested by the officer (sec. 502) The
House bill contained a provision (sec. 502) that would clarify
that the Congress intended that written communications from
officers to promotion boards authorized in section 614 of title
10, United States Code, be limited to matters that enhance the
officer’s case for promotion.
The Senate amendment contained a provision (sec. 503) that

would modify the conditions under which separation pay is paid.
Under the provision, officers who submit a request to a promotion
board not to be selected for promotion and are subsequently not se-
lected for promotion would not be eligible for separation pay if the
reason for their separation is failure to be promoted to the next
higher grade. The provision would require the report of a selection
board that received communications from an officer who requested
not to be selected to include that officer’s name.

The House recedes with a clarifying amendment.

Streamlined selective retention process for regular officers (sec. 503)
The House bill contained a provision (sec. 503) that would

eliminate the requirement to convene boards of review for regular
officers who have been recommended for administrative separation
by boards of inquiry and would eliminate the 30-day board of in-
quiry notification process.

The Senate amendment contained a provision (sec. 501) that
would eliminate the requirement to convene boards of review for of-
ficers who have been recommended for administrative separation
by a board of inquiry.

The House recedes.

Permanent applicability of limitations on years of active naval serv-
ice of Navy limited duty officers in grades of commander and
captain (sec. 504)
The Senate amendment contained a provision (sec. 502) that

would make permanent the temporary mandatory retirement
points for Navy Limited Duty Officers. The recommended change
would not affect Marine Corps Limited Duty Officers of the same
grades.

The House bill contained no similar provision.
The House recedes.
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Tenure of Chief of the Air Force Nurse Corps (sec. 505)
The House bill contained a provision (sec. 505) that would clar-

ify that the Secretary of the Air Force determines the length of the
tour served by the Chief of the Air Force Nurse Corps

The Senate amendment contained a provision (sec. 504) that
would extend the term of office for the chief of the Air Force Nurse
Corps from three years to four years.

The Senate recedes.

Grade of Air Force Assistant Surgeon General for Dental Services
(sec. 506)
The conference report includes a provision that would require

the Assistant Surgeon General for Dental Services of the Air Force
to be an officer in the grade of brigadier general.

Review regarding allocation of Naval Reserve Officers’ Training
Corps scholarships among participating colleges and univer-
sities (sec. 507)
The Senate amendment contained a provision (sec. 505) that

would modify the method by which the Navy allocates Naval Re-
serve Officer Training Corps (NROTC) scholarships within a state.

The House bill contained no similar provision.
The House recedes with an amendment that would urge the

Secretary of the Navy to review the method by which the Navy al-
locates NROTC scholarships.

Subtitle B—Reserve Component Matters

Use of reserves for emergencies involving weapons of mass destruc-
tion (sec. 511)
The Senate amendment contained a provision (sec. 515) that

would authorize the President to call-up reserve forces in response
to domestic emergencies involving a use, or threatened use, of a
weapon of mass destruction. In addition, the provision would per-
mit reserve full-time support personnel to perform duties in sup-
port of emergency preparedness programs to prepare for, or to re-
spond to, an emergency involving the use of a weapon of mass de-
struction.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

number of reserves who may serve on active duty in support of the
defense against the domestic use of weapons of mass destruction,
and would require the Secretary of Defense to certify that members
of a rapid assessment element team have been trained and that the
teams possess the requisite equipment to meet all mission require-
ments.

Service required for retirement of National Guard officer in higher
grade (sec. 512)
The Senate amendment contained a provision (sec. 511) that

would extend the period for which a National Guard officer could
receive credit towards the time-in-grade required for retirement.

The House bill contained no similar provision.
The House recedes.
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Reduced time-in-grade requirement for reserve general and flag offi-
cers involuntarily transferred from active status (sec. 513)
The Senate amendment contained a provision (sec. 512) that

would authorize the secretary of a military department to retire, at
the grade held on active reserve status, a reserve component gen-
eral or flag officer who is involuntarily transferred from active re-
serve status.

The House bill contained no similar provision.
The House recedes.

Active status service requirement for promotion consideration for
Army and Air Force Reserve component brigadier generals (sec.
514)
The House bill contained a provision (sec. 512) that would re-

quire the Secretary of the Army and the Secretary of the Air Force
to consider reserve brigadier generals serving in an inactive status
for promotion if the officers had been in an inactive status for less
than one year as of the date of the convening of the promotion
board, and continuously served for at least one year on the reserve
active status list or the active duty list immediately before transfer
to inactive status.

The Senate amendment contained a provision (sec. 513) that
would authorize the Secretary of the Army or the Secretary of the
Air Force to waive the eligibility requirements to permit a reserve
component brigadier general of the Army or Air Force who is on
the reserve inactive status list to be considered for promotion to
major general. To be eligible for the waiver, the reserve brigadier
general must have served at least one year on the reserve active
status list or active duty list immediately preceding transfer to the
inactive status list, and the transfer to the inactive status list oc-
curred within the twelve-month period preceding the date the pro-
motion board convenes.

The Senate recedes.

Composition of selective early retirement boards for rear admirals
of the Naval Reserve and major generals of the Marine Corps
Reserve (sec. 515)
The House bill contained a provision (sec. 511) that would au-

thorize the Secretary of the Navy to convene selective early retire-
ment boards for rear admirals in the Navy Reserve and major gen-
erals in the Marine Corps Reserve without complying with the re-
quirement specified in section 14102 of title 10, United States
Code, that one half of the selection board members be reserve offi-
cers and that all the board members hold higher permanent grades
than the officers being considered by the board.

The Senate amendment contained a provision (sec. 514) that
would change the minimum grade requirement for officers partici-
pating as members of a board convened to consider rear admirals
in the Naval Reserve or major generals in the Marine Corps Re-
serve for early retirement, and would require any active duty offi-
cer participating in a selective early retirement board considering
Naval Reserve rear admirals or Marine Corps Reserve major gen-
erals be one grade higher than the officers being considered, and
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would require that at least one member of the board be a reserve
officer in the same grade as the officers being considered.

The House recedes with a clarifying amendment.

Authority for temporary waiver for certain Army Reserve officers of
baccalaureate degree requirement for promotion of reserve offi-
cers (sec. 516)
The House bill contained a provision (sec. 513) that would au-

thorize an exception to the requirement for reserve officers in the
Army commissioned through the Army Officer Candidate School to
possess a baccalaureate degree before promotion to the grade of
captain. The exception would expire on October 1, 2000.

The Senate amendment contained no similar provisions.
The Senate recedes with an amendment that would authorize

the Secretary of the Army to waive, on a case-by-case basis, for two
years, the requirement for reserve officers in the Army commis-
sioned through the Army Officer Candidate School to possess a bac-
calaureate degree before being promoted to the grade of captain.
The authority for the Secretary of the Army to grant a waiver
would expire on September 30, 2000.

The conferees expect that the Secretary of the Army will only
grant waivers to those individuals who demonstrate progress to-
ward achieving the goal of earning a baccalaureate degree.

Furnishing of burial flags for deceased members and former mem-
bers of the Selected Reserve (sec. 517)
The Senate amendment contained a provision (sec. 1082) that

would direct the Secretary of Veterans Affairs to provide a U.S.
flag to drape the casket of deceased members or former members
of the Selected Reserve.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Subtitle C—Military Education and Training

Separate housing for male and female recruits during recruit basic
training (sec. 521)
The House bill contained a provision (sec. 521) that would

amend title 10, United States Code, to require each of the military
departments to assign male and female recruits to same-gender
units at the platoon, flight, and division levels, and to house male
and female recruits in separate barracks or troop housing facilities.
It would provide each of the service secretaries the authority to
waive the separate barracks requirement initially at specific instal-
lations due to a lack of adequate facilities at the installation. How-
ever, it would require that no such waiver be in effect after October
1, 2001. This section also would require that if a waiver is granted
at a particular installation, the secretary of a military department
shall require that male and female recruits be housed on separate
floors in military barracks or troop housing facilities at that instal-
lation. During the interim period, housing recruits on separate
floors is defined to include billeting male and female recruits sepa-
rately and securely either on separate floors, in separate bays, or
on same floors with a fire-safe wall separating the recruits. Fur-
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ther, the separate billeting spaces should include independent
sleeping areas, latrines and separate, lockable entrances. To facili-
tate the Army’s ability to make barracks modifications needed for
housing by separate floors, the committee recommends an increase
of $8.0 million in that department’s operations and maintenance
account.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

secretaries of the military departments to provide separate, safe,
and secure housing for male and female recruits with the sleeping
areas separated by permanent walls and access limited to separate
entrances by April 15, 1999. Should an installation not be able to
meet this requirement, males and females would be required to be
housed in separate facilities. The amendment would require that
all future construction of barracks at basic training sites accommo-
date separate, safe, and secure housing for both male and female
recruits. The amendment would also require the General Account-
ing Office to report on the costs associated, by service, with provid-
ing separate buildings for male and female recruits.

After-hours privacy for recruits during basic training (sec. 522)
The House bill contained a provision (sec. 522) that would

amend title 10, United States Code, to require each of the secretar-
ies of the military departments to restrict after-hours access to re-
cruit housing areas to same-sex training personnel. The provision
would allow an exception to this policy in case of an emergency or
circumstance requiring immediate action.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would restrict

after-hours access to recruit housing areas to drill sergeants and
other training personnel who are of the same gender as the recruits
housed in that area or to members of the chain of command as long
as they are accompanied by a member, who is not a recruit, but
is of the same gender, as the recruits housed in that area.

The conferees note that these restrictions are intended to cover
the period after ‘‘lights out’’ at night until ‘‘lights on’’ in the morn-
ing.

Sense of the House of Representatives relating to small unit assign-
ments by gender during recruit basic training (sec. 523)
The conference report contains a provision that would express

the sense of the House of Representatives that the secretaries of
the military departments should require males and females to be
assigned to separate units at the platoon, division, or flight level
during recruit basic training.

The conferees direct the Secretary of Defense to include a sepa-
rate section in the report on sexual harassment required by section
591 of the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85) of the National Defense Authorization Act for
Fiscal Year 1998 to report on sexual misconduct at the basic train-
ing centers of each of the military departments. Specifically, the re-
port shall include a statistical summary, by type, of all incidents
of sexual misconduct, including sexual harassment and fraterniza-
tion, involving trainees, cadre members or trainees and cadre mem-
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bers that occurred in the basic training centers of each service. The
data provided in the report for each service should be expressed
using a common standard of measurement and should include a
summary of the disciplinary and administrative actions taken in
response to the misconduct. Consistent with the requirement for
the sexual harassment report, the report on sexual misconduct in
basic training shall be submitted to the Congress no later than
April 1, 1999, and shall include data on all cases of sexual mis-
conduct that occurred during the preceding year.

The Commission on Military Training and Gender-Related
Issues, established in the National Defense Authorization Act for
Fiscal Year 1998, is expected to report to the Congress in April
1999, on its review of the basic training programs of each of the
military services. The House conferees intend to fully review all
matters pertaining to basic training once the findings and rec-
ommendations of the Commission are received and anticipate the
likelihood of legislation next year on issues addressed in the Com-
mission’s review, including the issue of gender-separate basic train-
ing.

Extension of reporting dates for Commission on Military Training
and Gender-Related Issues (sec. 524)
The House bill contained a provision (sec. 523) that would

amend section 562 of the National Defense Authorization Act for
Fiscal Year 1998 (Public Law 105–85) to extend the reporting dates
required of the Commission on Military Training and Gender-Re-
lated Issues. This provision would extend the date of the initial re-
port to October 15, 1998, and the final report to March 15, 1999.

The Senate amendment contained a similar provision (sec.
526).

The Senate recedes.

Improved oversight of innovative readiness training (sec. 525)
The House bill contained a provision (sec. 524) that would re-

quire the Department of Defense to implement the General Ac-
counting Office recommendations to improve program compliance
with section 2012 of title 10, United States Code, which governs
the Innovative Readiness Training program, and would require the
Department to establish better cost accounting methods.

The Senate amendment contained no similar provision.
The Senate recedes.

Subtitle D—Decorations, Awards, and Commendations

Study of new decorations for injury or death in line of duty (sec.
531)
The House bill contained a provision (sec. 531) that would re-

quire the Secretary of Defense, in cooperation with the secretaries
of the military departments and the Secretary of Transportation
with regard to the Coast Guard, to determine the appropriate
name, policy, award criteria, and design for two new decorations,
that recognize the service of members of the armed forces who are
killed or wounded under non-combat conditions and U.S. civilians
who are killed or wounded while serving in an official capacity with
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a U.S. armed forces. This provision would also require the Sec-
retary to submit a legislative proposal to establish the two decora-
tions and a recommendation concerning the need for the new deco-
rations to the Committee on Armed Services of the Senate and the
National Security Committee of the House of Representatives, not
later than July 31, 1999.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary of Defense to study the need for such awards, the criteria
that may be used to determine eligibility for such awards, and to
report the results of the study to the Senate Armed Services of the
Senate and the National Security Committee of the House of Rep-
resentatives, not later than July 31, 1999.

Waiver of time limitations for award of certain decorations to cer-
tain persons (sec. 532)
The House bill contained a provision (sec. 532) that would

waive the statutory time limitations for the award of military deco-
rations to individuals who have been recommended for award of
the decorations by the secretaries of the military departments.

The Senate amendment contained a similar provision (sec.
530).

The House recedes with an amendment that would include
awards approved by the secretaries of the military departments
since May 12, 1998.

Commendation and commemoration of the Navy and Marine Corps
personnel who served in the United States Navy Asiatic Fleet
from 1910–1942 (sec. 533)
The House bill contained a provision (sec. 533) that would com-

mend those personnel who served in the Asiatic Fleet of the United
States Navy between 1910 and 1942.

The Senate amendment contained a similar provision (sec.
1060).

The House recedes with a clarifying amendment.
The conferees note that March 1, 1999, is the 57th anniversary

of the sinking of the Asiatic Fleet’s flagship, the U.S.S. Houston,
by Japanese Imperial Forces. The conferees believe that March 1,
1999, may be the most appropriate day for the President to des-
ignate as the United States Navy Asiatic Fleet Memorial Day.

Appreciation for service during World War I and World War II by
members of the Navy assigned on board merchant ships as the
Naval Armed Guard Service (sec. 534)
The House bill contained a provision (sec. 534) that would ex-

press the appreciation of the Congress and the American people for
the service of members of the Navy assigned as gun crews aboard
merchant ships as part of the Naval Armed Guard Service during
World War I and World War II.

The Senate amendment contained no similar provision.
The Senate recedes.
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Sense of Congress regarding the heroism, sacrifice, and service of
the military forces of South Vietnam and other nations, and in-
digenous groups in connection with the United States Armed
Forces during the Vietnam conflict (sec. 535)
The House bill contained a provision (sec. 535) that would rec-

ognize and honor the significant heroism, sacrifices, and service
that the armed forces of South Vietnam and other allies made
while fighting together with U.S. Military Forces during the Viet-
nam conflict.

The Senate amendment contained no similar provision.
The Senate recedes.

Sense of Congress regarding the heroism, sacrifice, and service of
former South Vietnamese commandos in connection with the
United States Armed Forces during the Vietnam conflict (sec.
536)
The House bill contained a provision (sec. 536) that would rec-

ognize and honor the significant heroism, sacrifices and service
that the South Vietnamese commandos made during the Vietnam
conflict. The House report (H. Rept. 105–532) notes that section
657 of the National Defense Authorization Act for Fiscal Year 1997
(Public Law 104–201) authorized compensation for Vietnamese
commandos incarcerated for 20 years or more.

The Senate amendment contained a similar provision (sec.
1068).

The Senate recedes.

Prohibition on members of armed forces entering correctional facili-
ties to present decorations to persons who have committed seri-
ous violent felonies (sec. 537)
The Senate amendment contained a provision (sec. 531) that

would prohibit the military services from presenting a military
award or decoration in a prison or confinement facility.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
The conferees note that the provision does not preclude the

military services from awarding a military award or decoration to
an eligible current or former service member who may be confined.
However, the award may not be presented to the individual in a
prison or confinement facility.

SUBTITLE E—ADMINISTRATION OF AGENCIES RESPONSIBLE FOR
REVIEW AND CORRECTION OF MILITARY RECORDS

Personnel freeze (sec. 541)
The House bill contained a provision (sec. 541) that would pre-

serve the current level of performance of the Army Review Board
Agency, the Air Force Review Boards Agency, and the Board for
Correction of Naval Records by requiring a report to the Congress
90 days before the number of employees assigned to those organiza-
tions is reduced below the number assigned, as of October 1, 1997.

The Senate amendment contained no similar provision.
The Senate recedes.



663

Professional staff (sec. 542)
The House bill contained a provision (sec. 542) that would

amend chapter 79 of title 10, United States Code, to require each
Board for the Correction of Military Records to employ an attorney
and a physician to serve as advisors to the staff on legal and medi-
cal matters being considered by the board.

The Senate amendment contained no similar provision.
The Senate recedes.

Ex parte communications (sec. 543)
The House bill contained a provision (sec. 543) that would

amend chapter 79 of title 10, United States Code, to require each
Board for the Correction of Military Records to provide applicants
with copies of communications that directly apply to or have a ma-
terial effect on the applicants’ cases.

The Senate amendment contained no similar provision.
The Senate recedes.

Timeliness standards (sec. 544)
The House bill contained a provision (sec. 544) that would re-

quire each Board for the Correction of Military Records to improve
the timeliness of board actions over a ten-year period, beginning in
fiscal year 2001 and culminating with a requirement to complete
action on 90 percent of the cases within ten months of receipt dur-
ing fiscal year 2011 and beyond.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Scope of correction of military records (sec. 545)
The conference agreement includes a provision that would de-

fine military records for purposes of payment of claims arising from
correction of a military record and would require the Secretary of
Defense to report to the Congress not later than March 31, 1998,
on the effect of the six-year bar to retroactive payments when relief
is granted by a Board for the Correction of Military Records.

Subtitle F—Reports

Report on personnel retention (sec. 551)
The House bill contained a provision (sec. 1033) that would re-

quire the Secretary of Defense to submit, within 90 days of enact-
ment, a report to the Congress that contains information on the re-
tention of active duty service members of each military service dur-
ing each fiscal year from 1989 through 1998.

The Senate amendment contained no similar provision.
The Senate recedes.

Report on process for selection of members for service on courts-mar-
tial (sec. 552)
The House bill contained a provision (sec. 561) that would re-

quire the Secretary of Defense to submit to the Congress, by April
15, 1999, a report on the method of selection of members of the
armed forces to serve on courts-martial, including the development
of a plan by the military services for random selection of members.
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The Senate amendment contained no similar provision.
The Senate recedes with an amendment.

Report on prisoners transferred from United States Disciplinary
Barracks, Fort Leavenworth, Kansas, to Federal Bureau of Pris-
ons (sec. 553)
The House bill contained a provision (sec. 560) that would re-

quire the Secretary of Defense to evaluate and report to Congress
on the rationale for, and effectiveness of, the policy of transferring
prisoners from the United States Disciplinary Barracks, Fort Leav-
enworth, Kansas, to the Federal Bureau of Prisons, and would re-
quire the Secretary of the Army to monitor the parole and recidi-
vism rates of the military prisoners transferred to the Federal Bu-
reau of Prisons.

The Senate amendment contained no similar provision.
The Senate recedes.

Review and report regarding the distribution of National Guard
full-time support among the states (sec. 554)
The Senate amendment contained a provision (sec. 1035) that

would require the Chief of the National Guard Bureau to review
the process used to allocate and distribute resources, including all
categories of full-time manning, among the states for the National
Guard and to report not later than March 15, 1999 to the congres-
sional defense committees.

The House bill contained no similar provision.
The House recedes with an amendment that would focus the

review on the process used to allocate and distribute all categories
of National Guard full-time support among the states, would re-
quire the Chief of the National Guard Bureau to submit the report
to the Secretary of Defense, and would require the Secretary of De-
fense to forward the report, along with his evaluation of the report,
to the Committee on Armed Services of the Senate and the Na-
tional Security Committee of the House of Representatives.

Subtitle G—Other Matters

Two-year extension of certain force drawdown transition authorities
relating to personnel management and benefits (sec. 561)
The House bill contained a provision (sec. 551) that would ex-

tend through fiscal year 2000 certain temporary authorities which
provide the tools the armed services need to manage personnel re-
ductions and shape the force following the completion of the draw-
down of military forces.

The Senate amendment contained a provision (sec. 522) that
would extend until September 30, 2003, the force reduction transi-
tion period management and benefits authorities established dur-
ing the drawdown of the military services.

The House recedes with an amendment that would extend the
temporary authorities until September 30, 2001.
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Leave without pay for suspended academy cadets and midshipmen
(sec. 562)
The House bill contained a provision (sec. 552) that would au-

thorize the appropriate secretary, upon the recommendation of the
Superintendent of the United States Military Academy, the United
States Naval Academy, the United States Air Force Academy, or
the United States Coast Guard Academy, to order a cadet or mid-
shipman to be placed on involuntary leave without pay under cer-
tain circumstances.

The Senate amendment contained a provision (sec. 604) that
would authorize the superintendents of the military academies and
the Coast Guard Academy to order a cadet or midshipman to be
placed on involuntary leave without pay if the cadet or mid-
shipman is pending separation from the academy for misconduct,
conduct deficiency, or honor violation while the separation is pend-
ing final approval.

The House recedes with an amendment that would authorize
the appropriate service secretary to order a cadet or midshipman
to be placed on involuntary leave without pay if the cadet or mid-
shipman is pending separation from the academy for misconduct,
conduct deficiency, or honor violation while the separation is pend-
ing final approval.

Continued eligibility under Voluntary Separation Incentive program
for members who involuntarily lose membership in a reserve
component (sec. 563)
The House bill contained a provision (sec. 554) that would au-

thorize Voluntary Separation Incentive (VSI) recipients to continue
to receive VSI payments after separation from the reserves when
the separation was due to age, years of service, failure to be se-
lected for promotion, or medical disqualification, provided the ineli-
gibility does not result from a deliberate action to avoid service.

The Senate amendment contained a provision (sec. 523) that
would permit members who separated under the VSI program and
lost their membership in a reserve component, as a result of cer-
tain conditions, to continue to receive the benefit payments.

The House recedes with a clarifying amendment.

Reinstatement of definition of financial institution in authorities for
reimbursement of defense personnel for Government errors in
direct deposit of pay (sec. 564)
The House bill contained a provision (sec. 555) that would

amend sections 1053 and 1594 of title 10, United States Code, to
specify that the term ‘‘financial institution’’ means a bank, savings
and loan association or similar institution, or credit union char-
tered by the United States or a State.

The Senate amendment contained a similar provision (sec.
1047).

The Senate recedes with a clarifying amendment.

Increase in maximum amount for College Fund program (sec. 565)
The House bill contained a provision (sec. 556) that would in-

crease the maximum College Fund payment to $50,000, effective
October 1, 1999, for service members enlisting after that date.
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The Senate amendment contained a provision (sec. 618) that
would increase the amount authorized for military service College
Fund programs, not to exceed $50,000, an increase of $10,000.

The Senate recedes with an amendment that would remove the
specified effective date.

Central Identification Laboratory, Hawaii (sec. 566)
The House bill contained a provision (sec. 557) that would re-

quire the Secretary of Defense to establish joint manning require-
ments for the Central Identification Laboratory, Hawaii (CILHI),
and to staff CILHI at 100 percent of its manpower requirements.

The Senate amendment contained no similar provision.
The Senate recedes.
The conferees do not intend that this provision be interpreted

to direct that billets at the Central Identification Laboratory, Ha-
waii, be designated as joint billets on the joint duty assignment
list. The Secretary of Defense may, however, designate billets at
the Central Identification Laboratory, Hawaii, as joint duty on the
joint duty assignment list if he determines that the billets meet the
existing criteria for such designation.

Military funeral honors for veterans (sec. 567)
The House bill contained a provision (sec. 558) that would re-

quire the secretaries of the military departments to provide, upon
request, honor guard details for the funerals of veterans. The provi-
sion would specify that the honor guard details be comprised of not
less than three persons with the capability to play a recording of
Taps, unless a bugler is included in the detail. The honor guard de-
tail would consist of members of the armed forces, members of vet-
erans organizations, or other organizations approved for participa-
tion by the Secretary of Defense. The provision would require the
Secretary of Defense to establish a system for selection of units of
the armed forces or other organizations to provide honor guard de-
tails. Before issuing regulations to establish the system, the Sec-
retary of Defense would consult with veterans service organizations
to determine the views of those organizations regarding methods
for providing honor guard details at funerals for veterans, sugges-
tions for organizing the system to provide those details, and esti-
mates of the resources that those organizations could provide for
honor guard details. This provision would apply to burials of veter-
ans that occur on, or after, October 1, 1999.

The Senate amendment contained a provision (sec. 1079) that
would require, not later than October 31, 1998, the Secretary of
Defense, in consultation with the Secretary of Veterans Affairs, to
convene a conference to determine means of improving and increas-
ing the availability of military burial honors for veterans.

The Senate recedes with an amendment that would combine
the two provisions in such a manner as to require the Secretary of
Defense, in consultation with the Secretary of Veterans Affairs, to
convene a conference, not later than December 31, 1998, to deter-
mine means of improving and increasing the availability of military
burial honors for veterans, and to report the findings and rec-
ommendations resulting from the conference to the Committee on
Armed Services of the Senate and the National Security Committee
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of the House of Representatives not later than March 15, 1999. The
provision would also require the secretaries of the military depart-
ments to provide, upon request, honor guard details for the funer-
als of veterans comprised of not less than three persons with the
capability to play a recording of Taps, unless a bugler is included
in the detail, for the funerals of veterans, after December 31, 1999.

The conferees intend that the requirement to provide a three-
person burial detail upon request of a veteran to be effective only
if the Secretary of Defense and the Secretary of Veterans Affairs
do not recommend an acceptable alternative proposal in the re-
quired report. If a recommended alternative includes permitting
members of veterans service organizations to perform burial honor
details, the Secretary of Defense may consider providing equipment
and materiel, as appropriate, to support burial honor detail duties.

The conferees agree that men and women have unselfishly an-
swered the call to arms at tremendous personal sacrifice. These
men and women who served honorably, whether in war or peace,
deserve commemoration for their military service at the time of
their death by an appropriate tribute. Burial honors are an impor-
tant means of reminding Americans of the sacrifices endured to
keep the Nation free.

Status in the Naval Reserve of cadets at the Merchant Marine Acad-
emy (sec. 568)
The House bill contained a provision (sec. 563) that would re-

quire the Secretary of Defense, in coordination with the Secretary
of Transportation, to ensure that citizens of the United States ap-
pointed as cadets at the United States Merchant Marine Academy
are members of the Naval Reserve. The provision would also re-
quire the Secretary of Defense to issue such cadets military identi-
fication cards.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.
The conferees direct the Secretary of the Navy to determine

the specific status cadets at the United States Merchant Marine
Academy shall have within the Naval Reserve. The Secretary shall
ensure that the benefits associated with the military identification
card issued to cadets at the United States Merchant Marine Acad-
emy are consistent with their status within the Naval Reserve.

Repeal of restriction on civilian employment of enlisted members
(sec. 569)
The Senate amendment contained a provision (sec. 525) that

would repeal section 974 of title 10, United States Code, which re-
stricts enlisted personnel from engaging in a civilian pursuit or
business if the pursuit or business interferes with the employment
of local civilians in their art, trade, or profession.

The House bill contained no similar provision.
The House recedes.
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Transitional compensation for abused dependent children not resid-
ing with the spouse or former spouse of a member convicted of
dependent abuse (sec. 570)
The Senate amendment contained a provision (sec. 528) that

would authorize transitional compensation to eligible dependent
children who do not reside with a spouse or former spouse who is
also eligible for transitional compensation payments. The rec-
ommended provision would ensure that dependent children who
are victims of abuse are not denied compensation because of family
circumstances that may cause the dependent children not to reside
with the spouse or former spouse.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Pilot program for treating GED and home school diploma recipients
as high school graduates for determinations of eligibility for en-
listment in the armed forces (sec. 571)
The Senate amendment contained a provision (sec. 529) that

would establish a five-year pilot program to permit participants in
a National Guard Youth Challenge Program who receive a general
education development (GED) certificate and those who complete
their high school requirements through a home schooling program
to enlist in the armed forces, as if they had received a high school
diploma. The recommended provision would limit the pilot program
to not more than 10,000 persons per year (1,250 per educational
source per military service). The provision would require the Sec-
retary of Defense to conduct a comprehensive evaluation of the per-
formance of the participants in the pilot program and report the re-
sults to the Congress not later than February 1, 2004.

The House bill contained no similar provision.
The House recedes with an amendment that would reduce the

number of participants to 5,000 per year (1,250 per military serv-
ice) and require a separate evaluation of the performance of GED
and home school participants.

Sense of Congress concerning New Parent Support Program and
military families (sec. 572)
The House bill contained a provision (sec. 1051) that would ex-

press the sense of Congress that the New Parent Support Program
has been an effective tool in curbing family violence within the
military community and that the Department of Defense should
seek ways to ensure that, in future fiscal years, sufficient funds are
made available for this program. The recommended provision
would also require that, within 120 days of the date of enactment
of this Act, the Secretary of Defense to submit a report to the Con-
gress describing the manner in which the New Parent Support Pro-
gram is being implemented by each service, the number of military
installations receiving support for the program, and the funding for
the program by the date of each military service for fiscal years
1994 through 1998 and the amount of funding projected for fiscal
year 1999.

The Senate amendment contained no similar provision.
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The Senate recedes with an amendment that would require the
report to address funding during fiscal years 1994 through 1999,
and the funding projected for fiscal year 2000.

Advancement of Benjamin O. Davis, Junior, to grade of General on
the retired list of the Air Force (sec. 573)
The Senate amendment contained a provision (sec. 532) that

would authorize the President to advance Benjamin O. Davis, Jun-
ior, to the grade of General on the retired list of the Air Force. The
provision would specifically provide that no additional benefits ac-
crue to General Davis or his heirs as a result of this advancement.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Sense of the House of Representatives concerning adherence by civil-
ians in military chain of command to the standard of exem-
plary conduct required of commanding officers and others in
authority in the Armed Forces (sec. 574)
The House bill contained a provision (sec. 559) that would ex-

tend the requirement for exemplary conduct on commanding offi-
cers and others to the President, as Commander-in-Chief, and the
Secretary of Defense, both of whom exercise authority in the mili-
tary chain of command.

The Senate amendment contained no similar provision.
The conference agreement includes a provision that would ex-

press the sense of the House of Representatives that civilian mem-
bers of the military chain of command should, in the same manner
as commanding officers and others in authority in the armed
forces, show in themselves a good example of virtue, honor, and pa-
triotism, and to subordinate themselves to those ideals.

For many years, commanding officers, and others in authority,
in the Navy have been required by law to conduct themselves in
an exemplary manner. The National Defense Authorization Act for
Fiscal Year 1998 extended such a requirement for exemplary con-
duct to commanding officers, and others in authority, in the Army
and Air Force. This provision results from the House conferees’ be-
lief that a similar standard for exemplary conduct should also ex-
tend to the civilian leaders designated by title 10, United States
Code, as being in the military chain of command.

LEGISLATIVE PROVISIONS NOT ADOPTED

Posthumous commissions and warrants
The House bill contained a provision (sec. 504) that would au-

thorize the President to promote an officer posthumously when the
secretary of a military department approves the results of the ap-
propriate board after the date of death of the officer, so long as the
officer is selected for promotion by a promotion board before the
date of death.

The Senate amendment contained no similar provision.
The House recedes.
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Study of revising the term of service of members of the United
States Court of Appeals for the Armed Forces
The House bill contained a provision (sec. 562) that would re-

quire the Secretary of Defense to submit to Congress a report on
the desirability of revising the term of appointment for judges of
the United States Court of Appeals for the Armed Forces so that
the term would be for 15 years or until the judge attained age 65,
whichever is later.

The Senate amendment contained no similar provision.
The House recedes.

Repeal of limitations on authority to set rates and waive require-
ment for reimbursement of expenses incurred for instruction at
service academies of persons from foreign countries
The Senate amendment contained a provision (sec. 524) that

would repeal the limitations on the authority of the secretary of a
military department to waive the requirement for reimbursement
of expenses for foreign students at the military service academies.

The House bill contained no similar provision.
The Senate recedes.

Moratorium on changes of gender-related policies and practices
pending completion of the work of the Commission on Military
Training and Gender-Related Issues
The Senate amendment contained a provision (sec. 527) that

would prohibit the Secretary of Defense from implementing any
policy changes with regard to separation or integration of members
of the armed forces on the basis of gender, which are within the
responsibility of the Commission on Military Training and Gender-
Related Issues, until the commission has completed its work and
issued its report. The final report is due on March 15, 1999.

The House bill contained no similar provision.
The Senate recedes.

TITLE VI—COMPENSATION AND OTHER PERSONNEL BENEFITS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Pay and Allowances

Increase in basic pay for fiscal year 1999 (sec. 601)
The House bill contained a provision (sec. 601) that would

waive section 1009 of title 37, United States Code, and increase, ef-
fective January 1, 1999, the rates of basic pay for members of the
uniformed services by 3.6 percent or the percent increase deter-
mined under subsection (c) of section 1009 of title 37, United States
Code, should the President approve a pay increase for federal work-
ers, whichever is higher.

The Senate amendment contained a provision (sec. 601) that
would waive section 1009 of title 37, United States Code, and in-
crease the rates of basic pay for members of the uniformed services
by 3.6 percent, effective January 1, 1999.

The Senate recedes.
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Rate of pay for cadets and midshipmen at the service academies
(sec. 602)
The Senate amendment contained a provision (sec. 602) that

would increase the rate of pay for cadets and midshipmen at the
service academies from $558.04 per month to $600.00 per month,
effective January 1, 1999.

The House bill contained no similar provision.
The House recedes.

Basic allowance for housing outside the United States (sec. 603)
The House bill contained a provision (sec. 602) that would au-

thorize the payment of advance deposits and rent for housing in
overseas areas when required by local conditions. The provision
would also protect the member from losses due to fluctuations in
the value of foreign currency and would allow the government to
recoup the full amount of advances, to include any gain resulting
from currency fluctuations.

The Senate amendment contained no similar provision
The Senate recedes.

Basic allowance for subsistence for reserves (sec. 604)
The House bill contained a provision (sec. 603) that would clar-

ify the entitlement of reservists to rations in kind or payment for
meals purchased when rations in kind are not available.

The Senate amendment contained no similar provision.
The Senate recedes.

Subtitle B—Bonuses and Special Incentive Pays

Three-month extension of certain bonuses and special pay authori-
ties for reserve forces (sec. 611)
The House bill contained a provision (sec. 611) that would ex-

tend the authority for the special pay for health care professionals
who serve in the Selected Reserve in critically short wartime spe-
cialties, the Selected Reserve reenlistment bonus, the Selected Re-
serve enlistment bonus, special pay for enlisted members of the Se-
lected Reserve assigned to certain high priority units, the Selected
Reserve affiliation bonus, the Ready Reserve enlistment and reen-
listment bonus, and the prior service enlistment bonus until Sep-
tember 30, 2000. The provision would also extend the authority for
repayment of educational loans for certain health professionals who
serve in the Selected Reserve until October 1, 2000.

The Senate amendment contained a provision (sec. 611) that
would extend the authority to pay special pay critically short war-
time health specialists in the Selected Reserve, the Selected Re-
serve reenlistment bonuses, the Selected Reserve enlistment bo-
nuses, the special pay for enlisted members assigned to certain
high priority units in the Selected Reserve, the Selected Reserve af-
filiation bonus, the Ready Reserve enlistment and reenlistment
bonus, the repayment of loans for certain health professionals who
serve in the Selected Reserve, and the prior service enlistment
bonus until December 31, 1999.

The House recedes.
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The conferees understand the value of bonuses and special pay
as a tool for recruiting and retaining skilled, qualified personnel.
The conferees intend that these bonuses will be reauthorized on an
annual basis.

Three-month extension of certain bonuses and special pay authori-
ties for nurse officer candidates, registered nurses, and nurse
anesthetists (sec. 612)
The House bill contained a provision (sec. 612) that would ex-

tend the authority for the nurse officer candidate accession pro-
gram, the accession bonus for registered nurses, and the incentive
special pay for nurse anesthetists until September 30, 2000.

The Senate amendment contained a provision (sec. 612) that
would extend the authority to pay certain bonuses and special pay
for nurse officer candidates, registered nurses, and nurse anes-
thetists until December 31, 1999.

The House recedes.
The conferees understand the value of bonuses and special pay

as a tool for recruiting and retaining skilled, qualified personnel.
The conferees intend that these bonuses will be authorized on an
annual basis.

Three-month extension of authorities relating to payment of other
bonuses and special pays (sec. 613)
The House bill contained a provision (sec. 613) that would ex-

tend the authority for the aviation officer retention bonus, reenlist-
ment bonus for active members, enlistment bonuses for members
with critical skills, special pay for nuclear qualified officers who ex-
tend the period of active service, and the nuclear career accession
bonus to September 30, 2000. The provision would also extend the
authority for the nuclear career annual incentive bonus until Octo-
ber 1, 2000.

The Senate amendment contained a provision (sec. 613) that
would extend the authority to pay the aviation officer retention
bonus, the reenlistment bonus for active members, the enlistment
bonuses for critical skills, the special pay for nuclear qualified offi-
cers who extend the period of active service, the nuclear career ac-
cession bonus, and the nuclear career annual incentive bonus until
December 31, 1999.

The House recedes.
The conferees understand the value of bonuses and special pay

as a tool for recruiting and retaining skilled, qualified personnel.
The conferees intend that these bonuses will be reauthorized on an
annual basis.

Increased hazardous duty pay for aerial flight crewmembers in cer-
tain pay grades (sec. 614)
The Senate amendment contained a provision (sec. 620a) that

would increase the hazardous duty pay for enlisted aerial flight
crewmembers.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
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Aviation career incentive pay and aviation officer retention bonus
(sec. 615)
The House bill contained a provision (sec. 614) that would

make clarifying amendments to sections 301a and 301b of title 37,
United States Code, to facilitate the payment of Aviation Career
Incentive Pay and Aviation Continuation Pay to warrant officers.

The Senate amendment contained no similar provision.
The Senate recedes.

Diving duty special pay for divers having diving duty as a nonpri-
mary duty (sec. 616)
The House bill contained a provision (sec. 615) that would clar-

ify that the service secretaries may continue paying diving pay to
members not assigned to diving duties when the members are re-
quired to maintain diving proficiency.

The Senate amendment contained a similar provision (sec.
620b).

The House recedes.
The conferees believe that members should be required to

maintain proficiency as a diver only when they are subject to no
notice return to diving duty on a temporary or permanent basis.

Hardship duty pay (sec. 617)
The House bill contained a provision (sec. 620) that would

change the criteria eligibility to receive hardship duty pay from a
location to a specific duty without regard to location.

The Senate amendment contained a similar provision (sec.
620).

The House recedes with a clarifying amendment.

Selective reenlistment bonus eligibility for Reserve members per-
forming active Guard and Reserve duty (sec. 618)
The House bill contained a provision (sec. 616) that would au-

thorize payment of selective reenlistment bonuses to members of
the reserve components who are on extended active duty in the Ac-
tive Guard and Reserve (AGR) program.

The Senate amendment contained a provision (sec. 614) that
would authorize the secretary concerned to offer a reenlistment
bonus to reserve component members who are on extended active
duty in support of the reserves. The provision would require re-
serve component members on active duty in support of the reserves
to meet the same criteria as regular component enlisted personnel
to be eligible for a reenlistment bonus.

The House recedes with a clarifying amendment.

Repeal of ten percent limitation on certain selective reenlistment bo-
nuses (sec. 619)
The House bill contained a provision (sec. 617) that would re-

move the 10 percent limitation on the number of selective reenlist-
ment bonuses in excess of $20,000 that may be paid.

The Senate amendment contained a provision (sec. 615) that
would repeal the restriction limiting the number of selective reen-
listment bonuses which exceed $20,000 paid during any fiscal year.

The Senate recedes with a clarifying amendment.
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Increase in maximum amount authorized for Army enlistment
bonus (sec. 620)
The House bill contained a provision (sec. 618) that would in-

crease the maximum bonus for enlistment in the Army from $4,000
to $6,000.

The Senate amendment contained a provision (sec. 616) that
would increase the maximum amount authorized to be offered to a
qualifying high school graduate who enlists in the Army for at least
three years in designated skills from $4,000 to $6,000.

The House recedes with a clarifying amendment.

Equitable treatment of Reserves eligible for special pay for duty sub-
ject to hostile fire or imminent danger (sec. 621)
The House bill contained a provision (sec. 619) that would au-

thorize reserve members to receive the amount of imminent danger
pay authorized for a full month regardless of the number of quali-
fying days served by the member during the month. The provision
would make the imminent danger pay payment policy for reservists
consistent with the policy for active duty members. Accordingly, the
House bill provided for an increase of $3.0 million over the amount
included in the budget request for reserve imminent danger pay.

The Senate amendment contained no similar provision.
The Senate recedes.

Retention incentives initiative for critically short military occupa-
tional specialites (sec. 622)
The Senate amendment contained a provision (sec. 620(c)) that

would require the Secretary of Defense to establish a series of new
incentives, in addition to the current incentives, to encourage serv-
ice members in critically short specialities to reenlist.

The House bill contained no similar provision.
The House recedes.

Subtitle C—Travel and Transportation Allowances

Payments for movements of household goods arranged by members
(sec. 631)
The Senate amendment contained a provision (sec. 603) that

would authorize the Departments of Defense, Health, and Trans-
portation to provide members of the uniformed services with a re-
imbursement or monetary allowance in advance for the cost of
transportation for that member’s baggage and household effects.
The monetary allowance may be paid only if payment of the allow-
ance results in an overall cost savings to the government. This will
enhance the ability of members of the uniformed services to ar-
range for the movement of their household goods themselves, rath-
er than relying upon the current system, whereby the employing
agencies arrange for the movement of these goods for the members.

The House bill contained no similar provision.
The House recedes with an amendment that would insert the

words ‘‘new sentence’’ in (a)(1)(B). The amendment would further
replace the word ‘‘a’’ with the word ‘‘the’’ in the same paragraph.
Finally, the amendment would make technical changes to standing
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law reflecting the fact that paragraphs have been redesignated be-
cause of the elimination of subsection (j).

Exception to maximum weight allowance for baggage and household
effects (sec. 632)
The House bill contained a provision (sec. 631) that would au-

thorize the service secretaries to exceed the maximum weight al-
lowance for shipment of household goods to a new permanent duty
station to accommodate shipment of consumable goods that cannot
be reasonably obtained at the new location.

The Senate amendment contained no similar provision.
The Senate recedes.
The conferees intend that this apply only to shipments to a

new permanent duty station where consumable goods are not rea-
sonably available. The conferees do not intend the increased weight
allowance to be used for shipments from a permanent duty station
in which consumable goods were not reasonably available.

Travel and transportation allowances for travel performed by mem-
bers in connection with rest and recuperative leave from over-
seas stations (sec. 633)
The House bill contained a provision (sec. 632) that would clar-

ify that the service secretaries may provide the transportation au-
thorized the rest and recuperation travel using either government
or commercial carriers. This provision would enhance the cost effi-
ciency of the rest and recuperation program being provided to per-
sonnel assigned to Operation Joint Guard in the Republic of Bosnia
and Herzegovina.

The Senate amendment contained a provision (sec. 621) that
would authorize the secretary concerned to pay for commercial
transportation, not to exceed the cost of government provided
transportation, for leave travel of members assigned to overseas lo-
cations in contingency operations or at overseas locations where
unusual conditions exist. The provision would permit members to
receive one round trip during any period of service of at least six
months, but not to exceed 24 months.

The Senate recedes.

Storage of baggage of certain dependents (sec. 634)
The House bill contained a provision (sec. 633) that would

amend section 430 of title 37, United States Code, to authorize de-
pendents of military members assigned to overseas locations an-
nual round trip visits while those dependents are college students
in the United States. The provision would authorize the storage of
unaccompanied baggage of such dependents in lieu of shipment if
advantageous to the government.

The Senate amendment contained a provision (sec. 622) that
would authorize storage of a dependent student’s unaccompanied
baggage in lieu of shipping the baggage to the overseas duty sta-
tion of the sponsor. When a student attending school in the United
States returns to spend the summer with their family in an over-
seas location, they must ship their goods to the overseas location.
The recommended provision would permit the baggage to be stored
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locally, which is less expensive than a round-trip overseas ship-
ment.

The Senate recedes.

Commercial travel of Reserves at Federal supply schedule rates for
attendance at inactive-duty training assemblies (sec. 635)
The House bill contained a provision (sec. 368) that would per-

mit members of the reserve components to use General Services
Administration federal supply contracts for commercial air trans-
portation in order to perform inactive duty training.

The Senate amendment contained a similar provision (sec.
623).

The House recedes.

Subtitle D—Retired Pay, Survivor Benefits, and Related Matters

Paid-up coverage under Survivor Benefit Plan (sec. 641)
The Senate amendment contained a provision (sec. 631) that

would, effective October 1, 2003, terminate Survivor Benefit Plan
payments following 30 years of payments and attainment of the
age of 70.

The House bill contained no similar provision.
The House recedes with an amendment that would make the

effective date October 1, 2008.

Survivor Benefit Plan open enrollment period (sec. 642)
The Senate amendment contained a provision (sec. 634) that

would establish a one-year open enrollment period for the Survivor
Benefit Plan, beginning March 1, 1999. The provision would re-
quire persons electing to enroll in the Survivor Benefit Plan during
the open enrollment period to pay premiums equal to the amount
the member would have paid had the member enrolled at the first
opportunity afforded that member, with interest, and any addi-
tional amount the Secretary of Defense determines to be necessary
to make the election actuarially sound.

The House bill contained no similar provision.
The House recedes.

Effective date of court-required former spouse survivor benefit plan
coverage effectuated through elections and deemed elections
(sec. 643)
The House bill contained a provision (sec. 641) that would

standardize the effective date of Survivor Benefit Plan coverage for
a former spouse as the first day of the first month following the
date of the court order directing the coverage.

The Senate amendment contained a similar provision (sec.
632).

The House recedes with a clarifying amendment.

Presentation of a United States flag to members of the Armed
Forces upon retirement (sec. 644)
The Senate amendment contained a provision (sec. 637) that

would require the secretary of a military department to present a
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United States flag to a member upon retirement from active or re-
serve service.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Recovery, care, and disposition of remains of medically retired mem-
ber who dies during hospitalization that begins while on active
duty (sec. 645)
The House bill contained a provision (sec. 553) that would au-

thorize military retirees the same benefits for recovery, care, and
disposition of remains as active duty members when that member
is medically retired from active duty while hospitalized and the
hospitalization is continuous until the date of death.

The Senate amendment contained a similar provision (sec.
633).

The House recedes with a clarifying amendment.

Revision to computation of retired pay for certain members (sec.
646)
The House bill contained a provision (sec. 642) that would clar-

ify that section 1406(i) of title 10, United States Code, would not
apply to enlisted members who, after serving as the senior enlisted
advisor of an armed force, are reduced in grade as the result of a
court-martial sentence, nonjudicial punishment, or other adminis-
trative process. The provision would also provide that the computa-
tion of the high-three average of a retired enlisted member who
was reduced in grade be based on the lower grade.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would retain the

clarification to section 1406(i).
The conferees urge the Secretary of Defense to review the ef-

fect of a reduction in grade on members who are reduced in grade
and who may retire under the high-three average method of com-
putation of retired pay and, if appropriate, recommend legislation
to ensure that the member’s retired pay be computed based on the
lower grade.

Elimination of backlog of unpaid retired pay (sec. 647)
The Senate amendment contained a provision (sec. 638) that

would require the Secretary of the Army to eliminate the backlog
of unpaid retired pay for members and the former members of the
Army, the Army Reserve, and the Army National Guard by Decem-
ber 31, 1998.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Subtitle E—Other Matters

Definition of possessions of the United States for pay and allow-
ances purposes (sec. 651)
The House bill contained a provision (sec. 651) that would de-

lete the Canal Zone from the list of U.S. possessions as defined in
title 37, United States Code.
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The Senate amendment contained a similar provision (sec.
641).

The Senate recedes with a clarifying amendment.

Accounting of advance payments (sec. 652)
The House bill contained a provision (sec. 652) that would clar-

ify the authority of the secretary concerned to disburse advance
payments to service members in a permanent change of station sta-
tus in amounts that may exceed available appropriations in the rel-
evant military personnel accounts.

The Senate amendment (sec. 1046) contained a similar provi-
sion.

The Senate recedes with a technical amendment.

Reimbursement of rental vehicle costs when motor vehicle trans-
ported at government expense is late (sec. 653)
The House bill contained a provision (sec. 653) that would au-

thorize a service member being transferred to an overseas station
to rent a car for one week at government expense when the pri-
vately owned vehicle shipped to the overseas location does not ar-
rive as scheduled. The provision would limit the car rental reim-
bursement to $30 a day for one week, and would require the Sec-
retary of Defense to certify in a report to the Congress that a sys-
tem is operational to recover the cost of the reimbursement for the
rental car from the shipping company that caused the delay prior
to any reimbursement.

The Senate amendment contained no similar provision.
The Senate recedes.

Education loan repayment program for health professions officers
serving in Selected Reserve (sec. 654)
The House bill contained a provision (sec. 654) that would in-

crease the authorized caps on the education loan amounts that may
be repaid by the Secretary of Defense to recruit and retain health
professionals with shortage wartime critical medical skills who
serve in the Selected Reserve. The provision would increase the re-
payment amounts from $3,000 per year and $20,000 total to
$10,000 and $50,000, respectively.

The Senate amendment contained a provision (sec. 617) that
would modify the current education loan repayment program by
permitting the services to offer the program to certain health pro-
fessions students, and would increase the loan repayment limit
from $3,000 per year and a total of $20,000 to $20,000 per year and
a total of $50,000.

The House recedes.

Federal employees’ compensation coverage for students participating
in certain officer candidate programs (sec. 655)
The Senate amendment contained a provision (sec. 642) that

would provide medical coverage to college students participating in
a Senior Reserve Officers’ Training program or the Marine Corps
Platoon Leaders Course who are injured or become ill while attend-
ing training on orders. The provision would provide for medical cov-
erage for injury or illness even if incurred during non-duty hours,



679

provided the injury or illness is determined to be in the line of
duty, as prescribed by service regulations.

The House bill contained no similar provision.
The House recedes.

Relationship of enlistment bonuses to eligibility to receive Army col-
lege fund supplement under Montgomery GI bill Educational
Assistance Program (sec. 656)
The Senate amendment contained a provision (sec. 619) that

would authorize the military services to offer both an enlistment
bonus and a college fund program to prospective recruits in se-
lected critically short specialities.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Authority to provide financial assistance for education of certain de-
fense dependents overseas (sec. 657)
The Senate amendment contained a provision (sec. 643) that

would authorize the Secretary of Defense to provide financial as-
sistance to sponsors of dependents in overseas areas in which the
Department of Defense does not operate schools.

The House bill contained no similar provision.
The House recedes.

Clarifications concerning payments to certain persons captured or
interned by North Vietnam (sec. 658)
The Senate amendment contained a provision (sec. 635) that

would authorize payments to the surviving parents or siblings of
Vietnamese commandos who were not married at the time of their
death.

The Senate amendment contained an additional provision (sec.
636) that would clarify that payments to Vietnamese commandos
or their survivors must be paid directly to the authorized recipient.

The House bill contained no similar provisions.
The House recedes with an amendment that would combine

the two provisions into a single provision.

LEGISLATIVE PROVISIONS NOT ADOPTED

Voting rights of military personnel
The Senate amendment contained a provision (sec. 644) that

would amend the Soldiers’ and Sailors’ Civil Relief Act of 1940 to
preclude a military member from losing a claim to state residency
for the purpose of voting in federal and state elections because of
absence due to military orders, and amend the Uniformed and
Overseas Citizens Absentee Voting Act to require each state to per-
mit absent military voters to use absentee registration procedures
and to vote by absentee ballot in elections for state and local of-
fices, in addition to federal offices as provided in current law.

The House bill contained no similar provision.
The Senate recedes.



680

TITLE VII—HEALTH CARE PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Health Care Services

Dependents’ dental program (sec. 701)
The House bill contained a provision (sec. 721) that would

amend section 1076a(b)(2) of title 10, United States Code, to allow
for the cap on an enrolled member’s share of the monthly premium
for the dependent dental program to be adjusted annually for infla-
tion.

The Senate amendment contained a provision (sec. 701) that
would establish an index under which an enrolled member’s
monthly premium for the dependent dental plan could increase in
a manner not to exceed the percentage of the annual pay raise.

The House recedes with an amendment that would not include
the Dependent Dental Program within TRICARE and would pro-
hibit the Secretary of Defense from reducing the dependent dental
benefit without prior consultation with the Committee on Armed
Services of the Senate and the National Security Committee of the
House of Representatives.

Expansion of dependent eligibility under retiree dental program
(sec. 702)
The House bill contained a provision (sec. 701) that would

amend section 1076c of title 10, United States Code, to allow de-
pendents of certain retired service members to enroll in the retiree
dental program even if the retired member does not enroll in the
program.

The Senate amendment contained no similar provision.
The Senate recedes.

Plan for redesign of military pharmacy system (sec. 703)
The House bill contained a provision (sec. 703) that would re-

quire the Secretary of Defense to submit to the Congress, by March
1, 1999, a plan for a system-wide redesign of the military and con-
tractor retail and mail-order pharmacy system by incorporating the
‘‘best business practices’’ of the private sector.

The Senate amendment contained no similar provision.
The Senate recedes.
The conferees intend that the uniform formulary be considered

the minimum and not the maximum inventory of drugs that may
be available through a military treatment facility. The conferees
expect that, if the military treatment facility commander deter-
mines that the beneficiary population served by that military treat-
ment facility requires drugs that could be provided in a more cost
effective manner to the government through the military treatment
facility, the military treatment facility commander must have the
flexibility to add such drugs to the formulary in that facility. The
conferees instruct the Secretary of Defense that the required phar-
macy redesign plan not include any proposal in which pharmacies
in military treatment facilities could charge fees or co-pays for ac-
tive duty personnel, nor for any formulary or equivalent generic
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drug dispensed to any eligible beneficiary. The conferees do not in-
tend that any proposed pharmacy redesign would include any pro-
posal to permit retail pharmacies to purchase drugs at a govern-
ment rate.

Transitional authority to provide continued health care coverage for
certain persons unaware of loss of CHAMPUS eligibility (sec.
704)
The House bill contained a provision (sec. 704) that would au-

thorize the Secretary of Defense to extend temporarily CHAMPUS
eligibility to certain beneficiaries who may have been unaware of
their loss of eligibility for CHAMPUS coverage.

The Senate amendment contained a similar provision (sec.
704).

The Senate recedes.

Subtitle B—TRICARE Program

Payment of claims for provision of health care under the TRICARE
program for which a third party may be liable (sec. 711)
The House bill contained a provision (sec. 711) that would

amend section 1095 of title 10, United States Code, to authorize
the Secretary of Defense to allow TRICARE contractors to pay cer-
tain provider claims for the provision of health care services for ac-
cidental injury prior to seeking payment from potential third-party
payers.

The Senate amendment contained no similar provision.
The Senate recedes.

TRICARE prime automatic enrollments and retiree payment options
(sec. 712)
The House bill contained a provision (sec. 712) that would di-

rect the Secretary of Defense to establish procedures for the auto-
matic enrollment in TRICARE Prime at a military treatment facil-
ity for active-duty dependents residing within the catchment area
of the facility, would require advance written notification of this en-
rollment, and would allow enrolled family members to disenroll
from Military Treatment Facility TRICARE Prime at any time. The
provision would also permit retired service members to have any
fees associated with enrollment in TRICARE to be paid through an
allotment from their retired pay or via electronic funds transfer
from a financial institution.

The Senate amendment contained a similar provision (sec.
703).

The House recedes with an amendment that would permit re-
tired members enrolled in TRICARE Prime to pay enrollment fees
by allotment, electronic funds transfer or direct payment on a
monthly or quarterly basis, would permit automatic re-enrollment
for everyone who is enrolled in TRICARE Prime, and would permit
automatic enrollment in TRICARE Prime for authorized family
members of service members in grades E–4 and below.

The conferees intend that service members be notified that
their authorized family members have been enrolled in TRICARE
Prime and advise them of the procedures to change the enrollment
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if the automatic enrollment process did not properly enroll their
authorized family members. The conferees intend that the Sec-
retary of Defense establish procedures to notify those beneficiaries
enrolled in TRICARE Prime of the status of their enrollment upon
arrival at a new duty station to ensure that the enrollment is ap-
propriate. The conferees direct the secretaries of the military de-
partments to ensure that unit commanders include TRICARE
Prime enrollment as part of all predeployment and permanent
change of station inprocessing procedures to ensure that service
members are apprised of the enrollment status of their authorized
family members and the procedures to modify the enrollment, if
necessary. The Secretary of Defense may establish the annual re-
enrollment date for those enrolled in TRICARE Prime as he deter-
mines to be most efficient. The conferees do not necessarily intend
that the annual re-enrollment date be on the specific anniversary
of the initial enrollment.

System for tracking data and measuring performance in meeting
TRICARE access standards (sec. 713)
The House bill contained a provision (sec. 722) that would re-

quire the Secretary of Defense to establish a system for measuring
military treatment facilities and TRICARE contractors’ perform-
ance in meeting the Department of Defense standards for access to
primary care services.

The Senate amendment contained no similar provision.
The Senate recedes.

Establishment of appeals process for claimcheck denials (sec. 714)
The House bill contained a provision (sec. 728) that would re-

quire the Secretary of Defense, not later than November 1, 1998,
to submit a proposal to establish an appeals process in cases of de-
nials through the Claim Check computer software system of claims
by civilian health care providers in TRICARE.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would direct the

Secretary of Defense to establish an appeals process in cases of de-
nials of claims from a civilian health care provider in TRICARE by
any computer based software system and to report to the Commit-
tee on Armed Services of the Senate and the National Security
Committee of the House of Representatives when the appeals sys-
tem is implemented.

Reviews relating to accessibility of health care under TRICARE (sec.
715)
The Senate amendment contained a provision (sec. 711) that

would require the Secretary of Defense to revise the TRICARE pol-
icy manual to clarify that rehabilitative services are available to a
patient for a head injury when the treating physician certifies that
such services would be beneficial and to review the adequacy of the
provider network to determine whether the networks include suffi-
cient health care providers and specialists.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to review the TRICARE policy manual to de-
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termine whether the policies dealing with the availability of reha-
bilitative services for patients suffering from head injuries are ade-
quate and address the consideration of certification by an attending
physician and report to the Committee on Armed Services of the
Senate and the National Security Committee of the House of Rep-
resentatives, not later than April 1, 1999.

The conferees direct the Secretary of Defense to ensure that
the TRICARE policy manual is written in such a manner as to be
clear and easy to comprehend by health care providers and others
who may be involved in decisions concerning the authorized cov-
erage under TRICARE.

Subtitle C—Health-Care Services for Medicare-Eligible Department
of Defense Beneficiaries (secs. 721–724)

The House bill contained a provision (sec. 729) that would au-
thorize a three-year demonstration project under which not more
than 70,000 Medicare-eligible beneficiaries of the Military Health
Care System may enroll in the Federal Employees Health Benefits
Program (FEHBP). The provision would require the Secretary of
Defense and the Director of the Office of Personnel Management to
report to the Congress, not later than 39 months after the begin-
ning of the test, on the effectiveness of the demonstration. The
Comptroller General would be required to make a similar report
within the same time frame as the report of the Secretary of De-
fense.

The Senate amendment contained a provision (sec. 707) that
would authorize the Secretary of Defense to conduct three health
care demonstration projects in order to assess the feasibility and
advisability of providing health care to certain Medicare-eligible
beneficiaries of the Military Health Care System. The demonstra-
tions would begin not later than January 1, 2000 and end not later
than December 31, 2003. The recommended provision would au-
thorize: one demonstration project in which Medicare-eligible bene-
ficiaries of the Military Health Care System would participate in
the Federal Employees Health Benefits Program; a second dem-
onstration project would create a TRICARE Senior Supplement
program in which Medicare-eligible beneficiaries of the Military
Health Care System could enroll; and a demonstration that would
extend the TRICARE mail order pharmacy benefit to Medicare-eli-
gible beneficiaries of the Military Health Care System.

The Senate recedes with an amendment that would limit the
FEHBP demonstration to not more than 66,000 participants, re-
quire the Secretary of Defense to implement a redesigned phar-
macy benefit for Medicare-eligible DOD beneficiaries at two sites,
and include the TRICARE Senior Supplement demonstration from
the Senate amendment. The demonstrations and the redesigned
pharmacy benefit would begin not later than January 1, 2000. The
FEHBP demonstration would begin during the FEHBP open season
for 2000. Implementation of the pharmacy redesign would begin
not later than October 1, 1999. The TRICARE Senior Supplement
would begin not later than January 1, 2000. The demonstrations
would end not later than December 31, 2002. The Secretary of De-
fense, and in the case of the FEHBP demonstration, the Director
of the Office of Personnel Management, would be required to report
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to the Congress not later than December 31, 2002 on the costs, ef-
fectiveness, and the feasibility of making the programs permanent.
The Comptroller General would be required to make similar re-
ports within the same time frame as the reports of the Secretary
of Defense. In addition, the Comptroller General would be required
to complete a comprehensive comparative analysis of the three
projects and report to the Congress not later than March 31, 2003.

The conferees expect that the Secretary of Defense will strong-
ly urge Medicare-eligible beneficiaries to participate in Medicare
Part B. The conferees note participation in Medicare Part B is not
required for eligibility in the FEHBP demonstration; however,
those who do not elect to participate in Medicare Part B and later
require Medicare benefits may be required to pay a significant pen-
alty.

The conferees expect that health benefit plans under chapter
89 of title 5, United States Code, that participate in the FEHBP
demonstration project will establish separate enrollment codes for
self-only and self-and-family elections as an essential element of
the requirement to maintain a separate risk pool for covered bene-
ficiaries. Further, the conferees expect the Secretary of Defense
and the Director of the Office of Management and Budget to seek
the views of health plans that desire to participate in the dem-
onstration about any aspect that the health plan believes would, in
any way, prejudice the results of the project. The report required
of the Secretary of Defense and the Director of the Office of Person-
nel Management shall include verbatim, written views by any par-
ticipating health plan on the conduct of the demonstration project.

The conferees strongly believe that eligible beneficiaries must
receive accurate, objective, and timely information from the De-
partment of Defense about the opportunity to enroll in a health
benefits plan offered under chapter 89 of title 5, United States
Code, as well as the other projects. The conferees direct the Sec-
retary of Defense, after consultation with the Director of the Office
of Personnel Management and with the participating health plans,
to ensure that an educational program is implemented that will
provide each eligible beneficiary with easily understandable infor-
mation concerning enrollment options, enrollment terms and limi-
tations, and any other information reasonably considered essential
to making an informed decision concerning participation in a dem-
onstration project.

As part of the TRICARE Senior Supplement demonstration,
the Secretary of Defense shall require participants to pay an enroll-
ment fee which may not exceed 75 percent of the total subscription
charges in a year for self-only or self-and-family fee for service cov-
erage under FEHBP. The conferees expect the Secretary of Defense
to use as the basis for determining the enrollment fee the FEHBP
plan that is comparable to the TRICARE Extra benefit. The con-
ferees do not expect that the FEHBP plan selected as the base plan
will be the most expensive plan, and thus prejudice the demonstra-
tion project.
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Subtitle D—Other Changes to Existing Laws Regarding Health
Care Management

Process for waiving informed consent requirement for administra-
tion of certain drugs to members of Armed Forces for purposes
of a particular military operation (sec. 731)
The Senate amendment contained a provision (sec. 713) that

would require that an investigational new drug or a drug unap-
proved for its applied use not be administered to a member of the
armed forces unless the member provides prior consent. The rec-
ommended provision would permit the Secretary of Defense to re-
quest the President waive the requirement for prior consent if the
Secretary determines that obtaining consent is not feasible, is con-
trary to the best interests of the members involved, or is not in the
best interests of national security.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
The conferees note that presidential approval, Congressional

reports, and prior written notice to the member do not apply to
Federal Drug Administration informed consent exceptions applica-
ble to standard medical practice in the United States, as distin-
guished from informed consent exceptions that relate specifically to
military functions and activities.

Health benefits for abused dependents of members of the armed
forces (sec. 732)
The Senate amendment contained a provision (sec. 712) that

would require the secretary concerned to provide an abused de-
pendent of a former member of a uniformed service with medical
and dental care during the period that the abused dependent is re-
ceiving transitional compensation under section 1059 of title 10,
United States Code.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Provision of health care at military entrance processing stations and
elsewhere outside medical treatment facilities (sec. 733)
The Senate amendment contained a provision (sec. 702) that

would extend the coverage of contract physicians by the same mal-
practice litigation rules as other Department of Defense health care
providers. The provision would also extend the authority of the Sec-
retary of Defense to provide reasonable attorney’s fees in any litiga-
tion in which government attorneys do not provide representation.

The House bill contained no similar provision.
The House recedes with an amendment that would extend the

current authority until December 31, 2000, and would require the
Secretary of Defense to conduct a test of alternative methods for
conducting medical screenings for enlistment qualification and re-
port the findings not later than March 1, 2000.

Professional qualifications of physicians providing military health
care (sec. 734)
The House bill contained a provision (sec. 726) that would re-

quire the secretary of a military department to ensure that each
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military physician holds an unrestricted medical license. The
House bill also contained a provision (sec. 727) that would require
the Secretary of Defense to establish a mechanism to ensure that
each military physician completes the continuing medical education
requirements applicable to their medical specialty.

The Senate amendment contained a single provision (sec. 708)
similar to the two provisions in the House bill.

The House recedes with a clarifying amendment.

Subtitle E—Other Matters

Enhanced Department of Defense organ and tissue donor program
(sec. 741)
The Senate amendment contained a provision (sec. 705) that

would require the Secretary of Defense, the secretaries of the mili-
tary departments, and the Surgeons General to enhance the sup-
port for organ and tissue donor elections made by service members.

The House bill contained no similar provision.
The House recedes with an amendment that would require

that service members are provided with appropriate information
about organ and tissue donation and are afforded the opportunity
to elect to be a donor subsequent to completion of initial training,
but prior to their first duty assignment.

Authorization to establish a Level One Trauma Training Center
(sec. 742)
The House bill contained a provision (sec. 724) that would au-

thorize the Secretary of the Army to establish a Level One Trauma
Training Center in accordance with the American College of Sur-
geons standards for trauma centers.

The Senate amendment contained no similar provision.
The Senate recedes.

Authority to establish center for study of post-deployment health
concerns of members of the armed forces (sec. 743)
The Senate amendment contained a provision (sec. 709) that

would require the Secretary of Defense to contract with an inde-
pendent organization to assess the feasibility and advisability of es-
tablishing an independent entity to evaluate and monitor inter-
agency coordination of issues related to the post-deployment health
concerns of members of the armed forces and to report to the Con-
gress on the results of the assessment not later than one year after
the enactment of this act.

The House bill contained no similar provision.
The House recedes with an amendment that would authorize

the Secretary of Defense to establish a center devoted to a longitu-
dinal study to evaluate information on the health conditions of
members of the armed forces upon their return from deployment on
military operations in order to rapidly identify trends in illnesses
or injuries among such members.
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Report on implementation of enrollment-based capitation for fund-
ing for military medical treatment facilities (sec. 744)
The House bill contained a provision (sec. 725) that would re-

quire the Secretary of Defense to report to the Congress, by March
1, 1999, on the potential impact of using an enrollment-based capi-
tation methodology to allocate funds to military medical treatment
facilities.

The Senate amendment contained no similar provision. The
Senate recedes.

Joint Department of Defense and Department of Veterans Affairs re-
ports relating to interdepartmental cooperation in the delivery
of medical care (sec. 745)
The Senate amendment contained a provision (sec. 706) that

would require the Secretary of Defense and the Secretary of Veter-
ans Affairs to conduct a joint survey of their respective beneficiary
populations to identify, by category of individual, the expectations
of, requirements for, and behavior patterns of those populations re-
garding medical care. The provision would require this collabo-
rative effort be developed jointly and administered by an independ-
ent entity. Additionally, this provision would require the Secretar-
ies of Defense and Veterans Affairs to review all applicable stat-
utes, regulations, policies and beneficiary attitudes that may pre-
clude or limit cooperative health care programs, including the shar-
ing of facilities and other resources, between the Department of De-
fense and the Department of Veterans Affairs.

The House bill contained no similar provision.
The House recedes with an amendment that would clarify that

the joint survey need not include information that is currently
available from other sources and that the secretaries report all re-
quired information to the Committee on Armed Services of the Sen-
ate and the National Security Committee of the House of Rep-
resentatives.

The conferees intend that the required pharmaceutical review
be oriented toward identifying ways to improve cooperative ar-
rangements between the Department of Defense and the Depart-
ment of Veterans Affairs. The conferees do not support expanding
government pricing for drugs to non-government entities.

Report on research and surveillance activities regarding Lyme dis-
ease and other tick-borne diseases (sec. 746)
The Senate amendment contained a provision (sec. 710) that

would authorize $3.0 million within the Defense Health Program to
be used for research and surveillance activities related to Lyme dis-
ease and other tick-borne diseases.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to report to the Committee on Armed Services
of the Senate and the National Security Committee of the House
of Representatives on the impact of Lyme disease and other tick-
borne diseases on military readiness and the efforts within the De-
partment of Defense to prevent, identify, and treat such diseases.
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LEGISLATIVE PROVISIONS NOT ADOPTED

Plan for provision of health care for military retirees and their de-
pendents comparable to health care provided under TRICARE
Prime
The House bill contained a provision (sec. 702) that would re-

quire the Secretary of Defense to submit to the Congress, by March
1, 1999, a plan for ensuring that military retirees, including Medi-
care-eligible retirees, and their dependents have access to health
care benefits comparable to those offered through TRICARE Prime,
the managed-care option of the TRICARE program.

The Senate amendment contained no similar provision.
The House recedes.

TITLE VIII—ACQUISITION POLICY, ACQUISITION MANAGEMENT, AND
RELATED MATTERS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Amendments to General Contracting Authorities,
Procedures, and Limitations

Limitation on use of price preference upon achievement of contract
goal for small and disadvantaged businesses (sec. 801)
The Senate amendment contained a provision (sec. 803) that

would condition the use of the 10 percent price preference criteria
in section 2323 of title 10, United States Code, on the failure of the
Department of Defense (DOD) to achieve the goal in the section
during the prior fiscal year.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
The amendment would clarify that the limitation on the use of

the price preference applies only to the DOD and would specify pro-
cedures for implementing a suspension of the use of the price pref-
erence.

Distribution of assistance under the procurement technical assist-
ance cooperative agreement program (sec. 802)
The Senate amendment contained a provision (sec. 804) that

would amend section 2413 of title 10, United States Code, and re-
peal section 2415, United States Code, to recognize the change in
the Department of Defense contract administration structure.

The House bill contained no similar provision.
The House recedes with an amendment that would retain sec-

tion 2415 and amend sections 2413 and 2415 by striking ‘‘region’’
and inserting ‘‘district’’.

Defense commercial pricing management improvement (sec. 803)
The Senate amendment contained a provision (sec. 805) that

would require the Federal Acquisition Regulation (FAR) be revised
to provide guidelines that would ensure price reasonableness in
sole-source commercial item purchases. The FAR would also be re-
vised to clarify issues such as the appropriate use of different types
of information for establishing such price reasonableness.
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The provision would also require the Secretary of Defense to
establish procedures to ensure that, to the maximum extent prac-
ticable, sole-source spare parts purchases are negotiated through
corporate contracts by single contracting officers or item managers
to ensure that the government receives maximum leverage for the
size of its purchases and to ensure that catalog discount issues and
price reasonableness determinations are not treated in an isolated
or piecemeal fashion. Finally, the provision would require the Sec-
retary of Defense to establish a system for tracking price trends in
spare parts in order to isolate categories of items that require fur-
ther management attention. The provision would provide the Sec-
retary of Defense with the discretion to set up such a system in a
manner that would ensure minimal burden on the acquisition sys-
tem and proper management.

The House bill contained no similar provision.
The House recedes with an amendment that would clarify the

information to be considered in determining price reasonableness,
the role of support organizations in the Department of Defense,
and the reporting requirements applicable to the price trend analy-
ses.

The conferees intend that these regulatory changes address the
types of abuses uncovered in recent audits conducted by the De-
partment of Defense (DOD) Inspector General on sole source com-
mercial spare parts purchases by the DOD. The conferees do not
intend this provision to impede implementation of the general fed-
eral government policy stated in the Federal Acquisition Streamlin-
ing Act of 1994 and the Federal Acquisition Reform Act of 1996 of
relying on the commercial sector to an increasing extent for goods
and services.

Modification of senior executives covered by limitation on allow-
ability of compensation for certain contractor personnel (sec.
804)
The Senate amendment contained a provision (sec. 813) that

would revise the definition of the term ‘‘senior executive’’ for pur-
poses of the limitation on allowability of compensation for certain
contractor personnel.

The House bill contained no similar provision.
The House recedes with an amendment that would clarify that

the revised definition applies to costs incurred after January 1,
1999, under covered contracts.

Separate determinations of exceptional waivers of truth in negotia-
tion requirements for prime contracts and subcontracts (sec.
805)
The Senate amendment contained a provision (sec. 814) that

would allow the heads of agencies to waive the requirements under
the Truth in Negotiations Act that subcontractors provide certified
cost and pricing data in cases where such requirements have been
waived for prime contractors due to a determination of exceptional
circumstances.

The House bill contained no similar provision.
The House recedes with a clarifying amendment concerning

the organizational waiver level.
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The conferees agree that the term ‘‘exceptional circumstances’’
requires more than the belief that it may be possible to determine
the contract price to be fair and reasonable without the submission
of certified cost and pricing data. For example, a waiver may be ap-
propriate in circumstances where it is possible to determine price
reasonableness without cost or pricing data and the contracting of-
ficer determines that it would not be possible to enter into a con-
tract with a particular contractor in the absence of a waiver. The
conferees direct the Department of Defense to work with the appro-
priate executive branch officials to clarify the situations in which
an exceptional circumstance waiver may be granted.

Procurement of conventional ammunition (sec. 806)
The House bill contained a provision (sec. 801) that would re-

quire that ammunition or ammunition components procured by the
Department of Defense (DOD) be acquired from domestic sources
pursuant to section 2534 of title 10, United States Code.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would assign to

the single manager for conventional ammunition in the DOD the
authority to restrict the procurement of conventional ammunition
to the national technology and industrial base. The amendment
would also require the single manager for conventional ammuni-
tion to limit specific procurements, in accordance with section
2304(c)(3) of title 10, United States Code, in cases where it is deter-
mined that doing so is necessary to maintain a facility, producer,
manufacturer, or other supplier available for furnishing an essen-
tial item of ammunition or ammunition component in cases of na-
tional emergency or to achieve industrial mobilization.

This provision supersedes existing guidance issued by the DOD
as it relates to the procurement of ammunition from domestic
sources. The conferees direct the Department of the Army to issue
new guidance to replace the DOD guidance superseded by this pro-
vision. The conferees intend that the determination specified in the
provision be conducted within the Department of the Army using
procedures prescribed by the Secretary of the Army.

Para-aramid fibers and yarns (sec. 807)
The Senate amendment contained a provision (sec. 801) that

would authorize the Secretary of Defense to procure articles con-
taining para-aramid fibers and yarns manufactured in a foreign
country that is a party to defense memorandum of understanding,
if such country allows U.S. manufacturers of that product to com-
pete for sales to that foreign country.

The House bill contained no similar provisions.
The House recedes with an amendment that would allow the

Secretary of Defense to procure articles containing yarns and fibers
manufactured in a country with whom the United States has a de-
fense memorandum of understanding upon making a determination
described in the provision.
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Clarification of responsibility for submission of information on
prices previously charged for property or services offered (sec.
808)
The Senate amendment contained a provision (sec. 816) that

would amend the Truth in Negotiations Act to clarify requirements
for contractors to provide appropriate price information required by
federal contracting officers to determine price reasonableness.

The House bill contained no similar provision.
The House recedes with an amendment that would require

that the Federal Acquisition Regulation (FAR) be amended to pro-
vide that compliance with the requirement to submit data shall be
a condition for an offer or to be eligible to enter into a contract or
subcontract, subject to such exceptions as the Federal Acquisition
Regulatory Council determines appropriate. The conferees intend
that any exceptions to the requirement to submit price-related in-
formation be limited to those situations that are clearly specified
in the FAR pursuant to this provision.

Nothing in this section would require any contractor to submit
certified cost or pricing data, to comply with the Cost Accounting
Standards, or to comply with the contract cost principles, if the
contractor is not otherwise required to do so. The conferees do not
intend this provision to require any revision to the FAR except to
the extent specifically required by subsections (c) and (d).

Amendments and study relating to procurement from firms in in-
dustrial base for production of small arms (sec. 809)
The House bill contained a provision (sec. 803) that would

amend section 2473 of title 10, United States Code, to require the
Secretary of Defense to procure all small arms end items, small
arms repair parts, modifications to improve small arms, and repair
parts consisting of small arms barrels, bolts and receivers from the
small arms production industrial base.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require

specified small arms purchases be made only from a firm in the
small arms industrial base unless the Secretary determines, with
a regard to a particular procurement, that such requirement is not
necessary to preserve the small arms industrial base. The require-
ments under section 2473 would apply to procurement of repair
parts for or modifications to improve the M16 series rifle, the
MK19 grenade machine gun, the M4 series carbine, the M240 se-
ries machine gun, and the M249 squad automatic weapon. The
amendment would also require the Secretary of the Army to con-
duct a study under the auspices of the Army Science Board to ex-
amine whether the requirements of section 2473 should be ex-
panded in specified ways and authorizes the Secretary to do so
based on the recommendations of the Army Science Board. The
conferees expect the completion of the Army Science Board study,
including recommendations, no later than 180 days after the date
of enactment of this Act.
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Subtitle B—Other Matters

Eligibility of involuntarily downgraded employee for membership in
an acquisition corps (sec. 811)
The House bill contained a provision (sec. 802) that would en-

able civilian members of the Defense Acquisition Corps who are re-
duced in grade due to a base closing or downsizing to retain their
membership in the Acquisition Corps for the purposes of the De-
fense Acquisition Workforce Improvement Act.

The Senate amendment contained a similar provision (sec.
809).

The House recedes.

Time for submission of annual report relating to Buy American Act
(sec. 812)
The House bill contained a provision (sec. 804) that would re-

duce the time for the submission of the annual report relating to
the Buy American Act required in section 827 of the National De-
fense Authorization Act for Fiscal Year 1997 (Public Law 104–201)
from 90 to 60 days after the end of the fiscal year.

The Senate amendment contained no similar provision.
The Senate recedes.

Procurement of travel services for official and unofficial travel
under one contract (sec. 813)
The Senate amendment contained a provision (sec. 802) that

would allow the procurement of travel services under one contract
for both official and unofficial travel.

The House bill contained no similar provision.
The House recedes.

Department of Defense purchases through other agencies (sec. 814)
The Senate amendment contained a provision (sec. 806) that

would require the Secretary of Defense to revise regulations issued
pursuant to section 844 of the National Defense Authorization Act
for Fiscal Year 1994 (Public Law 103–160), which cover all pur-
chases of goods and services by the Department of Defense under
so-called ‘‘multiple award task order and delivery order contracts’’
entered into or administered by any other agency.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Supervision of defense acquisition university structure by Under
Secretary of Defense for Acquisition and Technology (sec. 815)
The Senate amendment contained a provision (sec. 807) that

would specify that the responsibility for the establishment of policy
and requirements for educational programs of the defense acquisi-
tion university be vested in the Under Secretary of Defense for Ac-
quisition and Technology.

The House bill contained no similar provision.
The House recedes.
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Pilot programs for testing program manager performance of product
support oversight responsibilities for life cycle of acquisition
programs (sec. 816)
The Senate amendment contained a provision (sec. 810) that

would require the Secretary of Defense to designate 10 programs
for which the program manager will be made responsible for the
life cycle cost issues through the life of the program. The Secretary
would be required to report, no later than February 1, 1999, to the
congressional defense committees on the 10 programs and to in-
clude any policy, regulatory, organizational, or legislative changes
that would be required to fully implement this new approach to life
cycle cost management.

The House bill contained no similar provision.
The House recedes.
The conferees direct that the Secretary of Defense include in

the report to the Congress on the pilot program candidates a dis-
cussion of the appropriate point in the acquisition cycle for life
cycle cost management to transition from the program manager to
the logistics organizations of the services.

Scope of protection of certain information from disclosure (sec. 817)
The Senate amendment contained a provision (sec. 811) that

would amend section 2371 of title 10, United States Code, to clarify
that certain information submitted by outside parties in coopera-
tive agreements for basic, applied, and advanced research are pro-
tected from disclosure under section 552 of title 5, United States
Code.

The House bill contained no similar provision.
The House recedes.

Plan for rapid transition from completion of small business innova-
tive research into defense acquisition programs (sec. 818)
The Senate amendment contained a provision (sec. 812) that

would require the Secretary of Defense to develop a plan for facili-
tating a rapid transition for successfully completed research under
the Small Business Innovative Research (SBIR) program into de-
fense acquisition programs.

The House bill contained no similar provision.
The House recedes with an amendment that would clarify the

elements of the plan and the procedures for preparing and trans-
mitting the plan to the Congress.

Five-year authority for the Secretary of the Navy to exchange certain
items (sec. 819)
The Senate amendment contained a provision (sec. 815) that

would authorize the Secretary of the Navy to enter into a barter
agreement during fiscal years 1999 through 2003 to exchange vehi-
cles for repair and remanufacture of ribbon bridges for the Marine
Corps.

The House bill contained no similar provision.
The House recedes.
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Permanent authority for use of major test range and test facility in-
stallations by commercial entities (sec. 820)
The Senate amendment contained a provision (sec. 217) that

would amend section 2681 of title 10, United States Code, to make
the temporary authority to permit commercial use of test and eval-
uation centers permanent.

The House bill contained no similar provision.
The House recedes.

Inventory exchange authorized for certain fuel delivery contract (sec.
821)
The Senate amendment contained a provision (sec. 817) that

would require the Secretary of Defense to submit to Congress no
later than December 1, 1998 a report recommending alternative
means for a small and disadvantaged business that delivers by
barge to Defense Energy Supply Point-Anchorage under a contract
with the Defense Energy Supply Center to fulfill its contractual ob-
ligations and not lose its small and disadvantaged business status
when ice conditions in the Cook Inlet threaten the physical delivery
of such fuel. The provision would also provide that such small and
disadvantaged business could not lose its small and disadvantaged
business status through February 1999 if ice conditions in the Cook
Inlet prevent deliveries of bulk fuel and the Secretary of Defense
determines that effects of such inability to deliver would result in
an inequity to the supplier.

The House bill contained no similar provision.
The House recedes with an amendment that would eliminate

the requirement for a report from the Secretary of Defense and
clarify that the provision would in no case authorize a barrel-for-
barrel exchanges totaling more than 15 percent of the total amount
of bulk fuel under a contract. The amendment would also clarify
that the authority under the section does not affect the require-
ment that a contractor otherwise fulfill its contractual obligations.

LEGISLATIVE PROVISIONS NOT ADOPTED

Study on increase in micro-purchase threshold
The House bill contained a provision (sec. 805) that would re-

quire the Comptroller General to conduct a study to assess the im-
pact of the current micro-purchase program and the advisability of
increasing the micro-purchase threshold to $10,000 under section
32 of the Office of Federal Procurement Policy Act.

The Senate amendment contained no similar provision.
The House recedes.
The conferees believe that a thorough analysis of any proposal

to raise the micropurchase threshold, including the impact on small
business participation in contracting, must be provided to the Con-
gress by the Department of Defense before such a change can be
considered.

Repeal of requirement for Director of Acquisition Education, Train-
ing, and Career Development to be within the Office of the
Under Secretary of Defense for Acquisition and Technology
The Senate amendment contained a provision (sec. 808) that

would remove the requirement that the Director of Acquisition
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Education, Training, and Career Development be appointed within
the Office of the Under Secretary of Defense for Acquisition and
Technology.

The House bill contained no similar provision.
The Senate recedes.
The conferees believe that the issue of the status of the direc-

tor of acquisition education, training, and career development
should be deferred until the Department of Defense has clarified
the future role of the Office of the Under Secretary of Acquisition
and Technology in the planning and execution of higher education
for acquisition professionals in the Department of Defense.

TITLE IX—DEPARTMENT OF DEFENSE ORGANIZATION AND
MANAGEMENT

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Department of Defense Officers and Organization

Reduction in number of Assistant Secretary of Defense positions
(sec. 901)
The Senate amendment contained a provision (sec. 901) that

would codify the reductions in the number of assistant secretaries
of defense announced by the Secretary of Defense as part of the De-
fense Reform Initiative. Specifically, the recommended provision
would reduce the number of assistant secretaries of defense from
ten to nine.

The House bill contained no similar provision.
The House recedes.

Repeal of statutory requirement for position of Assistant Secretary
of Defense for Command, Control, Communications and Intel-
ligence (sec. 902)
The Senate amendment contained a provision (sec. 902) that

would rename the Assistant Secretary of Defense for Command,
Control, Communications, and Intelligence (ASD–C3I) to the As-
sistant Secretary of Defense for Space and Information Superiority,
and change the statutorily designated duties associated with this
position.

The House bill contained no similar provision.
The House recedes with an amendment that would repeal sec-

tion 138(b)(3) of title 10, United States Code.
The Secretary of Defense recently announced a number of or-

ganizational changes to the Office of the Secretary of Defense pur-
suant to the Defense Reform Initiative. Among these changes is a
significant modification of the office of the ASD–C3I. As a result,
the current title no longer describes the full range of responsibil-
ities of this office, nor adequately identifies its functional priorities.
The conferees endorse the new title ‘‘Assistant Secretary of Defense
for Space and Information Superiority’’.

The conferees continue to support a ‘‘single focal point for
space’’ in the Department of Defense, and believe that there are
synergies to be gained by linking this function with the Depart-
ment’s information superiority activities. The conferees note that,
although there is a significant degree of overlap between ‘‘informa-
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tion superiority’’ and ‘‘space’’, these two functional areas also have
many unique aspects that deserve significant focused attention.
Therefore, the conferees endorse the Secretary’s decision to include
the term ’’space’’ in the revised title of this important position.

The conferees note that the Assistant Secretary for Space and
Information Superiority will be responsible for some of the most
critical issues facing the Department of Defense, including space
policy, information assurance, information operations, intelligence
policy, command, control, communications, surveillance, reconnais-
sance, the ‘‘year 2000’’ problem, and electromagnetic spectrum
issues. The conferees believe that one of the most significant chal-
lenges facing the Assistant Secretary will be the integration and
mutual leveraging of the various elements that he will supervise.

Independent task force on transformation and Department of De-
fense organization (sec. 903)
The House bill contained a provision (sec. 905) that would re-

quire the Secretary of Defense to create a task force of the Defense
Science Board for the purpose of determining the appropriate orga-
nization of the Department of Defense in light of the ongoing trans-
formation in the conduct of war. The task force would be estab-
lished not later than November 1, 1998 and the Secretary should
transmit the findings of the task force along with recommendations
and comments to the Congress by March 1, 1999.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Authority to expand the National Defense University (sec. 904)
The Senate amendment contained a provision (sec. 903) that

would permit the Secretary of Defense to designate, as he considers
appropriate, educational institutions of the Department of Defense
as institutions of the National Defense University.

The House bill contained no similar provision.
The House recedes.

Center for Hemispheric Defense Studies (sec. 905)
The Senate amendment contained a provision (sec. 909) that

would authorize funds available within the Latin American co-
operation authority be used for the operation of the Center for
Hemispheric Defense Studies.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Restructuring of administration of Fisher Houses (sec. 906)
The House bill contained a provision (sec. 308) that would au-

thorize appropriations from the Fisher House Trust Funds for use
in the operation and maintenance of the Fisher Houses of the
Army, Navy, and Air Force.

The Senate amendment contained a provision (sec. 907) that
would repeal section 2221 of title 10, United States Code, and di-
rect the secretaries of the military departments to establish a non-
appropriated fund in each department as the single source of fund-
ing to operate, maintain, and improve the Fisher Houses and Fish-



697

er Suites, and to close each Fisher House Trust Fund and transfer
the amounts in the Fund to the respective nonappropriated fund.

The House recedes with a clarifying amendment.

Management reform for research, development, test and evaluation
activities (sec. 907)
The Senate amendment contained a provision (sec. 906) that

would require the Department of Defense to conduct a cross-service
analysis and a plan for restructuring and revitalization of the De-
partment of Defense laboratories and test and evaluation (T&E)
centers. The provision would also require that the Department de-
velop a plan and schedule for establishing a cost-based manage-
ment information system for identifying and comparing costs
among the services’ labs and T&E centers.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Department to analyze opportunities to improve efficiency and re-
duce duplication by designating responsibilities by lead agencies or
executive agent, by area or function, or by other streamlining ini-
tiatives. The amendment would also strike sections (2)(D) and
(2)(E) of the Senate provision. The conferees agree that the Depart-
ment should explore options for an alternative management struc-
ture for T&E. The conferees agree that the lessons learned in per-
sonnel demonstration projects and pilot projects should be consid-
ered in any plan to restructure or reengineer the laboratories and
test centers.

Subtitle B—Department of Defense Financial Management

Improved accounting for defense contract services (sec. 911)
The House bill contained a provision (sec. 906) that would re-

quire the Department of Defense to make numerous changes to the
way they request funds for advisory and assistance services. The
provision would require the Comptroller of the Department of De-
fense to conduct an assessment of the total non-Federal effort that
resulted from the performance of all contracts for such services
during the previous, current and following fiscal year. The provi-
sion would also prohibit the Department from classifying more
than 15 percent of its contractual services in a miscellaneous budg-
et category but would allow the Department to report 30 percent
in its fiscal year 2000 budget as miscellaneous. In addition, the
provision would codify the definition of advisory and assistance
services to include; management and professional support services;
studies, analyses, and evaluations; and, engineering and technical
services. Finally, the provision would reduce the amount of funding
that was budgeted for these services by $500.0 million.

The Senate had no similar provision.
The Senate recedes with an amendment that would strike the

requirement for the Comptroller of the Department of Defense to
conduct an assessment of the total non-Federal effort that resulted
from the performance of all contracts for such services during the
previous fiscal year, and the total non-Federal effort that will re-
sult from the performance of all contracts for such services during
the current fiscal year. The amendment would codify the definition
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of advisory and assistance services to that currently contained in
the Department of Defense’s directive, and would reduce the cut to
these services to $240.0 million.

Report on Department of Defense financial management improve-
ment plan (sec. 912)
The Senate amendment contained a provision (sec. 1022) that

would require the Comptroller General to report to the congres-
sional defense committees on the Department’s financial manage-
ment improvement plan required by section 2222 of title 10, United
States Code.

The House bill contained no similar provision.
The House recedes.

Study of feasibility of performance of Department of Defense finance
& accounting functions by private sector sources or other Fed-
eral sources (sec. 913)
The Senate amendment contained a provision (sec. 1023) that

would require the Department of Defense to study the finance and
accounting functions within the Department to assess the potential
for consolidation and possible competition of these functions.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Limitation on reorganization and consolidation of operating loca-
tions of the Defense Finance and Accounting Service (sec. 914)
The Senate amendment contained a provision (sec. 1024) that

would require the Secretary of Defense to study and define future
workload requirements for each of the finance and accounting oper-
ating locations (OPLOCs) of the Defense Finance and Accounting
Service, and determine whether excess capacity exists. The provi-
sion would also require that the study be submitted to the congres-
sional defense authorization committees by December 15, 1998, and
that no OPLOCs could be closed until six months after the submis-
sion of this study.

The House bill contained no similar provision.
The House recedes with an amendment that would change the

date for the submission of the study to the Congress to January 15,
1999 and delay the closing of any OPLOCs until 90 days after the
submission of the study.

Annual report on resources allocated to support and mission activi-
ties (sec. 915)
The House bill contained a provision (sec. 1031) that would re-

quire the Secretary of Defense to provide in his annual report to
the Congress a description of the personnel and budetary resources
dedicated to support activities as compared to mission-related ac-
tivities. This provision would also require the same information for
the prior five years. The provision would also require a listing of
the number of military and civilian personnel assigned to head-
quarters activities as a percentage of military end-strength for the
past 10 years.

The Senate amendment contained no similar provision.
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The Senate recedes with an amendment that would require the
headquarters numbers to be provided for the past five years, and
would require the Secretary to submit to the Congress the defini-
tion of ‘‘support’’ and ‘‘mission’’ activities that the Secretary will
use in the development of the report.

Subtitle C—Joint Warfighting Experimentation

Findings concerning joint warfighting experimentation (sec. 921)
The Senate amendment contained a provision (sec. 1201) that

would make congressional findings that provide the historical and
policy basis for the need to conduct joint warfighting experimen-
tation.

The House bill contained no similar provision.
The House recedes with an amendment that would abbreviate

the description of the basis for the need to conduct joint
warfighting experimentation.

Sense of Congress concerning joint warfighting experimentation (sec.
922)
The Senate amendment contained a provision (sec. 1202) that

would express a sense of the Congress on the importance of des-
ignating a commander with the mission for joint warfighting ex-
perimentation, a sense of the Congress that such commander
should be provided with adequate resources and authority to effec-
tively conduct such experimentation, and a sense of the Congress
that the Congress should review the process of military trans-
formation, as evidenced by the results of such experimentation, and
if the process is determined inadequate, to consider legislation that
would ensure the effective conduct of joint warfighting experimen-
tation.

The House bill contained no similar provision.
The House recedes with an amendment that would modify the

sense of the Congress related to the commander’s authority by ab-
breviating the enumeration of such authorities.

Reports on joint warfighting experimentation (sec. 923)
The Senate amendment contained a provision (sec. 1203) that

would require the commander designated to conduct joint
warfighting experimentation to submit comprehensive initial and
annual reports, through the Secretary of Defense to Congress on
such experimentation.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

designated commander to report on changes in his authority to de-
velop or acquire equipment, supplies or services that relate directly
to joint warfighting experimentation.

Subtitle D—Other Matters

Further reductions in defense acquisition and support workforce
(sec. 931)
The House bill contained a provision (sec. 901) that would re-

duce the defense acquisition workforce, as defined in section 912(a)
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of the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85), by a total of 70,000 over three years.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment.
The amendment would limit the reduction to 25,000 personnel

positions in fiscal year 1999 and would authorize the Secretary of
Defense to waive up to 12,500 upon a certification by the Secretary
that reducing a greater number of such positions would be incon-
sistent with the cost-effective management of the defense acquisi-
tion system to obtain best value equipment and with ensuring mili-
tary readiness.

The reduction would apply to positions in the defense acquisi-
tion and support workforce and limit the reduction of core acquisi-
tion workforce positions to a level proportional with other occupa-
tional elements in the larger defense acquisition and support work-
force.

Limitation on operation and support funds for the Office of the Sec-
retary of Defense (sec. 932)
The House bill contained a provision (sec. 902) that would limit

the obligation of funds for the Office of the Secretary of Defense to
90 percent of the appropriated level for that office until such time
as the Secretary submits the reports that were required by section
904(b) of the National Defense Authorization Act for Fiscal Year
1997, and sections 911(b) and 911(c) of the National Defense Au-
thorization Act for Fiscal Year 1998.

The Senate amendment contained no similar provision.
The Senate recedes.

Clarification and simplification of responsibilities of inspectors gen-
eral regarding whistleblower protections (sec. 933)
The House bill contained a provision (sec. 908) that would

modify certain requirements relating to inspector general investiga-
tions of reprisal complaints.

The Senate amendment contained a provision (sec. 1053) that
would modify the same requirements in a different manner, and
amend certain other requirements imposed upon inspector general
investigations of such complaints.

The House recedes with an amendment.

Repeal of requirement relating to assignment of tactical airlift mis-
sion to reserve components (sec. 934)
The House bill contained a provision (sec. 907) that would re-

peal section 1438 of the National Defense Authorization Act for
Fiscal Year 1991 (Public Law 101–510), which requires the Depart-
ment of Defense to shift the tactical airlift mission to the reserves,
unless the Secretary of Defense waives this requirement on annual
basis.

The Senate amendment contained no similar provision.
The Senate recedes.
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Consultation with Marine Corps on major decisions directly con-
cerning Marine Corps aviation (sec. 935)
The House bill contained a provision (sec. 909) that would di-

rect the Secretary of the Navy to require that the views of the
Commandant of the Marine Corps be obtained before a milestone
decision or other major decision is made by an element of the De-
partment of the Navy outside the Marine Corps on a matter that
concerns Marine Corps aviation systems acquisition or support.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would make the

provision more generic.

LEGISLATIVE PROVISIONS NOT ADOPTED

Revision to defense directive relating to management headquarters
and headquarters support activities
The House bill contained a provision (sec. 903) that would re-

quire the Department of Defense to implement a revised directive,
to be applied uniformly throughout the Department, that accounts
for management headquarters personnel by function rather than
organization.

The Senate amendment contained no similar provision.
The House recedes.

Report on individuals employed in private sector who provide serv-
ices under contract for the Department of Defense
The House bill contained a provision (sec. 910) that would re-

quire the Secretary of Defense to provide an annual report to the
Congress that would outline the quantity, costs, and value of serv-
ices that are provided to the Department of Defense by non-Federal
workers.

The Senate amendment contained no similar provision.
The House recedes.
The conferees understand that significant cost would be in-

curred by the Department in establishing a new system to annually
track the quantity and value of non-Federal contract services.
Therefore, the conferees direct the Department, to the extent prac-
ticable, using only existing personnel and contracting systems, to
report to the Committee on Armed Services of the Senate and the
National Security Committee of the House of Representatives by
April 15, 1998, the number of work year equivalents performed by
individuals employed by non-Federal entities providing services to
the Department, categorized by Federal supply class code, the ap-
propriation from which the contract was funded, and the major or-
ganizational element procuring the services.

Reduction in Department of Defense headquarters staff
The Senate amendment contained a provision (sec. 904) that

would codify the reductions in the Department of Defense head-
quarters staff announced by the Secretary of Defense as part of the
Defense Reform Initiative. Specifically, the recommended provision
would require the Office of the Secretary of Defense to reduce by
33 percent; defense agencies to reduce by 21 percent; Department
of Defense field activities to reduce by 36 percent; the Joint Staff
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to reduce by 29 percent; the headquarters of the combatant com-
mands and associated activities to reduce by seven percent; and
other headquarters elements, including the headquarters of the
military departments and their major commands and associated ac-
tivities to reduce by 29 percent. The recommended provision would
require the Secretary of Defense to submit, not later than March
1, 1999, a plan to implement the directed personnel reductions.

The House bill contained no similar provision.
The Senate recedes.

Permanent requirement for quadrennial defense review
The Senate amendment contained a provision (sec. 905) that

would make permanent the requirement for a Quadrennial Defense
Review and the National Defense Panel.

The House bill contained no similar provision.
The Senate recedes.

To redesignate the position of Director of Defense Research and En-
gineering, abolish the position of Assistant to the Secretary of
Defense for Nuclear and Chemical and Biological Defense Pro-
grams, and transfer the duties of the latter position to the
former position
The Senate amendment contained a provision (sec. 908) that

would redesignate the position of Director of Defense Research and
Engineering, abolish the position of Assistant to the Secretary of
Defense for Nuclear and Chemical and Biological Defense and
transfer certain duties to the new organization.

The House bill contained no similar provision.
The Senate recedes.
The Nuclear Weapons Council is a statutorily mandated body

consisting of Department of Defense and Department of Energy
members. The Council has specific responsibilities to ensure the
safety and reliability of the Nation’s nuclear weapons stockpile.
The Assistant to the Secretary of Defense for Nuclear and Chemi-
cal and Biological Defense Programs is the primary Department of
Defense focal point for nuclear weapons matters, and reports di-
rectly to the Secretary of Defense. This position also serves as the
executive director of the Nuclear Weapons Council. Unfortunately,
this important position has been vacant for many months. The con-
ferees are concerned that, as a result of this position being vacant
for an extended period of time, nuclear weapons matters and issues
associated with maintaining the U.S. nuclear deterrent are not re-
ceiving the attention they deserve. The conferees urge the Presi-
dent to submit to the Senate, for advice and consent, a nomination
as soon as possible.

Military aviation accident investigations
The Senate amendment contained a provision (sec. 910) that

would require the Secretary of Defense to establish a task force to
review the procedures used by the Department of Defense to con-
duct military aviation accident investigations and to identify mech-
anisms for improving such investigations. The provision would also
require the Secretary of Defense to prescribe uniform regulations
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that would provide for the release of reports on the accident inves-
tigation to the family members of those involved in the accident.

The House bill contained no similar provision.
The Senate recedes.

TITLE X—GENERAL PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Financial Matters

Transfer authority (sec. 1001)
The House bill contained a provision (sec. 1001) that would

provide the authorization for reprogramming involving the transfer
of authorization between the amounts authorized in Division A of
the Act.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Incorporation of classified annex (sec. 1002)
The House bill contained a provision (sec. 1002) that would in-

corporate the classified annex prepared by the Committee on Na-
tional Security into this Act.

The Senate amendment contained no similar provision.
The Senate recedes with a technical amendment that would

provide that the classified annex prepared by the committee of con-
ference be incorporated into this Act.

Authorization of prior emergency supplemental appropriations for
fiscal year 1998 (sec. 1003)
The Senate amendment contained a provision (sec. 1003) that

would authorize the emergency supplemental appropriations en-
acted in the 1998 Supplemental Appropriations and Rescissions Act
(Public Law 105–174). This Act provided funding for fiscal year
1998 expenses related to military operations in Southwest Asia,
Bosnia, and for natural disasters.

The House bill contained no similar provision.
The House recedes.

Authorization of appropriations for Bosnia peacekeeping operations
for fiscal year 1999 (sec. 1004)
The Senate amendment contained a provision (sec. 1002) that

would provide emergency authorization of $1.9 billion to fund U.S.
participation in Bosnia peacekeeping operations for fiscal year
1999.

The House bill contained a provision (sec. 1201) that would not
authorize additional funding for U.S. participation in Bosnia peace-
keeping operations, and would limit the Secretary of Defense from
expending funds appropriated to the Department of Defense for fis-
cal year 1999 in excess of $1.9 billion. The provision would provide
for an emergency exception of not more than $100.0 million for the
purpose of safeguarding U.S. Forces in the event of hostilities, and
would require the Secretary of Defense to submit a report to the
Congress by April 1, 1999 on the need for any additional funds re-
quired for Bosnia operations in fiscal year 1999.
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The conferees agree to a provision that would provide emer-
gency authorization of $1.9 billion to fund operations in Bosnia for
fiscal year 1999, but would limit funding to the amounts authorized
in this section. The President may waive this limitation after sub-
mitting to the Congress a certification that the waiver is based on
the national interest and will not adversely affect the readiness of
U.S. Military Forces. In conjunction with the certification, the
President must submit a request for supplemental appropriations
to fund the increased costs and a report. The report submitted with
the certification must contain the reasons for the waiver, the spe-
cific reasons the additional funds are required, and a discussion of
the readiness impact of the continued deployment of the U.S. Mili-
tary Forces in Bosnia or supporting Bosnia peacekeeping oper-
ations.

Partnership for Peace information system management (sec. 1005)
The budget request included $2.0 million for the Partnership

for Peace Information Management System (PIMS) (PE
1001017D8Z).

The Senate amendment contained a provision (sec. 1004) that
would make $5.0 million available in defense-wide activities for the
Partnership for Peace Information Management System (PIMS) in
the following amounts: $3.0 million in section 301 and $2.0 million
in section 201(4) of this Act.

The House bill contained no similar provision, but would rec-
ommend the budget request for operation and maintenance and
would recommend an increase of $4.0 million to the budget request
for PIMS research and development activities for the development
of an international medical program global satellite system. Addi-
tionally, the House bill would require that no funds be made avail-
able for this activity until the Secretary of Defense submits a re-
port to the congressional defense committees on the impact of the
international medical program global satellite system on the De-
partment of Defense (DOD) radio frequency spectrum.

The conferees agree to a provision that would make $5.0 mil-
lion available in defense-wide activities for PIMS in defense-wide
operation and maintenance and research and development activi-
ties. In addition, the conferees agree to authorize a $4.0 million in-
crease for PIMS research and development activities for the devel-
opment of an international medical global satellite system. The
conferees agree with the recommendation of the House (H. Rept.
105–532) regarding the requirement of the Secretary of Defense to
submit a report on the impact of this system on the DOD frequency
spectrum prior to obligation of funds. In addition, the report of the
Secretary of Defense should include a plan on how the satellite-
based medical telecommunications distribution and delivery net-
work would be integrated into PIMS, the cost of integrating this
technology into PIMS, the primary focus and content of the pro-
gram and the contribution to the overall mission of PIMS, and in-
formation on the need for bilateral agreements.

Lastly, the conferees direct that all applicable competitive pro-
cedures be used in the award of contracts, grants, and other agree-
ments under this program and that the Department require signifi-
cant cost-sharing from all non-federal participants.
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United States contribution to NATO common-funded budgets in fis-
cal year 1999 (sec. 1006)
The resolution of ratification to the Protocols to the North At-

lantic Treaty of 1949 on Accession of Poland, Hungary, and the
Czech Republic (Treaty Document 105–36) agreed to by the Senate
on April 30, 1998 included a condition that requires authorization
of funds for the U.S. contribution to the common-funded budget of
the North Atlantic Treaty Organization (NATO) beginning in fiscal
year 1999 if the amounts exceed the totals expended in fiscal year
1998.

The Senate amendment contained a provision (sec. 1006) that
would authorize funds for the U.S. contribution to NATO common-
funded budgets and the use of unexpended balances from prior
years.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Liquidity of working-capital funds (sec. 1007)
The Senate amendment contained a provision (sec. 341) that

would ensure the liquidity of the working-capital funds (WCFs)
during fiscal year 1999 and would provide a mechanism to allow
the Department of Defense to recover operating losses during the
year of execution. The provision would also place limitations on the
amounts of advance billing within the Department.

The House bill contained no similar provision.
The House recedes with an amendment that would not specify

the corrective actions the Secretary of Defense may take to elimi-
nate cash balance shortfalls in the WCFs and adjusts the limita-
tions on advance billings.

Termination of authority to manage working-capital funds and cer-
tain activities through the Defense Business Operating Fund
(sec. 1008)
The Senate amendment contained a provision (sec. 342) that

would transfer the relevant statutory authorities and reporting re-
quirements to the Department of Defense’s working-capital fund
operations (section 2208 of title 10, United States Code) and would
repeal the statutory authority for the Defense Business Operations
Fund.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Clarification of authority to retain recovered costs of disposals in
working-capital funds (sec. 1009)
The Senate amendment contained a provision (sec. 343) that

would clarify the authority of the Defense Reutilization and Mar-
keting Service to retain, from proceeds received from sales of sur-
plus supplies, materials, or equipment, an amount equal to the
costs incurred in the sale, reutilization, or disposal of such items.

The House bill contained no similar provision.
The House recedes.
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Crediting of amounts recovered from third parties for loss or dam-
age to personal property shipped or stored at government ex-
pense (sec. 1010)
The Senate amendment contained a provision (sec. 1054) that

would allow funds recovered from third parties in relation to house-
hold good claims to be deposited into the current appropriations for
payment of such claims.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Subtitle B—Naval Vessels and Shipyards

Revision to requirement for continued listing of two Iowa-class bat-
tleships on the Naval Vessel Register (sec. 1011)
The House bill contained a provision (sec. 1011) that would di-

rect the Secretary of the Navy to list U.S.S. Iowa (BB–61) and
U.S.S. Wisconsin (BB–64) as the two Iowa class battleships main-
tained on the Naval Vessel Register, in accordance with section
1011 of the National Defense Authorization Act for Fiscal Year
1996

The Senate amendment contained a similar provision (sec.
1011).

The Senate recedes.

Transfer of U.S.S. New Jersey (sec. 1012)
The House bill contained a provision (sec. 1012) that would di-

rect the Navy to strike U.S.S. New Jersey from the Naval Vessel
Register and transfer it to a not-for-profit entity that will locate the
vessel in the State of New Jersey.

The Senate amendment contained no similar provision.
The Senate recedes.

Homeporting of the U.S.S. Iowa in San Francisco, California (sec.
1013)
The Senate amendment contained a provision (sec. 1016) that

would express the sense of the Congress that the U.S.S. Iowa
should be homeported in San Francisco, California.

The House bill contained no similar provision.
The House recedes.

Sense of Congress concerning the naming of an LPD–17 vessel (sec.
1014)
The Senate amendment contained a provision (sec. 1014) that

would express the sense of the Congress that an LPD–17 class ves-
sel should be named the U.S.S. Clifton B. Cates, in honor of the
19th Commandant of the Marine Corps.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Reports on naval surface fire-support capabilities (sec. 1015)
The Senate amendment contained a provision (sec. 1027) that

would direct the Secretary of the Navy to report by March 31,
1999, to the Committee on Armed Services of the Senate and the
National Security Committee of the House of Representatives on
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battleship readiness for meeting naval surface fire-support require-
ments.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Long-term charter of three vessels in support of submarine rescue,
escort, and towing (sec. 1016)
The House bill contained a provision (sec. 1013) that would au-

thorize charter of the three vessels in accordance with section 2401
of title 10, United States Code.

The Senate amendment contained a similar provision (sec.
1012) and directed the Department to utilize fully the R/V Gosport
and other assets owned and operated by the Navy for secondary
services including torpedo retrieval, sonar calibration, and sub-
marine sea trial escort prior to out-sourcing for these services.

The Senate recedes.
The conferees agree to authorize the Navy to enter into char-

ters through September 30, 2003 in accordance with section 2401
of title 10, United States Code, for the Carolyn Chouest, Kellie
Chouest, and Dolores Chouest and direct the Department of the
Navy to utilize fully the R/V Gosport and other similar vessels
prior to out-sourcing for secondary services described above.

Transfer of obsolete Army tugboat (sec. 1017)
The House bill contained a provision (sec. 1014) that would

permit the Secretary of the Army to substitute the tugboat Attle-
boro (LT–1977) for the tugboat Normandy (LT–1971) as one of two
tugboats authorized to be transferred by the Secretary under sec-
tion 1023 of the National Defense Authorization Act for Fiscal Year
1998 (Public Law 105–86).

The Senate amendment contained no similar provision.
The Senate recedes.

Subtitle C—Counter Drug Activities and Other Assistance for
Civilian Law Enforcement

The budget request for drug interdiction and other counter-
drug activities of the Department of Defense (DOD) totals $882.8
million. This includes the $727.6 million central transfer account
and $155.2 million in the operating budgets of the military services
for counter-drug operations.

However, these numbers do not accurately represent the De-
partment’s total commitment to the war on drugs. For example,
these numbers do not include a proportionate share of the costs of
procuring military systems that are used to support the war on
drugs. They also do not capture the personnel costs for the thou-
sands of active duty service members who are engaged in counter-
narcotics activities over the course of the fiscal year. Furthermore,
the budget does not include all maintenance costs for assets used
in counter-drug activities, or a proportionate share of base oper-
ation support costs for those units performing counter-drug activi-
ties. Together, these costs exceed several hundred million dollars
each year.

In addition, these numbers do not reflect the value of the
equipment and training that the DOD provides to other nations in
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support of their counter-narcotics activities pursuant to section 506
of the Foreign Assistance Act. This section provides authorization
for up to $75.0 million worth of counter-narcotics support to foreign
governments each year. The conferees are concerned that this au-
thority, which was intended to be used to enhance U.S. counter-
narcotics support to nations in the source zone, is simply used to
offset costs which more appropriately belong in the State Depart-
ment budgets. The conferees are further concerned that the contin-
ued provision of non-excess military equipment to foreign govern-
ments may have an adverse impact on U.S. military readiness. The
conferees direct the Secretary of Defense to provide the congres-
sional defense committees with a list of those items that are pro-
vided pursuant to Section 506, together with the Secretary’s plans
for replacing this equipment.

Finally, the conferees are concerned that in some cases the De-
partment of Defense may be pressured into dedicating scarce re-
sources within its budget recommendation to the President for the
counter-narcotics missions that are the primary responsibility of
the Department of State or other Federal agencies. This practice
could be detrimental to other high priority military missions, in-
cluding counter-terrorism and counter-proliferation, in today’s re-
source constrained environment. The conferees believe that the
Secretary of Defense and the Chairman of the Joint Chiefs are in
the best position to understand all of the national security respon-
sibilities of DOD, and to make a balanced recommendation to the
President regarding the manner in which the resources of the
Armed Forces should be utilized in such a way as to most effec-
tively carry out those responsibilities.

The conferees recommend the following authorization for the
Department’s counter-narcotics activities:

Drug Interdiction & Counter-drug Activities, Operations and Maintenance
(In thousands of dollars; may not add due to rounding)

Fiscal Year 1999 Drug and Counter-drug Request $882,831
Goal 1 (Dependent Demand Reduction) ................................................. 12,830
Goal 2 (Support to DLEAs) ...................................................................... 97,384
Goal 3 (DOD Personnel Demand Reduction) ......................................... 72,936
Goal 4 (Drug Interdiction—TZ/SWB) ...................................................... 406,554
Goal 5 (Supply Reduction) ....................................................................... 293,127

Increases:
Caribbean/Eastern Pacific Surface Interdiction ..................................... 8,000
Caper Focus .............................................................................................. 6,000
Gulf States Initiative/Regional Counter-drug Training ........................ 7,000
Multi Jurisdictional Task Force .............................................................. 1,000
South West Border Fence ........................................................................ 3,000
National Guard State Plans .................................................................... 29,000

Reductions:
JIATF–SOUTH ......................................................................................... 17,000
Southern Air Forces Counter-Drug Support .......................................... 4,000
Mexico GBEGO ......................................................................................... 4,000
National Guard Cargo/Mail Inspection Project ...................................... 29,000

Enhanced transit zone interdiction—Caribbean/Eastern Pacific
interdiction initiative, caper focus
Although the Department of Defense continues to serve as the

single lead Federal agency for the detection and monitoring of sus-
pected drug-trafficking activities within the transit zones, the De-
partment’s budget in this region has declined dramatically since
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1993. This decline is a result of presidential guidance in 1993 that
directed a gradual shift in emphasis from the transit zone to source
zone counter-drug activities. While the Administration’s strategic
focus moved to South America, illegal drugs continue to flow
through the eastern Pacific Ocean and Caribbean Sea to U.S. mar-
kets.

The conferees encourage the Department to explore new initia-
tives to enhance current interdiction capabilities so that if Panama-
nian facilities are no longer available, a viable interdiction program
remains. To assist the Department in this effort, the conferees have
included a provision that would provide $14.5 million within the
counter-narcotics central transfer account for the increased deploy-
ment of the Department’s Cyclone Class Patrol Coastal Craft (PCs)
to the Caribbean and eastern Pacific, and any maintenance or
modifications of these craft (such as forward looking infra-red de-
vices and combat craft recovery systems) necessary to enhance
their interdiction capabilities. Such increased deployment will pro-
vide Commander-in-Chief, Southern Command (CINCSOUTH) with
a more substantial naval presence in his theater of operations with
which to increase surface interdiction efforts of suspected narco-
traffickers. The conferees include an additional $8.0 million for the
Department’s Caribbean efforts in order to help pay for increased
deployment. The conferees expect the Department to identify the
remaining $6.5 million from within its interdiction budget.

The conferees direct the Secretary of Defense to provide the
Committee on Armed Services of the Senate and the Committee on
National Security of the House of Representatives with a report
outlining the extent to which the PCs, operating either with or
without a mothership, were effective during fiscal year 1999 in the
interdiction and deterrence of maritime drug trafficking. This re-
port should also outline the CINCSOUTH’s and the CINCSOCOM’s
recommendation regarding any future deployment of these craft to
SOUTHCOM’s Area of Responsibility (AOR), and the Secretary of
Defense’s recommendation as to the appropriate funding mecha-
nism for these future deployments.

Caper Focus
The conferees are disturbed by the recent testimony of General

Charles E. Wilhelm, Commander-in-Chief, Southern Command
(CINCSOUTH), regarding the Department’s inability ‘‘to mount ef-
fective detection, monitoring and tracking operations in the eastern
Pacific, a pipeline which feeds Mexico and ultimately the U.S.’’ As
a result of competing demands for maritime patrol aircraft, the
Secretary of Defense postponed the final phase of Operation Caper
Focus, a promising operation targeting multi-nation cargo vessels
in the eastern Pacific. During the initial phases of Operation Caper
Focus, Joint Interagency Task Force- East (JIATF–E) assets inter-
dicted 27 metric tons of cocaine and gained valuable intelligence on
regional trafficking methods. Despite these preliminary results, the
Secretary of Defense has not made available the additional air or
maritime assets necessary to execute the operation, nor has the Di-
rector of JIATF–E transferred assets from the Caribbean.

The conferees are convinced of the need to take advantage of
this opportunity to seize large amounts of cocaine through the con-
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tinuation of Operation Caper Focus. Therefore, the conferees in-
clude a provision that would authorize $10.5 million to support this
operation. The conferees urge the Secretary of Defense to seek the
views of CINCSOUTH in identifying the capabilities needed to de-
termine how these funds should be applied. Finally, the conferees
directs that the Secretary of Defense provide the Committee on
Armed Services of the Senate and the Committee on National Secu-
rity of the House of Representatives a report outlining the rec-
ommendations of CINCSOUTH and an implementation plan detail-
ing the Department’s expanded operational support to Operation
Caper Focus no later than January 15, 1999. The conferees include
an additional $6.0 million in order to help pay for this deployment.
The conferees expect the Department to provide the remaining $4.5
million from within its interdiction budget.

Gulf States Counter-drug Initiative
The conferees understand the Gulf States Counter-drug Initia-

tive has grown beyond its original counter-drug mission and now
performs important work for other high priority missions of the De-
partment of Defense, including counter-terrorism. Therefore, the
conferees support the transfer of this activity from the Depart-
ment’s Counter-drug account to the C3I Joint Military Intelligence
Program in accordance with its increased mission, and recommend
an additional $6.0 million for its counter narcotics activities. The
conferees expects that the Department will fund GSCI’s operations
through the Joint Military Intelligence Program budget in the fu-
ture. The conferees authorize a further $1.0 million for the Gulf
States Counter-drug Initiative Regional Counter-drug Training
Academy.

Multi-Jurisdictional Task Force
The budget request included $2.0 million for the Multi-Juris-

dictional Counter-drug Task Force. The conferees understand that
additional funds are needed to improve the Multi-Jurisdictional
Counter-drug Task Force’s training program by increasing the
number of conventional courses, distance learning projects and
state narcotics conventions for law enforcement officers. Therefore,
the conferees recommend $3.0 million, an increase of $1.0 million
for the Multi-Jurisdictional Counter-drug Task Force.

National Guard State plans
The budget request included $29.0 million for National Guard

Cargo/Mail Inspection Support and $118.6 million for National
Guard General Support. The conferees note that beginning in fiscal
year 1998, funds for cargo/mail inspection support were transferred
from the general support account due to its high priority at the na-
tional level. While the conferees continue to endorse this program
as a means to deny illegal drugs from entering the United States,
the conferees believe that this program should compete with other
high priority National Guard counter-narcotics operations. There-
fore, the conferees recommend $147.6 million for National Guard
General Support, an increase of $29.0 million, and a corresponding
decrease of $29.0 million for National Guard Cargo/Mail Inspection
Support.



711

JIATF-South
The conferees continue to be concerned with the impact that

our military withdrawal from Panama will have upon U.S. drug
interdiction capabilities. The Panamanian facilities provide a
unique location from which to deploy U.S. counter-narcotics assets.
The loss of these facilities will have a significant impact upon the
U.S. ability to maintain the current level of drug interdiction ef-
forts. Since the United States and the Government of Panama have
been unable to reach an agreement regarding the continued deploy-
ment of U.S. military personnel to Panama after the remaining fa-
cilities are turned over at the end of 1999, the conferees believe it
is imprudent to significantly expand and facilitize JIATF-South as
recommended in the budget request. Until such an agreement is
signed, the conferees believe that JIATF-South should operate with
the same resources that it received for fiscal year 1998. Therefore,
the conferees recommend a reduction of $17.0 million for this pro-
gram.

Southern Air Forces Counter-Drug Support
The budget request included $24.4 million for Southern Air

Forces (SOUTHAF) Counter-Drug Support, including $19.0 million
for the operation and maintenance of ground mobile radars (GMRs)
within the U.S. Southern Command area of operations. The con-
ferees recommend $20.4 million for SOUTHAF Counter-Drug Sup-
port, a decrease of $4.0 million.

Ground-based end game operations—Mexico
The budget request included $16.0 million for the counter-nar-

cotics training of the Armed Forces of Mexico; a significant increase
from previous years. The conferees recommend $12.0 for this pro-
gram; a decrease of $4.0 million.

Support for counter-drug activities of Peru and Colombia
Section 1033 of the National Defense Authorization Act for Fis-

cal Year 1998 (Public Law 105–85) authorized the Secretary of De-
fense to provide support for the counter-drug activities of the Gov-
ernments of Peru and Colombia. The conferees wish to clarify that
the intent of Congress was to provide nonlethal assistance, includ-
ing unarmed riverine patrol boats, to establish a riverine interdic-
tion program in Peru and Colombia. The conferees note that other
programs exist in which the Government of Peru can acquire the
weaponry necessary to arm these vessels.

LEGISLATIVE PROVISIONS ADOPTED

Program authority for Department of Defense support to other agen-
cies for counter-drug activities (sec. 1021)
The House bill contained a provision (sec. 1021) that would ex-

tend section 1004 of the National Defense Authorization Act for
Fiscal Year 1991 through fiscal year 2000. The provision would
also allow the Department of Defense to use counter-drug funds for
any major renovation or modification of a Department of Defense
facility being used for counter-narcotics purposes. Prior to using
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this authority for any such projects that will exceed $500,000, the
Department must notify the congressional defense committees.

The Senate amendment contained a similar provision.
The Senate recedes with an amendment that would extend sec-

tion 1004 of the National Defense Authorization Act for Fiscal Year
1991 through fiscal year 2002.

Department of Defense support of National Guard drug interdiction
and counter-drug activities (sec. 1022)
The Senate amendment contained a provision (sec. 334) that

would make certain changes to the National Guard’s authority to
perform counter-narcotics activities. These changes would include
the authorization to make minor purchases using National Guard
counter-narcotics funding. This provision would also allow the
Guard to provide expanded support to youth outreach programs.
Finally, the provision would authorize the use of funds appro-
priated for counter-narcotics activities to be used for a member of
the Guard’s annual training as long as these funds were reim-
bursed with funds that were appropriated for training.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

size of purchases to $5,000 per purchase order unless approval to
exceed that amount is provided in advance by the Secretary of De-
fense. The amendment would further require that counter-narcotics
activities not degrade military readiness, or increase the cost of
training. The amendment would also require that in the case of
unit participation in counter-narcotics activities, the missions will
support valid unit training requirements. Finally, the amendment
would clarify that the pay and benefits of a member of the Guard
who is serving on full time active duty in support of the counter-
narcotics activities of the Guard does not receive an amount of pay
and benefits during his annual training more than the amount he
would be entitled to if he were not performing these counter-nar-
cotics activities.

Patrol Coastal Craft for drug interdiction by Southern Command
(sec. 1023)
The Senate amendment contained a provision (sec. 331) that

would provide $18.5 million within the counter-narcotics central
transfer account for the increased deployment of the Department’s
Patrol Coastal Craft to the Caribbean and eastern Pacific. The Sen-
ate amendment also contained a provision (sec. 335) that would ex-
press the sense of the Congress that the Secretary of Defense
should revise the Global Military Force Policy to treat counter-drug
operations as a military operation other than war. Furthermore,
the Senate amendment contained a provision (sec. 311) that would
require the U.S. Special Operations Command to use the resources
that are saved within its operating budget as a result of funding
the Patrol Coastal Craft within the counter-narcotics budget for
training and related operations associated with its counter-pro-
liferation and counter-terrorism missions.

The House bill contained a provision (sec. 1022) that would
provide $24.4 million within the counter-narcotics central transfer
account for the continued conduct of Operation Caper Focus.
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The conferees include a single provision that would (1) express
the sense of the Congress that the Secretary of Defense should en-
sure that the international drug interdiction and counter-drug ac-
tivities of the Department of Defense are accorded adequate re-
sources within the budget allocation of the Department to execute
its counter-narcotics mission; (2) provide $10.5 million within the
counter-narcotics central transfer account for the continued conduct
of Operation Caper Focus; and (3) provide $14.5 million within the
counter-narcotics central transfer account for the increased deploy-
ment of the Department’s Patrol Coastal Craft to the Caribbean
and eastern Pacific. The provision would also require that the $4.5
million that the Special Operations Command saved within its op-
erating budget as a result of funding the Patrol Coastal Craft with-
in the counter-narcotics budget be used for training and related op-
erations associated with its counter-proliferation and counter-ter-
rorism missions.

Subtitle D—Miscellaneous Report Requirements and Repeals

Repeal of unnecessary and obsolete reporting provisions (sec. 1031)
The Senate amendment contained a provision (sec. 1021) that

would repeal certain obsolete reporting requirements imposed upon
the Department of Defense.

The House bill contained no similar provision.
The House recedes with an amendment which would retain an

annual report on the use of money rentals for leases of non-excess
property, and which would completely repeal a provision partially
repealed in the Senate amendment.

Report regarding use of tagging system to identify hydrocarbon fuels
used by Department of Defense (sec. 1032)
The Senate amendment contained a provision (sec. 312) that

would authorize the Department of Defense to conduct a pilot pro-
gram to determine if hydrocarbon fuels used by the Department
can be tagged.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to provide a report to the congressional de-
fense committees outlining the feasibility, costs, and benefits of
using fuel tags to help deter theft and facilitate the determination
of the source of surface and underground pollution in locations hav-
ing separate fuel storage facilities belonging to the Department and
civilian companies.

Subtitle E—Armed Forces Retirement Home

Appointment of Director and Deputy Director of the Naval Home
(sec. 1041)
The Senate amendment contained a provision (sec. 1075) that

would disestablish the civilian positions of director and deputy di-
rector of the Naval Home and would require that the Secretary of
Defense appoint a director and deputy director from among mili-
tary officers recommended by the military departments.

The House bill contained no similar provision.
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The House recedes.

Revision of inspection requirements relating to Armed Forces Retire-
ment Home (sec. 1042)
The House bill contained a provision (sec. 363) that would re-

vise the current procedures for the periodic inspection of the Armed
Forces Retirement Homes by the Inspector General of each of the
military departments on an alternating basis, and would require
that upon completion of these inspections, the report of the inspec-
tions shall be provided to the Congress.

The Senate amendment contained a provision (sec. 1057) that
would eliminate the requirement for the Department of Defense In-
spector General to conduct inspections of the Armed Forces Retire-
ment Homes, as well as review the inspections conducted by the in-
spectors general of the military departments. The recommended
provision would require inspections of the homes every three years.
Responsibility to conduct inspections would rotate among the three
services on a schedule determined by the Secretary of Defense.

The Senate recedes with a clarifying amendment.

Clarification of land conveyance authority, Armed Forces Retire-
ment Home (sec. 1043)
The House bill contained a provision (sec. 1041) that would

clarify subsection (a) of section 1053 of the National Defense Au-
thorization Act for Fiscal Year 1997 (Public law 104–201), to state
clearly that the original purpose of this disposal provision was to
authorize only the sale of a specific parcel of land at the Armed
Forces Retirement Home, Washington, D.C. through an open bid
process at not less than fair market value, with the receipts of the
sale to be deposited in the Armed Forces Retirement Homes Trust
Fund.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would direct the

Armed Forces Retirement Home to proceed with the sale of a spe-
cific parcel of land at the Armed Forces Retirement Home, Wash-
ington, D.C. to a neighboring non-profit organization or an entity
or entities related to such organization at fair market value, as de-
termined by the Armed Forces Retirement Home Board based on
an independent appraisal, to a neighboring non-profit organization
or an entity or entities related to such organization.

Subtitle F—Matters Relating to Defense Property

Plan for improved demilitarization of excess and surplus defense
property (sec. 1051)
The Senate amendment contained a provision (sec. 1077) that

would require the Secretary of Defense to assign demilitarization
codes to military equipment and ensure that this equipment is de-
militarized in accordance with those codes. The provision would
further require that anyone who is convicted of knowingly partici-
pating in the exportation of merchandise in violation of Federal
law, be fined or imprisoned for up to five years.

The House bill contained no similar provision.
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The House recedes with an amendment that would require the
Secretary of Defense to submit to Congress a plan to address the
problems with the sale or other disposal of excess and surplus de-
fense materials. The plan would include how the Department will
(1) implement all appropriate demilitarization training, (2) improve
oversight of demilitarization functions and the maintenance of de-
militarization codes, and (3) assign accurate demilitarization codes.
The plan will also include the steps the Secretary intends to take
to centralize the demilitarization functions and responsibilities of
the Department of Defense.

Transfer of F–4 Phantom II aircraft to foundation (sec. 1052)
The Senate amendment contained a provision (sec. 1058) that

would authorize the Secretary of the Air Force to transfer one sur-
plus F–4 phantom aircraft to a foundation by means of a condi-
tional deed of gift.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Subtitle G—Other Department of Defense Matters

Pilot program on alternative notice of receipt of legal process for
garnishment of federal pay for child support and alimony (sec.
1061)
The House bill contained a provision (sec. 1042) that would

allow the Department of Defense to refrain from providing court
documents to a military member, concerning child support and ali-
mony payments, prior to proceeding with a court ordered garnish-
ment. The Defense Finance and Accounting Service would continue
to include pertinent information with the notification to the service
member involved.

The Senate amendment contained a similar provision (sec.
1048), but limited the Department of Defense to a pilot program.

The House recedes with an amendment that would allow the
Department to conduct a pilot program for three years and provide
an annual report on the status of this program to the congressional
defense committees.

Training of special operations forces with friendly foreign forces
(sec. 1062)
The House bill contained a provision (sec. 1043) that would

amend section 2011 of title 10, United States Code, to improve the
level of reporting associated with the authority of U.S. special oper-
ations forces to train with the forces of foreign nations and require
that any such training receive the prior approval of the Secretary
of Defense.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would limit the

scope of the provision to changes in the regulations for, and the ele-
ments of the annual report on, the training of special operations
forces with friendly foreign forces.

The conferees emphasize that, while improved interoperability
and relations with the friendly foreign forces may be an ancillary
benefit, the training of U.S. special operations forces under the au-
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thority of this section must clearly be the primary purpose of the
training. The conferees also underscore that training with ‘‘other
security forces’’ of a friendly foreign country, rather than with such
country’s armed forces, should be a rare exception. Finally, it is ex-
pected that the Secretary will not delegate the approval authority
for such training to a level below an assistant secretary of defense
and that both the Assistant Secretaries for International Security
Affairs and Special Operations and Low Intensity Conflict should
participate in the required approval process.

Research grants competitively awarded to service academies (sec.
1063)
The Senate amendment contained a provision (sec. 1052) that

would permit the service academies to compete for and receive re-
search grants offered by a corporation, fund, foundation, edu-
cational institution, or other similar entity that is organized and
operated primarily for scientific, literary, or educational purposes
that are awarded competitively.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Department of Defense use of frequency spectrum (sec. 1064)
The Senate amendment contained a provision (sec. 1062) that

would require the Secretary of Defense to report to the defense au-
thorizing committees the costs to the Department of Defense (DOD)
resulting from reallocations of the radio frequency spectrum au-
thorized by DOD. The provision would also require that any entity
that purchases any portion of the radio frequency spectrum pre-
viously reserved for use by any federal agency, including DOD, and
that the Federal agency has relinquished for sale or lease, shall re-
imburse the Federal agency for the cost incurred by the Federal
government to make that portion of the frequency spectrum avail-
able. The provision would further require a report in the annual
budget request for each Federal department or agency that incurs
costs for such frequency reallocations. Finally, the provision would
exempt from the reimbursement requirement those portions of the
Federal radio frequency spectrum identified for reallocation in the
first reallocation report submitted to the President and Congress,
except for reallocations of that portion of the spectrum located in
the 1710–1755 megahertz band.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Department of Defense aviation accident investigations (sec. 1065)
The Senate amendment contained a provision (sec. 1028) that

would require the Secretary of Defense to provide an assessment
of the role of the Office of the Secretary of Defense and the Joint
Staff in the investigation of military aircraft accidents. Addition-
ally, the provision would require the Secretary of Defense to report
on the advisability of requiring an independent entity of the De-
partment of Defense to supervise military aircraft accident inves-
tigations.

The House bill contained no similar provision.
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The House recedes with an amendment that would require the
Secretary of Defense to prescribe uniform regulations establishing
procedures by which the military departments shall provide peri-
odic reports on the conduct and progress of investigations to the
families of those involved in an aviation accident.

The conferees note the importance of a regular flow of accurate
information to the families of those involved in an aviation accident
and encourage the Secretary of Defense to include in regulations
specific circumstances for providing information to the families. Ad-
ditionally, the conferees encourage the Secretary of Defense to con-
sider accepting comments from the National Transportation Safety
Board in developing regulations pertaining to aviation accident in-
vestigations.

Investigation of actions relating to 174th Fighter Wing of New York
Air National Guard (sec. 1066)
The House bill contained a provision (sec. 1047) that would re-

quire the Inspector General of the Department of Defense to inves-
tigate the grounding of the 174th Fighter Wing of the New York
Air National Guard and the subsequent dismissal, demotion, or re-
assignment of 12 pilots.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Inspector General of the Department of Defense to conduct a new
investigation into the facts and circumstances leading to the De-
cember 1, 1995, grounding of the 174th Fighter Wing of the New
York Air National Guard and to provide the report of the investiga-
tion to the Committee on Armed Services of the Senate and the
Committee on National Security of the House of Representatives,
not later than 180 days after enactment.

Program to commemorate 50th anniversary of the Korean War (sec.
1067)
The Senate amendment contained a provision (sec. 1061) that

would increase the amount authorized to be expended for the Ko-
rean War Commemorative Program from $1.0 million to $10.0 mil-
lion over a seven year period.

The House bill contained no similar provision.
The House recedes with an amendment that would authorize

$1.82 million for this program in fiscal year 1999.
The conferees direct the Secretary of the Army to include with-

in future budget requests the amount of funds necessary for the
continued operation of this program.

Designation of America’s national maritime museum (sec. 1068)
The Senate amendment contained a provision (sec. 1078) that

would designate two maritime museums as America’s National
Maritime Museum. The provision also provided criteria for subse-
quent additions of museums to the group of museums designated
as America’s National Maritime Museum.

The House bill contained no similar provision.
The House recedes with an amendment that prescribes the

procedures for subsequent additions of museums to the group des-
ignated as America’s National Maritime Museum.
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Technical and clerical amendments (sec. 1069)
The Senate amendment contained a provision (sec. 1063) that

would make various technical and clerical amendments to existing
law.

The House bill contained no similar provision.
The House recedes with an amendment that would make addi-

tional technical and clerical amendments to existing law.

Subtitle H—Other Matters

Act constituting presidential approval of vessel war risk insurance
requested by the Secretary of Defense (sec. 1071)
The Senate amendment contained a provision (sec. 1059) that

would authorize the pre-approval of vessel war risk insurance
under the Merchant Marine Act, 1936 (46 U.S.C. App. 1281), so
that it can be immediately available in an emergency or contin-
gency.

The House bill contained no similar provision.
The House recedes with a technical amendment and an amend-

ment adding an effective date to the provision.

Extension and reauthorization of Defense Production Act of 1950
(sec. 1072)
The Senate amendment contained a provision (sec. 1064) that

would reauthorize the Defense Production Act of 1950 (50 U.S.C.
2161 and 2166) for a period of one year.

The House bill contained no similar provision.
The House recedes.

Requirement that burial flags furnished by the Secretary of Veter-
ans Affairs be wholly produced in the United States (sec. 1073)
The House bill contained a provision (sec. 1046) that would

amend section 2301 of title 38, United States Code, to require that
any flags furnished for burial purposes be wholly produced in the
United States.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment allowing the Secretary

of Veterans Affairs to waive the requirement upon making a deter-
mination that the requirement cannot reasonably be met or that it
would not be in the national interest of the United States. The con-
ferees direct that, in the event he intends to waive the require-
ment, the Secretary notify Congress concerning the factors upon
which he has based his determination.

Sense of Congress concerning tax treatment of principal residence of
members of armed forces while away from home on active duty
(sec. 1074)
The House bill contained a provision (sec. 1049) that would ex-

press the sense of Congress that a member of the armed forces
should be treated as using property as a principal residence during
any period that the member (or the member’s spouse) is serving on
extended active duty, but only if the member used the property as
a principal residence for any period during or before the period of
extended active duty.
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The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Clarification of State authority to tax compensation paid to certain
employees (sec. 1075)
The House bill contained a provision (sec. 1045) that would

limit state taxation of the pay of workers at Fort Campbell, Ken-
tucky, to the state or political subdivision thereof in which the
workers reside. The provision would also limit state taxation of fed-
eral employees employed at federal hydroelectric facilities located
on the Columbia and Missouri Rivers to the state or political sub-
division thereof in which the employees reside.

The Senate amendment contained no similar provision.
The Senate recedes.

LEGISLATIVE PROVISIONS NOT ADOPTED

Outlay limitations
The House bill contained a provision (sec. 1003) that would re-

strict the amount of fiscal year 1999 discretionary outlays available
to the Department of Defense for military functions and the De-
partment of Energy for national security programs to an amount
consistent with the national defense total provided in the Balanced
Budget Act of 1997.

The Senate amendment contained no similar provision.
The House recedes.

Long-term charter contracts for acquisition of auxiliary vessels for
the Department of Defense
The House bill contained a provision (sec. 1015) that would au-

thorize the Secretary of the Navy to enter into a contract for the
long-term lease or charter of newly built combat logistics force,
strategic sealift and auxiliary support vessels.

The Senate amendment contained no similar provision.
The House recedes.

Sense of the Congress regarding the establishment of a counter-drug
center in Panama
The House bill contained a provision (sec. 1023) that would ex-

press the sense of the Congress that the Secretary of Defense, in
consultation with the Secretary of State, should continue to engage
in negotiations with the Government of Panama for the establish-
ment of a multinational counter-drug center in Panama.

The Senate amendment had no similar provision.
The House recedes.
The conferees understand the important contribution that the

facilities in Panama, including JIATF-South, provide. The conferees
are aware of the unfortunate difficulty that the U.S. Government
has encountered in its negotiations with the Government of Pan-
ama for the continued operation of these facilities as part of a mul-
tinational counter-narcotics center. The conferees encourage the
Secretary of State to continue these important negotiations.
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Assignment of members of armed forces to assist INS and Customs
Service
The House bill contained a provision (sec. 1024) that would au-

thorize the assignment of members of the armed services to assist
the Immigration and Naturalization Service and the Customs Serv-
ice.

The Senate amendment had no similar provision.
The House recedes.

Facilitation of operations at Edwards Air Force Base
The House bill contained a provision (sec. 1048) that would au-

thorize the Secretary of the Air Force to provide assistance to the
Dryden Flight Research Center of the National Aeronautics and
Space Administration.

The Senate amendment contained no similar provision.
The House recedes.

Operation, maintenance, and upgrade of Air Force space launch fa-
cilities
The House bill contained a provision (sec. 1050) that would

prohibit the obligation of funds appropriated for the operation,
maintenance, or upgrade of the Western and Eastern Space
Launch Facilities of the Air Force for any other purpose.

The Senate amendment contained no similar provision.
The House recedes.
The conferees believe that maintaining a strong, robust space

launch capability, including modern and well maintained space
launch facilities, is essential to preserving a strong military and
scientific capability. The conferees believe that the reprogramming
of any resources appropriated to ensure that space launch facilities
are fully maintained in their best condition, should only be con-
ducted if planned launches, or other programmed activities, are
canceled.

Southwest border fence
The Senate amendment contained a provision (sec. 333) that

would require the Secretary of Defense to perform an analysis of
the effectiveness of the Southwest border fence in reducing the flow
of drugs into the United States before further expansion.

The House bill contained no similar provision.
The Senate recedes.
The conferees are concerned with the continued transportation

of narcotics across the Southwest border and into the United
States. Over the past few years, the Department of Defense has ex-
plored several initiatives to reduce this flow of illegal drugs. One
such initiative was the construction of a border fence along portions
of the border. Although the conferees support such initiatives, the
conferees believe that a thorough analysis should be performed to
determine how the fence might be made more effective before the
Department proceeds with any planned expansion. The conferees
direct the Secretary of Defense to undertake such an analysis.

In the interim, the conferees recommend $3.0 million to facili-
tate completion of the Southwest border fence project from within
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the domestic law enforcement agencies support component of the
Department of Defense Counter-Drug Plan.

Increase operations and maintenance for Army National Guard/re-
duce amounts from revised economic assumptions
The Senate amendment contained a provision (sec. 1005) that

would reduce authorizations for appropriations to reflect the up-
dated inflation estimates for fiscal year 1999 by the Office of Man-
agement and Budget. The amendment also increased funding for
the Army National Guard operations and training programs, and
the arms control programs of the Department of Energy.

The House bill contained no similar provision.
The Senate recedes.
The conferees agreed to adopt the revised economic assump-

tions. Funding for the Army National Guard and the Department
of Energy arms control programs are discussed in other portions of
this report.

Ship scrapping pilot program
The Senate amendment contained a provision (sec. 1017) that

would direct the Secretary of the Navy to carry out a ship scrap-
ping pilot program to gather data on the costs associated with
scrapping and to demonstrate cost effective technologies and tech-
niques that ensure worker safety and environmental protection.
Under the pilot program, the Secretary would be required to give
a greater weight to technical and performance-related factors than
to cost and price-related factors. The Secretary of the Navy would
also be required to give significant weight to technical qualifica-
tions and past performance of the contractor and major subcontrac-
tors or team members of the contractor in complying with applica-
ble legal requirements for environmental protection and worker
safety.

The House bill contained no similar provision.
The Senate recedes.
The conferees acknowledge the recommendations of the 1998

Report of the Interagency Panel on Ship Scrapping. Consistent
with those recommendations, the conferees object to any congres-
sionally mandated restrictions or prohibitions related to domestic
or overseas scrapping of naval vessels.

Report on inventory and control of military equipment
The Senate amendment contained a provision (sec. 1025) that

would require the Department of Defense to perform a thorough re-
view of its inventory of military equipment and submit a report to
the Congress outlining the location of this equipment, or the efforts
of the Department in locating any equipment that could not be lo-
cated.

The House bill contained no similar provision.
The Senate recedes.

Report on reduction of infrastructure costs at Brooks Air Force
Base, Texas
The Senate amendment contained a provision (sec. 1033) that

would require the Secretary of the Air Force to submit a report, not
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later than December 31, 1998, on the options for the reduction of
infrastructure costs at Brooks Air Force Base, Texas.

The House bill contained no similar provision.
The Senate recedes.
The conferees agree to include a requirement for the Secretary

of Defense to assess the options to reduce infrastructure costs at
Brooks Air Force Base, Texas, in section 2814 concerning leasing
and other alternative uses of non-excess military property.

Sense of the Senate regarding declassification of classified informa-
tion of the Department of Defense and the Department of En-
ergy
The Senate amendment contained a provision (sec. 1069) that

would set forth the sense of the Senate that the Secretaries of De-
fense and Energy should request adequate funds in fiscal year 2000
for activities relating to the declassification of information required
by Executive Order 12958 and the Atomic Energy Act of 1954 (42
U.S.C. 2011 et seq.).

The House bill contained no similar provision.
The Senate recedes.
The conferees have addressed this issue in a separate section

in Title XXXI of this Act.

Sense of the Senate regarding the August 1995 assassination at-
tempt against President Shevardnadze of Georgia
The Senate amendment contained a provision (sec. 1081) that

would express the sense of the Senate that the Russian Federation
should extradite the alleged perpetrators of the August 5, 1995 as-
sassination attempt on the life of President Shevardnadze to Geor-
gia to stand trial, that the Russian Federation and the Russian
Minister of Defense should cooperate and ensure that Russian mili-
tary bases on Georgian territory are not used to facilitate the es-
cape of perpetrators acting against the Government and commit-
ting acts in violation of the national sovereignty of Georgia, and
that the U.S. Government should use all available authorities to
provide assistance to ensure the safety of the President of Georgia.

The House bill contained no similar provision.
The Senate recedes. However, the conferees do agree that the

Russian Federation should respect the national sovereignty of
Georgia and the Russian Ministry of Defense should cooperate to
ensure that its military bases located on Georgian territory are not
used to facilitate acts of terrorism and violence, nor used to protect
and provide escape to perpetrators of terrorism or violence against
the Georgian Government or its people.

Eliminating secret Senate holds
The Senate amendment contained a provision (sec. 1083) that

would state that it is a standing order of the Senate that a Senator
who provides notice to leadership of his intention to object to pro-
ceeding to a motion or matter shall disclose the objection or hold
in the Congressional Record not later than two session days after
the date of the notice. The provision also stated that it was adopted
as an exercise of the rulemaking process of the Senate and with
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full recognition of the constitutional right of the Senate to change
its rules at any time.

The House bill contained no similar provision.
The Senate recedes.

Cooperation between the Department of the Army and the Environ-
mental Protection Agency in meeting the Chemical Weapons
Convention requirements
The Senate amendment contained a provision (sec. 1087) that

would require the Department of Defense (DOD), in coordination
with the Environmental Protection Agency (EPA), to submit a re-
port to the congressional defense committees by April 1, 1999. The
report would address the mutual responsibilities of DOD and EPA
with respect to the Resource Conservation and Recovery Act
(RCRA) (42 U.S.C. 6901 et seq.) permit process related to fulfilling
U.S. international obligations under the Chemical Weapons Con-
vention (CWC).

The House bill contained no similar provision.
The Senate recedes.
The conferees note that compliance with international obliga-

tions to destroy the U.S. chemical weapons stockpile by April 28,
2007, as required under the CWC, is a national priority. Given the
international obligation of the United States under the CWC, the
President must ensure that DOD and the Army receive all nec-
essary assistance from federal agencies to facilitate the safe and ef-
fective destruction of the lethal chemical stockpile.

The EPA is a federal agency with specific oversight responsibil-
ity for states with authorized hazardous waste programs under
RCRA. The conferees expect EPA to exercise its oversight respon-
sibility in a way that supports the DOD and the Army in the exe-
cution of CWC obligations. The conferees, however, have been ap-
prised of EPA assertions that it is not adequately funded to meet
its federal RCRA permitting responsibilities associated with CWC
commitments. The conferees expect that EPA shall work in concert
with federal, state, and local government entities in the successful
resolution of issues related to the destruction of the U.S. chemical
weapons stockpile, and that the EPA shall properly budget for
these efforts.

The conferees are concerned about the possibility that inad-
equate EPA planning and budgeting could be used as a justification
for authorization of the Army funding of EPA obligations. Such a
justification would be inappropriate. In addition, there remains a
question about the extent to which EPA must participate in the
CWC RCRA permit process, particularly in states with authorized
hazardous waste programs. The conferees agree that the level of
EPA participation must not exceed the requirements related to fed-
eral regulatory oversight under RCRA.

The Army received specific authorization to reimburse states
for their efforts in permitting chemical demilitarization facilities in
the National Defense Authorization Act for Fiscal Year 1986, but
there was no provision for EPA reimbursement. There is no statu-
tory authority for the Army to reimburse EPA for federal regu-
latory oversight activities related to the CWC RCRA permit proc-
ess.
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The conferees direct the Secretary of Defense and the Adminis-
trator of the EPA to submit a report to the congressional defense
committees by April 1, 1999 that includes the following: (1) a de-
tailed description of the federal, state, and local RCRA permitting
responsibilities related to CWC obligations to destroy the U.S.
chemical stockpile, with particular focus on the federal regulatory
role in states with authorized hazardous waste programs; (2) a de-
scription of the state authorized hazardous waste programs in
those states with existing or projected chemical weapons destruc-
tion sites; (3) the level of technical assistance provided by EPA to
its regional offices and to the state and local governments in the
overall RCRA permitting process, the legal basis for such assist-
ance, and how such assistance supports the national commitment
to destroy U.S. chemical weapons, particularly in states with au-
thorized hazardous waste programs; (4) the legal rationale, if any,
for the Army to fund EPA technical assistance for EPA regional of-
fices, and for the state and local governments in the RCRA permit-
ting process associated with chemical weapons destruction, particu-
larly in relation to state authorized hazardous waste programs; (5)
the legal rationale, if any, for the Army to fund EPA attendance
of meetings with the National Chemical Agent Demilitarization
Workgroup, meetings between the Office of Solid Waste and the af-
fected EPA Regional Offices and states, and meetings between the
Office of Solid Waste, the Program Manager for Chemical Demili-
tarization, and DOD; (6) the legal rationale, if any, for DOD or the
Army to provide funds to EPA for employment of full time equiva-
lents (FTEs) to assist in the formulation of RCRA permits, the pro-
jected geographical location of the FTEs, and the projected function
of the FTEs in relation to CWC RCRA permit requirements; (7) a
complete explanation of the need, if any, for the Army to fund the
EPA role with respect to CWC RCRA permit requirements, a com-
plete description of the overall EPA functions and activities that
may require Army funding, an identification of the other instances
in which the Army has provided funds to EPA for other RCRA per-
mit oversight activities, and the specific authority for the proposed
level of EPA participation in CWC RCRA permit process; and (8)
the Army and EPA funding levels within the President’s budget
projected to support the RCRA permit process related to CWC for
fiscal year 1999 and the out years.

TITLE XI—DEPARTMENT OF DEFENSE CIVILIAN PERSONNEL

LEGISLATIVE PROVISIONS ADOPTED

Defense Advanced Research Projects Agency experimental personnel
management program for technical personnel (sec. 1101)
The Senate amendment contained a provision (sec. 1105) that

would authorize the Secretary of Defense special personnel man-
agement authorities to carry out a five-year experimental personnel
management program in which eminent experts in science and en-
gineering fields for research and development projects administered
by the Defense Advanced Research Projects Agency could be hired
and paid without regard to existing civil service laws concerning
appointment and compensation. The provision would limit author-
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ity to a maximum of five years and would require the Secretary of
Defense to submit an annual report to the Congress beginning in
fiscal year 1999.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Maximum pay rate comparability for faculty members of the United
States Air Force Institute of Technology (sec. 1102)
The Senate amendment contained a provision (sec. 1102) that

would permit civilian faculty at the United States Air Force Insti-
tute of Technology to be paid at the same level as civilian faculty
at other senior military schools and the service academies.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Authority for release to Coast Guard of drug test results of civil
service mariners of the Military Sealift Command (sec. 1103)
The House bill contained a provision (sec. 1101) that would

permit the Secretary of the Navy to release to the Coast Guard the
results of a drug test of a former employee of the Department of
the Navy who was employed as a civil service mariner.

The Senate amendment contained no similar provision.
The Senate recedes.

Limitations on back pay awards (sec. 1104)
The House bill contained a provision (sec. 1102) that would

clarify that any award of back pay to civil service employees, re-
sulting from a finding of an unjustified personnel action adjudged
under section 5596 of title 5, United States Code, shall not exceed
six years, unless a shorter limitation period applies.

The Senate amendment contained no similar provision.
The Senate recedes.

Restoration of annual leave accumulated by civilian employees at
installations in the Republic of Panama to be closed pursuant
to the Panama Canal Treaty of 1977 (sec. 1105)
The House bill contained a provision (sec. 1103) that would

provide federal employees, working to close installations in the Re-
public of Panama in accordance with the Panama Canal Treaty Im-
plementation Plan, the same automatic restoration of excess an-
nual leave that is provided to employees at bases closed under cur-
rent base realignment and closure procedures.

The Senate amendment contained no similar provision.
The Senate recedes.

Repeal of program providing preference for employment of military
spouses in military child care facilities (sec. 1106)
The House bill contained a provision (sec. 1104) that would re-

peal section 1792d of title 10, United States Code, which provides
military spouses with an additional hiring preference in the civil
service that has proven unnecessary given the other general mili-
tary spouse preferences provided by section 1784 of title 10, United
States Code.
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The Senate amendment contained a similar provision (sec.
1101).

The Senate recedes.

Observance of certain holidays at duty posts outside the United
States (sec. 1107)
The House bill contained a provision (sec. 1106) that would

allow civil service employees, working in foreign areas where the
regular work week is other than Monday through Friday, to ob-
serve federal holidays in conjunction with a weekend.

The Senate amendment contained no similar provision.
The Senate recedes.

Random drug testing of Department of Defense employees (sec.
1108)
The House bill contained a provision (sec. 1025) that would ex-

pand the current drug testing program of the Department of De-
fense by requiring that all civilian employees be subject to random
tests, rather than just those serving in sensitive positions as re-
quired by executive order.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would codify the

executive order which requires random drug testing of those serv-
ing in sensitive positions, and authorize the Secretary of Defense
to test any employee of the Department of Defense if there is a rea-
sonable suspicion that the employee uses illegal drugs.

Department of Defense employee voluntary early retirement author-
ity (sec. 1109)
The Senate amendment contained a provision (sec. 1104) that

would modify the conditions under which voluntary early retire-
ment would be authorized for civilian employees of the Department
of Defense.

The House bill contained no similar provision.
The House recedes with an amendment that would change the

effective date to October 1, 2000.

LEGISLATIVE PROVISIONS NOT ADOPTED

Elimination of retained pay as basis for determining locality-based
adjustments
The House bill contained a provision (sec. 1105) that would

eliminate windfall pay adjustments that have been made to some
federal employees by requiring that future pay adjustments be
measured against the pay rate necessary to retain the employees
and eliminate the windfall.

The Senate amendment contained no similar provision.
The House recedes.

Four-year extension of voluntary separation incentive pay authority
The Senate amendment contained a provision (sec. 1103) that

would extend until September 30, 2003, the civilian voluntary sep-
aration incentive pay authority established by 5597(e) of Title 5,
United States Code.



727

The House bill contained no similar provision.
The Senate recedes.

TITLE XII—MATTERS RELATING TO OTHER NATIONS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—United States Armed Forces in Bosnia and
Herzegovina

United States armed forces in Bosnia and Herzegovina (secs. 1201–
1205)
The House bill contained a provision (sec. 1202) that would ex-

press the views and concerns of Congress regarding the participa-
tion of U.S. armed forces in NATO operations in Bosnia and would
require the President to report to Congress on the continued par-
ticipation of U.S. armed forces in NATO operations in Bosnia and
the status of progress achieved in implementing the civilian tasks
of the Dayton Accords on an annual basis. The provision would also
require the Secretary of Defense to report to Congress by December
15, 1998 on the effects of the military operations in Bosnia on the
readiness of U.S. armed forces and the ability of U.S. forces to con-
duct two nearly simultaneous major regional conflicts.

The Senate amendment contained three provisions regarding
the continued participation of U.S. ground combat forces in NATO
operations in Bosnia. One provision (sec. 1065) would express the
sense of Congress that the funds sufficient to cover continued U.S.
participation in the NATO operation in Bosnia should be included
in the defense budget and in the Future Years Defense Program
above the defense topline contained in the Balanced Budget Agree-
ment of 1997, rather than through reprogrammings or rescissions
of existing defense activities. Another provision (sec. 1066) would
express concerns that U.S. armed forces should not act as civil po-
lice in Bosnia and would require the President to submit a report
to Congress on the status of establishing a NATO force of gen-
darmes, to include information on the mission of the force, the com-
position of the force, and the extent to which, if any, U.S. forces
will participate in the force.

Lastly, the Senate amendment included a provision (sec. 1072)
that would express the sense of Congress that U.S. ground combat
forces should not remain in Bosnia indefinitely, that a NATO-led
follow-on force, without participation of U.S. combat forces, would
be suitable to continue implementation of the Dayton Agreement if
the European Security and Defense Identity is not sufficiently es-
tablished, that our European allies should take steps to establish
a European follow-on force, led either by the Western European
Union (WEU) or NATO, and that the President should continue to
consult closely with Congress on the progress in implementing the
Dayton Agreement and in reducing and ultimately withdrawing
U.S. ground combat forces from Bosnia. It would also require the
President to report to Congress by September 30, 1998 on the im-
pact on the security situation in Bosnia that would result from a
phased reduction of U.S. military forces, and the prospects for es-
tablishing a self-sustaining peace and stable government in Bosnia.
Finally, it would require the President to submit a report to Con-
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gress on the following: the performance objectives, to include the
benchmarks reported in the latest semi-annual report submitted
under section 7(b)(2) of the 1998 Supplemental Appropriations and
Rescissions Act, and schedule for implementing the Dayton Agree-
ment, to include objectives not specifically covered in the Dayton
Agreement and support provided by U.S. forces to the military and
non-military objectives. Along with the budget request for fiscal
year 2000 and each time the President submits a proposal for fund-
ing continued operations of U.S. forces in Bosnia, the provision
would require the President to submit a report to Congress includ-
ing information on the mission of U.S. forces, the support provided
by U.S. armed forces to military and non-military missions; U.S.
armed forces participation in apprehending war criminals and any
role in connection with civilian police functions; the role of U.S.
armed forces in assisting in the resettlement of refugees and the
support of U.S. armed forces in supporting international and local
civilian authorities. The report would also include an assessment
of the cost to the United States by fiscal year of carrying out the
aforementioned missions, and a joint assessment by the Secretary
of Defense and the Secretary of State on the status of planning for
European military and paramilitary forces to take over the remain-
ing military missions in Bosnia, and for the establishment and sup-
port of a forward-based U.S. rapid reaction force outside Bosnia
that would be capable of responding rapidly to threats posed in
Bosnia, and of providing support to a European follow-on force to
ensure that it is fully capable of accomplishing the implementation
of the Dayton Agreement.

The conferees agree to three provisions (secs. 1201–1204) that
would combine, update, and clarify the provisions contained in the
House bill and Senate amendment and to an additional provision
(sec. 1205) that would contain definitions for the subtitle contain-
ing these provisions.

Subtitle B—Matters Relating to Contingency Operations

Report on involvement of Armed Forces in contingency and ongoing
operations (sec. 1211)
The Senate amendment contained a provision (sec. 1030) that

would require the Secretary of Defense to submit a report to the
congressional defense committees outlining: 1) the effects of U.S.
involvement in contingency operations on the retention and reen-
listment of personnel in the armed forces; 2) the extent to which
involvement in these operations has resulted in shortfalls in per-
sonnel and equipment; 3) the cost of these operations and the ac-
counts from which the funds to pay these costs were drawn; and
4) the objectives of the operation and the set of conditions that de-
fines the end of each operation.

The House bill contained no similar provision.
The House recedes.

Submission of report on objectives of a contingency operation with
requests for funding for the operation (sec. 1212)
The Senate amendment contained a provision (sec. 1031) that

would require the Secretary of Defense to include with the initial
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funding request for any contingency operation involving the deploy-
ment of over 500 U.S. military personnel, a report outlining the ob-
jectives of the operation, and the conditions or date that defines the
end of that operation.

The House bill contained no similar provision.
The House recedes.

Subtitle C—Matters Relating to NATO and Europe

Limitation on United States share of costs of NATO expansion (sec.
1221)
The House bill contained a provision (sec. 1211) that would

limit the amount spent by the United States as its share of the
total cost of enlarging the North Atlantic Treaty Organization
NATO) to 10 percent of the cost of expansion, or a total of $2.0 bil-
lion, whichever is less, for fiscal years 1999 through 2011.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would limit the

U.S. share of the costs of enlarging NATO to include Poland, Hun-
gary, and the Czech Republic to 25 percent of the commonly-funded
costs, or $2.0 billion, whichever is less, for fiscal years 1999
through 2011.

Report on military capabilities of an expanded NATO alliance (sec.
1222)
The House bill contained a provision (sec. 1203) that would re-

quire the Secretary of Defense to provide a report to Congress by
March 15, 1999 on the planned future requirements and military
capabilities of an enlarged North Atlantic Treaty Organization
(NATO).

The Senate amendment contained no similar provision.
The Senate recedes with an amendment.
The conferees agree that continued U.S. participation in NATO

advances U.S. national security interests in the region, as well as
around the world. Additionally, the conferees endorse the concerns
expressed by the House (H. Rept. 105–532) that information pre-
pared both by the United States and NATO military authorities on
the costs of enlarging the Alliance to include Poland, Hungary, and
the Czech Republic was contradictory. However, the conferees un-
derstand that the differing information offered by the Department
of Defense, the Congressional Budget Office, RAND, and NATO, in
the varying reports submitted on the costs of enlarging the Alli-
ance, as well as on the capabilities of the prospective new Alliance
members and the future Alliance military capabilities and require-
ments, was the result of the use of different criteria and assump-
tions.

In an effort to compile all the information contained in the var-
ious reports of the DOD and NATO on the military requirements
and costs of enlarging the Alliance, the conferees agree to a provi-
sion that would require the Secretary of Defense to provide a re-
port to Congress by March 15, 1999 that would include information
on the planned future military capabilities of an Alliance that in-
cludes Poland, Hungary and the Czech Republic, along with an as-
sessment of the tactical, operational and strategic military require-
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ments raised by their inclusion. The report is to include informa-
tion on the military capabilities of the forces of Poland, Hungary
and the Czech Republic, and their ability to achieve the minimum
military requirements established by NATO prior to their antici-
pated accession to the Alliance in 1999, as well as the improve-
ments to common Alliance military assets and to the national capa-
bilities of current NATO members as a result of including these
new prospective members in the Alliance.

In addition, the report is to include information on required
improvements to the national military capabilities of prospective
new members, and any additional necessary improvements to the
common Alliance military assets to carry out both Article V of the
Washington Treaty of 1949 and contingency operations.

Lastly, the report should include information on any additional
assistance the United States may agree to provide on a bilateral
basis to assist Hungary, Poland, and the Czech Republic in meeting
additional requirements related to enlarging the Alliance.

Reports on the development of the European security and defense
identity (sec. 1223)
The Senate amendment contained a provision (sec. 1032) that

would require the Secretary of Defense to submit a report to the
congressional defense committees by December 15, 1998, and there-
after submit a report on a semiannual basis, on the progress
achieved in establishing a European Security and Defense Identity
(ESDI) within the North Atlantic Treaty Organization (NATO).

The House bill contained no similar provision.
The House recedes with an amendment.
Several years ago, the North Atlantic Treaty Organization

(NATO) decided to build a European pillar within NATO that
would enable the Western European Union (WEU), with the con-
sent of the Alliance, to assume the political control and strategic
direction of NATO assets and capabilities. The establishment of an
ESDI within the Alliance is a welcome and extremely important
development. With the worldwide commitments of the United
States, the successful development of an ESDI is very much in our
national interests, since it could enable the WEU to carry out oper-
ations without the participation of U.S. Armed Forces.

The conferees agree to a provision that would require the Sec-
retary of Defense to submit an initial report to the congressional
defense committees by December 15, 1998 on the plans developed
and actions taken to establish an ESDI. Thereafter, the report
shall be submitted on a semiannual basis and shall include infor-
mation on the status of progress made in developing an ESDI. The
submission of semiannual reports on the progress in establishing
an ESDI would be terminated when the Secretary of Defense re-
ports that an ESDI has been successfully established.

Subtitle D—Other Matters

Limitation on the assignment of United States forces for certain
United Nations purposes (sec. 1231)
The House bill contained a provision (sec. 1044) that would

prohibit the use of Department of Defense funds to assign any
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member of the armed forces to duty with the United Nations Rap-
idly Deployable Mission Headquarters.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment.
The conferees agree that not more than eight members of the

U.S. Armed Forces may be assigned to the United Nations Rapidly
Deployable Mission Headquarters during fiscal year 1999. Addi-
tionally, the conferees agree that no funds available to the Depart-
ment of Defense during fiscal year 1999 may be used, either as a
contribution to the United Nations to establish a United Nations
standing international force, or to assign or detail U.S. Armed
Forces to a United Nations Stand By Force.

Kyoto Protocol to the United Nations Framework Convention on Cli-
mate Change (sec. 1232)
The House bill contained a provision (sec. 1210) that would

provide that no provision of the Kyoto Protocol to the United Na-
tions Framework Convention on Climate Change, or any related
regulation, could restrict the procurement, training, or operation
and maintenance of the U.S. Armed Forces.

The Senate amendment contained no similar provision.
The Senate recedes with a technical amendment.
The conferees note that the Kyoto Protocol has not yet been

submitted to the Senate, and as such, a full Senate debate on the
ratification of the Kyoto Protocol has not taken place. It is not the
intention of the conferees, through this provision, to predetermine
the outcome of the Senate debate on the advice and consent to rati-
fication of the Kyoto Protocol.

The conferees are aware that the Department of Defense has
undertaken a number of activities to achieve greater efficiency in
its operations. These include a broad-based effort to improve the
energy efficiency of its buildings and facilities and an effort to im-
prove the fuel efficiency of trucks and combat vehicles for the pur-
pose of reducing the fuel logistics burden associated with the de-
ployment of armed forces. The conferees do not intend to prohibit
or discourage such efforts, provided that they are undertaken for
a purpose other than the implementation of the Kyoto Protocol.

Defense burdensharing (sec. 1233)
The Senate amendment contained a provision (sec. 1084) that

would amend section 1221 of the National Defense Authorization
Act for Fiscal Year 1998, placing more emphasis on increasing al-
lied burdensharing in the area of military contributions to defense
and could take one or more actions: increase financial contributions
to the payment of nonpersonnel costs to the U.S. Government for
the stationing of U.S. military personnel in a foreign country, in-
crease annual budgetary outlays for national defense, increase the
amount of military assets that a country contributes to multi-
national military activities worldwide, or increase annual budg-
etary outlays for foreign assistance by September 30, 1999. The
Secretary of Defense would be required to report to Congress by
March 1, 1999, on the progress achieved in increasing allied de-
fense burdensharing. The Secretary of Defense would also be re-
quired to provide an assessment to Congress by March 1, 1999, of
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forward deployed U.S. forces permanently stationed outside the
United States and the national security interests that support the
forward deployment of the forces, as well as the cost associated
with stationing these elements outside the United States, and po-
tential alternatives to meet national security interests or alliance
requirements.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Transfer of excess UH–1 Huey and AH–1 Cobra helicopters to for-
eign countries (sec. 1234)
The House bill contained a provision (sec. 1215) that would re-

quire the Secretary of Defense to make all reasonable efforts to en-
sure that any excess UH–1 Huey or AH–1 Cobra helicopters that
are to be transferred to a foreign country for flight operations are
in the same maintenance condition that such a helicopter would re-
quire for operational use by U.S. military forces.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require

that any funds that are used for such maintenance be provided
from funding sources outside of those available to the Department
of Defense.

Transfers of naval vessels to certain foreign countries (sec. 1235)
The Senate amendment contained a provision (sec. 1013) that

would transfer, on a grant, lease, or sale basis, upon notification
to the Congress certain ships to foreign countries.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Repeal of the landmine moratorium (sec. 1236)
The House bill contained a provision (sec. 1205) that would re-

peal section 580 of the Foreign Operations Appropriations Act of
1996 (Public Law 104–107) which requires a one-year moratorium
on the use of anti-personnel landmines by U.S. armed forces on
February 12, 1999.

The Senate amendment contained a provision (sec. 1074) that
would provide the President authority to waive, if deemed to be in
the national security interests, the one-year moratorium on the use
of anti-personnel landmines by U.S. armed forces as required by
section 580 of the Foreign Operations Appropriations Act of 1996.

The Senate recedes.

Application of authorities under the International Emergency Eco-
nomic Powers Act to communist Chinese military companies
(sec. 1237)
The Senate amendment contained provisions (secs. 3601–3602)

that would apply certain authorities under the International Emer-
gency Economic Powers Act (50 U.S.C. 1701 et seq.) to business en-
tities controlled by the People’s Liberation Army of the People’s Re-
public of China, as well as require the Secretary of Defense to com-
pile and continually update a list, to be published in the Federal
Register, of the communist Chinese military companies that are op-
erating, directly or indirectly, in the United States.
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The House bill contained no similar provisions.
The House recedes with a technical amendment.

TITLE XIII—COOPERATIVE THREAT REDUCTION WITH STATES OF
THE FORMER SOVIET UNION

LEGISLATIVE PROVISIONS ADOPTED

Cooperative Threat Reduction (CTR) program (secs. 1301–1309)
The budget request included $442.4 million for the Cooperative

Threat Reduction (CTR) program.
The House bill contained provisions (secs. 1301–1311) that

would authorize $417.4 million for the CTR program for fiscal year
1999, a $25.0 million decrease to the budget request; allocate fiscal
year 1999 funding for various CTR programs and activities; pro-
hibit the use of funds for specific activities; prohibit the use of
funds for the construction of a chemical weapons destruction facil-
ity in Russia and reallocate a portion of these funds to additional
strategic offensive elimination projects in Russia and Ukraine;
limit the availability of CTR funds; require that future budget re-
quests for CTR include a descriptive summary and funding break-
out of activities; would limit the use of CTR funds until various re-
ports, notifications and certifications are received by Congress; re-
quire a report on biological weapons activities in Russia; limit the
use of CTR funds for biological proliferation prevention activities in
Russia; and limit the use of CTR funds for strategic offensive elimi-
nation activities in Russia and Ukraine in excess of the budget re-
quest pending the receipt of a report.

The Senate amendment would authorize $440.4 million, a $2.0
million reduction to the budget request, and contained provisions
(secs. 1036 and 1041) that would require the Secretary of Defense
to report to the congressional defense committees on the need for
and the feasibility of programs to further U.S. nonproliferation ob-
jectives regarding former Soviet experts in ballistic missiles and
weapons of mass destruction; and would authorize the Secretary of
Defense to provide assistance necessary to destroy, remove or ob-
tain from a country, weapons of mass destruction or materials,
equipment or technology related to the delivery or development of
weapons of mass destruction.

The conferees agree to a series of provisions that would author-
ize $440.4 million for the CTR program, establish sublimits for
CTR activities and provide the Secretary of Defense limited author-
ity to exceed established sublimits for fiscal year 1999, pending ap-
propriate Congressional notification.

In addition, the conferees prohibit CTR funds from being used
for activities related to peacekeeping activities with Russia, the
provision of housing, assistance to promote environmental restora-
tion, to promote job retraining, or for the provision of assistance to
Russia or any other state of the former Soviet Union to promote
defense conversion. The conferees understand that the provision of
housing for decommissioned officers in Russia remains an issue for
Russia as it reduces its strategic military forces. Although the con-
ferees reiterate their strong belief that CTR funds should not be
used to provide housing, they encourage the appropriate agencies
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of the U.S. Government with responsibility for this issue to explore
the matter of providing additional assistance as appropriate and
urge the President to report to the Congress on any recommenda-
tions. The conferees will continue to review this issue in the future.

The conferees agree to limit the use of funds for chemical
weapons destruction activities in Russia, pending a Presidential
certification regarding Russia’s chemical weapons program. In ad-
dition, the Department of Defense is required to submit as part of
the Secretary’s annual budget request to Congress a descriptive
summary of the funds requested for the CTR program, to include
the use of prior years CTR funds.

With regard to biological proliferation prevention activities in
Russia, the conferees direct the Secretary of Defense to report to
the congressional defense committees by March 1, 1999 on Russia’s
compliance with international agreements related to biological
weapons and to provide an evaluation of the costs and benefits of
collaborative research efforts between the United States and Rus-
sia. In addition, the conferees agree to limit the use of funds for
biological weapons prevention activities in Russia until 15 days
after the Secretary of Defense submits a report to the congressional
defense committees regarding the use of CTR funds for cooperative
research activities at biological research institutes in Russia.

The conferees also agree to require the Secretary of Defense,
in consultation with the Secretary of Energy, to provide a report
to the congressional defense committees no later than January 1,
1999 on their estimate of the number of individuals in the Former
Soviet Union with expertise in weapons of mass destruction and
the risks posed by that expertise if transferred to states potentially
hostile to the United States. The report would also include a de-
scription of the activities conducted by the United States and other
nations to assist in the employment of these experts in non-
proliferation and non-military related endeavors, and an assess-
ment of such activities that should be reduced, maintained or ex-
panded.

Lastly, the conferees agree to provide the Secretary of Defense
authority to use funds authorized for the CTR program to provide
a country of the Former Soviet Union with emergency assistance
to remove or obtain from that country weapons of mass destruction
or materials, equipment or technology related to the development
or delivery of weapons of mass destruction. The conferees agree
that no funds authorized for strategic offensive elimination activi-
ties in Russia or Ukraine shall be used for this activity. Except in
certain limited situations, the Secretary of Defense shall not pro-
vide such assistance until 15 days after written notification is re-
ceived by the congressional defense committees.

TITLE XIV—DOMESTIC PREPAREDNESS FOR DEFENSE AGAINST
WEAPONS OF MASS DESTRUCTION

LEGISLATIVE PROVISIONS ADOPTED

Defense against weapons of mass destruction (secs. 1401–1405)
The Department of Defense forwarded with its fiscal year 1999

budget request a number of legislative provisions to expand the
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ability of the Department of Defense to respond to domestic terror-
ist activity and the potential use by terrorists of weapons of mass
destruction on U.S. territory.

The House bill contained a series of provisions (Title XIV) that
would express the findings of Congress regarding the threat of ter-
rorist use of weapons of mass destruction and the need to enhance
domestic preparedness to respond to such incidents (sec. 1402),
would direct the President to increase the effectiveness of the do-
mestic emergency preparedness program and to report by January
31, 1999, the actions taken to develop an integrated program for
such response (sec. 1411), would provide for an annual report on
the program and recommendations for its improvement (sec. 1412);
and would require the assessment of the threat and risk of terror-
ist employment of weapons of mass destruction against cities and
other local areas (sec. 1413). The House bill would also establish
an Advisory Commission to Assess Domestic Response Capabilities
for Terrorism Involving Weapons of Mass Destruction to provide
recommendations to the President and the Congress for improve-
ments in Federal, State, and local domestic emergency prepared-
ness (secs. 1421–1429).

The Senate amendment contained no similar provisions.
The conferees agree that there is a need to improve domestic

emergency preparedness to respond to the threat of terrorist use of
weapons of mass destruction in the United States. The conferees
are also aware that nearly 40 Federal departments and agencies
are involved in combating terrorism (including the Departments of
Justice, Defense, Energy, Health and Human Services, and the
Federal Emergency Management Agency), and are concerned that
the efforts of the Federal government to enhance domestic pre-
paredness to respond to an incident involving weapons of mass de-
struction are hampered by incomplete interagency coordination and
by the overlapping jurisdictions and missions of the various Fed-
eral departments and agencies. As a consequence, the conferees are
concerned that state and local emergency response agencies are
often presented with different and/or competing requirements and
program priorities from the responsible Federal agencies.

The conferees are also aware of the actions taken by the Presi-
dent in Presidential Decision Directive 62, pursuant to direction
contained in section 1441 of the National Defense Authorization
Act for Fiscal Year 1997 (Public Law 104–201), to establish the of-
fice of the National Coordinator for Security, Infrastructure Protec-
tion and Counter-Terrorism to oversee policies and programs in
these areas. However, the conferees are not aware of specific ac-
tions that have been taken to insure an integrated, interagency
program for improving domestic emergency response to the poten-
tial terrorist threat. The conferees are concerned that the Congress
is not being kept adequately informed of the activities of the Na-
tional Coordinator and the status of efforts undertaken to imple-
ment the responsibilities of the Office, pursuant to direction con-
tained within section 1442 of the National Defense Authorization
Act for Fiscal Year 1997. The conferees direct the National Coordi-
nator to provide the congressional defense committees with a re-
port by March 1, 1999 on the status of activities and efforts under-
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taken to coordinate policy and countermeasures against the pro-
liferation of weapons of mass destruction.

The conferees agree to provisions that would require the Presi-
dent (sec. 1411) to increase the effectiveness of the domestic emer-
gency preparedness program at the Federal, State, and local levels
by establishing an integrated program built upon the program es-
tablished under the Defense Against Weapons of Mass Destruction
Act of 1996, and to submit a report to Congress by January 31,
1999 that outlines the actions taken in this regard. The conferees
also agree to a provision (sec. 1412) that would amend the National
Defense Authorization Act for Fiscal Year 1998 (Public Law 105–
85) to include an annex to the report on oversight of
counterterrorism and antiterrorism activities of the Federal govern-
ment, submitted by the Director of the Office of Management and
Budget, that would include information on the Federal government
domestic emergency response program, and any recommendations
for improving Federal, state and local domestic emergency re-
sponse.

Further, the conferees agree to a provision (sec. 1413) that
would require the Attorney General, in consultation with the Direc-
tor of the Federal Bureau of Investigation and representatives of
other Federal agencies and departments, and state and local agen-
cies, to develop and test methodologies for assessing the threat and
risk of terrorist employment of weapons of mass destruction
against cities and local areas. Information from such assessments
could be used to help determine the training and equipment re-
quirements necessary for an effective domestic emergency response
program.

Finally, the conferees agree to a provision (sec. 1421) that
would require the Secretary of Defense, in consultation with the
Attorney General, the Secretary of Energy, the Secretary of Health
and Human Services, and the Director of the Federal Emergency
Management Agency to enter into a contract with a federally fund-
ed research and development center to establish a panel to assess
the capabilities for domestic response to terrorism involving weap-
ons of mass destruction and to report to the President and the Con-
gress recommendations for improvements in Federal, state, and
local domestic emergency preparedness for such response. The con-
ferees emphasize the guidance in the provision that the member-
ship of the panel be drawn from private citizens with knowledge
and expertise in emergency response matters, and direct that the
recommendations of the local emergency response community be
sought in the selection of the members of the panel.

Elsewhere in this Act, the conferees have included a provision
(sec. 511) that would provide expanded authority for use of the Re-
serve Components to respond to domestic emergencies involving
the use of weapons of mass destruction.
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TITLE XV—MATTERS RELATING TO ARMS CONTROL, EXPORT
CONTROLS, AND COUNTERPROLIFERATION

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Arms Control Matters

One-year extension of limitation on retirement or dismantlement of
strategic nuclear delivery systems (sec. 1501)
The Senate amendment contained a provision (sec. 1043) that

would extend by one year section 1302(e) of the National Defense
Authorization Act for Fiscal Year 1998 (Public Law 105–85).

The House bill contained no similar provision.
The House recedes with a technical amendment.

Transmission of executive branch reports providing Congress with
classified summaries of arms control developments (sec. 1502)
The House bill contained a provision (sec. 1032) that would di-

rect the Director of the Arms Control and Disarmament Agency
(ACDA), or the Secretary of State (if ACDA is merged into the De-
partment of State), to submit reports to Congress on a periodic
basis summarizing the status of negotiations on arms control mat-
ters, and developments in the various arms control forums, in
which the United States is a participant. These forums include the
Joint Compliance and Inspection Commission, the Joint Verifica-
tion Commission, the Open Skies Consultative Commission, the
Standing Consultative Commission, and the Joint Consultative
Group.

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.

Report on adequacy of emergency communications capabilities be-
tween the United States and Russia (sec. 1503)
The Senate amendment contained a provision (sec. 1044) that

would express the sense of the Congress that a direct line of com-
munications between U.S. and Russian commanders of strategic
forces would be a useful confidence building tool, and would require
the Secretary of Defense to submit a report to the Committee on
Armed Services of the Senate and the House Committee on Na-
tional Security on the feasibility of initiating discussions between
the United States and Russia on such a direct line of communica-
tion.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to submit a report within three months of en-
actment of this Act on the status and adequacy of current direct
communications capabilities between the governments of the
United States and the Russian Federation. The report is to include
recommendations for improvements, if necessary, to improve direct
communications capabilities. In addition, the report would include
an assessment of the feasibility and the desirability of establishing
communications links between United States commanders in chief
and their Russian counterparts.
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Russian nonstrategic nuclear weapons (sec. 1504)
The Senate amendment contained a provision (sec. 1070) that

would express concerns of the Senate that the Russian nonstrategic
nuclear arsenal, estimated to include around 7,000 to 12,000 tac-
tical nuclear weapons, may pose a great threat in the world if they
are sold or are stolen, and could become strategically destabilizing.
Since the end of the Cold War, the United States has unilaterally
reduced its tactical nuclear stockpile by almost ninety percent, and
the Senate calls on the Russian Federation to live up to its pledges
in 1991 and 1992 to implement steep reductions in its tactical nu-
clear stockpile. The provision would require the Secretary of De-
fense to submit a report to the Congress by March 15, 1999 on the
current Russian Federation tactical nuclear stockpile, including an
assessment of the strategic implications of using tactical nuclear
weapons in a strategic role, as well as an assessment of the Rus-
sian command and control of its tactical nuclear stockpile and the
threat posed by the possible sale, or theft of tactical nuclear weap-
ons, and past, current and planned efforts of the United States to
work cooperatively with the Russian Federation to reduce its tac-
tical nuclear stockpile and related fissile material.

The House bill contained no similar provision.
The House recedes with an amendment that would express the

concerns of the Congress that the vast Russian Federation tactical
nuclear stockpile poses a grave threat to the world, and that the
Russian Federation should live up to its pledges in 1991 and 1992
to significantly reduce its tactical nuclear stockpile.

In addition, the conferees direct the Secretary of Defense to
submit a report to the Congress by March 15, 1999, including the
views of the Director of Central Intelligence and the commander of
the United States Strategic Command, on the current Russian Fed-
eration tactical nuclear stockpile, assessing the strategic and desta-
bilizing implications of the use of tactical nuclear weapons used in
a strategic role. In addition, the report should include an analysis
of Russia’s command and control of its tactical nuclear stockpile,
and the threat posed by the theft, sale or unauthorized use of the
warheads of these weapons. Lastly, the report should include a
summary of past, current, and planned U.S. efforts to assist Russia
in reducing its stockpile, as well as a summary of how the United
States would cope militarily if Russia threatens to employ or actu-
ally use its tactical nuclear weapons in a regional conflict involving
the United States or its allies.

Subtitle B—Satellite Export Controls

Satellite export controls (secs. 1511–1516)
The House bill contained provisions (secs. 1206–1209 and

1212) regarding the export of satellites of U.S. origin and their
launch on space launch vehicles owned by the People’s Republic of
China (PRC). The provisions would prohibit the participation of
U.S. persons in the investigations of satellite launch failures; pro-
hibit the export of missile equipment and technology to the PRC;
prohibit the export or reexport of satellites, information, equipment
and technology to the PRC; and transfer the jurisdiction for licens-
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ing the export of satellites and satellite components to the Depart-
ment of State.

The Senate amendment contained no similar provisions.
The conferees agree to transfer the jurisdiction for the export

of satellites to the U.S. Munitions List, administered by the De-
partment of State, effective March 15, 1999, and direct the Sec-
retary of State, in consultation with the Secretary of Defense and
the Secretary of Commerce, to report to the Congress by January
1, 1999 on steps necessary to implement the transfer in a manner
that will permit timely and orderly processing of applications for
export licenses, consistent with current law. The conferees under-
stand that the transfer of these advanced technologies to the juris-
diction of the Department of State may result in the need for addi-
tional personnel to assist in the evaluation of license applications.
To provide additional resources for this purpose, the conferees
agree to a provision that would amend section 45 of the State De-
partment Basic Authorities Act of 1956 to allow the Office of De-
fense Trade Controls of the Department of State to retain all reg-
istration fees, which are to be used for the payment of expenses in-
curred in acquiring additional personnel to evaluate and process li-
cense applications, as well as to improve the monitoring of compli-
ance with the terms of the licenses.

The conferees also agree to a provision that would require the
President to certify to Congress in advance of any export to the
PRC of missile technology or equipment, as defined in section 74
of the Arms Export Control Act, that the export will not be det-
rimental to the U.S. space launch industry and that the export will
not measurably improve the missile or space launch capabilities of
the PRC. The conferees note that this certification is not, and is not
intended to be, a prohibition on the export of U.S. satellites to be
launched by the PRC, but is intended to ensure that U.S. national
security would not be jeopardized by any such export.

In addition to the transfer of jurisdiction to the U.S. Munitions
List, the conferees direct the President to implement a series of ac-
tions to improve the national security controls on the export licens-
ing of satellites and their related items not later than 45 days after
enactment of this Act. These actions include, among other require-
ments, ensuring the full reimbursement to the Department of De-
fense for the costs of providing launch monitoring services, to en-
sure that no unauthorized transfer of technology occurs, by the per-
son or entity receiving such services with respect to a satellite
launch in a foreign country. The provision also requires the Sec-
retary of Defense to establish a program to recruit, train and main-
tain a staff of personnel dedicated to monitoring foreign launches
of U.S. satellites. The conferees agree to provide an exception to
these increased national security controls to countries that are
members of NATO or are major non-NATO allies of the United
States.

The President is authorized by section 902 of the Foreign Rela-
tions Authorization Act for Fiscal Years 1990 and 1991 to waive
certain restrictions regarding the export of satellites to China, but
must report to the Congress on the waiver of these restrictions. In
addition to the report required by section 902(b), the conferees
agree that a detailed justification shall accompany this report set-
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ting forth information related to the militarily-sensitive character-
istics integrated within or associated with the satellite, an estimate
of the number of U.S. personnel necessary in-country to monitor
the proposed launch, a description of the U.S. Government’s plan
to monitor the proposed launch, the estimated cost to the Depart-
ment of Defense to provide monitors for the launch and the amount
to be reimbursed to the Department, and the national security in-
terests for launching the satellite in a foreign country. The con-
ferees direct the President to include information in the report re-
garding the impact of the export of satellites to the PRC on U.S.
employment, including the creation of jobs in the United States or,
in the event of a denial of an export license, the loss of jobs in the
United States. Additionally, the report is to include information re-
lated to the balance of trade between the United States and the
PRC and the transition of the PRC from a nonmarket economy to
a market economy.

Lastly, the conferees understand that, with transfer of sat-
ellites and related items to the U.S. Munitions List, and the en-
hanced role of the Department of Defense in export control activi-
ties, there may be a requirement for additional personnel in the
Defense Technology Security Administration (DTSA) (or any suc-
cessor organization), to assist in the evaluation of license applica-
tions, as well as to monitor the foreign launches of U.S. satellites.
The conferees expect the Department to include in its report to the
congressional defense committees any requirements for additional
personnel. Additionally, the conferees believe that the Department
may have available through the On-Site Inspection Agency (OSIA)
personnel who would be suitable to perform such monitoring tasks,
as required by this Act, and direct the Department to report on the
possibility of using OSIA personnel in the monitoring of foreign
launches, as well as in the evaluation of, and compliance with, li-
cense applications.

The conferees emphasize that the agreement to transfer com-
mercial communication satellites and their related items from the
Commerce Control List to the Munitions List is not done with the
intention of penalizing or harming an important U.S. industry or
the competitive posture of the U.S. satellite industry. Rather, it is
the intention of the conferees to affirm the importance of U.S. na-
tional security interests in considering the export of advanced tech-
nology to foreign countries, which might enhance or contribute to
their military capabilities.

Subtitle C—Other Export Control Matters

Authority for export control activities of the Department of Defense
(sec. 1521)
The House bill contained a provision (sec. 904) that would in-

vest in the Under Secretary of Defense for Policy responsibility for
the overall supervision of activities of the Department of Defense
relating to export controls and require a report on the plans of the
Secretary of Defense to implement this provision.

The Senate amendment contained no similar provision.
The conferees agree to a provision that would establish a Dep-

uty Under Secretary of Defense for Technology Security Policy,
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whose principal responsibilities would include the supervision and
direction of activities of the Defense Technology Security Adminis-
tration, or any successor organization charged with similar respon-
sibilities, and other activities of the Department of Defense related
to export controls. Because the position does not require Senate
confirmation, the conferees express their view that this position be
filled by a qualified individual with knowledge of the military im-
plications of technology exports. The Secretary of Defense would be
required to report to the congressional defense committees on the
plans for implementing this provision, to include any organiza-
tional changes to the Department, and a description of the role of
the Chairman of the Joint Chiefs of Staff in the export control ac-
tivities of the Department of Defense.

Release of export information by the Department of Commerce to
other agencies for the purpose of national security assessment
(sec. 1522)
The House bill contained a provision (sec. 1213) that would re-

quire the Secretary of Commerce to transmit post-export informa-
tion to the Director of Central Intelligence, the Secretary of De-
fense, and the Secretary of Energy for the purpose of conducting
national security risk assessments within five days of receiving a
request for such information. The provision would also allow the
Director of Central Intelligence, the Secretary of Defense, and the
Secretary of Energy to delegate authority to other officials within
their respective departments or agencies to request such informa-
tion from the Department of Commerce.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Department of Commerce to respond within 10 days of receiving a
request for such information in order to conduct national security
risk assessments. The amendment would expand the officials au-
thorized to request information that is necessary to conduct na-
tional security risk assessments, to include the Secretary of State.

Nuclear export reporting requirement (sec. 1523)
The House bill contained a provision (sec. 1216) that would re-

quire prior congressional notification of the export or retransfer of
special nuclear materials or production facilities, as defined by the
Atomic Energy Agency Act of 1954, to any country that is not a
member of the Organization for Economic Cooperation and Devel-
opment. The notification would be accompanied by a report describ-
ing the details of the proposed export, and would be submitted to
the Congress at least 30 days prior to the proposed export unless
the President determines that an emergency exists which requires
its immediate approval.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

President to notify Congress upon the granting of a license for the
export or re-export of nuclear material, technology or equipment by
the Nuclear Regulatory Commission to countries determined by the
President to have detonated nuclear explosive devices and that are
not members of the North Atlantic Treaty Organization (NATO).
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Execution of objection authority within the Department of Defense
(sec. 1524)
The House bill contained a provision (sec. 1214) that would

amend section 1211 of the National Defense Authorization Act for
Fiscal Year 1998 to provide authority to the Secretary of Defense
to delegate objection authority to a Department of Defense official
at the Assistant Secretary level with regard to the export or re-ex-
port of digital computers with a composite theoretical performance
level of more than 2000 millions of theoretical operations per sec-
ond (MTOPS), or such other composite theoretical performance
level that may be subsequently established by the President.

The Senate amendment contained no similar provision.
The Senate recedes with a technical amendment.

Subtitle D—Counterproliferation Matters

One-year extension of counterproliferation authorities for support of
United Nations Special Commission on Iraq (sec. 1531)
The House bill contained a provision (sec. 1204) that would ex-

tend the authority of the Department of Defense to provide support
to the United Nations Special Commission on Iraq (UNSCOM)
under the Weapons of Mass Destruction Control Act of 1992 for one
year.

The Senate amendment contained a similar provision (sec.
1042).

The Senate recedes with a clarifying amendment.
The conferees support the extension of this authority given ef-

forts by Iraq to preserve a weapons of mass destruction capability
and its interference with the work of the Special Commission. The
conferees raise concerns that the weapons inspection process has
been hampered by Iraq’s flagrant violation of its obligations under
the United Nations Security Council resolutions and its efforts to
seek modifications to the inspections regime through the expulsion
of U.S. inspectors and the suspension of the monitoring program.

The conferees endorse concerns expressed in the House report
(H. Rept. 105–532) regarding continued provision of support by the
Department of Defense for UNSCOM activities. The conferees
agree that the United States should more vigorously undertake ef-
forts to negotiate an agreement with the United Nations to reim-
burse the Department of Defense for expenses incurred in provid-
ing support to UNSCOM.

The conferees direct the Secretary of Defense, in consultation
with the Secretary of State, to submit a report to the congressional
defense committees by December 1, 1998 describing the efforts un-
dertaken by the Department of Defense to seek reimbursement, the
specific support activities for which reimbursement would be re-
quested, and the results of discussions with United Nations offi-
cials on the request of the United States Government.

Sense of Congress on Nuclear Tests in South Asia (sec. 1532)
The Senate amendment contained a provision (sec. 1071) that

would express the sense of the Senate with regard to condemning
India and Pakistan for testing nuclear devices and calling for ces-
sation of nuclear testing, steps to prevent the transfer of technology
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that could further exacerbate the arms race in South Asia, U.S.
and international mediation to promote peace and stability in
South Asia and to resolve the dispute over Kashmir, the reevalua-
tion of U.S. bilateral relations with both nations, and for India and
Pakistan to establish active dialogue on differences to minimize the
potential for future conflict.

The House bill contained no similar provision.
The House recedes with an amendment that would update and

clarify the provision as a sense of Congress.

Report on requirements for response to increased missile threat in
Asia-Pacific region (sec. 1533)
The Senate amendment contained a provision (sec. 1086) that

would require the Secretary of Defense to conduct a study of archi-
tecture requirements for the establishment and operation of a thea-
ter ballistic missile defense system in the Asia-Pacific region that
would have the capability to protect key regional allies of the
United States.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
The conferees understand the phrase ‘‘key regional allies of the

United States’’ to include Japan, South Korea, and Taiwan.

DIVISION B—MILITARY CONSTRUCTION AUTHORIZATIONS

OVERVIEW

The budget request for fiscal year 1999 included
$7,778,074,000 for military construction and family housing.

The House bill would authorize $8,228,074,000 for military
construction and family housing.

The Senate amendment would provide $8,463,940,000 for this
purpose.

The conferees recommend authorization of appropriations of
$8,443,742,000 for military construction and family housing, in-
cluding general reductions and termination of prior year projects.
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1999 Amended Budget Estimates—FY 1999 BRAC Military Construction Projects
[In thousands of dollars]

Component/State/Project Description BRAC round Amount

NAVY BRAC III CONSTRUCTION, FISCAL YEAR 1999

Nevada:
Naval Air Station, Fallon:

Bachelor Office Quarters Phase II (P–
XX1T).

III 11,100

Subtotal Navy Nevada ............................ 11,100
Total for Navy Construction, FY 1999 ... 11,100

ARMY BRAC IV CONSTRUCTION, FISCAL YEAR 1999

Alaska:
Fort Greely:

Munitions Storage Facility (PN 47461) ...... IV 1,550

Subtotal Army Alaska ............................. 1,550
Colorado:

Fitzsimons Army Medical Center:
Warehouse Addition (PN 47653) ................ IV 1,550
Reserve Center (PN 50296) ........................ IV 2,750

Subtotal Army Colorado ......................... 4,300
Indiana:

Crane Army Ammunition Activity:
Surveillance Test Facility (PN 50057) ........ IV 1,850

Subtotal Army Indiana ........................... 1,850
Maryland:

Fort Detrick:
Physical Fitness Center (PN 48153) .......... IV 3,050

Fort Meade:
Administrative Facility DIS (PN 46307) ..... IV 12,000
Administrative Facility ESSD Renovation

(PN 47770).
IV 2,900

SDC–W Renovation—Pershing Hall (PN
47237).

IV 6,300

Subtotal Army Maryland ......................... 24,250
New York:

Fort Totten:
Storage Facility (PN 46258) ....................... IV 1,900

Subtotal Army New York ........................ 1,900
Pennsylvania:

Letterkenny Army Depot:
Enclave Fencing (PN 49714) ...................... IV 1,150

Subtotal Army Pennsylvania .................. 1,150
Virginia:

Fort Pickett:
Reserve Center (PN–46354) ....................... IV 3,100

Fort Lee:
WAC Museum (PN 50091) .......................... IV 2,400

Subtotal Army Virginia ........................... 5,500
Various Locations:

Program Management ......................................... IV 2,350

Subtotal Army Various ........................... 2,350
Total for Army BRAC IV Construction,

FY 1999.
42,850
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1999 Amended Budget Estimates—FY 1999 BRAC Military Construction Projects—Continued
[In thousands of dollars]

Component/State/Project Description BRAC round Amount

ARMY BRAC IV FAMILY HOUSING CONSTRUCTION, FY 1999

Alaska:
Fort Wainwright:

Family Housing (PN 47530) ....................... IV 1,700

Subtotal Army Family Housing Alaska ... 1,700
Total Army Family Housing Construc-

tion, FY 1999.
1,700

NAVY BRAC IV CONSTRUCTION, FY 1999

California:
Naval Air Weapons Station, Point Mugu:

Aviation Support Facilities (260U) ............. IV 1,500
Maintenance and Training Facilities

(261U).
IV 12,800

Subtotal Navy California ........................ 14,300
District of Columbia:

Naval District of Washington:
NAVSEASYSCOM Headquarters Building

Relocation (009U).
IV 71,543

Subtotal Navy District of Columbia ....... 71,543
Hawaii:

Naval Telecommunications Center, Makalapa:
Building Addition (411U) ............................ IV 920

Subtotal Navy Hawaii ............................. 920
New Jersey:

McGuire AFB:
Defense Courier Service Building (935U) ... IV 850

Subtotal Navy New Jersey ...................... 850
Tennessee:

Naval Support Activity, Memphis:
Building Renovation (329U) ....................... IV 4,200

Subtotal Navy Tennessee ....................... 4,200
Texas:

Naval Air Station, Corpus Christi:
Sled Ramp Facility and Land Acquisition

(421U).
IV 13,313

Subtotal Navy Texas ............................... 13,313
Virginia:

Naval Station, Norfolk:
Building Renovations and Alterations

(317U).
IV 3,970

Naval Air Station, Oceana:
Strike Fighter Weapons School Additions

(163U).
IV 4,073

Subtotal Navy Virginia ........................... 8,430
Total for Navy BRAC IV Construction, FY

1999.
131,169

AIR FORCE BRAC IV CONSTRUCTION, FY 1999
New York:

Stewart International Airport:
Communications Training Complex (WHAY

959635).
IV 6,000

Subtotal Air Force New York .................. 6,000
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1999 Amended Budget Estimates—FY 1999 BRAC Military Construction Projects—Continued
[In thousands of dollars]

Component/State/Project Description BRAC round Amount

Oklahoma:
Tinker AFB:

Alter Product Management (WWYK990032) IV 2,300
Alter Engine Test Cell (WWYK993200) ....... IV 3,800
ADAL Fuel Air Facility (WWYK993201A) ...... IV 1,300

Subtotal Air Force Oklahoma ................. 7,400
Texas:

Kelly AFB:
Security Fence/Gates (MBPB 993205R1) ... IV 400
Vehicle OPS/Maintenance Complex (MBPB

993213R1).
IV 6,200

Fuel Operations Facility (MBPB 993214R1) IV 1,200
Reconfigure Utility Systems (MBPB

993230).
IV 2,500

Subtotal Air Force Texas ........................ 10,300
Utah:

Hill AFB:
GTE Test Cell (KRSM 993009) .................... IV 2,100
Alter Product Management/Composites

(KRSM983102).
IV 5,300

F–117 Radar Facility (KRSM 983002) ....... IV 1,100

Subtotal Air Force Utah ......................... 8,500
Various Locations:

Planning and Design (BCL 99RD4) ............ IV 700

Subtotal Air Force Various ..................... 700
Total Air Force BRAC IV Construction,

FY 1999.
32,900

DEFENSE LOGISTICS AGENCY BRAC IV CONSTRUCTION, FY 1999
Utah:

Defense Distribution Region West Defense Depot
Hill, UT:

Deployable Medical Systems Warehouse .... IV 31,000

Subtotal Defense Logistics Agency Utah 31,000
Total Defense Logistics Agency Con-

struction, FY 1999.
31,000

TITLE XXI—ARMY

FISCAL YEAR 1999

Overview
The House bill would authorize $2,010,036,000 for Army mili-

tary construction and family housing programs for fiscal year 1999.
The Senate amendment would authorize $2,037,965,000 for

this purpose.
The conferees recommend authorization of appropriations of

$2,098,713,000 for Army military construction and family housing
for fiscal year 1999.

The conferees agree to general reductions of $13,639,000 in the
authorization of appropriations for the Army military construction
and military family housing accounts. The reductions are to be off-
set by savings from favorable bids, reduced overhead costs, and
cancellations due to force structure changes. The general reduc-
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tions shall not cancel any military construction authorized by title
XXI of this Act.

ITEMS OF SPECIAL INTEREST

Improvements of Military Family Housing, Army
The conferees recommend that, within authorized amounts for

improvements to military family housing and facilities, the Sec-
retary of the Army execute the following projects: $7,400,000 for
Whole Neighborhood Revitalization (40 units) at Fort Richardson,
Alaska; $8,800,000 for Whole Neighborhood Revitalization Phase II
(104 units) at Fort Campbell, Kentucky; and $3,650,000 for Whole
Neighborhood Revitalization (36 units) at White Sands Missile
Range, New Mexico.

LEGISLATIVE PROVISIONS ADOPTED

Authorized Army construction and land acquisition projects (sec.
2101)
The House bill contained a provision (sec. 2101) that would au-

thorize Army construction projects for fiscal year 1999. The author-
ized amounts are listed on an installation-by-installation basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The authorized amounts are listed on a installation-by-installa-

tion basis. The state list contained in this report is intended to be
the binding list of the specific projects authorized at each location.

Family housing (sec. 2102)
The House bill included a provision (sec. 2102) that would au-

thorize new construction and planning and design of family hous-
ing units for the Army for fiscal year 1999. The authorized
amounts are listed on an installation-by-installation basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The authorized amounts are listed on a installation-by-installa-

tion basis. The state list contained in this report is intended to be
the binding list of the specific projects authorized at each location.

Improvements to military family housing units (sec. 2103)
The House bill contained a provision (sec. 2103) that would au-

thorize improvements to existing units of family housing for fiscal
year 1999.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

Authorization of appropriations, Army (sec. 2104)
The House bill contained a provision (sec. 2104) that would au-

thorize specific appropriations for each line item contained in the
Army’s budget for fiscal year 1999. This section would also provide
an overall limit on the amount the Army may spend on military
construction projects.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
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Modification of authority to carry out fiscal year 1998 projects (sec.
2105)
The House bill contained a provision (sec. 2105) that would

amend the table in section 2101 of the Military Construction Au-
thorization Act for Fiscal Year 1998 (division B of Public Law 105-
85) to provide for an increase in the amount authorized for the con-
struction of an aerial gunnery range at Fort Drum, New York, and
a whole barracks complex renewal at Fort Sill, Oklahoma.

The Senate amendment contained a provision (sec. 2105) that
would provide for an increase in the amount authorized for the con-
struction of the whole barracks complex renewal at Fort Sill, Okla-
homa, due to a change in scope.

The Senate recedes with a technical amendment.

TITLE XXII—NAVY

FISCAL YEAR 1999

Overview
The House bill would authorize $1,776,726,000 for Navy mili-

tary construction and family housing programs for fiscal year 1999.
The Senate amendment would authorize $1,762,298,000 for

this purpose.
The conferees recommend authorization of appropriations of

$1,812,476,000 for Navy military construction and family housing
for fiscal year 1999.

The conferees agree to general reductions of $16,323,000 in the
authorization of appropriations for the Navy military construction
and military family housing accounts. The reductions are to be off-
set by savings from favorable bids, reduction in overhead costs, and
cancellation of projects due to force structure changes. The general
reductions shall not cancel any military construction authorized by
title XXII of this Act.

ITEMS OF SPECIAL INTEREST

Improvements of military family housing, Navy
The conferees recommend that, within authorized amounts for

improvements to military family housing and facilities, the Sec-
retary of the Navy execute the following projects: $10,000,000 for
family housing improvements (171 units) at Marine Corps Base,
Camp Pendleton, California; and $5,800,000 for family housing im-
provements (80 units) at Naval Air Station, Whidbey Island, Wash-
ington.

LEGISLATIVE PROVISIONS ADOPTED

Authorized Navy construction and land acquisition projects (sec.
2201)
The House bill contained a provision (sec. 2201) that would au-

thorize Navy construction projects for fiscal year 1999. The author-
ized amounts are listed on an installation-by-installation basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
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The authorized amounts are listed on a installation-by-installa-
tion basis. The state list contained in this report is intended to be
the binding list of the specific projects authorized at each location.

Family housing (sec. 2202)
The House bill contained a provision (sec. 2202) that would au-

thorize new construction and planning and design of family hous-
ing units for the Navy for fiscal year 1999. The authorized amounts
are listed on an installation-by-installation basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The authorized amounts are listed on a installation-by-installa-

tion basis. The state list contained in this report is intended to be
the binding list of the specific projects authorized at each location.

Improvements to military family housing units (sec. 2203)
The House bill contained a provision (sec. 2303) that would au-

thorize improvements to existing units of family housing for fiscal
year 1999. The authorized amounts are listed on an installation-by-
installation basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

Authorization of appropriations, Navy (sec. 2204)
The House bill contained a provision (sec. 2204) that would au-

thorize specific appropriations for each line item in the Navy’s
budget for fiscal year 1999. This section would also provide an
overall limit on the amount the Navy may spend on military con-
struction projects.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

Authorization to accept road construction project, Marine Corps
Base, Camp Lejeune, North Carolina (sec. 2205)
The House bill contained a provision (sec. 2205) that would au-

thorize the Secretary of the Navy to accept a road construction
project valued at $2,000,000 from the State of North Carolina at
Marine Corps Base, Camp Lejeune, North Carolina.

The Senate amendment contained no similar provision.
The Senate recedes.

TITLE XXIII—AIR FORCE

FISCAL YEAR 1999

Overview
The House bill would authorize $1,577,264,000 for Air Force

military construction and family housing programs for fiscal year
1999.

The Senate amendment would authorize $1,729,050,000 for
this purpose.

The conferees recommend authorization of appropriations of
$1,679,978,000 for Air Force military construction and family hous-
ing for fiscal year 1999.



768

The conferees agree to general reductions of $24,584,000 in the
authorization of appropriations for the Air Force military construc-
tion and military family housing accounts. The reductions are to be
offset by savings from favorable bids, reduction in overhead costs,
and cancellation of projects due to force structure changes. The
general reductions shall not cancel any military construction au-
thorized by title XXIII of this Act.

ITEMS OF SPECIAL INTEREST

Improvements of military family housing, Air Force
The conferees recommend that, within authorized amounts for

improvements to military family housing and facilities, the Sec-
retary of the Air Force execute the following projects: $5,220,000
for family housing improvements (68 units) at Moody Air Force
Base, Georgia; $8,000,000 for family housing improvements (70
units) at Seymour Johnson Air Force Base, North Carolina; and
$9,110,000 for family housing improvements (94 units) at Charles-
ton Air Force Base, South Carolina.

LEGISLATIVE PROVISIONS ADOPTED

Authorized Air Force construction and land acquisition projects
(sec. 2301)
The House bill contained a provision (sec. 2301) that would au-

thorize Air Force construction projects for fiscal year 1999. The au-
thorized amounts are listed on an installation-by-installation basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The authorized amounts are listed on a installation-by-installa-

tion basis. The state list contained in this report is intended to be
the binding list of the specific projects authorized at each location.

Family housing (sec. 2302)
The House bill contained a provision (sec. 2302) that would au-

thorize new construction and planning and design of family hous-
ing units for the Air Force for fiscal year 1999.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The authorized amounts are listed on a installation-by- instal-

lation basis. The state list contained in this report is intended to
be the binding list of the specific projects authorized at each loca-
tion.

Improvements to military family housing units (sec. 2303)
The House bill contained a provision (sec. 2303) that would au-

thorize improvements to existing units of family housing for fiscal
year 1999.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

Authorization of appropriations, Air Force (sec. 2304)
The House bill contained a provision (sec. 2304) that would au-

thorize specific appropriations for each line item in the Air Force’s
budget for fiscal year 1999. This section would also provide an
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overall limit on the amount the Air Force may spend on military
construction projects.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

TITLE XXIV—DEFENSE AGENCIES

FISCAL YEAR 1999

Overview
The House bill would authorize $648,664,000 for Defense Agen-

cies military construction and family housing programs for fiscal
year 1999. The bill would also authorize $1,730,704,000 for base
closure activities.

The Senate amendment would authorize $607,919,000 for this
purpose. The amendment would also authorize $1,725,704,000 for
base closure activities.

The conferees recommend authorization of appropriations of
$585,358,000 for Defense Agencies military construction and family
housing for fiscal year 1999. The conferees also recommend author-
ization of appropriations of $1,630,902,000 for base closure activi-
ties.

The conferees agree to a general reduction of $13,300,000 in
the authorization of appropriations for the Defense Agencies mili-
tary construction account. The general reduction is to be offset by
savings from favorable bids and reduction in overhead costs. The
conferees further agree to a general reduction of $50,500,000 in the
authorization of appropriations for the chemical demilitarization
program. The reduction to the entire chemical demilitarization pro-
gram is based on unobligated prior year funds and delays in ob-
taining the required environmental and construction permits. The
general reductions shall not cancel any military construction
projects authorized by title XXIV of this Act.

The conferees agree to terminate $5,000,000 in prior year au-
thorization for the Military Unaccompanied Housing Improvement
Fund. The termination is due to the absence of specific project ac-
tivity under this account.

The conferees agree to a general reduction of $33,102,000 in
the authorization of appropriations for the Base Closure and Re-
alignment Accounts based on approved cost variations which accel-
erated six construction projects from fiscal year 1999 to fiscal year
1998. The conferees agree to an additional general reduction of
$31,000,000 based on revised economic assumptions. The conferees
are aware that the military departments have collected
$35,700,000 more in proceeds from land sales and leases at closing
or realigning bases than reported in the fiscal year 1999 budget re-
quest and recommend an adjustment in the accounts to accommo-
date these revenues.

LEGISLATIVE PROVISIONS ADOPTED

Authorized Defense Agencies construction and land acquisition
projects (sec. 2401)
The House bill contained a provision (sec. 2401) that would au-

thorize defense agencies construction projects for fiscal year 1999.
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The authorized amounts are listed on an installation-by-installa-
tion basis.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The authorized amounts are listed on a installation-by-installa-

tion basis. The state list contained in this report is intended to be
the binding list of the specific projects authorized at each location.

Improvements to military family housing units (sec. 2402)
The House bill contained a provision (sec. 2402) that would au-

thorize the Secretary of Defense to make improvements to existing
units of family housing for fiscal year 1999.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

Energy conservation projects (sec. 2403)
The House bill contained a provision (sec. 2403) that would au-

thorize the Secretary of Defense to carry out energy conservation
projects.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Authorization of appropriations, Defense Agencies (sec. 2404)
The House bill contained a provision (sec. 2404) that would au-

thorize specific appropriations for each line item in the Defense
Agencies’ budget for fiscal year 1999. This section would also pro-
vide an overall limit on the amount the Defense Agencies may
spend on military construction projects.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.

Repeal of fiscal year 1997 authorization of appropriations for cer-
tain military housing improvement program (sec. 2405)
The conferees include a provision which would amend section

2406(a) of the Military Construction Authorization Act for Fiscal
Year 1997 (division B of Public Law 104–201) to reduce the funding
for the Department of Defense Military Unaccompanied Housing
Improvement Fund by $5,000,000. The amendment would also
make certain conforming changes to section 2404 of that Act.

Modification of authority to carry out certain fiscal year 1995
projects (sec. 2406)
The House bill contained a provision (sec. 2405) that would

amend the table in section 2401 of the Military Construction Au-
thorization Act for Fiscal Year 1995 (division B of Public Law 103–
337), as amended, to provide for an increase in the amount author-
ized for military construction projects to support chemical weapons
and munitions destruction at Pine Bluff Arsenal, Arkansas, and
Umatilla Army Depot, Oregon.

The Senate amendment contained a similar provision.
The House recedes.
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Modification of authority to carry out fiscal year 1990 project (sec.
2407)
The House bill contained a provision (sec. 2406) that would

amend the table in section 2401 of the Military Construction Au-
thorization Act for Fiscal Years 1990 and 1991 (division B of Public
Law 100–189) to provide for an increase in the amount authorized
for the construction of a replacement hospital at Naval Hospital,
Portsmouth, Virginia.

The Senate amendment contained a similar provision.
The Senate recedes with a clarifying amendment.

TITLE XXV—NORTH ATLANTIC TREATY ORGANIZATION SECURITY
INVESTMENT PROGRAM

FISCAL YEAR 1999

Overview
The House bill would authorize $169,000,000 for the U.S. con-

tribution to the NATO Security Investment Program for fiscal year
1999.

The Senate amendment would authorize $158,000,000 for this
purpose.

The conferees agree to authorize $154,000,000 million for the
U.S. contribution to the NATO Security Investment Program.

LEGISLATIVE PROVISIONS ADOPTED

Authorized North Atlantic Treaty Organization (NATO) construc-
tion and land acquisition projects (sec. 2501)
The House bill contained a provision (sec. 2501) that would au-

thorize the Secretary of Defense to make contributions to the North
Atlantic Treaty Organization Security Investment program in an
amount equal to the sum of the amount specifically authorized in
section 2502 of H.R. 3616 and the amount of recoupment due to the
United States for construction previously financed by the United
States.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Authorization of appropriations, NATO (sec. 2502)
The House bill contained a provision (sec. 2502) that would au-

thorize appropriations of $169,000,000 as the United States con-
tribution to the North Atlantic Treaty Organization (NATO) Secu-
rity Investment Program.

The Senate would authorize $158,000,000 for this purpose.
The conferees agree to authorize $154,000,000 for the United

States contribution to the NATO Security Investment Program.
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TITLE XXVI—GUARD AND RESERVE FORCES FACILITIES

FISCAL YEAR 1999

Overview
The House bill would authorize $309,025,000 for military con-

struction and land acquisition for fiscal year 1999 for the Guard
and Reserve components.

The Senate amendment would authorize $443,622,000 for this
purpose.

The conferees recommend authorization of appropriations of
$480,315,000 for military construction and land acquisition for fis-
cal year 1999. This authorization would be distributed as follows:
Army National Guard ............................................................................ $142,403,000
Army Reserve ......................................................................................... 102,119,000
Naval and Marine Corps Reserve ........................................................ 31,621,000
Air National Guard ................................................................................ 169,801,000
Air Force Reserve .................................................................................. 34,371,000

The conferees agree to a general reduction of $2,000,000 in the
authorization of appropriations for the Army National Guard mili-
tary construction account and $4,000,000 in the authorization of
appropriations for the Air National Guard military construction ac-
count. The general reductions are to be offset by savings from fa-
vorable bids, reduction in overhead costs, and cancellation of
projects due to force structure changes. The general reductions
shall not cancel any military construction authorized by title XXVI
of this Act.

LEGISLATIVE PROVISIONS ADOPTED

Authorized Guard and Reserve construction and land acquisition
projects (sec. 2601)
The House bill contained a provision (sec. 2601) that would au-

thorize appropriations for military construction for the guard and
reserve by service component for fiscal year 1999.

The Senate amendment contained a similar provision.
The conference agreement includes a similar provision.
The state list contained in this report is intended to be the

binding list of the specific projects authorized at each location.

Modification of authority to carry out fiscal year 1998 project (sec.
2602)
The House bill contained a provision (sec. 2602) that would au-

thorize the Secretary of the Army to accept financial or in-kind con-
tributions from the State of Utah in connection with the construc-
tion of a reserve center and organizational maintenance shop in
Salt Lake City, Utah. The provision would also terminate the au-
thorization for a similar military construction project at Camp Wil-
liams, Utah authorized in section 2601 of the Military Construction
Authorization Act for Fiscal Year 1998 (division B of Public Law
105–85).

The Senate amendment contained a similar provision.
The House and Senate recede.
The conferees include a provision that amends section 2603 of

the Military Construction Authorization Act for Fiscal Year 1998
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(division B of Public Law 105–85) to direct the Secretary of the
Army to enter into an agreement under which the State of Utah
agrees to provide financial or in-kind contributions with regard to
the construction of a reserve center and organizational mainte-
nance shop at an appropriate site in, or in the vicinity of, Salt Lake
City, Utah.

LEGISLATIVE PROVISIONS NOT ADOPTED

National Guard Military Educational Facility, Fort Bragg, North
Carolina
The Senate amendment contained a provision (sec. 2603) that

would authorize $1,000,000 from the funds authorized for appro-
priations by section 2601(1)(A) for the purpose of planning and de-
sign of a military educational facility for the Army National Guard
at Fort Bragg, North Carolina.

The House bill contained no similar provision.
The Senate recedes.
The conferees note that this military educational facility re-

quires no additional funding for planning and design and urge the
Secretary of the Army to make every effort to include this construc-
tion requirement in the fiscal year 2000 future years defense pro-
gram.

TITLE XXVII—EXPIRATION AND EXTENSION OF AUTHORIZATIONS

LEGISLATIVE PROVISIONS ADOPTED

Expiration of authorizations and amounts required to be specified
by law (sec. 2701)
The House bill contained a provision (sec. 2701) that would

provide that authorizations for military construction projects, re-
pair of real property, land acquisition, family housing projects and
facilities, contributions to the North Atlantic Treaty Organization
Security Investment Program, and guard and reserve projects will
expire on October 1, 2001, or the date of enactment of an Act au-
thorizing funds for military construction for fiscal year 2002,
whichever is later. This expiration would not apply to authoriza-
tions for which appropriated funds have been obligated before Octo-
ber 1, 2001, or the date of enactment of an Act authorizing funds
for these projects, whichever is later.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Extension of authorizations of certain fiscal year 1996 projects (sec.
2702)
The House bill contained a provision (sec. 2702) that would

provide for selected extension of certain fiscal year 1996 military
construction authorizations until October 1, 1999, or the date of the
enactment of an Act authorizing funds for military construction for
fiscal year 2000, whichever is later.

The Senate amendment contained a similar provision.
The House recedes with a technical amendment.
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Extension of authorization of fiscal year 1995 project (sec. 2703)
The House bill contained a provision (sec. 2703) that would

provide for selected extension of certain fiscal year 1995 military
construction authorizations until October 1, 1999, or the date of the
enactment of the Act authorizing funds for military construction for
fiscal year 2000, whichever is later.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Effective date (sec. 2704)
The House bill contained a provision (sec. 2704) that would

provide that Titles XXI, XXII, XXIII, XXIV, XV, and XXVI of this
bill shall take effect on October 1, 1998, or the date of the enact-
ment of this Act, whichever is later.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

LEGISLATIVE PROVISIONS NOT ADOPTED

Authorization of additional military construction and military fam-
ily housing projects
The Senate amendment contained a provision (sec. 2704) that

would authorize for appropriation $200,000,000 in additional mili-
tary construction and military family housing projects for fiscal
year 1999.

The House bill contained no similar provision.
The House recedes and the Senate recedes.
The conferees note that the disposition of the military con-

struction projects contained in the Senate amendment is addressed
by title XXI, title XXII, and title XXIII of this Act where appro-
priate.

TITLE XXVIII—GENERAL PROVISIONS

LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—Military Construction and Military Family Housing
Changes

Architectural and engineering services and construction design (sec.
2801)
The Senate amendment contained a provision (sec. 2801) that

would amend section 2807 (a) and (d) of title 10, United States
Code, to clarify the authority to use design funds after a project
has been authorized and to use design funds for the design portion
of a design-build contract. The provision would also clarify that
‘‘planning’’ and ‘‘study’’ efforts associated with military construction
projects are not authorized uses of design funds. The provision
would also amend 2807(b) of title 10, United States Code, to in-
crease the threshold for congressional notification for payment of
architectural and engineering services and construction design
from $300,000 to $500,000.

The House bill contained no similar provision.
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The House recedes with an amendment that would strike para-
graph (a) of the Senate amendment modifying section 2807(a) of
title 10, United States Code, regarding covered projects.

Expansion of Army overseas family housing lease authority (sec.
2802)
The Senate amendment contained a provision (sec. 2802) that

would amend section 2828(e) of title 10, United States Code, to au-
thorize the Secretary of the Army to increase, by no more than 500
family housing units in Italy and no more than 800 family housing
units in Korea, the number of leases for which the maximum
amount is $25,000 per unit per year.

The House bill contained no similar provision.
The House recedes.

Definition of ancillary supporting facilities under the alternative au-
thority for acquisition and improvement of military housing
(sec. 2803)
The House bill contained a provision (sec. 2801) that would

amend section 2871 of title 10, United States Code, to clarify that
the development of ancillary supporting facilities in military hous-
ing projects undertaken under the authority of subchapter IV,
chapter 169 of title 10, United States Code, may include the devel-
opment of educational facilities to support the needs of dependents
of military personnel.

The Senate amendment contained no similar provision.
The Senate recedes.

Purchase of build-to-lease family housing at Eielson Air Force Base,
Alaska (sec. 2804)
The Senate amendment contained a provision (sec. 2831) that

would authorize the Secretary of the Air Force to purchase a 366-
unit military family housing development at Eielson Air Force
Base, Alaska, constructed and leased by the Secretary under the
authority provided by section 801 of the Military Construction Au-
thorization Act for Fiscal Year 1984 (Public Law 98–115). The pur-
chase price of the housing development would be an amount equal
to the amount of the outstanding indebtedness of the developer for
the project which would remain at the time of the purchase if the
developer had paid down the indebtedness to the lender according
to the original payment schedule for the project.

The House bill contained no similar provision.
The House recedes.

Report relating to improvement of housing for unaccompanied mem-
bers (sec. 2805)
The Senate amendment contained a provision (sec. 2834) that

would require the Secretary of Defense to submit a report on the
costs and benefits of implementing the initiative to build single oc-
cupancy barracks rooms with shared bath, generally known as the
‘‘one-plus-one’’ barracks initiative. The provision would prohibit the
Secretary from requesting additional funding for the ‘‘one-plus-one’’
barracks initiative unless he certifies that it is necessary to assure
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retention, in adequate numbers, of first-term enlisted members of
the Armed Forces.

The House bill contained no similar provision.
The House recedes with an amendment that would broaden

the scope of the report to include the plans of the military depart-
ments to improve unaccompanied military personnel housing, a
cost comparison of implementing the ‘‘one-plus-one’’ initiative ver-
sus improving existing facilities, and an assessment of the authori-
ties provided by subchapter IV of chapter 169 of title 10, United
States Code. The report would include the views of the chiefs and
senior enlisted members of each of the military services regarding
the impact of the quality of unaccompanied military housing on
readiness and retention of enlisted members of the Armed Forces.
The amendment would also strike the requirement for the Sec-
retary to certify that the ‘‘one-plus-one’’ initiative assures the re-
tention of first-term enlisted members in sufficient numbers.

Subtitle B—Real Property and Facilities Administration

Exceptions to real property transaction reporting requirements for
war and certain emergency and other operations (sec. 2811)
The Senate amendment contained a provision (sec. 2812) that

would amend section 2662 of title 10, United States Code, to waive
the reporting requirements for certain real estate transactions. The
provision would modify the reporting requirements in the event of
a declaration of war, a national emergency, a natural disaster, a
contingency operation, or a civil disturbance. In the event the sec-
retary of a military department enters into a real property agree-
ment under these conditions, the secretary would be required to
submit a report on the agreement to the Committee on the Armed
Services of the Senate and the National Security Committee of the
House of Representatives, not later than 30 days after entering
into the agreement.

The House bill contained no similar provision.
The House recedes with a technical amendment.

Restoration of Department of Defense lands used by another federal
agency (sec. 2812)
The House bill contained a provision (sec. 2811) that would

amend section 2662 of title 10, United States Code, to provide the
authority for the secretary of a military department to require, as
a condition of a lease, permit, license, or other grant of access to
lands under the control of the secretary to another federal agency,
the removal of any improvements or the taking of any corrective
action necessary to restore the land used by another federal agency
to the condition the land was in prior to such use.

The Senate amendment contained a similar provision (sec.
2814) that would amend section 2691 of title 10, United States
Code, to authorize the secretary of the military department con-
cerned to require users of Department of Defense lands to restore
lands upon expiration of their use or to reimburse the military de-
partment for performing the restoration.

The House recedes.
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Outdoor recreation development on military installations for dis-
abled veterans, military dependents with disabilities, and other
persons with disabilities (sec. 2813)
The House bill contained a provision (sec. 2812) that would

amend section 103 of the Sikes Act (10 U.S.C. 670c) to ensure, to
the maximum extent practicable, that opportunities for outdoor
recreation on military installations would be equally available
without substantial modification of the natural environment, to dis-
abled veterans, military dependents with disabilities, and other
persons with disabilities.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would limit dona-

tions to items of real or personal property.
The conferees expect the Secretary of Defense to fund the re-

quirements of this provision without increasing amounts previously
planned for activities under the Sikes Act.

Report on leasing and other alternative uses of non-excess military
property (sec. 2814)
The Senate amendment contained a provision (sec. 2836) that

would require the Secretary of Defense to submit, not later than
February 1999, a report on the Department of Defense’s use of the
authority provided by section 2667 of title 10, United States Code.
The report would address the number and purpose of leases en-
tered into under section 2667, the type and amount of payments re-
ceived, the cost, if any, foregone as a result of the leases, the posi-
tive and negative aspects of leasing, the efforts to promote these
type leases to the private sector, any legislative proposal to en-
hance the Department’s capability to lease to the private sector, an
estimate of income that could potentially be accrued as a result of
enhanced leasing capability, and a discussion on retaining any in-
come from these leases at the installation.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense to submit a report regarding the authority of
the military departments and Defense Agencies to lease to the pri-
vate sector non-excess real and personal property. The report
would be prepared in consultation with the secretaries of the mili-
tary departments and the Director of the Office of Management
and Budget. The amendment would include an assessment of the
proposal by the Secretary of the Air Force to reduce infrastructure
costs at Brooks Air Force Base, Texas, and the proposal of the Sec-
retary of the Navy regarding the potential for the development of
Ford Island as part of Naval Complex, Pearl Harbor, Hawaii. The
Secretary of Defense shall, as he considers appropriate, also in-
clude proposed general legislative authority or authority to conduct
pilot projects based on the assessment made of the proposals for
Brooks Air Force Base and Ford Island. The amendment would
also make certain technical and conforming changes.

Report on implementation of utility system conveyance authority
(sec. 2815)
The House bill contained a provision (sec. 2813) that would re-

quire the secretary of each military department to submit to Con-
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gress, not later than March 1, 1999, a report with a description of
the criteria to be used by the secretary in the selection of utility
systems and related real property for conveyance pursuant to the
authority provided by section 2688 of title 10, United States Code,
a description of the manner in which the secretary will ensure that
any such conveyance would not adversely affect the national secu-
rity of the United States and a list of utility systems which are
likely to be conveyed.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would delete the

requirement for a report containing a list of the utility systems
likely to be conveyed. The amendment would also direct the sec-
retary of each military department to assess the advisability of in-
cluding associated real property with the utility system to be con-
veyed.

Subtitle C—Defense Base Closure and Realignment

Applicability of property disposal laws to leases at installations to
be closed or realigned under base closure laws (sec. 2821)
The Senate amendment contained a provision (sec. 2813) that

would amend section 2667(f)(1) of title 10, United States Code, to
clarify that the Federal Property and Administrative Services Act
of 1949, does not apply to the lease of excess property at closing
or realigned installations if the secretary of a military department
determines that such lease would facilitate state or local economic
adjustment efforts.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Elimination of waiver authority regarding prohibition against cer-
tain conveyances of property at Naval Station, Long Beach,
California (sec. 2822)
The House bill contained a provision (sec. 2822) that would

amend section 2826 of the Military Construction Authorization Act
for Fiscal Year 1998 (division B of Public Law 105–85) to eliminate
the authority of the President to waive the prohibition against the
direct or indirect conveyance, by sale, lease, or other method, of
real property at the former Naval Station, Long Beach, California,
under the authority provided by the Defense Base Closure and Re-
alignment Act of 1990 (part A of title XXIX of Public Law 101–510)
to the China Ocean Shipping Company or any successor of that or-
ganization.

The Senate amendment contained no similar provision.
The Senate recedes.

Payment of stipulated penalties assessed under CERCLA in connec-
tion with McClellan Air Force Base, California (sec. 2823)
The House bill contained a provision (sec. 2821) that would au-

thorize the use of funds from the base realignment and closure ac-
count for the payment of a $15,000 stipulated penalty assessed
under the Comprehensive Environmental Response, Compensation
and Liability Act of 1980 in connection with the closure of McClel-
lan Air Force Base, California.
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The Senate amendment contained a similar provision (sec.
324).

The Senate recedes.

Subtitle D—Land Conveyances

Part I—Army Conveyances

Modification of land conveyance, Army Reserve Center, Youngstown,
Ohio (sec. 2831)
The Senate amendment contained a provision (sec. 2830B) that

would authorize the Secretary of the Army to convey, without con-
sideration, to the City of Youngstown, Ohio, a parcel of real prop-
erty, including improvements thereon, that is located at 399 Miller
Street and contains the Kefurt Army Reserve Center. The property
is to be used for educational purposes. The provision would also re-
peal section 2861 of the Military Construction Authorization Act for
Fiscal Year 1996 (division B of Public Law 104–106), which author-
ized a similar conveyance for a different purpose.

The House bill contained no similar provision.
The House recedes with an amendment that would modify sec-

tion 2861(b) of the Military Construction Authorization Act for Fis-
cal Year 1996 to authorize the conveyance for educational purposes.

Release of interests in real property, former Kennebec Arsenal, Au-
gusta, Maine (sec. 2832)
The Senate amendment contained a provision (sec. 2824) that

would authorize the Secretary of the Army to release, without con-
sideration, all right, title, and interest of the United States in and
to a parcel of real property consisting of approximately 40 acres lo-
cated in Augusta, Maine, and formerly known as the Kennebec Ar-
senal. The provision would remove conditions on the conveyance of
the property to permit the State of Maine and the City of Augusta
to redevelop the property in support of a museum and for commer-
cial activities.

The House bill contained no similar provision.
The House recedes.

Release waiver, or conveyance of interests in real property, former
Redstone Army Arsenal property, Alabama (sec. 2833)
The House bill contained a provision (sec. 2837) that would au-

thorize the Secretary of the Army to release, without consideration
and to such extent necessary to protect the interests of the United
States, the reversionary interests of the United States in a parcel
of real property conveyed to the Alabama Space Science Exhibit
Commission pursuant to Public Law 90–276, section 813 of the
Military Construction Authorization Act, 1980 (Public Law 96–
125), and section 813 of the Military Construction Authorization
Act, 1984 (Public Law 98–115).

The Senate amendment contained no similar provision.
The Senate recedes with a clarifying amendment.
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Conveyance of utility systems, Lone Star Army Ammunition Plant,
Texas (sec. 2834)
The Senate amendment contained a provision (sec. 2830C) that

would authorize the conveyance, at fair market value, of all or part
of the utility systems at the Lone Star Army Ammunition Plant,
Texas, to the Redevelopment Authority for the Red River Army
Depot in conjunction with the disposal of property at the Depot
under the Defense Base Closure and Realignment Act of 1990 (part
A of title XXIX of Public Law 101–510).

The House bill contained no similar provision.
The House recedes with an amendment that would require the

fair market value of the conveyed utility systems and any associ-
ated real property to be determined by an independent appraisal.
The amendment would also make certain technical corrections.

Conveyance of water rights and related interests, Rocky Mountain
Arsenal, Colorado, for purposes of acquisition of perpetual con-
tracts for water (sec. 2835)
The Senate amendment contained a provision (sec. 2828) that

would authorize the Secretary of the Army to convey, with consid-
eration, water rights at Rocky Mountain Arsenal, Colorado to the
City and County of Denver, Colorado. The provision would author-
ize the Secretary to replace the current unreliable water source at
the Arsenal with a constant water supply, consistent with an
agreement entered into by the Secretary to provide water to local
communities affected by environmental contamination caused by
the operation of the Arsenal. The provision would also provide for
a permanent water supply for the wildlife refuge located at the Ar-
senal and water storage facilities.

The House bill contained no similar provision.
The House recedes.

Land conveyance, Army Reserve Center, Massena, New York (sec.
2836)
The House bill contained a provision (sec. 2831) that would au-

thorize the Secretary of the Army to convey, without consideration,
a parcel of real property with improvements in Massena, New
York, to the Village of Massena. The property is to be used for rec-
reational, educational, or other public purposes. The cost of any
surveys necessary for the conveyance would be borne by the Vil-
lage.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require a

reversionary interest of the United States for a five year period, be-
ginning on the date the Secretary makes the conveyance.

Land conveyance, Army Reserve Center, Ogdensburg, New York (sec.
2837)
The House bill contained a provision (sec. 2832) that would au-

thorize the Secretary of the Army to convey, without consideration,
a parcel of real property with improvements in Ogdensburg, New
York, to the Town of Ogdensburg. The property is to be used for
recreational, educational, or other public purposes. The cost of any
surveys necessary for the conveyance would be borne by the Town.
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The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require a

reversionary interest of the United States for a five year period, be-
ginning on the date the Secretary makes the conveyance.

Land conveyance, Army Reserve Center, Jamestown, Ohio (sec.
2838)
The House bill contained a provision (sec. 2833) that would au-

thorize the Secretary of the Army to convey, without consideration,
a parcel of real property with improvements in Jamestown, Ohio,
to the Greeneview Local School District. The property is to be used
for educational purposes. The cost of any surveys necessary for the
conveyance would be borne by the District.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require a

reversionary interest of the United States for a five year period, be-
ginning on the date the Secretary makes the conveyance. The
amendment would also make certain technical corrections.

Land conveyance, Army Reserve Center, Peoria, Illinois (sec. 2839)
The Senate amendment contained a provision (sec. 2830) that

would authorize the Secretary of the Army to convey, without con-
sideration, a parcel of real property with improvements to Peoria
School District #150, Peoria, Illinois. The purpose of the convey-
ance would be for education, training, maintenance, and transpor-
tation facilities. The provision would contain a reversionary clause
in the event that the Secretary of the Army determines that the
property is not used in accordance with the condition of convey-
ance.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

reversionary interest of the United States to a five year period, be-
ginning on the date the Secretary makes the conveyance. The
amendment would also make certain technical corrections.

Land conveyance, Army Reserve Center, Bridgton, Maine (sec. 2840)
The Senate amendment contained a provision (sec. 2822) that

would authorize the Secretary of the Army to convey, without con-
sideration, a parcel of excess real property with improvements con-
sisting of approximately 3.65 acres to the Town of Bridgton, Maine.
The purpose of the conveyance would be for public benefit to facili-
tate the expansion of a municipal office complex. The provision
would include a reversionary clause in the event that the Secretary
determines that the conveyed property is not in accordance with
the condition of conveyance.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

reversionary interest of the United States to a five year period be-
ginning on the date the Secretary makes the conveyance. The
amendment would also make certain technical corrections.

Land conveyance, Fort Sheridan, Illinois (sec. 2841)
The House bill contained a provision (sec. 2838) that would au-

thorize the Secretary of the Army to convey, at fair market value,
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to the City of Lake Forest, Illinois, approximately 14 acres, includ-
ing improvement, known as the northern Army reserve enclave.
The Secretary of the Army would be authorized, subject to appro-
priations, to use the proceeds from the conveyance to provide for
the construction of replacements facilities and for the relocation
costs for reserve units and activities affected by the conveyance.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary of the Army to submit a report to the congressional de-
fense committees certifying that the relocation of reserve units and
activities impacted by the conveyance is consistent with an ap-
proved master plan for the consolidation of reserve activities in the
vicinity of Chicago, Illinois. The Secretary may not convey the
property until 21 days after the date he submits the report.

Land conveyance, Skaneateles, New York (sec. 2842)
The Senate amendment contained a provision (sec. 2830A) that

would authorize the Secretary of the Army to convey, without con-
sideration, a parcel of real property with improvements consisting
of approximately 147 acres to the Town of Skaneateles, New York.
The purpose of the conveyance would be for recreational and edu-
cational purposes. The provision would contain a reversionary
clause in the event that the Secretary of the Army determines that
the property is not used in accordance with the condition of convey-
ance.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

reversionary interest of the United States to a five year period, be-
ginning on the date the Secretary makes the conveyance. The
amendment would also make certain technical corrections.

Land conveyance, Indiana Army Ammunition Plant, Charlestown,
Indiana (sec. 2843)
The House bill contained a provision (sec. 2835) that would au-

thorize the Secretary of the Army to convey a parcel of real prop-
erty with improvements, consisting of approximately 4,660 acres at
the Indiana Army Ammunition Plant, Charlestown, Indiana, to the
Indiana Army Ammunition Plant Reuse Authority. The property is
to be used for economic development purposes. As consideration for
the conveyance, the Authority would pay to the United States an
amount equal to the fair market value of the property at the end
of the ten year period, beginning on the date the conveyance is
completed. The cost of any surveys necessary for the conveyance,
and any additional administrative expenses, would be borne by the
Authority. This section would also amend section 2858(a) of the
Military Construction Authorization Act for Fiscal Year 1996 (divi-
sion B of Public Law 104–106), as amended, to authorize the Sec-
retary of the Army to convey, without consideration, an additional
parcel of real property consisting of approximately 2,000 acres at
the Indiana Army Ammunition Plant, Charlestown, Indiana, to the
State of Indiana. The property is to be used for recreational pur-
poses.

The Senate amendment contained a similar provision (sec.
2821).



783

The Senate recedes with a technical amendment.

Land conveyance, Volunteer Army Ammunition Plant, Chattanooga,
Tennessee (sec. 2844)
The House bill contained a provision (sec. 2836) that would au-

thorize the Secretary of the Army to convey a parcel of real prop-
erty with improvements, consisting of approximately 1,033 acres at
the Volunteer Army Ammunition Plant, Chattanooga, Tennessee,
to Hamilton County, Tennessee. The property is to be used for eco-
nomic development purposes. As consideration for the conveyance,
the County would pay to the United States an amount equal to the
fair market value of the property at the end of the ten year period,
beginning on the date the conveyance is completed. The cost of any
surveys necessary for the conveyance, and any additional adminis-
trative expenses, would be borne by the County.

The Senate amendment contained a similar provision (sec.
2823).

The House recedes.

Land conveyance, Stewart Army Sub-Post, New Windsor, New York
(sec. 2845)
The House bill contained a provision (sec. 2834) that would au-

thorize the Secretary of the Army to convey, without consideration,
a parcel of real property with improvements, consisting of approxi-
mately 391 acres, to the Town of New Windsor, New York. The
property is to be used for economic development purposes. The cost
of any surveys necessary for the conveyance would be borne by the
Town.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would specify

that the purpose of the conveyance would be for economic develop-
ment. The amendment would include as a condition of conveyance
that the Town agree to provide connections to local waste water
and sewage treatment systems for existing and future improve-
ments to property retained by the Army Reserve and the Marine
Corps. The Town would also provide waste water and sewage serv-
ices at rates established by the appropriate Federal or State regu-
latory authority.

Part II—Navy Conveyances

Conveyance of easement, Marine Corps Base, Camp Pendleton, Cali-
fornia (sec. 2851)
The House bill contained a provision (sec. 2841) that would au-

thorize the Secretary of the Navy to grant an easement in perpetu-
ity over a parcel of real property, consisting of approximately 340
acres, to the Foothill/Eastern Transportation Corridor Agency. The
easement is to be used to permit the construction, operation, and
maintenance of a restricted access highway. As consideration for
the easement, the Agency would pay to the United States an
amount equal to the fair market value of the easement. The cost
of any surveys necessary for the easement would be borne by the
Agency.

The Senate amendment contained no similar provision.
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The Senate recedes with a technical amendment.

Land exchange, Naval Reserve Readiness Center, Portland, Maine
(sec. 2852)
The House bill contained a provision (sec. 2842) that would au-

thorize the Secretary of the Navy to convey a parcel of real prop-
erty, with improvements, consisting of approximately 3.72 acres, to
the Gulf of Maine Aquarium Development Corporation. As consid-
eration for the conveyance, the Corporation would pay to the
United States an amount equal to the fair market value of the
property. The Secretary would use the funds paid by the Corpora-
tion for the design, construction, or acquisition of facilities suitable
for use by the Naval Reserve.

The Senate amendment contained a similar provision (sec.
2825) that would authorize the Secretary of the Navy to convey a
parcel of real property consisting of approximately 3.72 acres, in-
cluding adjacent submerged lands, and the Naval Reserve Readi-
ness Center, in Portland, Maine, to the Gulf of Maine Aquarium
Development Corporation, Portland, Maine, for the purpose of es-
tablishing an aquarium and research facility. In exchange for the
conveyance, the corporation would provide replacement facilities for
the Naval Reserve, as the Secretary determines appropriate.

The House recedes with an amendment that would require the
Secretary of the Navy to provide a report to the congressional de-
fense committees on the terms and conditions of the agreement be-
tween the Secretary and the Corporation. The Secretary may not
convey the property until 21 days after the date he submits the re-
port.

Land conveyance, Naval and Marine Corps Reserve facility, Youngs-
town, Ohio (sec. 2853)
The House bill contained a provision (sec. 2843) that would au-

thorize the Secretary of the Navy to convey, without consideration,
a parcel of real property with improvements in Youngstown, Ohio,
to the City of Youngstown, Ohio. The purpose of the conveyance
would be for educational purposes. The cost of any survey nec-
essary for the conveyance would be borne by the city.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require a

reversionary interest of the United States for a five year period, be-
ginning on the date the Secretary makes the conveyance. The
amendment would also make certain technical corrections.

Land conveyance, Naval Air Reserve Center, Minneapolis, Min-
nesota (sec. 2854)
The Senate amendment contained a provision (sec. 2829) that

would authorize the Secretary of the Navy to convey or lease a par-
cel of real property, with improvements consisting of approximately
32 acres, comprising the Naval Air Reserve Center, Minneapolis,
Minnesota, to the Minneapolis-St. Paul Metropolitan Airports Com-
mission. The purpose of the conveyance would be for expansion of
the Minneapolis-St. Paul International Airport. In consideration,
the Commission shall provide a replacement facility, acceptable to
the Secretary of the Navy, to be used as a Naval Air Reserve Cen-
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ter. The provision would also require the Commission to assume
the relocation expenses.

The House bill contained no similar provision.
The House recedes with an amendment that would modify the

alternative lease authority. The amendment would also include a
notice-and-wait provision and make certain technical corrections.

Part III—Air Force Conveyances

Modification of land conveyance authority, Eglin Air Force Base,
Florida (sec. 2861)
The Senate amendment contained a provision (sec. 2827) that

would amend the Military Construction Authorization Act, 1979
(Public Law 95–356), as amended by the Military Construction Au-
thorization Act, 1989 (division B of Public Law 100–456), to author-
ize the conveyance, at fair market value, of an additional parcel of
real property consisting of approximately four acres at Eglin Air
Force Base, Florida, to the Air Force Enlisted Men’s Widows and
Dependents Home Foundation, Inc.

The House bill contained no similar provision.
The House recedes.

Modification of land conveyance, Finley Air Force Station, North
Dakota (sec. 2862)
The Senate amendment contained a provision (sec. 2830D) that

would amend section 2835 of the Military Construction Authoriza-
tion Act for Fiscal Year 1995 (division B of Public Law 103–337)
to authorize the Secretary of the Air Force to convey, without con-
sideration, to the City of Finley, North Dakota, three parcels of real
property with improvements consisting of approximately 77 acres.
The purpose of the conveyance would be for economic development.
The provision would contain a reversionary clause in the event that
the Secretary of the Air Force determines that the property is not
used in accordance to the condition of conveyance. The Secretary
would be authorized to abate any hazardous substance in the im-
provements to be conveyed.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

reversionary interest of the United States to a five year period, be-
ginning on the date the Secretary makes the conveyance. The
amendment would also strike section (c) regarding authority to con-
duct abatement of hazardous substances. The conferees note that
the Secretary of the Air Force, under existing statute, has the au-
thority and responsibility to abate hazardous materials.

Land conveyance, Lake Charles Air Force Station, Louisiana (sec.
2863)
The House bill contained a provision (sec. 2851) that would au-

thorize the Secretary of the Air Force to convey, without consider-
ation, a parcel of real property with improvements, consisting of
approximately 4.38 acres, at Lake Charles Air Force Station, Lou-
isiana, to McNeese State University. The property is to be used for
educational purposes and for agricultural research. The cost of any
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surveys necessary for the conveyance would be borne by the Uni-
versity.

The Senate amendment contained a similar provision (sec.
2826). The provision would condition the conveyance upon the ac-
ceptance by the University of the property subject to such ease-
ments or rights of way as the Secretary considers appropriate. The
provision would include a reversion clause in the event that the
Secretary determines that the conveyed property is not used in ac-
cordance with the condition of conveyance.

The Senate recedes with an amendment that would require a
reversionary interest of the United States for a five year period, be-
ginning on the date the Secretary makes the conveyance.

Land conveyance, Air Force Housing facility, La Junta, Colorado
(sec. 2864)
The House bill contained a provision (sec. 2852) that would au-

thorize the Secretary of the Air Force to convey, without consider-
ation, a parcel of real property with improvements, consisting of
approximately 28 acres, to the City of La Junta, Colorado. The
property is to be used for housing and educational purposes. The
cost of any surveys necessary for the conveyance would be borne
by the City.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require a

reversionary interest of the United States for a five year period, be-
ginning on the date the Secretary makes the conveyance. The
amendment would also make certain technical corrections.

Subtitle E—Other Matters

Modification of authority relating to Department of Defense labora-
tory revitalization demonstration program (sec. 2871)
The Senate amendment contained a provision (sec. 2833) that

would extend the authority relating to the Department of Defense
Laboratory Revitalization Demonstration Program authorized by
section 2892 of the Military Construction Authorization Act for Fis-
cal Year 1996 (division B of Public Law 104–106) for a five year
period, ending on September 30, 2003. The provision would require
the Secretary of Defense to submit a report, not later than Feb-
ruary 1, 2003, on the desirability of making the program perma-
nent.

The House bill contained no similar provision.
The House recedes.

Repeal of prohibition on joint use of Gray Army Airfield, Fort Hood,
Texas, with civil aviation (sec. 2872)
The House bill contained a provision (sec. 2861) that would re-

peal the prohibition on joint military-civilian use of Gray Army Air-
field.

The Senate amendment contained a similar provision.
The Senate recedes.
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Modification of demonstration project for purchase of fire, security,
police, public works, and utility services from local government
agencies (sec. 2873)
The House bill contained a provision (sec. 2864) that would

amend section 816(b) of the National Defense Authorization Act for
Fiscal Year 1995 (Public Law 103–337), as amended, to extend the
period under which a demonstration project is authorized for the
purchase of fire, security, police, public works, and utility services
from local government at specified locations in Monterey, Califor-
nia.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would amend sec-

tion 816 of the National Defense Authorization Act for Fiscal Year
1995, as amended, by adding new section that would terminate the
demonstration project effective September 30, 2000.

Designation of building containing Navy and Marine Corps Reserve
Center, Augusta, Georgia (sec. 2874)
The House bill contained a provision (sec. 2862) that would

designate the building housing the Navy and Marine Corps Re-
serve Center in Augusta, Georgia, as the A. James Dyess Building.

The Senate amendment contained no similar provision.
The Senate recedes.

LEGISLATIVE PROVISIONS NOT ADOPTED

Expansion of Arlington National Cemetery
The House bill contained a provision (sec. 2863) that would au-

thorize the transfer of real property and exchange of jurisdiction
between the Secretary of Defense and the Secretary of the Army
to provide for an expansion of Arlington National Cemetery, Vir-
ginia. The property to be transferred to the administrative jurisdic-
tion of the Secretary of the Army consists of three parcels, totaling
approximately 36.5 acres, located at the Navy Annex of the Penta-
gon. The provision would also require the Secretary of the Army to
modify the boundary of Arlington National Cemetery to include two
parcels of real property, totaling approximately eight acres, situ-
ated in Fort Myer, Virginia, contiguous to the Cemetery.

The Senate amendment contained no similar provisions.
The House recedes.
The conferees note that Arlington National Cemetery may be

able to accommodate ground burials through approximately the
year 2025. The conferees further note that this circumstance may
not permit the accommodation of veterans who served in the armed
forces during the Vietnam era. The conferees direct the Secretary
of the Army, in coordination with the Secretary of Defense and in
consultation with the Commonwealth of Virginia, the County of Ar-
lington, Virginia, and appropriate federal agencies, to assess the
land requirements, through either acquisition, exchange, or trans-
fer, that would permit an expansion of Arlington National Ceme-
tery to accommodate ground burials beyond the current estimated
useful life of the cemetery. The conferees direct the Secretary of the
Army to assess the adequacy of the master planning process for the
cemetery. The Secretary shall submit a report on the Department’s
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findings, including any recommendations, to the Congress no later
than April 1, 1999. The conferees further direct the Secretary to re-
port periodically, as circumstances warrant, on options to enhance
Arlington National Cemetery.

Increase in thresholds for reporting requirements relating to real
property transactions
The Senate amendment contained a provision (sec. 2811) that

would amend section 2662 of title 10, United States Code, to in-
crease the threshold for congressional notification for real property
transactions from $200,000 to $500,000. The transactions requiring
notification include the purchase, lease, transfer, and disposal of
real property.

The House bill contained no similar provision.
The Senate recedes.

Beach replenishment, San Diego, California
The Senate amendment contained a provision (sec. 2832) that

would authorize the Secretary of the Navy to use funds remaining
from the Naval Air Station North Island, California, dredging
project authorized in section 2204(a)(1) of the Military Construction
Authorization Act for Fiscal Year 1997 (division B of Public Law
105–85) to carry out beach replenishment in and around San
Diego, California. The provision would authorize the secretary to
merge any funds contributed to the cost of that project by the State
of California and by local governments under the agreement under
section 2205 of the Military Construction Authorization Act for Fis-
cal Year 1997. The provision would prohibit any obligation of funds
to carry out the beach replenishment project until 30 days after the
date on which the Secretary submits to the congressional defense
committees a report.

The House bill contained no similar provision.
The Senate recedes.
Upon completion of the dredging project at Naval Air Station,

North Island, California, authorized by section 2204(a)(1) of the
Military Construction Authorization Act for Fiscal Year 1997, and
any associated beach replenishment activity otherwise authorized
by law, the conferees direct the Secretary of the Navy to submit a
report to the congressional defense committees detailing the total
cost of the dredging project, the cost of any beach replenishment
activity conducted by the Secretary, and the contributions, if any,
provided by the State of California and local government agencies
for beach replenishment activities associated with activities con-
ducted by the Secretary.

Development of Ford Island, Hawaii
The Senate amendment contained a provision (sec. 2835) that

would require the Secretary of Defense to submit, not later than
December 1, 1998, a report regarding the potential for development
of Ford Island within the Pearl Harbor Naval Complex, Oahu, Ha-
waii. The report would consider innovative resource development
measures, including but not limited to, an enhanced-use leasing
program similar to that of the Department of Veterans Affairs, as
well as the sale or other disposal of land in Hawaii under the con-
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trol of the Navy as part of an overall program for Ford Island de-
velopment. The report would include proposed legislation for carry-
ing out the measures recommended.

The House bill contained no similar provision.
The Senate recedes.
The conferees agree to include a requirement for the Secretary

of Defense to assess the proposal of the Secretary of the Navy re-
garding the potential for the development of Ford Island, and to
submit any proposed legislation deemed appropriate, in section
2814 concerning leasing and other alternative uses of non-excess
military property.

Repairs and stabilization measures at Walter Reed Army Medical
Center
The Senate amendment contained a provision (sec. 2837) that

would authorize $2.0 million for repairs and stabilization efforts at
Walter Reed Army Medical Center.

The House bill contained no similar provision.
The Senate recedes.
The conferees urge the Department of the Army to allocate suf-

ficient real property maintenance funding to provide for the repair
and stabilization of the Forest Glen Annex.

Modification of limitations on general authority relating to base clo-
sures and realignments
The Senate amendment contained a provision (sec. 2851) that

would amend section 2687 of title 10, United States Code, to fur-
ther restrict the general authority of the Department of Defense re-
garding the closure and realignment of military installations. The
provision would reduce the current ceiling for closure actions from
300 civilian personnel to 225, and reduce the current ceiling for re-
alignments from 1,000 civilians, or 50 percent of the total civilian
employment at a base to 750 or 40 percent respectively.

The House bill contained no similar provision.
The Senate recedes.

Prohibition on closure of a base within four years after a realign-
ment of the base
The Senate amendment contained a provision (sec. 2852) that

would amend chapter 159 of title 10, United States Code, to pro-
hibit the Department of Defense from obligating or expending any
funds to close a military installation that has been realigned within
four years after the completion of any realignment that would re-
duce the number of civilian personnel employed at that installation
below 225.

The House bill contained no similar provision.
The Senate recedes.

Sense of Congress on further rounds of base closures
The Senate amendment contained a provision (sec. 2853) that

would express the sense of Congress that Congress should not au-
thorize further rounds of base closure and realignment until all ac-
tions resulting from the 1995 round are completed and that the De-
partment of Defense should submit forthwith the report required
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by section 2815 of the National Defense Authorization Act for Fis-
cal Year 1995 (Public Law 103–337), concerning the effects of base
closures on the ability of the armed forces to remobilize.

The House bill contained no similar provision.
The Senate recedes.

TITLE XXIX—JUNIPER BUTTE RANGE WITHDRAWAL

LEGISLATIVE PROVISIONS ADOPTED

Juniper Butte Range withdrawal (secs. 2901–2919)
The Senate amendment contained title XXIX (secs. 2901–2919)

that would provide for the withdrawal and reservation of approxi-
mately 12,000 acres of public lands, known as the Juniper Butte
Range, Idaho, to support enhanced military training at Mountain
Home Air Force Base, Idaho.

The House bill contained no similar provision.
The House recedes with an amendment that would ensure that

environmental remediation of relinquished withdrawn lands con-
forms to existing legal requirements, strike the sense of the Senate
regarding the monitoring of withdrawn lands, provide for indem-
nification of the United States against any liability related to min-
ing activities, and make certain technical corrections.

The conferees direct the Department of the Air Force to de-
velop a cooperative effort with the Bureau of Land Management,
the State of Idaho, and Owyhee County, Idaho, to monitor the im-
pact of military activities on the natural, cultural, and other re-
sources of the lands withdrawn and reserved by this title, as well
as other federal and state lands affected by military activities asso-
ciated with the Juniper Butte Range. The Secretary of the Air
Force shall ensure that budgetary planning includes sufficient
funds to provide for the participation of the Department of the Air
Force in such a federal, state, and local cooperative monitoring ef-
fort. The conferees expect that the budgetary planning of the De-
partment of the Air Force will be consistent with the commitment
made by the Secretary of the Air Force, in a letter dated June 11,
1998.

DIVISION C—DEPARTMENT OF ENERGY NATIONAL SECU-
RITY AUTHORIZATIONS AND OTHER AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY NATIONAL SECURITY
PROGRAMS

Overview
The budget request for fiscal year 1999 contained an authoriza-

tion of $12,280.2 million for the Defense Nuclear Activities. The
House bill would authorize $11,879.5 million. The Senate amend-
ment would authorize $11,920.9 million. The conferees rec-
ommended an authorization of $11,950.2 million. Unless noted ex-
plicitly in the statement of managers, all changes are made without
prejudice.
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LEGISLATIVE PROVISIONS ADOPTED

Subtitle A—National Security Programs Authorizations

Weapons activities (sec. 3101)
The House bill contained a provision (sec. 3101) that would au-

thorize $4.5 billion for weapons activities and an offset of $340.9
million to account for available uncosted, unobligated prior year
funds.

The Senate bill contained a similar provision (sec. 3101) that
would authorize $4.5 billion for weapons activities and an offset of
$145.0 million to account for available uncosted, unobligated prior
year funds.

The House recedes in part and the Senate recedes in part.
The conferees recommend authorization of $4.5 billion for

atomic energy defense weapons activities of the Department of En-
ergy, a reduction of $2.0 million from the requested amount of $4.5
billion. The amount authorized is for the following activities: $2.1
billion for stockpile stewardship, a reduction of $40.0 million; $2.1
billion for stockpile management activities, an increase of $62.1
million; and $250.0 million for program direction, a reduction of
$10.5 million. The conferees recommend an undistributed reduction
of $13.6 million to stockpile stewardship and stockpile management
construction projects. The conferees further recommend an undis-
tributed reduction of $178.9 million to operating and management
and program direction funds to be offset by available uncosted, un-
obligated prior year funds.

Stockpile stewardship programs
The conferees recommend $487.0 million for the Accelerated

Strategic Computing Initiative (ASCI) and Stockpile Computing
program, a reduction of $30.0 million. The conferees note that even
at this reduced level of funding, the ASCI program will experience
significant growth over fiscal year 1998 funding levels.

The conferees believe that the Department has not fully justi-
fied the rapid growth requested for this program or the pace of ac-
quisition of added computational capacities. The conferees believe
that the proposed reduction will have no significant impact on the
Department’s stockpile stewardship and management programs.
The conferees strongly encourage the Department to slow the rate
of growth in this program in future fiscal years.

The conferees support the Secretary of Energy’s commitment to
fund cooperative efforts with the Pittsburgh Supercomputing Cen-
ter. The conferees note, however, that the utilization rate of exist-
ing DOE-owned supercomputers is very low. The conferees direct
the Secretary of Energy to report to the congressional defense com-
mittees on the justification for such leases, and whether any such
leased capabilities can better meet the Department’s supercomput-
ing needs in lieu of planned acquisitions proposed within the ASCI
program.

Stockpile management programs
Of the funds available for stockpile management, the conferees

recommend an increase of $58.5 million for weapons production
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plants, to be allocated as follows: $25.0 million for the Pantex Plant
to support scheduled workload requirements associated with weap-
ons dismantlement activities and for skills retention; $15.5 million
for the Kansas City Plant to support advanced manufacturing ef-
forts such as the Advanced Development Program and for skills re-
tention; $13.0 million for the Y–12 Plant to support maintenance
of core stockpile management capabilities; and $5.0 million for the
Savannah River Site to support infrastructure and maintenance ac-
tivities.

The Senate report (S. Rpt. 105–189) encouraged the Assistant
Secretary for Defense Programs to create a stockpile stewardship
and management council to advise the Assistant Secretary on pro-
grammatic and budget issues related to the Department’s weapons
missions. The conferees address this issue in a separate provision
in this title.

Consistent with the Senate report, the conferees direct the Sec-
retary of Energy and Secretary of Defense to prepare a long range
plan identifying pit production requirements, including quantities
by warhead type, schedules, costs, and siting options. The report
should also identify the military requirements and assumptions un-
derlying each option and include options that reflect various poten-
tial stockpile levels. The report should be submitted to the Commit-
tee on Armed Services of the Senate and the Committee on Na-
tional Security of the House of Representatives in both unclassified
and classified form not later than March 1, 1999.

Technology transfer and education
The conferees recommend $59.0 million for technology transfer

and education activities. Of this amount, the conferees recommend
$10.0 million for the American Textiles Partnership project.

Program direction
The conferees recommend a $10.5 million reduction to the

budget request for program direction. The conferees believe that
the reduction can be achieved through continued efficiency savings
to be gained from realignment efforts described in the Institute for
Defense Analysis report on the Department’s management struc-
ture for weapons activities.

Construction projects
The conferees recommend a reduction of $30.0 million to stock-

pile stewardship and stockpile management construction projects,
to be allocated as follows: a reduction of $11.0 million from the
chemistry and metallurgy research facility renovation project (95–
D–102) to reflect continued delays and suspended operations at
that facility; a reduction of $5.4 million from the nuclear material
storage facility renovation project (97–D–122) to reflect delays in
final design and deferral of planned construction activities; and an
undistributed reduction of $13.6 million.

The conferees compliment the Director of Los Alamos National
Laboratory on the establishment of an external evaluation team to
review laboratory construction projects, including laboratory man-
agement practices, management tools, organization, and training.
The conferees understand that the external team will make rec-
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ommendations to the Director for systematic improvements to cur-
rent practices. The conferees endorse this approach.

Tritium production
The conferees do not believe the Department’s fiscal year 1999

budget request of $157.0 million for tritium production to be credi-
ble. The conferees note that the requirement to deliver new tritium
by the year 2005 for the light water reactor and the year 2007 for
the accelerator, as identified in the Nuclear Weapons Stockpile
Memorandum, has not changed. The conferees believe that the De-
partment’s unwillingness to include funding for the acquisition of
a new tritium source in its proposed out year funding plan is unac-
ceptable. Further, the conferees note that the fiscal year 1999
budget request does not appear to be sufficient to complete the De-
partment’s own dual track tritium strategy. The conferees are very
concerned that the Department did not request sufficient funds to
continue evaluation of both technologies being considered under the
dual track approach. The conferees recommend an increase of $20.0
million for design and research associated with the accelerator pro-
duction of tritium option.

The conferees direct the Secretary of Energy to submit to the
congressional defense committees a plan regarding how all fiscal
year 1999 tritium funds will be allocated. The plan shall be submit-
ted not later than 45 days after enactment of this Act.

Inertial confinement fusion
The budget request included $213.8 million for the inertial con-

finement fusion (ICF) program. The conferees believe that work by
the University of Rochester’s Laboratory for Laser Energetics with
the Omega laser is an essential element of the ICF program. The
conferees recommend the requested amount and direct that, within
the amount available, the $29.0 million be allocated for the Labora-
tory for Laser Energetics.

Defense environmental restoration and waste management (sec.
3102)
The House bill contained a provision (sec. 3102) that would au-

thorize $5.8 billion for defense environmental restoration and
waste management activities (also known as the Environmental
Management program), including defense environmental manage-
ment privatization, and an offset of $94.1 million to account for
available uncosted, unobligated prior year funds, for a total reduc-
tion of $76.4 million to the budget request.

The Senate amendment contained a similar provision (sec.
3102) that would authorize $5.3 billion for defense environmental
restoration and waste management activities, excluding defense en-
vironmental management privatization, and an offset of $21.0 mil-
lion to account for available uncosted, unobligated prior year funds,
for a total increase of $36.0 million to the budget request.

The House recedes in part and the Senate recedes in part.
The conferees recommend authorization of $5.4 billion for de-

fense environmental management activities, excluding defense en-
vironmental management privatization, an increase of $85.9 mil-
lion to the budget request. The amount authorized is for the follow-



805

ing activities: $1.0 billion for closure projects, an increase of $32.0
million; $1.0 billion for site and project completion, an increase of
$20.0 million; $2.7 billion for post-2006 completion, an increase of
$71.0 million; $250.0 million for technology development, an in-
crease of $57.0 million; $346.2 million for program direction, the
amount of the budget request. The conferees recommend an undis-
tributed reduction of $94.1 million to be offset by available
uncosted, unobligated prior year funds.

Post-2006 completion
Of the amounts authorized for post-2006 completion, the con-

ferees recommend an increase of $5.0 million to the National Spent
Fuel Program to address regulatory and repository issues associ-
ated with Department of Energy owned spent nuclear fuel, an in-
crease of $10.0 million to accelerate research and treatment of high
level nuclear wastes at the Idaho National Engineering and Envi-
ronmental Laboratory, an increase of $18.0 million to drain single
shell tanks at the Hanford site, an increase of $30.0 million for
augmentation of the Defense Waste Processing Facility operations
and modification of in-tank precipitation process equipment at the
Savannah River Site to address problems associated with the re-
lease of explosive benzene, and an increase of $8.0 million to assist
the State of New Mexico with completion of a bypass around Santa
Fe to accomodate shipments of materials to the Waste Isolation
Pilot Plant. The conferees recommend full funding for the F-canyon
and H-canyon materials processing facilities.

Site and project completion
Of the amounts authorized for site and project completion, the

conferees recommend an increase of $20.0 million for the heavy
water processing project at the Savannah River Site. The conferees
understand that this project will result in net revenues to the gov-
ernment over the next five years.

Technology development
The conferees are concerned that the budget request for the Of-

fice of Science and Technology is inadequate. Recent departmental
testimony to the Committee on Armed Services of the Senate and
findings in the ‘‘Accelerating Cleanup—Pathways to Closure’’ re-
port have identified that the Department cannot meet its acceler-
ated closure goals without aggressive application of new tech-
nologies. The conferees agree with the Department’s assessment of
the need for increased use of innovative technology at DOE facili-
ties. The conferees encourage the Department to revise its perform-
ance measures for facility managers to include the application of
new technology in site cleanup activities.

The conferees encourage DOE to continue cooperative efforts
with Federal and State regulators and non-profit organizations to
facilitate the rapid deployment of innovative technologies at DOE
sites. This effort should include cooperative efforts to assist the im-
plementation of more uniform technology verification and regu-
latory acceptance criteria to DOE-developed technologies.
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The conferees direct the Secretary of Energy to submit a report
to Congress on the proposed uses of the $57.0 million increase in
this account.

No funds authorized to be appropriated pursuant to this sec-
tion are available to support, or enter into cooperative efforts in
support of, the Russian Nuclear Cities Initiative, or any other for-
eign assistance program. The conferees continue to support cooper-
ative programs with international partners that facilitate environ-
mental cleanup or waste management activities at Department of
Energy sites.

Off-site disposal of low level waste
The conferees are concerned that the Department has only one

commercial low-level waste disposal option available. Although this
facility has a satisfactory operating record and has proven to be a
cost effective option for waste disposal, it remains the Department’s
sole large-scale commercial disposal option. The conferees encour-
age the Department to move forward with a national procurement,
as announced by the Secretary of Energy, to initiate open competi-
tion for the Department’s off-site waste disposal contracts.

Other defense activities (sec. 3103)
The budget request included $1.667 billion for Other Defense

Activities for the Department of Energy (DOE) for fiscal year 1999,
which included an offset to user organizations of $20.0 million.

The House bill contained a provision (sec. 3103) that would au-
thorize a $33.6 million increase to the budget request.

The Senate amendment contained a provision (sec. 3103) that
would authorize a $5.0 million increase to the budget request.

The conferees recommend authorization of $1.716 billion for
other defense activities, an increase of $27.0 million to the budget
request, for the following activities: $679.3 million for nonprolifera-
tion and national security activities, of which $503.5 million is for
verification and control technology activities; $168.9 million for
fissile materials control and disposition; $89.0 million for environ-
ment, safety and health activities; $35.0 million for international
nuclear safety activities; and $681.5 million for naval reactors. The
amount authorized is offset by $20.0 million to account for user or-
ganizations, and is further offset by $2.0 million in uncosted and
unobligated prior year funds.

Nonproliferation and verification and control technology
The conferees agree to a $3.0 million increase to the budget re-

quest for intelligence activities. The conferees also express their
continued support for the broad participation of the Department of
Energy national laboratories, including the Pacific Northwest Lab-
oratory, Idaho National Laboratory, the Savannah River Site and
industry in the research and development of forensic analytical
technologies to detect and respond to radiological and nuclear
threats and international nuclear smuggling events. Additionally,
the conferees direct that the Department ensure that all research
and development activities in the area of chemical and biological
detection and defense be coordinated with the Department of De-
fense.
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Russian reactor core conversion program
The conferees endorse the recommendation contained in the

Senate report (S. Rept. 105–189) that the Department of Energy
keep the congressional defense committees informed on the status
of the Reactor Shutdown Agreement between the United States
and the Russian Federation.

Nuclear smuggling and counterterrorism
The conferees direct the Department of Energy to report to the

congressional defense committees not later than 30 days after the
date of enactment of this Act on the use of funds made available
in the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85) to plan and conduct exercises to prepare Fed-
eral, state, and local entities to respond to domestic terrorist use
of nuclear materials and devices. Additionally, the conferees direct
the Department of Energy to report to the congressional defense
committees not later than November 1, 1998 on the status of the
investigations of the sale of high performance computers to Russia
and China, and steps taken by the Department of Energy and
other federal agencies and department of the U.S. Government to
recover such high performance computers.

Emergency management
The conferees agree to authorize the budget request of $23.7

million for emergency management activities to strengthen and ex-
pand the Department’s support for domestic crisis and consequence
management in combatting weapons of mass destruction terrorism
and nuclear smuggling and nuclear material trafficking as well as
to provide comprehensive, integrated emergency planning, pre-
paredness, response, and management throughout the Department
of Energy. The conferees agree that no funds authorized for the De-
partment are to be used to provide support to state and local au-
thorities for activities unrelated to providing appropriate emer-
gency responses to natural and man-made disasters involving radi-
ological hazards and threats.

Fissile materials control and disposition
The conferees recommend the budget request of $168.9 million

for fissile materials control and disposition. The conferees are
pleased with the approach being pursued by the Department in the
fissile materials disposition program. The conferees authorize full
funding for title I design for new materials disposition facilities.
The conferees direct the Secretary to continue planning and design
of such facilities.

The conferees agree that $25.0 million, as requested in the
budget for the fissile materials control and disposition program, for
cooperative efforts with the Russian Federation is adequate for this
activity. With the exception of achieving agreement on a joint test-
ing program, the conferees believe there has has been insufficient
progress achieved in negotiating the bilateral agreement with the
Russian Federation. The conferees encourage the Department to
continue its efforts to achieve an agreement with the Russian Fed-
eration on this program. In the interim, the conferees direct the
Department to report periodically to the congressional defense com-
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mittees on the status of efforts to achieve agreement on this pro-
gram, as well as on the estimated cost and how the Russian Fed-
eration proposes to finance the program.

Security investigations
The conferees understand that the costs of conducting security

investigations is borne principally by individual departmental pro-
gram elements. The conferees further understand that the amount
requested by the Department in the security investigations account
includes funds that are also included in individual Departmental
program element budgets and are, therefore, double counted. In
order to reflect the true costs of such activities, the conferees de-
creased the amount authorized by section 3103(a)(1)(C) by $20.0
million to reflect those funds that are included in program element
budgets.

Worker and community transition
The conferees recommend a reduction of $5.0 million to the

worker and community transition budget request.

Environment, safety and health—defense
The conferees recommend an increase of $15.0 million to the

budget request for defense environment, safety and health for
health studies.

Naval reactors
The conferees recommend an increase of $16.0 million to the

budget request for the Office of Naval Reactors to expedite decom-
missioning and decontamination activities at surplus prototype
plant facilities.

Defense nuclear waste disposal (sec. 3104)
The House bill contained a provision (sec. 3104) that would au-

thorize $190.0 million for the Department of Energy fiscal year
1998 defense contribution to the defense nuclear waste fund.

The Senate amendment contained an identical provision (sec.
3104).

The conference agreement includes this provision.

Defense environmental management privatization (sec. 3105)
The Senate amendment contained a provision (sec. 3105) that

would provide $273.9 million for defense environmental manage-
ment privatization projects to be allocated as follows: $113.5 mil-
lion for the tank waste remediation system project, phase I (Rich-
land); $20.0 million for spent nuclear fuel dry storage (Idaho);
$87.3 million for advanced mixed waste treatment (Idaho); $19.6
million for remote handled transuranic waste transportation
(Carlsbad); and $33.5 million for environmental management/waste
management disposal (Oak Ridge). The Senate amendment further
authorized the use of $32.0 million in unobligated, uncosted, and
undistributed prior year defense environmental management pri-
vatization funds.

The House bill contained a similar provision (section 3102)
that addressed all defense environmental management funds, in-
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cluding $286.8 million for defense environmental management pri-
vatization projects.

The House recedes with an amendment that would provide
$286.9 million for defense environmental management privatiza-
tion projects to be allocated as follows: $100.0 million for the tank
waste remediation system project, phase I (Richland); $30.0 million
for spent nuclear fuel dry storage (Idaho); $87.3 million for ad-
vanced mixed waste treatment (Idaho); $19.6 million for remote
handled transuranic waste transportation (Carlsbad); and $50.0
million for environmental management/waste management disposal
(Oak Ridge). The conferees agree to offset this amount through the
use of $32.0 million in unobligated, uncosted, and undistributed
prior year defense environmental management privatization funds.
The conferees direct that the offset be achieved through the use of:
$15.0 million in fiscal year 1997 unobligated, uncosted balances to
reflect the cancellation of the broad spectrum low activity mixed
waste treatment privatization project (Oak Ridge); $10.0 million in
fiscal year 1997 unobligated, uncosted balances to reflect cancella-
tion of the waste water treatment plant privatization project
(Rocky Flats); and $7.0 million in fiscal year 1998 unobligated,
uncosted and undistributed balances.

The conferees note that the Senate report endorsed the trans-
fer of responsibility for the Hanford Tank Waste Remediation Sys-
tem (TWRS) project to the Assistant Secretary of Energy for Envi-
ronmental Management. The conferees address this issue in a sep-
arate section of this title.

Subtitle B—Recurring General Provisions

Reprogramming (sec. 3121)
The House bill contained a provision (sec. 3121) that would

prohibit the reprogramming of funds in excess of 110 percent of the
amount authorized for the program, or in excess of $1.0 million
above the amount authorized for the program, until the Secretary
of Energy submits a report to the congressional defense committees
and a period of 30 calendar days has elapsed after the date on
which the report is received.

The Senate amendment contained an identical provision (sec.
3121).

The conference agreement includes this provision.

Limits on general plant projects (sec. 3122)
The House bill contained a provision (sec. 3122) that would au-

thorize the Secretary of Energy to carry out any construction
project authorized under general plant projects if the total esti-
mated cost does not exceed $5.0 million. The provision would re-
quire the Secretary to submit a report to the congressional defense
committees if the cost of the project is revised to exceed $5.0 mil-
lion. Such a report would include the reasons for the cost variation.

The Senate amendment contained an identical provision (sec.
3122).

The conference agreement includes this provision.
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Limits on construction projects (sec. 3123)
The House bill contained a provision (sec. 3123) that would

permit any construction project to be initiated and continued only
if the estimated cost for the project does not exceed 125 percent of
the higher of: (1) the amount authorized for the project or (2) the
most recent total estimated cost presented to the Congress as jus-
tification for such project. The Secretary of Energy may not exceed
such limits until 30 legislative days after the Secretary submits to
the congressional defense committees a detailed report setting forth
the reasons for the increase. This provision would also specify that
the 125 percent limitation would not apply to projects estimated to
cost under $5.0 million.

The Senate amendment contained an identical provision (sec.
3123).

The conference agreement includes this provision.

Fund transfer authority (sec. 3124)
The House bill contained a provision (sec. 3124) that would

permit funds authorized by this Act to be transferred to other
agencies of the government for performance of work for which the
funds were authorized and appropriated. The provision would per-
mit the merger of such transferred funds with the authorizations
of the agency to which they are transferred. The provision would
also limit, to not more than five percent of the account, the amount
of such funds that may be transferred between authorization ac-
counts in the Department of Energy that were authorized pursuant
to this Act.

The Senate amendment contained an identical provision (sec.
3124).

The conference agreement includes this provision.

Authority for conceptual and construction design (sec. 3125)
The House bill contained a provision (sec. 3125) that would

limit the Secretary of Energy’s authority to request construction
funding until the Secretary has completed a conceptual design.
This limitation would apply to construction projects with a total es-
timated cost greater than $5.0 million. If the estimated cost to pre-
pare the construction design exceeds $600,000, the provision would
require the Secretary to obtain a specific authorization to obligate
such funds. If the estimated cost to prepare the conceptual design
exceeds $3.0 million, the provision would require the Secretary to
request funds for the conceptual design before requesting funds for
construction. The provision would further require the Secretary to
submit to Congress a report on each conceptual design completed
under this provision. The provision would also provide an exception
to these requirements in the case of an emergency.

The Senate amendment contained an identical provision (sec.
3125).

The conference agreement includes this provision.

Authority for emergency planning, design, and construction activi-
ties (sec. 3126)
The House bill contained a provision (sec. 3126) that would

permit the Secretary of Energy to perform planning and design
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with any funds available to the Department of Energy pursuant to
this title, including those funds authorized for advance planning
and construction design, whenever the Secretary determines that
the design must proceed expeditiously to protect the public health
and safety, to meet the needs of national defense, or to protect
property.

The Senate amendment contained an identical provision (sec.
3126).

The conference agreement includes this provision.

Funds available for all national security programs of the Depart-
ment of Energy (sec. 3127)
The House bill contained a provision (sec. 3127) that would au-

thorize, subject to section 3121 of this Act, amounts appropriated
for management and support activities and for general plant
projects to be made available for use in connection with all national
security programs of the Department of Energy.

The Senate amendment contained an identical provision (sec.
3127).

The conference agreement includes this provision.

Availability of funds (sec. 3128)
The House bill contained a provision (sec. 3128) that would au-

thorize amounts appropriated for operating expenses or for plant
and capital equipment for the Department of Energy to remain
available until expended. Program Direction funds would remain
available until the end of fiscal year 2000.

The Senate amendment contained a similar provision (sec.
3128) that would authorize Program Direction funds to remain
available until the end of fiscal year 2001.

The House recedes.

Transfers of defense environmental management funds (sec. 3129)
The House bill contained a provision (sec. 3129) that would

provide the manager of each field office of the Department of En-
ergy with limited authority to transfer up to $5.0 million in fiscal
year 1999 defense environmental management funds from one pro-
gram or project under the jurisdiction of the office to another such
program or project, once in a fiscal year. The provision would ex-
tend the authority granted by section 3139 of the National Defense
Authorization Act for Fiscal Year 1997 by allowing transfers of
funds among programs and projects in the Site and Project Com-
pletion, Post-2006 Completion, and Science and Technology ac-
counts.

The Senate amendment contained a similar provision (sec.
3129) that would allow transfers of funds between programs and
projects in the Site Closure Project, and Project Completion, and
Post-2006 Completion accounts.

The Senate recedes with an amendment that would allow
transfers of funds between programs and projects in the Site and
Project Completion and Post-2006 Completion accounts.
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Subtitle C—Program Authorizations, Restrictions, and Limitations

Permanent extension of funding prohibition relating to international
cooperative stockpile stewardship (sec. 3131)
The House bill contained a provision (sec. 3132) that would

amend section 3133(a) of the National Defense Authorization Act
for Fiscal Year 1998 (P.L. 105–85) to establish a permanent prohi-
bition on expenditures of funds for cooperative stockpile steward-
ship efforts with any nation except for France or the United King-
dom, or, as specifically authorized with nations of the former Soviet
Union.

The Senate amendment contained a similar provision (sec.
3131) that would prohibit use of fiscal year 1999 or prior year
funds to conduct such international cooperative stockpile steward-
ship activities.

The Senate recedes.

Support of ballistic missile defense activities of the Department of
Defense (sec. 3132)
The House bill contained a provision (sec. 3133) that would re-

quire the Secretary of Energy to make available, from funds au-
thorized for Department of Energy atomic energy weapons activi-
ties, no less than $60.0 million for missile defense technology devel-
opment in cooperation with the Ballistic Missile Defense Organiza-
tion (BMDO) for the purpose of developing, demonstrating, and
testing hit-to-kill interceptor vehicles for theater missile defense
systems.

The Senate amendment contained a provision (sec. 3132) that
would prohibit the use of any funds authorized by title XXXI to
support ballistic missile defense research, development, demonstra-
tion, testing, and evaluation. The prohibition would include studies
and assessments. The provision would also prohibit use of Labora-
tory Directed Research and Development and laboratory overhead
funds for such purposes.

The Senate recedes with an amendment that would make
available $30.0 million for technology development, concept dem-
onstration, and integrated testing to improve reliability and reduce
risk in hit-to-kill interceptors; science and engineering teams to ad-
dress technical problems identified by the Director of BMDO which
are critical to the acquisition of a theater missile defense capabil-
ity; and other research, development and demonstration activities
that support the mission of BMDO. The provision would require
that any such activities conform to the joint memorandum of un-
derstanding between the Secretaries of Energy and Defense re-
quired by section 3131 of the National Defense Authorization Act
for Fiscal Year 1998 (Public Law 105–85). The provision would
allow the covered activities to be funded through direct contribu-
tions or waiver of a Federal administrative charge, overhead costs,
or other indirect costs of the Department of Energy or its contrac-
tors.

Nonproliferation activities (sec. 3133)
The Senate amendment contained a provision (sec. 3139) that

would make $30.0 million available for the Initiatives for Prolifera-
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tion Prevention (IPP) program and $30.0 million available to imple-
ment the initiative known as the ‘‘Nuclear Cities Initiative’’ (NCI)
program pursuant to the March 1998 agreement between the
United States and the Russian Federation.

The House bill contained no similar provision.
The House recedes with an amendment that would make up to

$20.0 million available for the IPP program. Additionally, the pro-
vision would require the Secretary of Energy to submit a report to
the congressional defense committees on the Nuclear Cities Initia-
tive program and wait a period of 20 legislative days after the date
on which the report is received prior to the obligation and expendi-
ture of any funds.

The amendment would also require the report of the Secretary
on the NCI program to include among other items, the objectives
of the NCI program and the process and method by which the pro-
gram will be implemented (to include the status of bilateral agree-
ments), a timeline of the program and milestones to be achieved,
and the funding requirements through the completion of the pro-
gram. In addition, the report should include any information on the
participation of other federal agencies and departments in the NCI
program, as well as the participation of U.S. industry.

Licensing of certain mixed oxide fuel fabrication and irradiation fa-
cilities (sec. 3134)
The Senate amendment contained a provision (sec. 3133) that

would require any person constructing or operating a new or oper-
ating an existing facility to fabricate mixed oxide (MOX) fuel for
use in a commercial nuclear reactor to be subject to licensing by
the Nuclear Regulatory Commission (NRC). The provision would
also require the occupational safety and health of employees work-
ing at such facilities to be subject to regulation by the Department
of Labor. The provision would exempt the Department of Energy
MOX-related demonstration, testing, and research activities from
such licensing requirements.

The House bill contained no similar provision.
The House recedes with a technical amendment.
The conferees do not endorse the wholesale external regulation

of Department of Energy defense nuclear facilities and remain
skeptical of the potential benefits associated with implementing
new regulatory regimes at other new or existing DOE defense nu-
clear facilities.

Continuation of processing, treatment, and disposition of legacy nu-
clear materials (sec. 3135)
The Senate amendment contained a provision (sec. 3134) that

would require the Secretary of Energy to maintain a high state of
readiness at the F-canyon and H-canyon facilities at the Savannah
River Site.

The House bill contained no similar provision.
The House recedes.
The conferees note that this action was recommended by the

Defense Nuclear Facilities Safety Board and is consistent with di-
rection provided by previous authorization acts.
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Authority for Department of Energy federally funded research and
development centers to participate in merit-based technology re-
search and development programs (sec. 3136)
The Senate amendment contained a provision (sec. 3135) that

would amend the National Defense Authorization Act for Fiscal
Year 1995 (Public Law 103–337) to grant Department of Energy
(DOE) sponsored federally funded research and development cen-
ters (FFRDCs) the same ability to compete for contracts as Depart-
ment of Defense (DOD) sponsored FFRDCs.

The House bill contained no similar provision.
The House recedes with an amendment that would limit the

authority to those activities conducted under contract with, or on
behalf, of the Department of Defense.

The conferees do not support the concept of DOE FFRDCs com-
peting directly or indirectly with the private sector. In implement-
ing this authority, the conferees expect DOE FFRDCs to comply
fully with all DOD and DOE policy guidance and regulations gov-
erning FFRDCs. The conferees expect DOE FFRDCs to focus on
their core competencies, expertise, or unique facilities.

Activities of Department of Energy facilities (sec. 3137)
The Senate amendment contained a provision (sec. 3140) that

would establish a uniform Federal administrative charge of three
percent on all contract research activities carried out for non-De-
partment of Energy (DOE) entities at DOE contractor operated fa-
cilities. The provision would eliminate the Secretary of Energy’s
current authority to waive the Federal administrative charge, ex-
cept that the Secretary would be authorized to continue existing
waivers, if the Secretary so determines, and would be authorized
to waive charges for small businesses, institutions of higher edu-
cation, non-profit entities, and state and local governments. The
provision would authorize the Secretary to enter into a five-year
pilot program at selected facilities to develop reduced overhead
charges designed to recover all costs generated by external entities
who may not utilize the full range of services at a DOE facility for
which overhead costs may be charged. The provision would encour-
age the Secretary to establish a new small business technology
partnership program to make DOE expertise and capabilities more
accessible to small businesses, and would encourage the Secretary
to pursue partnerships and interactions with universities and pri-
vate businesses.

The House bill contained no similar provision.
The House recedes with an amendment that would allow the

Secretary to waive the Federal administrative charge at all DOE
facilities. The conferees did not include the small business tech-
nology partnership or partnerships and interactions provisions.

The conferees encourage the Secretary to continue the estab-
lishment of cooperative partnerships and interactions with univer-
sities and private industry at contractor-operated facilities where
such interaction will help the Department better carry out its na-
tional security missions. The conferees further encourage the Sec-
retary to create small business technology partnership programs at
contractor-operated facilities where such interaction will help the
Department better carry out its national security missions. The
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Secretary is encouraged to designate small funding pools at DOE
sites to carry out such programs. The Secretary should include an-
nually with the President’s budget request a report on the effective-
ness and applicability of any such programs to the missions of the
Department of Energy.

Hanford overhead and service center costs (sec. 3138)
The House bill contained a provision (sec. 3135) that would

prohibit the use of certain fiscal year 1999 funds at the Hanford
Site until the Secretary of Energy certifies to Congress that the De-
partment does not intend to pay overhead costs of more than 33
percent of total contract overhead costs at that Site. The provision
would prohibit the obligation of $12.0 million for reactor decon-
tamination and decommissioning and $18.0 million for drainage of
single-shell waste tanks at the Hanford Site until the Secretary
completes the certification. The provision would further require
that any savings that result from compliance with this section be
retained for use at the Hanford Site to ensure full compliance with
the Hanford Federal Facility Agreement and Consent Order and
the recommendations of the Defense Nuclear Facilities Safety
Board. In addition, the provision conveyed the sense of the Con-
gress that overhead costs for contractors performing cleanup work
at DOE facilities is out of control, that some increased overhead
costs are a result of unnecessary regulation, and that the Depart-
ment should take action to minimize any such unnecessary regula-
tion.

The Senate amendment contained a related provision (sec.
3148) that would require the General Accounting Office (GAO) to
conduct a review of Department of Energy (DOE) overhead costs,
including the methods used to calculate direct and indirect over-
head costs at DOE cleanup sites and the methods used to allocate
and report such overhead costs. The GAO would be required to sub-
mit a report to Congress not later than January 31, 1999, to in-
clude the findings of the review and any resulting recommenda-
tions for standardizing the methods used to allocate and report
overhead costs at DOE cleanup sites.

The Senate recedes with an amendment that would require the
Secretary to establish a target for fiscal year 1999 contract over-
head costs at the Hanford Site and utilize any savings that result
from lower overhead costs to perform additional cleanup activities
at the Site and to comply with the Hanford Tri-party Agreement.
The Senate amendment would further require the Defense Con-
tract Audit Agency (DCAA) to conduct an assessment of overhead,
service center, and other related costs assessed by the Project Han-
ford Management Contractor at the Hanford Site. The DCAA as-
sessment would be submitted to Congress not later than March 1,
1999.

Hanford waste tank cleanup program reforms (sec. 3139)
The House bill contained a provision (sec. 3136) that would di-

rect the Secretary of Energy to establish an Office of River Protec-
tion at the Department of Energy’s Hanford Site. The office would
be headed by a senior official of the Department of Energy who
would be responsible for managing all aspects of Hanford tank
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farm operations, including the Tank Waste Remediation System
project. The provision would create a five-member advisory commit-
tee to provide advice to the new office. The provision would require
the Secretary to submit within 90 days of the date of enactment
of this Act an integrated management plan for all aspects of the
tank farm operations, including the roles and responsibilities and
reporting relationships of the Office of River Protection. The plan
would address whether the office should be physically and adminis-
tratively separate from the DOE Richland Operations Office. The
provision would further require the Secretary, two years after the
creation of the office, to report on any progress and management
improvements that result from this provision. The Office of River
Protection would terminate in five years, unless the Secretary de-
termines that the office should continue.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

office to report directly to the Assistant Secretary for Environ-
mental Management, but be physically located at the Hanford Site
in Richland, Washington. The amendment also would eliminate the
creation of the five-member advisory committee. The conferees be-
lieve the existing advisory structure at the site is adequate.

Hanford Health Information Network (sec. 3140)
The Senate amendment contained a provision (sec. 3138) that

would authorize the Secretary of Energy to utilize $2.5 million
within existing Hanford Site funding for the Hanford Health Infor-
mation Network.

The House bill contained no similar provision.
The House recedes with an amendment that would authorize

the use of $1.5 million within existing Hanford Site funding for the
Hanford Health Information Network.

Hazardous Materials Management and Emergency Response train-
ing program (sec. 3141)
The House bill contained a provision (sec. 3155) that would au-

thorize the Hazardous Materials Management and Emergency Re-
sponse (HAMMER) training facility in Richland, Washington to ac-
cept payments in kind in exchange for services.

The Senate amendment contained a similar provision (sec.
3137).

The Senate recedes.

Support for public education in the vicinity of Los Alamos National
Laboratory, New Mexico (sec. 3142)
The Senate amendment contained a provision (sec. 3136) that

would authorize the Department of Energy (DOE) to make a $5.0
million payment to a not-for-profit education foundation in the area
around the Los Alamos National Laboratory to enrich educational
activities of the local school system. The provision would require
the foundation to place DOE contributions in an endowment fund,
the corpus of which would remain in trust and the annual revenue
used to support the local school system.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
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This provision would extend the authority granted to the Sec-
retary of Energy by section 3167 of the National Defense Author-
ization Act for Fiscal Year 1998 (Public Law 105–85). The conferees
expect the Secretary of Energy to make no more than five total an-
nual payments to this fund for a total contribution not to exceed
$25.0 million. The conferees note that the Secretary was authorized
to make the first of such payments in fiscal year 1998. The con-
ferees expect, that upon making the fifth payment or meeting the
$25.0 million cap, all DOE assistance to the local school system will
end.

Relocation of National Atomic Museum, Albuquerque, New Mexico
(sec. 3143)
The Senate amendment contained a provision (sec. 3140A) that

would require the Secretary of Energy to submit a plan on the de-
sign, construction and relocation of the National Atomic Museum
located in Albuquerque, New Mexico.

The House bill contained no similar provision.
The House recedes with an amendment that would direct the

Secretary of Energy to submit a plan to relocate the museum. This
provision does not authorize the Secretary to proceed with a con-
ceptual design of a new National Atomic Museum or to obligate
any funds to implement any plan.

Tritium production (sec. 3144)
The House bill contained a provision (sec. 3154) that would

modify the Atomic Energy Act of 1954 (42 U.S.C. 2077(e)) to pro-
hibit the use of tritium produced in commercial nuclear reactors for
nuclear explosive purposes.

The Senate amendment contained a related provision (sec.
3150) that would require the Secretary of Energy to select a trit-
ium production technology after completion of an interagency re-
view regarding the proliferation ramifications of using a commer-
cial light water reactor to produce tritium for nuclear explosive
purposes, but not later than December 31, 1998. The provision
would direct the Secretary of Energy to make the decision notwith-
standing any provision of the Atomic Energy Act of 1954 (42 U.S.C.
2011, et. seq.), but consistent with the laws, regulations and proce-
dures of the Department of Energy.

The conferees agree to include a provision that would prohibit
use of any funds available during fiscal year 1999, including prior
year funds, to implement any tritium technology decision made
pursuant to section 3135 of the National Defense Authorization Act
for Fiscal Year 1998 (Public Law 105–85). This prohibition includes
any construction or related activities. Nothing in this provision
shall be interpreted to preclude the Secretary of Energy from con-
tinuing planned research and design activities on both technology
options currently under consideration.

The conferees strongly support the Department of Energy’s ef-
forts to restore on a timely basis tritium production to maintain the
viability of the U.S. nuclear deterrent. The conferees note that trit-
ium is not a special nuclear material as defined by the Atomic En-
ergy Act of 1954, and thus, unlike plutonium and highly enriched
uranium, is not capable of sustaining a nuclear chain reaction. It
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is, however, a radioactive material that is vital to the performance
of U.S. nuclear warheads.

The conferees endorse the United States’ long-standing policy
requiring the separation of civilian and military uses of nuclear en-
ergy. Concerns have been raised that the use of a commercial light
water reactor to produce tritium might establish a precedent for
other nations to use government-owned civilian reactors to produce
materials for nuclear weapons programs. The conferees note that
the Interagency Review of Nonproliferation Implications of Alter-
native Tritium Technologies transmitted to Congress by the De-
partment of Energy in July 1998, as required by the National De-
fense Authorization Act for Fiscal Year 1998 (Public Law 105–85),
concluded that the nonproliferation risks associated with the com-
mercial light water reactor option are ‘‘manageable.’’ Implicit in
this conclusion, is a recognition that the commercial reactor option
could pose nuclear proliferation risks that might harm U.S. na-
tional security interests.

The conferees expect the Secretary of Energy to consider
whether, or to what extent, the selection of a light water reactor
would violate U.S. policy and might encourage other nations to di-
vert nuclear materials from government-owned civilian reactors
into nuclear weapons programs. In addition, the conferees expect
the Secretary to assess any nuclear proliferation risk that any such
outcome could pose for the United States.

The conferees direct the Secretary of Energy to select a tritium
technology option consistent with the requirements of section 3135
of the National Defense Authorization Act for Fiscal Year 1998
(Public Law 105–85). The decision criteria shall include the ability
to meet the national defense requirements of the United States,
nuclear proliferation implications, and cost.

In addition, the conferees direct the Secretary to submit to the
Committee on Armed Services of the Senate and the National Secu-
rity Committee of the House of Representatives, a comprehensive
plan to implement the technology option selected. The plan should
be submitted with the President’s fiscal year 2000 budget and in-
clude a proposed implementation schedule, annual funding require-
ments for the life of the project, any legislation needed to imple-
ment the technology selected, and an assessment of the viability of
purchasing tritium, if necessary for national security purposes, on
an interim basis.

Subtitle D—Other Matters

Study and plan relating to worker and community transition assist-
ance (sec. 3151)
The House bill contained a provision (sec. 3151) that would re-

peal the requirements of section 3161 of the National Defense Au-
thorization Act for Fiscal Year 1993 (Public Law 102–484). Section
3161 required the implementation of a worker and community
transition program to restructure the Department of Energy (DOE)
private contractor workforce at the end of the Cold War. This sec-
tion would also prohibit the expenditure of funds for the DOE
Worker and Community Transition program after September 30,
1999.
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The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary to develop a plan describing how the Office of Worker
and Community Transition would be terminated and how the au-
thority of that office would be transferred to Department of Energy
program offices. The Secretary shall submit the plan to the Con-
gressional defense committees not later than July 1, 1999. The
amendment would also require the General Accounting Office to
conduct a study on the effects of DOE workforce restructuring
plans from fiscal years 1995 through 1998.

Extension of authority for appointment of certain scientific, engi-
neering, and technical personnel (sec. 3152)
The Senate amendment contained a provision (sec. 3144) that

would extend for one year the authority granted to the Secretary
of Energy by the National Defense Authorization Act for Fiscal
Year 1995 (Public Law 103–337) to appoint certain scientific, engi-
neering, and technical personnel in areas of nuclear safety and en-
vironmental clean up.

The House bill contained no similar provision.
The House recedes.

Requirement for plan to modify employment system used by Depart-
ment of Energy in defense environmental management pro-
grams (sec. 3153)
The House bill contained a provision (sec. 3152) that would

prohibit the use of more than 75 percent of Defense Environmental
Restoration and Waste Management program direction funds for
fiscal year 1999 until the Secretary of Energy submits a plan for
improvement of the Department of Energy federal employment sys-
tem. The plan would address strategies to recruit and hire individ-
uals for the Environmental Management program who are highly
skilled and who have experience as project and construction man-
agers. The plan would further identify any provisions of Federal
law that must be altered to allow its implementation.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary to submit the plan to Congress not later than February
1, 1999, and would remove the prohibition on use of program direc-
tion funds.

Department of Energy nuclear materials couriers (sec. 3154)
The Senate amendment contained several provisions (secs.

3161–3172) that would allow nuclear materials couriers at the De-
partment of Energy (DOE) to retire with full federal benefits after
20 years of service.

The House bill contained no similar provision.
The House recedes with an amendment that would apply eligi-

bility for early retirement benefits only to those couriers who retire
after fiscal year 1998.
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Increase in maximum rate of pay for scientific, engineering, and
technical personnel responsible for safety at defense nuclear fa-
cilities (sec. 3155)
The Senate amendment contained a provision (sec. 3142) that

would raise the pay level for the excepted service authority pro-
vided in the National Defense Authorization Act for Fiscal Year
1995 (Public Law 103–337) from Level IV to III of the Executive
Schedule.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.
The conferees expect this enhanced authority to assist the De-

partment of Energy in attracting and retaining senior scientific, en-
gineering, and technical personnel who possess the skills to per-
form critical nuclear health and safety activities at the Depart-
ment’s defense nuclear facilities. The conferees note that, in recent
years, the Level IV pay cap has limited the Department’s ability
to attract and retain the highest qualified scientific and technical
talent.

Extension of authority of Department of Energy to pay voluntary
separation incentive payments (sec. 3156)
The Senate amendment contained a provision (sec. 3145) that

would extend for one year authority granted to the Secretary of En-
ergy by the Treasury, Postal Service, and General Government Ap-
propriations Act, 1997 (Public Law 104–208) to pay voluntary sepa-
ration incentive payments to certain Federal employees.

The House bill contained no similar provision.
The House recedes.
The conferees expect this authority to be used to continue re-

ductions in federal staffing levels in an effort to decrease costs and
increase program efficiencies. The conferees do not intend this au-
thority to be used for broad, untargeted staff reductions. The con-
ferees expect the Secretary of Energy to utilize this authority, in
conjunction with other authorities, to eliminate selectively those job
classifications and positions that are no longer needed to carry out
the missions of the Department of Energy. The conferees expect the
authority to allow the Department to save money over the long
term and reorient the DOE federal workforce to focus on the De-
partment’s most pressing problems.

Repeal of fiscal year 1998 statement of policy on stockpile steward-
ship program (sec. 3157)
The Senate amendment contained a provision (sec. 3141) that

would repeal section 3156 of the National Defense Authorization
Act for Fiscal Year 1998 (Public Law 105–85).

The House bill contained no similar provision.
The House recedes.
Section 3156 of the National Defense Authorization Act for Fis-

cal Year 1998 addressed findings and current policies regarding the
stockpile stewardship program of the Department of Energy. This
repeal action does not represent a change in policy and is taken
without prejudice. The conferees note that the findings and policy
statements expressed in section 3156 are consistent with the activi-
ties of the stockpile stewardship program focused on ensuring that
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the United States possesses a safe, secure, effective, and reliable
nuclear stockpile consistent with our national security require-
ments and treaty commitments. The conferees do not believe that
such policy statements need to be set forth in law.

Report on stockpile stewardship criteria (sec. 3158)
The House bill contained a provision (sec. 3153) that would re-

quire the Secretary of Energy to submit a report to the Committee
on Armed Services of Senate and the National Security Committee
of the House of Representatives by March 1, 1999, on DOE efforts
to develop a clear set of criteria pertaining to the technical per-
formance of science based stockpile stewardship program tools and
their relationship to key nuclear weapons technologies. The provi-
sion would require the Secretary to identify the performance cri-
teria that, if met, would offer sufficient certainty that the U.S.
stockpile is safe and reliable.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

report to be submitted not later than March 1, 2000, and be coordi-
nated with the Secretary of Defense.

Panel to assess the reliability, safety, and security of the United
States nuclear stockpile (sec. 3159)
The Senate amendment contained a provision (sec. 1073) that

would establish a six member commission to assess the reliability,
safety, and security of the U.S. nuclear deterrent. The commission
would review the safety, security, and reliability of the U.S. nuclear
deterrent and the annual nuclear warhead certification process car-
ried out by the Department of Energy weapons laboratory direc-
tors, the Commander in Chief of the United States Strategic Com-
mand, and the Secretary of Defense. Commission members would
be appointed as follows: two members each by the Majority Leader
of the Senate and Speaker of the House of Representatives and one
member each by the Minority Leaders of the Senate and House of
Representatives. The chairman of the commission would be des-
ignated by the Majority Leader of the Senate. The cost of the com-
mission would be borne equally by the Departments of Energy and
Defense. The commission would terminate three years after the
date of the appointment of the chairman.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Defense, in consultation with the Secretary of Energy,
to contract with a Federally Funded Research and Development
Center (FFRDC) to establish a panel to assess the reliability, safe-
ty, and security of the U.S. nuclear stockpile. The panel would ex-
amine the annual nuclear warhead certification documents, the
processes and assumptions upon which the certification is based,
and the stockpile stewardship and management criteria to be es-
tablished by the Secretary of Energy pursuant to section 3158 of
this Act.

The conferees believe that in order to ensure an independent
assessment, no employees of the FFRDC should be appointed as
panel members.
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International cooperative information exchange (sec. 3160)
The House bill contained a provision (sec. 3156) that would ex-

press the sense of Congress that the President should instruct the
Secretary of Energy to consult with the Secretary of Defense, the
Administrator of the Environmental Protection Agency, and other
appropriate officials, and submit to the Committee on Armed Serv-
ices of the Senate and the Committee on National Security of the
House of Representatives an assessment of whether the United
States should consider favorably the ‘‘Advanced Technology Re-
search Project’’ proposal which recommends establishment of an
international project to facilitate the exchange of information on
advanced nuclear waste technologies. The assessment should in-
clude a discussion of whether the proposal could be funded pri-
vately and administered by an international nongovernmental or-
ganization. The Secretary would also be required to identify any
legislation required to carry out any such a project.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would express

the sense of the Congress that the Secretary of Energy, in consulta-
tion with the Secretary of Defense, the Administrator of the Envi-
ronmental Protection Agency, and the Director of the Agency for
International Development, should prepare a report on those pro-
grams that currently facilitate sharing of information on inter-
national nuclear waste problems, and any recommendations to ex-
pand or consolidate such activities under a single international co-
operative program.

Protection against inadvertent release of restricted data and for-
merly restricted data (sec. 3161)
The Senate amendment contained a provision (sec. 3146) that

would amend section 3155 of the National Defense Authorization
Act for Fiscal Year 1996 (Public Law 104–106) by requiring all fed-
eral agencies, including the National Archives and Records Admin-
istration, to conduct a visual inspection of all records over 25 years
old to ascertain that such records contain no information classified
as restricted data or formerly restricted data. The provision would
require that any records found to contain such classified informa-
tion be set aside pending completion of a review by the Department
of Energy.

The House bill contained no similar provision.
The House recedes with an amendment that would require the

Secretary of Energy and the Archivist of the United States, after
consultation with members of the National Security Council, and,
in consultation with the Secretary of Defense and the heads of ap-
propriate federal agencies, to develop a plan to prevent records con-
taining restricted data or formerly restricted data from being inad-
vertently released under Executive Order 12958. The plan would
include the following elements: (1) actions that will be taken to en-
sure that only records series that are highly unlikely to contain re-
stricted data or formerly restricted data are released without a
page-by-page review; (2) the criteria by which documents will be
determined to be highly unlikely to contain restricted data or for-
merly restricted data; (3) steps to be taken to ensure proper train-
ing, evaluation, and supervision of declassification personnel to rec-
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ognize restricted data and formerly restricted data; (4) the extent
to which automated declassification technologies will be used to
protect restricted data and formerly restricted data; (5) procedures
for periodic Department of Energy review and evaluation of agency
compliance with the plan; (6) procedures for resolving disagree-
ments among agencies regarding declassification procedures and
decisions; (7) identification of funding, personnel, and other re-
sources required to carry out the plan; and (8) a timetable to imple-
ment the plan. Summaries of the periodic review of agency compli-
ance would be provided to the President’s National Security Advi-
sor and to the Committee on Armed Services of the Senate and the
National Security Committee of the House of Representatives. The
amendment would halt the use of bulk declassification of any docu-
ment covered by this provision until 60 days after the plan is sub-
mitted to the Committee on Armed Services of the Senate and the
National Security Committee of the House of Representatives, and
the Assistant to the President for National Security Affairs.

The conferees support current efforts to reduce the volume of
information retained as classified. The conferees are, however, con-
cerned that Executive Order 12958 does not ensure adequate pro-
tection of information classified as restricted data or formerly re-
stricted data. This provision is intended to ensure greater review
and scrutiny of those federal records that may contain information
classified as restricted data or formerly restricted data prior to the
bulk declassification and subsequent release of such records. The
conferees do not intend this provision to slow down much needed
efforts to reduce the amount of classified material maintained in
federal archives.

The conferees believe that the President must ensure that each
Executive Branch agency with custodial responsibility for the
records described in the provision has available sufficient funds to
carry out the requirements of this provision.

Sense of Congress regarding treatment of Formerly Utilized Sites
Remedial Action Program under a non-defense discretionary
budget function (sec. 3162)
The Senate amendment contained a provision (sec. 3143) that

would express the sense of the Senate that the Office of Manage-
ment and Budget should transfer funding for the Formerly Utilized
Sites Remedial Action Program into a non-defense discretionary
portion of the Federal budget in future years.

The House bill contained no similar provision.
The House recedes with an amendment that would modify the

provision to be a sense of Congress.

Reports relating to tritium production (sec. 3163)
The House bill contained a provision (sec. 3134) that would

delay the date by which the Secretary of Energy must select a pri-
mary technology for the production of tritium from December 31,
1998 to December 31, 1999. The Secretary would be prohibited
from selecting a primary technology until the date that is the later
of 30 days following completion of the test at the Watts Bar nuclear
plant and the date that the Secretary submits to the congressional
defense committees a report on the results of that test. The report
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would provide information regarding the amount of tritium pro-
duced, data on the leakage of tritium from the test, and any other
technical findings resulting from the test.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require the

Secretary of Energy to submit a report on the results of the test
currently being carried out at the Watts Bar nuclear plant. The re-
port would include data on the performance of the tritium test
rods, the performance of the reactor, any leakage of tritium from
the test rods, the amount of tritium produced, and any other tech-
nical findings resulting from the test. The Secretary would be re-
quired to submit to the congressional defense committees a prelimi-
nary report on the test program not later than 60 days after the
test rods are removed from the Watts Bar reactor.

The amendment would also direct the Secretary of Defense, in
consultation with the Secretary of Energy, to establish a task force
of the Defense Science Board to examine the risks associated with
each tritium production technology, the nuclear weapons prolifera-
tion implications of each technology, the ability of each technology
to meet the national security requirements of the United States,
and any other factors that the Secretaries of Defense and Energy
consider appropriate. The Secretaries of Energy and Defense would
be required to provide the task force report to the congressional de-
fense committees not later than June 30, 1999.

LEGISLATIVE PROVISIONS NOT ADOPTED

Prohibition on Federal loan guarantees for defense environmental
management privatization projects
The House bill contained a provision (sec. 3131) that would

prohibit the use of Federal government loan guarantees for Depart-
ment of Energy defense environmental management privatization
projects.

The Senate amendment contained no similar provision.
The House recedes.
The conferees remain deeply concerned that the use of Federal

loan guarantees are inconsistent with the concept of privatization
in Department of Energy (DOE) environmental remediation
projects. The conferees note that the Federal Credit Reform Act of
1990 requires that a large portion of the costs of Federal loan guar-
antees be appropriated in the fiscal year in which the project is ini-
tiated. This requirement would draw into question the cost effec-
tiveness and desirability of any DOE privatization project that
would rely upon such instruments.

The conferees note, however, that a recent General Accounting
Office report on the DOE privatization program recommended a
wide variety of contracting and project financing tools be made
available to DOE to carry out privatized cleanup projects. Never-
theless, the conferees cannot envision many instances where Fed-
eral loan guarantees would prove beneficial to the Federal govern-
ment.

The conferees intend to scrutinize any proposed use of Federal
loan guarantees in DOE privatization projects to ensure that the
concept of privatization is not violated. The conferees do not intend
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to authorize funding in future years for those projects that include
a Federal loan guarantee, if utilizing a loan guarantee either re-
moves the consequences of failure for the contractor or increases
the cost of the privatization project.

The conferees direct that any use of Federal loan guarantees
for privatization projects be made only in those circumstances
where the Secretary of Energy certifies that (1) the loan guarantee
is necessary for the contractor to obtain a private sector loan, and
(2) the percentage of the loan amount covered by the loan guaran-
tee does not harm the incentive for success.

Sense of the Senate regarding memoranda of understanding with
the State of Oregon relating to Hanford
The Senate amendment contained a provision (sec. 3147) that

would set forth the sense of the Senate that the Department of En-
ergy (DOE) and the State of Washington should seek to implement
existing memoranda of understanding regarding cleanup activities
at the Hanford Site in ways that permit continued information
sharing and participation by the State of Oregon in those decisions
at the Site that affect the public health or safety of the citizens of
Oregon.

The House bill contained no similar provision.
The Senate recedes.
The conferees encourage the State of Washington and the De-

partment of Energy to continue those cooperative efforts with the
State of Oregon that speed the pace of cleanup at the site and en-
sure appropriate participation by all external stakeholders, includ-
ing the State of Oregon. The conferees note that the State of Or-
egon has executed memoranda of understanding with the State of
Washington and with the Department of Energy. The conferees fur-
ther note that the State of Oregon holds two seats on the Hanford
Site Specific Advisory Board (SSAB), a group of regulators, stake-
holders, and tribes that reviews clean up progress at the site and
makes recommendations to DOE. The conferees believe that Or-
egon’s participation in the Hanford SSAB and the increased access
to information provided via memoranda of understanding with
DOE and the State of Washington, provide Oregon with appro-
priate participation in Hanford cleanup programs.

Sense of Congress on funding requirements for the nonproliferation
science and technology activities of the Department of Energy
The Senate amendment contained a provision (sec. 3149) that

would express the sense of Congress that the budget for non-
proliferation science and technology activities for fiscal years 2000
through fiscal year 2008 should be increased each year over the
preceding year by at least one percent above the rate of inflation.

The House bill contained no similar provision.
The Senate recedes.
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TITLE XXXII—DEFENSE NUCLEAR FACILITIES SAFETY BOARD

LEGISLATIVE PROVISIONS ADOPTED

Defense Nuclear Facilities Safety Board (sec. 3201)
The House bill contained a provision (sec. 3201) that would au-

thorize $17.5 million for the Defense Nuclear Facilities Safety
Board (DNFSB) for fiscal year 1999.

The Senate amendment contained an identical provision (sec.
3201).

The conference agreement includes this provision.
The conferees anticipate that the report required by section

3202 of the National Defense Authorization Act for Fiscal Year
1998 (Public Law 105–85) regarding which Department of Energy
(DOE) facilities should remain under the jurisdiction of the DNFSB
will be submitted on time.

The conferees are concerned that the implementation of an ad-
ditional external regulation approach could draw scarce resources
away from high priority, compliance driven cleanup actions and
critical national security activities. The conferees believe no deci-
sions should be made or actions taken until the findings of the
DNFSB and the comments of the Secretary of Energy and the
Chairman of the Nuclear Regulatory Commission have been pro-
vided to the Congress as required by section 3202 of the National
Defense Authorization Act for Fiscal Year 1998 (Public Law 105–
85) and the on-going external regulation pilot programs are com-
pleted and evaluated.

TITLE XXXIII—NATIONAL DEFENSE STOCKPILE

LEGISLATIVE PROVISIONS ADOPTED

Definitions (sec. 3301)
The House bill contained a provision (sec. 3301) that would de-

fine the National Defense Stockpile and the National Defense
Stockpile Transaction Fund.

The Senate amendment contained an identical provision.
The conference agreement includes this provision.

Authorized uses of stockpile funds (sec. 3302)
The House bill contained a provision (sec. 3302) that would au-

thorize the obligation of $82.6 million for the operation of the Na-
tional Defense Stockpile.

The Senate amendment contained a similar provision.
The Senate recedes.

Authority to dispose of certain materials in the national defense
stockpile (sec. 3303)
The Senate amendment contained a provision (sec. 3303) that

would authorize the disposal of certain materials from the National
Defense Stockpile and require that sufficient materials are sold to
generate receipts to the United States in the amount of $103.0 mil-
lion by the end of fiscal year 1999 and $377.0 million by the end
of fiscal year 2003.

The House bill had no similar provision.
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The House recedes with an amendment that would modify the
quantity of materials authorized for disposal in order to generate
receipts of $105.0 million by the end of fiscal year 1999 and $590.0
million by the end of fiscal year 2005.

The conferees expect that any sales of tungsten ores and con-
centrates contained in the National Defense Stockpile shall be
made at a price that is no less than the market value at the time
of the proposed sale (taking into account any specific location and
as-is sale adjustments), and that the Department of Defense will
fully consider the views of the Market Impact Committee concern-
ing any projected domestic economic effect by the sale of these ma-
terials. The conferees also expect that the Market Impact Commit-
tee, in developing recommendations for the sale of tungsten ores
and concentrates, will consult with representatives of producers,
processors, and consumers of these materials.

Use of stockpile funds for certain environmental remediation, res-
toration, waste management, and compliance activities (sec.
3304)
The Senate amendment contained a provision (sec. 3304) that

would authorize the use of funds from the National Defense Stock-
pile Transaction Fund to be used for environmental remediation,
restoration, waste management, or compliance activities that are
required under a federal law or are undertaken by the Federal
Government under an administrative decision or negotiated agree-
ment.

The House bill contained no similar provision.
The House recedes.

TITLE XXXIV—NAVAL PETROLEUM RESERVES

LEGISLATIVE PROVISIONS ADOPTED

Definitions (sec. 3401)
The House bill contained a provision (sec. 3401) that would

provide definitions for naval petroleum reserves, Naval Petroleum
Reserve Number 2, Naval Petroleum Reserve Number 3, Oil Shale
Reserve Number 2, antitrust laws, general land laws, and petro-
leum.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would include

definitions for each of these terms, except general land laws.

Authorization of appropriations (sec. 3402)
The House bill contained a provision (sec. 3402) that would au-

thorize $22.5 million for the operations of the naval petroleum and
oil shale reserves.

The Senate amendment contained a similar provision.
The Senate recedes.

Disposal of Naval Petroleum Reserve Numbered 2 (sec. 3403)
The House bill contained a provision (sec. 3404) that would re-

quire the Secretary of Energy to dispose of that portion of the
Naval Petroleum Reserve Numbered 2 located within the town lots



828

in Ford City, California, by competitive sale or lease consistent
with commercial practices, by transfer to another Federal agency
or a public or private entity, or by any other means. The provision
would further require the Secretary of Energy to transfer to the
Secretary of Interior, administrative jurisdiction and control over
the remaining lands within Naval Petroleum Reserve Numbered 2
after the Secretary of Energy makes a determination to abandon oil
and gas operations.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would permit,

rather than require, the disposal of this property.

Disposal of Naval Petroleum Reserve Numbered 3 (sec. 3404)
The House bill contained a provision (sec. 3405) that would au-

thorize the disposal of Naval Petroleum Reserve Numbered 3 by
sale, lease, transfer, or other means.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would authorize

the disposal of this property by sale, lease, or transfer to another
federal agency.

Disposal of Oil Shale Reserve Numbered 2 (sec. 3405)
The House bill contained a provision (sec. 3406) that would re-

quire the Secretary of Energy to transfer to the Secretary of Inte-
rior administrative jurisdiction and control over all public lands in-
cluded in Oil Shale Reserve Numbered 2 by September 30, 1999.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would authorize,

rather than require, the transfer of this property.

Administration (sec. 3406)
The House bill contained a provision (sec. 3407) that would es-

tablish administrative requirements for the disposal of property
within the Naval Petroleum and Oil Shale Reserves, as would oth-
erwise be authorized in H.R. 3616.

The Senate amendment contained no similar provision.
The Senate recedes with a technical amendment.

LEGISLATIVE PROVISIONS NOT ADOPTED

Price requirement on price of certain petroleum during fiscal year
1999
The House bill contained a provision (sec. 3403) that would re-

quire that the sale of any of the U.S. share of petroleum produced
from Naval Petroleum Reserve Numbered 2, or Naval Petroleum
Reserve Numbered 3, shall be made at a price not less than 90 per-
cent of the current sales price of comparable petroleum.

The Senate amendment contained no similar provision.
The House recedes.

Treatment of State of California claim regarding Naval Petroleum
Reserve Numbered 1
The House bill contained a provision (sec. 3408) that would

eliminate the requirement for an appropriation before funds result-
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ing from the sale of the Naval Petroleum Reserve Numbered 1 at
Elk Hills can be distributed to the State of California in accordance
with the Settlement Agreement entered into between the State of
California and the Department of Energy.

The Senate amendment had no similar provision.
The House recedes.

TITLE XXXV—PANAMA CANAL COMMISSION

LEGISLATIVE PROVISIONS ADOPTED

Short title; references to Panama Canal Act of 1979 (sec. 3501)
The House bill contained a provision (sec. 3501) that would

provide a short title to the amendments to the Panama Canal Act
of 1979 (22 U.S.C. 3601 et seq.) contained in this Act, and state
that, unless otherwise noted, such amendments relate to the Pan-
ama Canal Act.

The Senate amendment contained an identical provision (sec.
3501).

The conference agreement includes this provision.

Authorization of expenditures (sec. 3502)
The House bill contained a provision (sec. 3502) that would au-

thorize the Panama Canal Commission to make expenditures from
its revolving fund, subject to certain ceilings, for fiscal year 1999.

The Senate amendment contained an identical provision (sec.
3502).

The conference agreement includes this provision, and an in-
crease of $10,000 in the ceiling for the representation and reception
expenses of the Administrator of the Panama Canal Commission.

Purchase of vehicles (sec. 3503)
The House bill contained a provision (sec. 3503) that would au-

thorize the Panama Canal Commission to purchase vehicles built
in the United States.

The Senate amendment contained a similar provision (sec.
3503) that excluded the requirement for the vehicles to be built in
the United States.

The House recedes.
The conferees note that the Commission has previously pur-

chased only vehicles built in the United States and encourage the
continuation of that practice.

Expenditures only in accordance with treaties (sec. 3504)
The House bill contained a provision (sec. 3504) that would en-

sure amounts authorized for expenditure by the Panama Canal
Commission for fiscal year 1999 be spent only in accordance with
the terms of the Panama Canal Treaties of 1977 and U.S. laws im-
plementing those treaties.

The Senate amendment contained an identical provision (sec.
3504).

The conference agreement includes this provision.
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Donations to the Commission (sec. 3505)
The House bill contained a provision (sec. 3505) that would au-

thorize the Panama Canal Commission to seek and to accept dona-
tions from private and public entities for the purpose of funding its
promotional activities subject to guidelines to be established by the
Commission.

The Senate amendment contained an identical provision (sec.
3505).

The conference agreement includes this provision.

Agreements for United States to provide post-transfer administra-
tive services for certain employee benefits (sec. 3506)
The Senate amendment contained a provision (sec. 3506) that

would allow the Secretary of State to enter into agreements to pro-
vide administrative services for certain Panama Canal-related em-
ployee benefits after December 31, 1999.

The House bill contained no similar provision.
The House recedes.

Sunset of United States overseas benefits just before transfer (sec.
3507)
The House bill contained a provision (sec. 3506) that would

sunset certain benefits to certain U.S. citizens employed by the
Panama Canal Commission to clarify the conditions of employment
intended to be continued by the Government of Panama after the
transfer of the Canal on December 31, 1999.

The Senate amendment contained an identical provision (sec.
3507).

The conference agreement includes this provision.

Central Examining Office (sec. 3508)
The House bill contained a provision (sec. 3507) that would re-

peal an obsolete provision of law relating to the Central Examining
Office.

The Senate amendment contained an identical provision (sec.
3508).

The conference agreement includes this provision with a tech-
nical amendment.

Liability for vessel accidents (sec. 3509)
The House bill contained a provision (sec. 3508) that would

provide the Panama Canal Commission with a degree of immunity
against claims for damages occurring while vessels transiting the
Canal are under the direction of pilots employed by the Commis-
sion. The provision is intended to lower the costs of Canal oper-
ations by instituting a liability regime that would prevent claims
against the Commission for $1.0 million or less in damages.

The Senate amendment contained an identical provision (sec.
3509).

The conference agreement includes a provision that would
allow the Panama Canal Commission to prescribe regulations that
limit its exposure to liability to those damages that exceed a speci-
fied threshold amount, provided that such threshold amount does
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not exceed $1.0 million, by requiring claimants to look to their in-
surers for compensation for damages below the threshold amount.

The conferees believe that a regulatory approach will allow
greater flexibility for the Commission to implement any changes
through procedures and on a timetable that will allow for consider-
ation of maritime industry concerns. The adopted provision would
also allow the Commission to set the insurance requirement, and
thereby its immunity against claims, at a lower threshold if a level
less than $1.0 million is determined, through consultation with in-
terested parties, to be in the best interests of the Panama Canal
and world shipping.

In light of expectations that the Panama Canal Authority, the
successor agency to the Commission, will implement such a liabil-
ity-limiting regime after it assumes stewardship of Canal oper-
ations, this provision is pursuant to the U.S. treaty commitment to
facilitate transition to Panamanian control. The conferees expect
that if damages during Canal transits increase significantly under
any new liability regime, that the Commission, or its successor
Panamanian entity, will consider a revised liability regime that
minimizes costs for world commerce as well as for Canal oper-
ations.

Panama Canal Board of Contract Appeals (sec. 3510)
The House bill contained a provision (sec. 3509) that would au-

thorize the Panama Canal Commission to establish the salaries of
members of the Panama Canal Board of Contract Appeals.

The Senate amendment contained a similar provision (sec.
3511).

The House recedes.

Restatement of requirement that Secretary of Defense designee on
Panama Canal Commission supervisory board be a current offi-
cer of the Department of Defense (sec. 3511)
The Senate amendment contained a provision (sec. 3513) that

would ensure the Secretary of Defense’s designee on the Panama
Canal Commission Supervisory Board be an officer of the Depart-
ment of Defense (DOD), rather than an individual who was a DOD
officer at the time of his designation and subsequently left his posi-
tion in the Department.

The House bill contained no similar provision.
The House recedes with a clarifying amendment.

Technical amendments (sec. 3512)
The House bill contained a provision (sec. 3510) that would

make certain technical and conforming amendments to the Panama
Canal Act of 1979 (22 U.S.C. 3601 et seq.).

The Senate amendment contained a similar provision (sec.
3512).

The House recedes.
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LEGISLATIVE PROVISIONS NOT ADOPTED

Placement of United States citizens in positions with the United
States Government
The Senate amendment contained a provision (sec. 3510) that

would provide placement priority for involuntarily separated em-
ployees of the Panama Canal Commission who are U.S. citizens
and were hired after the Panama Canal Treaty of 1977 that is on
par with priority for other federal employees who are involuntarily
separated.

The House bill contained no similar provision.
The Senate recedes.

TITLE XXXVI—MARITIME ADMINISTRATION

LEGISLATIVE PROVISIONS ADOPTED

Authorization of appropriations for fiscal year 1999 (sec. 3601)
The House bill contained a provision (sec. 3601) that would au-

thorize $90.6 million for fiscal year 1999, as included in the budget
request, for the United States Maritime Administration.

The Senate amendment contained no similar provision.
The Senate recedes.

Authority to convey National Defense Reserve Fleet vessel (sec. 3602)
The House bill contained a provision (sec. 3602) that would au-

thorize the Secretary of Transportation to convey a National De-
fense Reserve Fleet surplus vessel, M/V Bayamon, to the Trade
Fair Ship Company.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require

that the Secretary dispose of the vessel using competitive proce-
dures.

Authority to convey certain National Defense Reserve Fleet vessels
(sec. 3603)
The House bill contained a provision (sec. 3603) that would au-

thorize the Secretary of Transportation to sell, at fair market
value, two surplus TAO class vessels that were partially built and
then transferred to the National Defense Reserve Fleet.

The Senate amendment contained no similar provision.
The Senate recedes with an amendment that would require

that the Secretary dispose of the vessels using competitive proce-
dures.

Clearinghouse for maritime information (sec. 3604)
The House bill contained a provision (sec. 3604) that would au-

thorize the establishment of a clearinghouse for maritime informa-
tion by providing an online trade information database at a state
maritime academy. The provision would require the $75,000 fund-
ing needed for this effort be derived from funds authorized for oper-
ations of the Maritime Administration.

The Senate amendment contained no similar provision.
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The Senate recedes with an amendment that would make the
provision of funds for a clearinghouse for maritime information dis-
cretionary.

Conveyance of NDRF vessel ex-USS Lorain County (sec. 3605)
The House bill contained a provision (sec. 3605) that would au-

thorize the Secretary of Transportation to convey, at no cost to the
government, a surplus National Defense Reserve Fleet ship, ex-
USS Lorain County, to a not-for-profit organization for use as a
memorial to Ohio veterans.

The Senate amendment contained a similar provision (sec.
1015).

The Senate recedes.

TITLE XXXVII—INCREASED MONITORING OF PRODUCTS MADE WITH
FORCED LABOR

LEGISLATIVE PROVISIONS ADOPTED

Increased monitoring of products made with forced labor (secs.
3701–3703)
The Senate amendment contained provisions (secs. 3701–3704)

related to the monitoring of products derived from forced labor.
The House bill contained no similar provisions.
The House recedes with an amendment that would eliminate

a provision containing findings, which emphasized products derived
from forced labor from the People’s Republic of China, strike direct
references to indentured labor, including child labor (secs. 3701–
3703), and eliminate a specific reference to mining products (sec.
3702).

The conferees note that forced labor includes convict labor,
forced labor, and indentured labor, as such terms are used in sec-
tion 307 of the Tariff Act of 1930 (19 U.S.C. 1301 et seq.). Accord-
ingly, the conferees understand that indentured labor, to include
child labor, is a category of labor included in the definition of forced
labor as established in the Tariff Act of 1930, which thereby pro-
hibits the importation of products made through the use of inden-
tured or child labor. The conferees further recognize the importance
of strong and enforceable laws relating to products derived from
child labor, and emphasize that such laws should be enforced to the
maximum extent practicable by the U.S. Customs Service.

TITLE XXXVIII—FAIR TRADE IN AUTOMOTIVE PARTS

LEGISLATIVE PROVISIONS ADOPTED

Fair trade in automotive parts (secs. 3801–3805)
The Senate amendment contained provisions (sec. 3801–3805)

that would deal with trade in automotive parts. Section 3801 would
provide that the title could be cited as the ‘‘Fair Trade in Auto-
motive Parts Act of 1998.’’ Section 3802 would define certain terms.
Section 3803 would direct the Secretary of Commerce to re-estab-
lish an initiative to increase the sale of U.S.-made auto parts to
Japanese markets, and prescribe the functions of the Secretary in
this regard. Section 3804 would direct the Secretary to establish a
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special advisory committee from the automotive parts industry.
Section 3805 would provide that the authority under the Act shall
expire on December 31, 2003.

The House bill contained no similar provision.
The House recedes with technical amendments.

TITLE XXXIX—RADIO FREE ASIA

LEGISLATIVE PROVISIONS ADOPTED

Short title (sec. 3901)
The Senate amendment contained a provision (sec. 3901) that

would provide that the provisions in this title related to inter-
national broadcasting activities to China may be cited as the Radio
Free Asia Act of 1998.

The House bill contained no similar provision.
The House recedes.

Authorization of appropriations for increased funding for Radio
Free Asia and Voice of America broadcasting to China (sec.
3902)
The Senate amendment contained a provision (sec. 3903) that

would authorize $30.0 million for fiscal year 1998 and $22.0 million
for fiscal year 1999 for the purpose of funding Radio Free Asia
broadcasting to the People’s Republic of China and Tibet, $5.0 mil-
lion for fiscal year 1998 and $3.0 million for fiscal year 1999 for
Voice of America broadcasting to China and Tibet, and an addi-
tional $10.0 million for fiscal year 1998 and $2.0 million for fiscal
year 1999 for radio construction in support of such broadcasting.
The provision would reserve $100,000 of the funds authorized for
Voice of America broadcasting for broadcasts in the Hmong lan-
guage.

The House bill contained no similar provision.
The House recedes with an amendment that would delete the

authorizations for fiscal year 1998, eliminate the requirement that
certain broadcasts be in the Hmong language, and specify that the
additional authorizations for fiscal year 1999 are with respect to
appropriations for the U.S. Information Agency.

Reporting requirement (sec. 3903)
The Senate amendment contained a provision (sec. 3904) that

would require the Broadcasting Board of Governors to submit a re-
port on their efforts to increase Radio Free Asia and Voice of Amer-
ica broadcasts to China and Tibet, as well as an analysis of the
control by the Government of the People’s Republic of China of the
media in China, to the Committees on Foreign Relations and Ap-
propriations of the Senate and the Committees on International
Relations and Appropriations of the House of Representatives.

The House bill contained no similar provision.
The House recedes with a technical amendment.
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LEGISLATIVE PROVISIONS NOT ADOPTED

Findings
The Senate amendment contained a provision (sec. 3902) that

would make certain findings with respect to freedom of information
in the People’s Republic of China.

The House bill contained no similar provision.
The Senate recedes.

From the Committee on National Security, for consider-
ation of the House bill and the Senate amendment, and
modifications committed to conference:

FLOYD SPENCE,
BOB STUMP,
DUNCAN HUNTER,
JOHN R. KASICH,
HERBERT H. BATEMAN,
JAMES V. HANSEN,
CURT WELDON,
JOEL HEFLEY,
JIM SAXTON,
STEVE BUYER,
TILLIE K. FOWLER,
JOHN M. MCHUGH,
J.C. WATTS, Jr.,
WILLIAM M. THORNBERRY,
SAXBY CHAMBLISS,
WALTER B. JONES,
MICHAEL PAPPAS,
BOB RILEY,
IKE SKELTON,
NORMAN SISISKY,
JOHN M. SPRATT, Jr.,
SOLOMON P. ORTIZ,
OWEN PICKETT,
LANE EVANS,
GENE TAYLOR,
NEIL ABERCROMBIE,
MARTIN T. MEEHAN,
JANE HARMAN,
PAUL MCHALE,
PATRICK J. KENNEDY,
THOMAS H. ALLEN,
VIC SNYDER,
JAMES H. MALONEY,

As additional conferees from the Permanent Select Com-
mittee on Intelligence, for consideration of matters within
the jurisdiction of that committee under clause 2 of rule
XLVIII:

PORTER J. GOSS,
JERRY LEWIS,
NORM DICKS,

As additional conferees from the Committee on Banking
and Financial Services, for consideration of section 1064 of
the Senate amendment:



836

JIM LEACH,
MICHAEL N. CASTLE,
JOHN J. LAFALCE,

As additional conferees from the Committee on Commerce
for consideration of sections 601, 3136, 3151, 3154, 3201,
3401, 3403, 3404, 3405, 3406, and 3407 of the House bill,
and sections 321, 601, 1062, 3133, 3140, 3142, 3144, 3201,
and title XXXVIII of the Senate amendment, and modifica-
tions committed to conference:

THOMAS J. BLILEY, Jr.,
DAN SCHAEFER,
JOHN D. DINGELL,

Provided that Mr. Oxley is appointed in lieu of Mr. Dan
Schaefer for consideration of section 321 of the Senate
amendment.

MICHAEL G. OXLEY,
Provided that Mr. Bilirakis is appointed in lieu of Mr. Dan
Schaefer for consideration of section 601 of the House bill,
and section 601 of the Senate amendment.

MIKE BILIRAKIS,
Provided that Mr. Tauzin is appointed in lieu of Mr. Dan
Schaefer for consideration of section 1062 and Title
XXXVIII of the Senate amendment.

BILLY TAUZIN,
As additional conferees from the Committee on Education
and the Workforce, for consideration of sections 361, 364,
551, and 3151 of the House bill, and sections 522, 643, and
1055 of the Senate amendment, and modifications commit-
ted to conference:

TOM PETRI,
FRANK RIGGS,
TIM ROEMER,

As additional conferees from the Committee on Govern-
ment Reform and Oversight, for consideration of sections
368, 729, 1025, 1042, and 1101–1106 of the House bill, and
sections 346, 623, 707, 805, 806, 813, 814, 815, 816, 1101–
1105, 3142, 3144, 3145, 3162–3172 and 3510 of the Senate
amendment, and modifications committed to conference:

DAN BURTON,
JOHN L. MICA,

Provided that Mr. Horn is appointed in lieu of Mr. Mica
for consideration of section 368 of the House bill and sec-
tions 346, 623, 707, 805, 806, 813, 814, 815, and 816 of the
Senate amendment.

STEPHEN HORN,
As additional conferees from the Committee on Inter-
national Relations, for consideration of sections 233, 1021,
1043, 1044, 1201, 1204, 1205, 1210, 1211, 1213, 1216, and
Title XIII of the House bill, and sections 326, 332, 1013,
1041, 1042, 1074, 1084, 3506, 3601, 3602, and 3901–3904
of the Senate amendment, and modifications committed to
conference:

BENJAMIN A. GILMAN,
DOUG BEREUTER,
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LEE H. HAMILTON,
As additional conferees from the Committee on Inter-
national Relations, for consideration of sections 1207,
1208, 1209, and 1212 of the House bill, and modifications
committed to conference:

BENJAMIN A. GILMAN,
DOUG BEREUTER,
CHRISTOPHER H. SMITH,
DAN BURTON,
DANA ROHRABACHER,
LEE H. HAMILTON,
TOM LANTOS,

As additional conferees from the Committee on the Judici-
ary for consideration of sections 1045 and 2812 of the
House bill and section 1077 of the Senate amendment, and
modifications committed to conference:

HENRY J. HYDE,
ED BRYANT,

As additional conferees from the Committee on Resources,
for consideration of sections 601, 2812, and 3404–3407 of
the House bill, and sections 601, 2828, and Title XXIX of
the Senate amendment and modifications committed to
conference:

DON YOUNG,
BILLY TAUZIN,

As additional conferees from the Committee on Science, for
consideration of sections 3135 and 3140 of the Senate
amendment, and modifications committed to conference:

F. JAMES SENSENBRENNER, Jr.,
KEN CALVERT,
GEORGE E. BROWN, Jr.,

As additional conferees from the Committee on Transpor-
tation and Infrastructure, for consideration of sections 552,
601, 1411, and 1413 of the House bill, and sections 323,
601, 604, and 1080 of the Senate amendment, and modi-
fications committed to conference:

BUD SHUSTER,
SHERWOOD BOEHLERT,
BOB CLEMENT,

As additional conferees from the Committee on Veterans’
Affairs for consideration of sections 556 and 1046 of the
House bill, and sections 618, 619, 644, and 1082 of the
Senate amendment, and modifications committed to con-
ference:

CHRISTOPHER H. SMITH,
MIKE BILIRAKIS,
CIRO D. RODRIGUEZ,

As additional conferees from the Committee on Ways and
Means, for consideration of Titles XXXVII and XXXVIII of
the Senate amendment, and modifications committed to
conference:

PHILIP M. CRANE,
BILL THOMAS,
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ROBERT T. MATSUI,
Managers on the Part of the House.

STROM THURMOND,
JOHN WARNER,
JOHN MCCAIN,
DAN COATS,
BOB SMITH,
DIRK KEMPTHORNE,
JIM INHOFE,
RICK SANTORUM,
OLYMPIA J. SNOWE,
PAT ROBERTS,
CARL LEVIN,
EDWARD M. KENNEDY,
JEFF BINGAMAN,
JOHN GLENN,
ROBERT C. BYRD,
CHUCK ROBB,
JOSEPH I. LIEBERMAN,
MAX CLELAND,

Managers on the Part of the Senate.
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